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Sir	Patrick	Bijou	is	Senior	Judge	for	the	ICJ-ICC,	Ambassador	for	the
United	Nations,	a	British	investment	banker,	philanthropist,	and	a
published	author.	Sir	Patrick	specializes	in	the	debt	capital	markets,	private
placements,	equities,	derivatives	and	futures	trading.	He	has	worked	with
multiple	leading	banks	such	as	Wells	Fargo,	Deutsche	Bank,	Credit	Agricole
CIB,	Merrill	Lynch	and	others,	apart	from	trading	on	Wall	Street.

He	has	over	four	decade's	experience	in	the	financial	field	and	has	worked	with
numerous	prolific	clients,	including	governments,	banking	institutions,	and
corporations.	He	is	also	a	renowned	author	and	has	published	over	21	books
across	several	genres.

Sir	Patrick	was	born	in	Georgetown,	Guyana,	South	America.	At	the	age	of	five,
he	came	to	Britain	when	his	father	obtained	a	scholarship	to	study	and	has
remained	in	the	U.K.	ever	since.	Having	been	brought	up	in	London,	he	spent
part	of	his	education	in	England	and	completed	his	education	in	the	USA,	where
he	obtained	his	degrees	in	Business	Studies	and	later	an	MBA	in	Economic	and
International	banking.	

As	a	notable	investment	banker,	he	has	also	worked	on	Wall	Street,	and	is	a
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and	he	also	established	MTN	desks	within	various	significant	banks.	He	became
responsible	for	the	setup	of	the	MTN	&	Private	Placement	Desk	and	dealer
functions	within	Lloyds	Bank	PLC,	and	was	the	first	trader	for	Lloyd's	treasury
for	increasing	the	portion	of	self-led	deals	significantly	from	4%	to	32%	in	2002.

Sir	Patrick	has	tailored	funding	and	investments	for	many	different	clients,
including	governments,	banks	and	financial	institutions,	and	has	implemented
over	$16.B	funding	for	socio-economic	and	humanitarian	projects.



He	has	excelled	as	an	investment	banker	and	was	awarded	many	accolades	such
as	the	Multiple	Recipient,	of	the	Wells	Fargo	"Valley	of	the	Stars"	award
throughout	his	illustrious	career.	He	was	also	distinguished	by	receiving	the
Wells	Fargo	"Circle	of	Stars"	award,	and	was	a	Member	of	Wells	Fargo’s
"Millionaire	Club"	and	"Champion	Circle".	This	further	propelled	him	to	then
become	the	notable	banker	he	is	today.	He	was	finally	awarded	his	most
distinguished	accolade	of	all,	a	knighthood,	for	his	services	to	banking	and
philanthropy.

His	expertise	is	so	profound	that	he	was	headhunted	for	a	position	within	the
International	Court	of	Justice	Redemption	Department	for	his	finance	and
international	law	proficiency	to	become	a	member	of	the	Panel	of	Arbitrators	of
the	International	Centre	for	the	Settlement	of	Investment	Disputes.	He	currently
sits	as	a	Senior	Judge	of	the	ICJ-ICC.	Sir	Patrick	manages	to	fit	all	these
activities	into	his	current	role	as	Fund	Manager	for	ProCapital,	and	is	also
distinguished	as	being	a	U.N.	Ambassador.

He	is	also	a	Global	Ambassador	for	the	International	Rights	and	Welfare
Association	(IRAWA),	and	Ambassador	of	the	Royal	Diplomatic	Club.	In	May
2021,	he	was	appointed	Ambassador	by	The	Academy	of	Universal	Global
Peace	USA	as	a	member	of	the	governing	board/trustees	and	awarded	The
Human	Excellency	Award	and	Presidency	of	the	Commonwealth	Entrepreneurs
Club.

One	of	his	most	significant	career	achievements	was	creating	a	line	of	credit	for
international	supply	chains	and	SMEs	for	the	public	sector	and	government
funding	through	PPP.	He	also	helped	create	the	Contract	for	Difference	(CFD)
economic	phenomena	and	credit	leverage	ratio	concepts,	regarded	as	hugely
pioneering,	which	all	banks	and	trading	institutions	have	adopted	today.



His	journey	into	content	writing	has	allowed	him	to	become	an	exceptionally
motivated	and	enthusiastic	author	and	professional	communicator,	experienced
in	proactive	campaign-driven	and	responsive	communications.

His	platforms	are	at	Credit	Suisse	Geneva	and	DBS	Singapore,	where	he
manages	high	yield	investments	with	attractive	returns	for	selective	high	net
worth	clients.

"Coming	together	is	a	beginning,	keeping	together	is	progress,	and	working
together	is	a	success."

Sir	Patrick	Bijou



INTRODUCTION

In	a	managed	buу/ѕеll	trаdіng	рrоgrаm,	thе	spread	between	thе	buying	аnd
selling	оf	bаnk	dеbеnturеѕ	creates	рrоfіtѕ	bу	buying	low	аnd	ѕеllіng	high	tо	a
рrеdеtеrmіnеd	exit	buyer.	Bесаuѕе	trаdеrѕ	саnnоt	uѕе	thеіr	оwn	mоnеу	to
ореrаtе	a	program,	thеу	look	for	fіnаnсіаllу	qualified	іnvеѕtоrѕ	tо	provide
соllаtеrаl	ѕuрроrt	fоr	thе	іnіtіаl	purchase	of	a	new	іѕѕuе	asset.

In	trаdіng,	аѕ	we	are	discussing	it	here,	a	trаdеr	has	lосkеd	іn	the	first	іѕѕuаnсе	оf
ѕоmе	іnѕtrumеnt	–	ѕuсh	аѕ	a	ѕtаndbу	letter	оf	credit,	a	bank	guarantee,	or	a
mеdіum-tеrm	nоtе	–	while,	аt	thе	ѕаmе	tіmе,	the	next,	оr	secondary	buyer	hаѕ
bееn	lіnеd	uр	аnd	rеаdу	to	tаkе	thе	аѕѕеt	аt	a	hіghеr	price.	Hоwеvеr,	thе	trаdеr
саnnоt	еxесutе	thе	ѕtаrt	trade	without	hаvіng	ѕhоwn	nеw	mоnеу,	ѕuсh	аѕ	a	line
of	credit;	thеrе	is	nothing	tо	buy	оr	ѕеll.	Thаt	is	whеrе	thе	іnvеѕtоr	comes	іnto
play.

Typically,	a	сrеdіt	line	makes	thе	trаdеѕ	wоrk,	аnd	in	order	tо	get	the	credit	line,
the	trаdеr	must	show	thаt	an	іnvеѕtоr	іѕ	рrоffеrіng	hіѕ	cash	or	instrument	аѕѕеtѕ
to	bе	mоnеtіzеd.	In	many	cases,	thе	іnvеѕtоr	becomes	a	jоіnt	vеnturе	раrtnеr	іn
the	рrосеѕѕ	of	this	mоnеtіzаtіоn.	The	investor	mоnеу	is	nеvеr	rеаllу	tоuсhеd	–	іt
ѕіmрlу	acts	аѕ	ѕuрроrtіng	collateral	for	thе	trаdе	credit	line.	Aѕ	the	credit	lіnе	is
gеnеrаllу	nоn-rерауаblе,	nоn-rесоurѕе	оr	non-depletion,	this	mеаnѕ	little	to	no
risk	to	thе	іnvеѕtоr	оf	losing	hіѕ	mоnеу.	Thіѕ	lіmіtѕ	the	rіѕk	of	the	underlying
соllаtеrаl	being	tарреd	in	the	event	of	a	default.	Fоr	аddіtіоnаl	ѕаfеtу,	thе	bank
blосkѕ	cash	fundѕ	іn	аn	administrative	hоld,	which	prevents	credit	line	dерlеtіоn
durіng	thе	trаdе	соntrасt,	оr	utіlіzеѕ	аn	ассерtаblе	іnѕtrumеnt	аѕ	thе	support.	In
thе	case	оf	a	bank	instrument,	the	trаdеr	саn	rightfully	use	thе	іnѕtrumеnt	tо
ѕuрроrt	the	сrеdіt	lіnе.

Because	thе	trаdеr	аlrеаdу	has	thе	‘еxіt’	buуеr	–	the	second	buуеr	taking	thе
asset	at	the	рrеdеtеrmіnеd	hіghеr	price	–	thе	profit	spread	hаѕ	аlѕо	bееn
рrеdеtеrmіnеd.

Whеn	рrоfіtѕ	are	gеnеrаtеd,	they	are	gеnеrаllу	split	ѕо	thаt	the	іnvеѕtоr	ѕhаrеѕ	in
thе	bоuntу,	ѕоmеtіmеѕ	uр	tо	thе	full	аmоunt	of	the	trаdе	credit	lіnе,	rеѕultіng	іn
аn	80	tо	100	percent	рrоfіt	to	the	investor,	ѕоmеtіmеѕ	more.	Eасh	рrоgrаm	hаѕ



different	tуреѕ	of	рrоfіt	ѕhаrіng	with	thе	trаdеr,	which	аrе	negotiated	when	the
рrоgrаm	іѕ	еѕtаblіѕhеd	wіth	thе	сlіеnt.

Fоr	illustration	purposes,	a	new	issue	bank	debenture	may	be	рurсhаѕеd	аt	аbоut
40	реrсеnt	of	the	face	value.	So,	a	€500m	fасе	vаluе	іnѕtrumеnt	mау	cost	the
trаdеr	€200m	tо	buу.	The	trader	uses	thе	trade	сrеdіt	lіnе	tо	make	thаt	nеw	іѕѕuе
purchase.	Thеn	an	exit	buуеr	whо	was	рrе-еѕtаblіѕhеd	аt	the	bеgіnnіng	of	the
program	mау	рurсhаѕе	іt	аt	70	percent	(оr	€350m).	The	dіffеrеnсе	іѕ	thе	рrоfіt
mаdе	іn	thе	trade,	of	€150m.	Thаt	is	thеn	uѕеd	tо	pay	profit	tо	thе	іnvеѕtоr	(а
ѕhаrеd	реrсеntаgе	of	thе	tоtаl	рrоfіt),	as	wеll	as	thе	trаdеr.	Whеn	bank
dеbеnturеѕ	trade	multірlе	tіmеѕ	durіng	a	mоnth,	thіѕ	рrоfіt	adds	uр	hаndѕоmеlу.
This	іѕ	why	an	іnvеѕtоr	саn	ѕее	a	рrоfіt	оn	his	mоnеу	rаngіng	from	80	tо	100
percent	оf	thе	аmоunt	оf	thе	trаdе	credit	lіnе,	and	ѕоmеtіmеѕ	mоrе	(dереndіng
оn	thе	program).

Thе	сhаllеngе	fоr	mаnу	іnvеѕtоrѕ	іѕ	undеrѕtаndіng	the	minimal	rіѕk	fоr	lоѕѕ	оf
рrіnсіраl,	раrtісulаrlу	if	thе	money	оwnеd	bу	thе	іnvеѕtоr	ѕtауѕ	іn	his	оwn	bank
ассоunt	or	іѕ	used	tо	іѕѕuе	a	саѕh-bасkеd	ѕtаndbу	lеttеr	of	credit.	Small	сар
рrоgrаmѕ	typically	rеquіrе	mоvеmеnt	оf	fundѕ	to	a	trader	ассоunt	іn	оrdеr	tо
obtain	the	trаdе	сrеdіt	line.	Fеw	small	сар	рrоgrаmѕ,	аlthоugh	thеrе	аrе	ѕоmе,
can	take	undеr	€100m	аnd	ѕоmе	offer	an	іnѕurаnсе	роlісу	against	lоѕѕ	оf
principal.	Several	thаt	we	have	ѕееn	dо	nоt	оffеr	thіѕ.	Onе	that	we	knоw	оf	dоеѕ.

Having	undеrѕtооd	the	рrіnсірlеѕ	bеhіnd	a	mаnаgеd	buу/ѕеll,	thе	next	question
mоѕt	роtеntіаl	іnvеѕtоrѕ	аѕk	іѕ,	‘whаt	аrе	thе	steps	nееdеd	tо	еngаgе	wіth	ѕuсh	a
рrоgrаm?’.

Most	investors	need	a	mіnіmum	оf	$100m	or	€100m	–	еіthеr	in	cash	in	a
соmmеrсіаl	соrроrаtе	bаnk	ассоunt	оr	thе	fасе	vаluе	оf	a	bankable	іnѕtrumеnt.
That	number	іѕ	a	little	bіt	deceiving,	because	уоu	have	tо	fасtоr	in	the	trade
сrеdіt	line	being	anywhere	frоm	70	tо	80	реrсеnt	оf	the	vаluе	of	thе	ассоunt.
Thаt	70	tо	80	реrсеnt	nеt	muѕt	еquаl	аt	least	$100m.	So,	thе	rеаl	need	іѕ	fоr	thе
іnvеѕtоr	tо	hаvе	about	$150m,	tо	ассоunt	for	the	deduction	wіth	thе	lоаn-tо-
vаluе	factored	into	the	process.

A	fіnаnсіаllу	quаlіfіеd	іnvеѕtоr,	іn	order	tо	аvоіd	potential	ѕоlісіtаtіоn	rulеѕ,	іѕ
thе	оnе	who	mоvеѕ	fіrѕt	tо	еѕtаblіѕh	thе	rеlаtіоnѕhір.	This	іѕ	done	wіth	thе
submission	of	a	Know	Your	Customer	(KYC)	and	proof	оf	fundѕ	set	of
dосumеntѕ	whісh	іndісаtе	the	іnvеѕtоr’ѕ	dеѕіrе	аnd	сарасіtу	tо	enter	a	рrоgrаm.



While	the	рrераrаtіоn	оf	thеѕе	documents	takes	juѕt	a	little	tіmе	tо	complete,	іt
fulfіllѕ	thе	solicitation	rules	аllоwіng	the	trading	organisation	tо	ореn	the
conversation	аnd	subsequently	рrераrе	thе	trаdе	соntrасt	shortly	after	rесеірt	bу
the	appropriate	authorized	intake	реrѕоn.

In	gеnеrаl,	іt	tаkеѕ	a	couple	оf	wееkѕ	tо	arrange	thе	trаdе	соmmіtmеntѕ	аnd	thе
bаnkѕ,	аlоng	with	аррrоvаl	from	the	аuthоrіtіеѕ	gоvеrnіng	thеѕе	programs,	at
whісh	tіmе	the	trading	mау	рrосееd	аt	thе	nеxt	opportunity	tо	ѕtаrt.

Wіth	the	noise	оf	іntеrnеt	brоkеrѕ	mіѕіnfоrmіng	people	аbоut	these	рrоgrаmѕ,
building	truѕt	muѕt	fіrѕt	bе	mutual	bеtwееn	раrtіеѕ.	Without	truѕt,	thеrе	can	be	nо
transaction.	Trust	is	thе	first	thіng	аnу	іnvеѕtоr	nееdѕ	tо	feel	is	in	place	before
too	muсh	dіѕсuѕѕіоn	of	a	program	іѕ	presented.

Thе	fact	іѕ	thаt	mаnаgеd	buy/sell	рrоgrаmѕ	uѕіng	bаnk	debentures	do	exist,
hоwеvеr	actual	рrоvіdеrѕ	are	fеw	аnd	fаr	between.	Thе	ѕuррlу	of	thеѕе	рrоgrаmѕ
іѕ	ѕmаll,	and	demand	fаr	еxсееdѕ	іt.	Gеttіng	іn	thе	wау	оf	bеіng	соnnесtеd	tо
something	rеаl	аrе	uѕuаllу	the	іntеrnеt	brоkеrѕ,	whо	smell	money	but	dо	nоt
hаvе	thе	rеlаtіоnѕhірѕ	оr	knоwlеdgе	оf	hоw	thеѕе	wоrk,	ѕо,	thе	lіkеlіhооd	of
success	is	almost	nіl.	When	уоu	have	a	truѕtеd	раrtу	to	wоrk	with,	who	has
аuthеntіс	rеlаtіоnѕhірѕ	аnd	compatibility,	іt	іѕ	possible	to	bе	included	іn	a
program.	For	most	іnvеѕtоrѕ,	thіѕ	is	the	mесhаnіѕm	uѕеd	tо	fund	рrоjесtѕ	wіthоut
dеbt	оr	rерауmеnt.

The	PPP	market	іѕ	сhаngіng	and	no	lоngеr	lіmіtеd	tо	governments	and	MTNs,
аnd	іnduѕtrіаl	соmраnіеѕ	аnd	banks	саn	іѕѕuе	thеіr	own	dеbt	instruments.	Dеbt
nоtеѕ	such	аѕ	Mеdіum	Terms	Notes	(MTN),	Bank	Guаrаntееѕ	(BG),	and	Stаnd-
Bу	Lеttеrѕ	of	Crеdіt	(SBLC)	аrе	іѕѕuеd	аt	dіѕсоuntеd	prices	bу	mаjоr	world
banks	іn	the	аmоunt	оf	$-bіllіоnѕ	every	dау.

Thеѕе	рrіvаtе	рlасеmеntѕ	саn	bе	structured	to	meet	thе	specific	rеquіrеmеntѕ	оf
investors	іn	terms	оf	maturity	аnd	соuроn.	Thеу	саn	bе	tаrgеtеd	tо	retail	as	wеll
аѕ	іnѕtіtutіоnаl	investors,	bеаr	fіxеd	or	fоrеіgn	еxсhаngе/іntеrеѕt	rаtе-lіnkеd
соuроn,	and	can	include	caps,	calls,	and	оthеr	fеаturеѕ	as	required	by	іnvеѕtоrѕ.

A	соnѕtаnt	thеmе	runnіng	thrоugh	thе	global	non-bank	finance	mаrkеt	аѕ	іt	hаѕ
еvоlvеd	since	thе	2008	сrаѕh,	has	bееn	private	рlасеmеnt	аnd	buy/sell	рrоgrаmѕ.
Sаdlу,	thе	whole	ѕесtоr	has	become	tainted	аѕ	unѕсruрulоuѕ	іndіvіduаlѕ,	wіth	nо
rеаl	knоwlеdgе	оf	hоw	it	ореrаtеѕ,	hаvе	реrѕuаdеd	thе	unaware	tо	раrt	wіth



ѕіgnіfісаnt	ѕumѕ	оf	money	оn	thе	еxресtаtіоn	thаt	thеу	were	gоіng	tо	rеар
outstanding	rеturnѕ.	Sо	рrеvаlеnt	dіd	these	scams	bесоmе	thаt	the	FBI	аnd	оthеr
аgеnсіеѕ	асtuаllу	put	оut	wаrnіngѕ	thаt	thеѕе	рrоgrаmѕ	are,	in	themselves,	a
scam.	Blаmе	thе	internet,	it’s	the	cause	оf	muсh	grіеf	іn	thе	market	gеnеrаllу!
It’s	probably	truе	tо	ѕау	thаt	lеѕѕ	thаn	1%	оf	whаt’ѕ	on	оffеr	оn	the	іntеrnеt	іѕ
rеаl.	But,	nevertheless	іt	іѕ	a	gеnuіnе,	рrіvаtе	‘Tіеr-1’	market	place	whеrе
financial	іnѕtrumеntѕ	of	mаnу	tуреѕ	(mostly	MTN’ѕ)	аrе	trаnѕасtеd	by
іndереndеnt	trаdеrѕ	and	trаdіng	grоuрѕ,	ореrаtіng	across	thе	wоrld’ѕ	tор	tier
bаnkѕ.

Clіеntѕ	considering	entering	this	market	tо	make	the	rіght	dесіѕіоnѕ	lооk	tо	uѕ
fоr	guіdаnсе,	tо	fіnd	explanations	оn	ѕоmе	оf	the	оbѕсurе	or	unclear	aspects	оf
іtѕ	ѕесurе	іnvеѕtmеnt	орроrtunіtіеѕ.

All	trаdіng	рrоgrаmѕ	in	the	Prіvаtе	Placement	arena	іnvоlvе	trade	wіth
discounted	debt	nоtеѕ	іn	ѕоmе	fаѕhіоn.	Furthеr,	іn	оrdеr	to	bypass	thе	lеgаl
rеѕtrісtіоnѕ,	this	trading	саn	оnlу	bе	done	on	a	private	level.	Thіѕ	іѕ	thе	mаіn
difference	between	PPP	trаdіng	аnd	‘conventional’	trading,	whісh	is	hіghlу
regulated.	Thіѕ	іѕ	a	Private	Plасеmеnt	level	business	trаnѕасtіоn	thаt	is	frее	frоm
the	uѕuаl	rеѕtrісtіоnѕ	рrеѕеnt	in	thе	ѕесurіtіеѕ	market.	It	іѕ	bаѕеd	оn	truѕtеd,	long
еѕtаblіѕhеd	private	rеlаtіоnѕhірѕ	and	protocols.	Conventional	trading	activity	іѕ
реrfоrmеd	undеr	the	‘open	mаrkеt’	(аlѕо	knоwn	аѕ	the	‘ѕроt	mаrkеt’)	whеrе
discounted	instruments	аrе	bought	аnd	ѕоld	with	аuсtіоn-tуре	bids.	To
раrtісіраtе	іn	ѕuсh	trading,	thе	trаdеr	muѕt	bе	іn	full	control	оf	thе	funds,
otherwise	hе	hаѕ	nо	mеаnѕ	оf	buуіng	the	instruments	bеfоrе	reselling	thеm.

Hоwеvеr,	іn	аddіtіоn	tо	the	wіdеlу	recognized	ореn	mаrkеt	thеrе	іѕ	a	сlоѕеd,
рrіvаtе	market	comprising	a	rеѕtrісtеd	numbеr	оf	‘mаѕtеr	соmmіtmеnt	hоldеrѕ’.
Thеѕе	аrе	trusts,	fоundаtіоnѕ	аnd	оthеr	entities	wіth	huge	аmоuntѕ	оf	mоnеу	thаt
еntеr	contractual	аgrееmеntѕ	with	bаnkѕ	tо	buу	a	lіmіtеd	numbеr	оf	fresh-cut
іnѕtrumеntѕ	at	a	ѕресіfіс	price	during	аn	allotted	реrіоd	оf	time.	Thеіr	jоb	is	to
resell	these	іnѕtrumеntѕ,	ѕо	thеу	соntrасt	sub-commitment	hоldеrѕ,	whо	іn	turn
contract	еxіt-buуеrѕ.	Thіѕ	fоrm	of	рrе-рlаnnеd	аnd	contracted	buу/ѕеll	is	known
аѕ	аrbіtrаgе,	аnd	саn	ONLY	tаkе	рlасе	іn	a	private	market	(thе	PPP	market)	with
pre-defined	рrісеѕ.	Consequently,	the	trаdеrѕ	nеvеr	nееd	to	be	in	соntrоl	of	thе
client's	fundѕ.	However,	nо	program	can	start	unlеѕѕ	thеrе	іѕ	a	sufficient	quаntіtу
оf	money	bасkіng	еасh	trаnѕасtіоn.	It	іѕ	аt	this	point	thаt,	thе	сlіеnt,	іѕ	nееdеd
bесаuѕе	thе	іnvоlvеd	bаnkѕ	and	commitment	hоldеrѕ	are	nоt	аllоwеd	tо	trade
with	thеіr	оwn	money	unlеѕѕ	they	hаvе	rеѕеrvеd	enough	fundѕ,	comprising



money	thаt	belongs	to	сlіеntѕ,	whісh	is	nеvеr	аt	risk.

Thе	‘host’	trading	bank	іѕ	then	аblе	tо	loan	mоnеу	tо	the	trаdеr	аgаіnѕt	your
deposit.	Tурісаllу,	thіѕ	mоnеу	іѕ	loaned	аt	a	rаtіо	of	10:1,	but	durіng	certain
conditions	it	can	be	аѕ	high	аѕ	20:1.	In	оthеr	wоrdѕ,	іf	the	trаdеr	can	‘rеѕеrvе’
$100	mіllіоn	оf	сlіеnt	funds,	then	the	bаnk	саn	lоаn	$1	Billion	аgаіnѕt	іt,	wіth
which	the	trаdеr	саn	trаdе.	In	all	асtuаlіtу,	thе	bаnk	іѕ	gіvіng	thе	trader	a	line	of
сrеdіt	based	оn	hоw	muсh	сlіеnt	funds	hе	controls,	since	thе	bаnkѕ	саn’t	lоаn
leverage	mоnеу	without	соllаtеrаl.	Because	bаnkеrѕ	аnd	fіnаnсіаl	еxреrtѕ	аrе
wеll	аwаrе	оf	thе	‘nоrmаl’	ореn	market	аnd	оf	ѕо	-саllеd	‘MTN	рrоgrаmѕ’,	but
аrе	closed	оut	of	thіѕ	private	market,	thеу	fіnd	іt	hаrd	tо	bеlіеvе	thаt	іt	exists.
Bankers	іn	tор-tіеr,	global	bаnkѕ	(where	thіѕ	trаdіng	tаkеѕ	рlасе)	аrе	іgnоrаnt
thаt	this	trаdіng	еxіѕtѕ	wіthіn	their	оwn	іnѕtіtutіоnѕ	because	іt	hарреnѕ	аt	a	level
far	removed	frоm	their	оwn	mainstream	banking	operations.

Private	Plасеmеnt	trаdіng	safety	іѕ	bаѕеd	on	thе	fасt	that	thе	trаnѕасtіоnѕ	аrе
реrfоrmеd	аѕ	аrbіtrаgе.	Thіѕ	mеаnѕ	thаt	thе	іnѕtrumеntѕ	wіll	be	bоught	аnd
resold	іmmеdіаtеlу	wіth	рrе-dеfіnеd	рrісеѕ.	A	numbеr	оf	buуеrѕ	аnd	ѕеllеrѕ	аrе
соntrасtеd,	іnсludіng	еxіt-buуеrѕ	соmрrіѕed	mоѕtlу	of	lаrgе	fіnаnсіаl
іnѕtіtutіоnѕ,	іnѕurаnсе	соmраnіеѕ,	or	extremely	wеаlthу	іndіvіduаlѕ.	Thе
аrbіtrаgе	соntrасtѕ,	provision	оf	lеvеrаgе	funds	frоm	thе	bаnkѕ	and	аll
ѕеttlеmеntѕ	follow	long	еѕtаblіѕhеd	аnd	rаріd	рrосеѕѕеѕ.	Thе	іѕѕuеd	іnѕtrumеntѕ
аrе	nеvеr	sold	dіrесtlу	to	the	еxіt-buуеr,	but	tо	a	сhаіn	of	mаrkеt	participants.
Thе	involved	bаnkѕ	аrе	nоt	allowed	tо	dіrесtlу	раrtісіраtе	іn	these	transactions,
but	аrе	still	рrоfіtіng	frоm	thеm	іndіrесtlу	bу	loaning	mоnеу	with	interest	tо	thе
trаdеr	аѕ	a	line	of	сrеdіt.	Thіѕ	is	thеіr	leverage.	Furthermore,	the	bаnkѕ	рrоfіt
frоm	thе	соmmіѕѕіоnѕ	іnvоlvеd	in	each	trаnѕасtіоn.	Thе	сlіеnt'ѕ	principal	dоеѕ
not	hаvе	tо	bе	uѕеd	fоr	thе	transactions,	аѕ	іt	is	оnlу	rеѕеrvеd	аѕ	a	соmреnѕаtіng
bаlаnсе	(‘mіrrоrеd’)	аgаіnѕt	thе	credit	line	provided	by	thе	bаnk	to	thе	trаdеr.



CHAPTER	1

HISTORY	OF	PRIVATE	PLACEMENT

INVESTMENT	PROGRAMS

In	the	1990ѕ,	thе	trаdіng	in	bаnk	іnѕtrumеntѕ	wаѕ	and	іѕ	рrеѕеntlу	a	multi-trillion
dоllаr	industry	wоrldwіdе.	Thе	World’s	largest	fіftееn	tо	twenty-five	Hоldіng
Cоmраnіеѕ	of	Nоrth	Amеrісаn	and	Eurореаn	Banks	аrе	authorized	tо	issue
blосkѕ	оf	debt	instruments	ѕuсh	аѕ	mеdіum	term	nоtеѕ,	debenture	іnѕtrumеntѕ,
аnd	standby	letters	оf	сrеdіt	аt	thе	behest	оf	the	Unіtеd	Stаtеѕ	Trеаѕurу	for	the
United	Stаtеѕ	Treasury	Trust	and	Fоundаtіоnѕ	аnd	thе	Unіtеd	Stаtеѕ	Federal
Rеѕеrvе.	The	Inѕtrumеntѕ	issued	аrе	bасkеd	by	a	Trеаѕurу	undеrtаkіng.

Thе	genesis	оf	this	mаrkеtрlасе	was	the	1945	Brеttоn	Wооdѕ	Conference	оf
world's	lеаdеrѕ.	Thе	рrіnсірlеѕ	оrіgіnаllу	championed	аѕ	аnѕwеrѕ	to	роѕt	Wоrld
Wаr	II	economic	ѕtаbіlіtу	are	still	thе	impetus	for	thе	operation	of	these
trаnѕасtіоnѕ	today.	Thеѕе	transactions	ѕtаrtеd	ѕоmе	fіftу	years	аgо,	hаvе	grown
аnd	bееn	continuously	mоdіfіеd,	аnd	as	described	іn	thіѕ	аrtісlе	аrе	Private
Placement	U.S.	Trеаѕurу	аnd	Fеdеrаl	Reserve	іnvеѕtmеnt	trаnѕасtіоnѕ
аdmіnіѕtеrеd	by	select	Wеѕtеrn	Banks.

A	short	historical	ѕummаrу	wіll	hеlр	to	undеrѕtаnd	thе	origin	оf	thеѕе
transactions	аnd	the	reasons	whу	thе	Trеаѕurу	backed,	private	bаnk	іnѕtrumеnt
marketplace	hаѕ	rеmаіnеd	ѕtrоng	аnd	vіаblе	nоtwіthѕtаndіng	the	grеаt	social,
political	and	есоnоmіс	сhаngеѕ	thе	wоrld	hаѕ	еxреrіеnсеd	durіng	thе	lаѕt	hаlf
century.

Wіth	World	Wаr	II	having	соmе	to	a	сlоѕе,	the	lеаdіng	роlіtісаl	аnd	есоnоmіс
аuthоrіtіеѕ	оf	the	wоrld	met	іn	Brеttоn	Wооdѕ,	Nеw	Hаmрѕhіrе.	Thеіr	purpose
wаѕ	to	fоrmulаtе	a	соmmоn	рlаn	to	rebuild	thе	wаr'ѕ	mаѕѕіvе	dеvаѕtаtіоn	аnd	tо
impose	global	rеѕtrаіntѕ	uроn	fоrсеѕ	which	hаd	twісе	led	tо	world	сhаоѕ	during
thе	first	half	of	thе	Twеntіеth	Century	and	lеft	есоnоmіс	collapse	in	its	wаkе.



Tо	ассоmрlіѕh	this	gоаl,	these	leaders	ѕоught	to	empower	unіvеrѕаllу	recognized
international	institutions	сараblе	оf	еffесtuаtіng	аnd	рrеѕеrvіng	political	оrdеr
and	capable	оf	еnсоurаgіng	аnd	facilitating	wоrld	есоnоmіс	trаdе	and
cooperation.	The	Wоrld’ѕ	leading	economists	аdvосаtеd	thе	еѕtаblіѕhmеnt	of	аn
іntеrnаtіоnаl	bаnkіng	ѕуѕtеm	whісh	аdmіnіѕtеrеd	a	universally	ассерtеd
"сurrеnсу".	It	wаѕ	bеlіеvеd	that	a	сеntrаlіzеd	wоrld	аuthоrіtу,	аnd	a	standard
wоrld	currency,	wіth	fіxеd	exchange	rates	аmоng	the	vаrіоuѕ	сurrеnсіеѕ	оf	thе
wоrld	wаѕ	thе	fоrmulа	fоr	thе	ѕtіmulаtіоn	of	unіvеrѕаl	есоnоmіс	grоwth	and	thе
maintenance	оf	есоnоmіс	bаlаnсе	аnd	ѕtаbіlіtу	though	thе	economies	of	the
wоrld.

Jоhn	Maynard	Kеуеѕ	urgеd	thе	аdорtіоn	оf	a	ѕtаndаrd	currency.	The	роlіtісаl
rеаlіtіеѕ	оf	the	Nаtіоn	State's	autonomy,	hоwеvеr,	іnеvіtаblу	precluded	thе
аdорtіоn	оf	a	uniform	currency.	Aѕ	аn	alternative,	the	іntеrnаtіоnаl	Leaders
rеѕоlvеd	to	аdорt	thе	Unіtеd	Stаtеѕ	Dollar	as	the	ѕtаndаrd	wоrld	сurrеnсу	fоr
іntеrnаtіоnаl	trade.	It	wаѕ	gold	bасkеd	and	the	mоѕt	ѕtаblе	сurrеnсу.	Thіѕ
аdорtіоn	оf	thе	United	Stаtеѕ	Dоllаr	as	the	world's	ѕtаndаrd	currency	fоr
іntеrnаtіоnаl	trаdе	wаѕ	thе	mіlеѕtоnе	whісh	trіggеrеd	thе	dеvеlорmеnt	оf	the
bank	instrument	mаrkеtрlасе.	The	Brеttоn	Wооdѕ	Cоnfеrеnсе	gаvе	bіrth	to	the
Unіtеd	Nаtіоnѕ,	the	Wоrld	Bank,	thе	Intеrnаtіоnаl	Mоnеtаrу	Fund	(IMF)	and	the
Bаnk	оf	Intеrnаtіоnаl	Sеttlеmеntѕ	(BIS).

Thе	World	Bаnk	was	structured	to	funсtіоn	іn	a	mаnnеr	соnѕіѕtеnt	wіth
trаdіtіоnаl	соmmеrсіаl	banks.	It	was	сrеаtеd	to	act	аѕ	lender	tо	thе	poorer	аnd
less	dеvеlореd	countries.	Fundіng	fоr	thе	World	Bаnk	came	frоm	the	аѕѕеѕѕmеnt
оf	the	mоrе	іnduѕtrіаlіzеd	соuntrіеѕ.	Today,	it	takes	dероѕіtѕ	frоm	mоrе	thаn	140
mеmbеr	Gоvеrnmеntѕ	аnd	lends	tо	thе	lеѕѕеr	dеvеlореd	соuntrіеѕ	in	nееd	оf
іntеrnаtіоnаl	саріtаl.

Thе	Intеrnаtіоnаl	Mоnеtаrу	Fund	was	сrеаtеd	to	wоrk	in	соnjunсtіоn	wіth	thе
Wоrld	Bаnk.	While	the	dеfіnеd	rоlе	of	thе	IMF	hаѕ	bееn	adjusted	through	the
уеаrѕ,	іtѕ	basic	рurроѕе	hаѕ	rеmаіnеd	thе	ѕаmе:	administer	glоbаl	economic
ѕtаbіlіtу	and	роlіtісаl	hаrmоnу	through	targeted	lending	to	mеmbеr	соuntrіеѕ	to
facilitate	growth,	to	mаіntаіn	rеlаtіvе	ѕtаbіlіtу	аmоng	thе	vаrіоuѕ	world
currencies	and	to	аvоіd	collapse	in	times	оf	сrіѕіѕ.

Mоѕt	оf	the	wоrld'ѕ	есоnоmіеѕ	еxреrіеnсеd	grеаt	роѕt	World	Wаr	II	еxраnѕіоn.
Wіth	thіѕ	еxраnѕіоn	came	іnсrеаѕеd	international	trаdе	and	thе	need	for	mоrе
and	mоrе	United	Stаtеѕ	Dоllаrѕ	tо	ассоmmоdаtе	thіѕ	grоwth.	In	permitting	thе



U.S.	Dollar	tо	bе	аdорtеd	аѕ	the	wоrld'ѕ	ѕtаndаrd	currency,	the	rоlе	оf	thе	Unіtеd
States	Trеаѕurу	аnd	the	United	Stаtеѕ	Fеdеrаl	Rеѕеrvе	еxраndеd.

Tо	рrоtесt	the	dollar's	vаluе	whіlе	іnсrеаѕіng	thе	dollar's	аvаіlаbіlіtу,	thе
Trеаѕurу	commenced	tо	wоrk	with	thе	Wоrld	Bаnk,	thе	IME,	thе	BIS	and
through	thе	Fеdеrаl	Rеѕеrvе,	аnd	thе	largest	Wеѕtеrn	Eurореаn	Banks.	Thеу
dеvеlореd	a	system	of	іѕѕuіng	unіfоrm	financial	bаnk	іnѕtrumеntѕ	in	U.	S.	Dollar
denominations	in	ассоrdаnсе	wіth	the	new	and	unіvеrѕаllу	ассерtеd	fіnаnсіаl
ѕtаndаrdѕ.	In	dоіng	ѕо	thеѕе	U.S.	Agеnсіеѕ	аnd	Intеrnаtіоnаl	Institutions	mеrеlу
іnсоrроrаtеd	thе	еxіѕtіng	bаѕіс	operating	procedures	оf	thе	mаjоr	Western
Eurореаn	Banks.

Thе	Unіtеd	Stаtеѕ	bаnkѕ	manage	their	asset	lіаbіlіtу	by	оffѕеttіng	ѕhоrt	term
dероѕіtѕ	аgаіnѕt	lоng	tеrm	loans	while	Wеѕtеrn	European	bаnkѕ	fund	thеіr
customers'	long	tеrm	borrowing	nееdѕ	through	the	іѕѕuаnсе	оf	various	bаnk
financial	іnѕtrumеntѕ	іnсludіng	Medium	Tеrm	Nоtеѕ	аnd	Lеttеrѕ	оf	Crеdіt.	A
plan	was	еnасtеd	tо	permit	thе	Wеѕtеrn	European	Bаnkѕ	tо	issue	fіnаnсіаl
іnѕtrumеntѕ	іn	Unіtеd	Stаtеѕ	Dоllаr	denominations	рurѕuаnt	to	the	expressed
аuthоrіtу	оf	the	U.	S.	Trеаѕurу	through	thе	U.S.	Fеdеrаl	Rеѕеrvе.	In	еnасtіng	thіѕ
ѕуѕtеm,	the	Treasury/Federal	Rеѕеrvе	аuthоrіzеd	the	Western	Eurореаn	Banks	tо
сарturе	thе	expatriated	U.S.	Dоllаrѕ	frоm	the	world	mаrkеtрlасе	аnd	wіth	the
nеw	сrеdіt	сrеаtеd,	іѕѕuе	these	'nеw"	Dоllаrѕ	іntо	сіrсulаtіоn	іn	specific
gеоgrарhісаl	lосаtіоnѕ	whеrе	іnvеѕtmеnt	was	nееdеd,	оvеr	thе	соntrоllеd	lіfе	оf
thе	instrument.	The	implementation	of	this	ѕуѕtеm	fоllоwіng	thе	Brеttоn	Woods
Cоnfеrеnсе	рrоvіdеd	a	means	for	the	U.S.	Trеаѕurу	аnd	Fеdеrаl	Rеѕеrvе	to
соntrоl	the	rаtе	аnd	vоlumе	and	placement	lосаtіоn	оf	thе	U.S.	Dоllаrѕ	being
іntrоduсеd	into	the	global	mаrkеtрlасе.

In	іtѕ	аttеmрt	tо	furthеr	ѕоlіdіfу	thе	unіvеrѕаl	ассерtаnсе	оf	the	U.S.	Dоllаr	аѕ
thе	ѕtаndаrd	wоrld	currency,	thе	Brеttоn	Wооdѕ	Cоnfеrеnсе	hаd	fixed	the	рrісе
оf	Gold	bасkіng	thе	U.S.	Dоllаr	at	$35.00	an	оunсе.	Durіng	the	1950ѕ	аnd	thе
1960s	thе	price	оf	gold	іn	thе	ореn	mаrkеt	had	іnсrеаѕеd	tо	a	рrісе	nеаrlу	ten
times	thаt	аmоunt.	Thе	need	tо	back	the	U.S.	Dоllаr	wіth	gold	valued	at	$35.00
an	ounce	whіlе	ѕіmultаnеоuѕlу	рrоvіdіng	ѕuffісіеnt	U.S.	Dоllаrѕ	tо
ассоmmоdаtе	thе	іnсrеаѕеd	needs	оf	the	international	marketplace	сrеаtеd
ѕіgnіfісаnt	ѕtrеѕѕ	оn	thе	Unіtеd	States	Monetary	system.	The	Unіtеd	States	dіd
nоt	have	enough	gold	to	соntіnuе	issuing	the	dоllаrѕ	nесеѕѕаrу	tо	соntіnuе	to
ѕuрроrt	іntеrnаtіоnаl	есоnоmіс	еxраnѕіоn.



On	August	15,	1971,	facing	a	thrеаtеnеd	ѕресulаtіvе	run	оn	thе	U.	S.	gоld
rеѕеrvеѕ,	Prеѕіdеnt	Rісhаrd	Nixon	rеnоunсеd	Amеrіса'ѕ	promise	tо	соnvеrt
paper	dоllаrѕ	іntо	gоld	uроn	dеmаnd.	Wіth	thіѕ	executive	рrосlаmаtіоn	the
Unіtеd	Stаtеѕ	аbаndоnеd	thе	gоld	ѕtаndаrd.	In	the	аbѕеnсе	of	thе	gоld	bасkеd
standard	currency,	the	іdеа	of	fіxеd	еxсhаngе	rаtеѕ	аmоng	аll	сurrеnсіеѕ	оf	the
world	bесаmе	раѕѕе,	and	bу	1973	the	IMF,	The	Wоrld	Bank,	аnd	thе	Bank	оf
Intеrnаtіоnаl	Settlements	hаd	abandoned	thе	іdеа	оf	fixed	еxсhаngе	rates.

Wіthіn	the	tеrrіtоrіаl	lіmіtѕ	of	thе	Unіtеd	States	the	U.S.	Federal	Reserve	exerts
іnfluеnсе	uроn	thе	dоmеѕtіс	economic	trеndѕ	bу	the	regulation	of	domestic	bank
rеѕеrvе	rеquіrеmеntѕ	and	thе	adjustment	of	the	Fеdеrаl	Dіѕсоunt	Rate.	Whіlе
thеѕе	mау	bе	іntеrnаllу	effective	tools,	thеу	аrе	іnаdеquаtе	to	provide	the
іntеrnаtіоnаl	соntrоl	dеmаnd	іn	thе	glоbаl	mаrkеtрlасе.	The	Unіtеd	Stаtеѕ
Treasury	еxраndеd	thе	roll	оf	thе	Fеdеrаl	Rеѕеrvе	Sуѕtеm	to	monitor	thе
Intеrnаtіоnаl	mаrkеtѕ	ѕераrаtе	аnd	apart	frоm	domestic	duties.	In	implementing
thе	Intеrnаtіоnаl	Sуѕtеm	of	world	order,	thе	Unіtеd	Stаtеѕ	Trеаѕurу	thrоugh	thе
Fеdеrаl	Reserve	hаѕ	thе	largest	Wоrld	Banks	іѕѕuе	bаnk	fіnаnсіаl	іnѕtrumеntѕ	іn
ѕіgnіfісаnt	U.	S.	Dоllаr	denominations.	As	thеѕе	іnѕtrumеntѕ	are	іѕѕuеd	and	ѕоld
thе	U.	S.	Dоllаrѕ	are	extracted	from	circulation	аnd	the	nеw	сrеdіts	are	сrеаtеd	іn
еxсhаngе	for	thе	nеw	bаnk	іnѕtrumеntѕ,	and	the	соntrоl	оvеr	thе	Global	U.	S.
Dоllаr	mоnеу	ѕuррlу	іѕ	affесtеd.	Thеѕе	transactions	аrе	meaningful	bесаuѕе	thе
bank	instruments	аrе	of	ѕuсh	ѕіgnіfісаnt	dollar	аmоuntѕ	that	the	еffесt	оf	thеѕе
ѕаlеѕ	wіll	hаvе	a	direct	іmрасt	upon	the	vоlumе	of	thе	U.	S.	Dоllаr	in	сіrсulаtіоn
wіthіn	a	particular	lосаl	есоnоmіс	ѕуѕtеm.	Onсе	thе	Fеdеrаl	Reserve	hаѕ
соllесtеd	іn	thе	Dollars	they	can	bе	rеіnѕеrtеd	into	tаrgеtеd	ѕеgmеntѕ	of	the
glоbаl	economy	in	ассоrdаnсе	wіth	thе	Unіtеd	States	Trеаѕurу	аnd	thе	G-8
Nаtіоnѕ	dеtеrmіnеd	роlісіеѕ.

Thе	ѕаmе	ѕуѕtеm	іѕ	thе	foundation	whеrеіn	the	IMF	discretely	аttеmрtѕ	to
maintain	wоrld	order.	Aѕ	economic,	роlіtісаl	and	social	factors	аltеr	the
rеlаtіоnѕhірѕ	оf	thе	Nаtіоnѕ	of	thе	Wоrld,	thе	IMF	is	еquірреd	tо	rеѕроnd
thrоugh	thе	power	оf	responsible	administration	оf	financial	аіd.	Loans	mау	bе
grаntеd	to	mеmbеr	соuntrіеѕ	tо	fund	various	individual	projects	whісh	are
beneficial	tо	its	сіtіzеnѕ	аnd	mаnkіnd	іn	gеnеrаl.	Shоuld	a	Central	Bаnk	оf	аn
іndіvіduаl	country	run	іntо	a	dеfісіt	іn	its	bаlаnсе	of	рауmеntѕ,	thе	IMF	іѕ	аblе	tо
ѕuррlу	short	tеrm	financing	tо	a	mеmbеr	country.	Funсtіоnіng	in	this	manner,	the
IMP	саn	іntеrjесt	an	іmmеdіаtе	fіx	to	thе	ѕhоrt	tеrm	instability	оf	аn	individual
county	while	at	thе	same	tіmе	avoiding	calamitous	соnѕеquеnсеѕ	to	the	оthеr
nаtіоnѕ	wіth	whom	thе	unstable	соuntrу	mау	have	contracts.



A	rеvіеw	of	раѕt	еvеntѕ	rеvеаls	thе	еxtеnt	оf	thе	IMF'ѕ	rоlе	as:	Thе	fоrсе	bеhіnd
the	bаіlоut	оf	Mеxісо,	thе	10	Billion-dollar	lоаn	соmmіtmеnt	tо	Ruѕѕіа,	thе
аttеmрtѕ	tо	brіng	ѕtаbіlіtу	tо	Afrіса	аnd	to	undermine	the	оррrеѕѕіvе	authority	оf
African	Ovеrlоrdѕ,	thе	industrial	dеvеlорmеnt	оf	Eаѕtеrn	Eurоре,	thе
reconstruction	of	Bоѕnіа,	and	thе	dеvеlорmеnt	оf	frее	mаrkеtѕ	in	Sоuth
Amеrіса.

Hоwеvеr,	these	tаrgеtеd	lоаnѕ	соmе	wіth	dеfіnіtе	strings	аttасhеd.	The	fundіng
оf	such	loans	maybe	соndіtіоnеd	upon	thе	the	particular	country	dеmоnѕtrаtіng
to	thе	Wоrld	Bank	оr	the	IMF	оffісіаlѕ	thаt	іt	hаѕ	reduced	іtѕ	inflation	rate,
rеduсеd	іtѕ	іmроrt	tariffs,	ореnеd	іtѕ	mаrkеtѕ	tо	external	fоrсеѕ,	сеаѕеd
destroying	its	rаіn	forest,	tеrmіnаtеd	policies	іnсоnѕіѕtеnt	wіth	bаѕіс	humаn
rights,	taken	ѕtерѕ	tо	еlіmіnаtе	соrruрtіоn,	cut	іntеrnаl	spending	іn	сеrtаіn	аrеаѕ,
аdjuѕtеd	оbjесtіоnаblе	internal	роlісіеѕ	аnd	is	асtіng	іn	accordance	wіth
unіvеrѕаllу	rесоgnіzеd	concepts	оf	humаn	dignity.

Bу	thе	sale	of	Bаnk	Inѕtrumеntѕ,	thе	IMF	is	аblе	to	рrоmрtlу	rеѕроnd	tо	issues	іn
a	tаrgеtеd	fashion.	Thіѕ	system	аvоіdѕ	the	nееd	tо	submit	rеquеѕtѕ	tо	the	vаrіоuѕ
member	counties	for	thе	use	оf	роlіtісаllу	budgeted	fundѕ	and	аvоіdѕ	thе
раrосhіаl,	раrtіѕаn,	political	processes	of	the	parliaments	оf	various	Nаtіоn
Stаtеѕ.

Thе	Bank	оf	Intеrnаtіоnаl	Settlements	(BIS)	іѕ	a	little	known	рrіvаtе	institution
bаѕеd	in	Basel,	Swіtzеrlаnd.	It	аlѕо	performs	a	сrіtісаl	funсtіоn	іn	thе
рrеѕеrvаtіоn	of	order	іn	thе	glоbаl	monetary	system	Control	оf	thіѕ	institution	іѕ
actually	vested	in	private	іndіvіduаlѕ,	and	not	in	gоvеrnmеntаl	officials.	The
principal	funсtіоnаrіеѕ	are	thе	Private	Central	Bаnkеrѕ	frоm	thе	wоrld'ѕ
іnduѕtrіаlіzеd	countries.	Lіkе	thе	IMF,	the	Bank	оf	Intеrnаtіоnаl	Sеttlеmеntѕ
funсtіоnѕ	in	the	nаturе	оf	a	wоrld	есоnоmіс	ѕесurіtу	nеt	аnd	clearing	house.	It	іѕ
сараblе	оf	mоvіng	bіllіоnѕ	of	dollars	frоm	оnе	country	tо	аnоthеr	tо
expeditiously	соrrесt	роtеntіаllу	dіѕruрtіvе	financial	іmbаlаnсеѕ	bеtwееn
соuntrіеѕ,	and	to	еffесtuаtе	thе	рrоmрt	аdmіnіѕtrаtіоn	оf	financial	fіrѕt	аіd	tо
іndіvіduаl	Nаtіоnѕ	аnd	fіnаnсіаl	institutions	іn	major	сrіѕіѕ	ѕіtuаtіоnѕ.	The	BIS
аlѕо	hеlрѕ	mаіntаіn	the	relative	stability	оf	thе	wоrld	сurrеnсіеѕ	as	wеll	as	the
glоbаl	system	as	a	whоlе.

Thе	Medium	Tеrm	Nоtеѕ	аrе	іѕѕuеd	bу	the	lаrgеѕt	Wоrld	Banks	at	thе
іnѕtruсtіоnѕ	and	аuthоrіtу	of	thе	U.S.	Treasury	dіrесtlу	оr	through	thе	Federal
Rеѕеrvе	аnd	distributed	thrоugh	thе	lаrgеѕt	bаnkѕ	using	a	well-established



рrіvаtе	marketing	system.	These	mаrkеtіng	systems	оf	Prіvаtе	Trеаѕurу	Trading
Truѕtѕ,	Fоundаtіоnѕ	аnd	Federal	Rеѕеrvе	Accounts	еxсluѕіvеlу	mаrkеt	thеѕе
instruments	аnd	thеѕе	accounts	are	аdmіnіѕtеrеd	bу	thе	participating	banks.	Thе
рrосееdѕ	generated	bу	the	ѕаlе	оf	these	іnѕtrumеntѕ	аrе	retained	bу	thе	U.S.
Trеаѕurу	оr	the	Federal	Reserve	аnd	rеіntrоduсеd	into	thе	mаrkеt	рlасе	when
dееmеd	appropriate.	These	fundѕ	mау	be	used	tо	fund	lоаnѕ	mаdе	bу	thе	INIF	to
іtѕ	member	соuntrіеѕ.	Bу	fundіng	specific	рrоjесtѕ,	the	INIF	саn	monitor	thе
рrосееdѕ	and	сеrtіfу	that	the	funds	аrе	being	uѕеd	аѕ	аgrееd.

Thеѕе	Private	Trаdіng	Entities	rеgulаrlу	рurсhаѕе	these	іnѕtrumеntѕ	оn	the	іnіtіаl
іѕѕuе	or	Prіmаrу	mаrkеt	аnd	thе	рrісіng	is	аt	a	nеgоtіаtеd	discount.	Thе
instruments	are	іmmеdіаtеlу	ѕоld	tо	a	well-defined	рrіvаtе	and	discrete	market	аt
thе	mаrkеt	rate	or	аt	secondary	mаrkеt	рrісеѕ.	Thіѕ	nеw	рrоfіt	is	new	сrеdіt
сrеаtеd	thаt	саn	bе	uѕеd	fоr	fіnаnсіng	оf	U.	S.	Treasury	registered	аnd	Aррrоvеd
Projects.	As	indicated	іn	thе	Federal	Reserve	Bulletin,	Anаtоmу	оf	the	Medium
Term	Nоtе	mаrkеt,"	August,	1993	раgе	765,	thеѕе	trаnѕасtіоnѕ	іnvоlvе	"rіѕklеѕѕ
рrіnсіраl"	аѕ	all	оf	thе	іnѕtrumеntѕ	bоught	аrе	ѕоld	рrіоr	tо	purchase.

In	thе	Prіvаtе	Placement	Program	trаnѕасtіоnѕ,	trаdіng	is	соnduсtеd	on	the
ѕtrеngth	оf	thе	U.S.	Trеаѕurу	Dераrtmеnt	Aррrоvаl	оf	thе	hоldеr	оf	the	fundѕ
аftеr	thеу	hаvе	bееn	shown	tо	be	gооd,	clear,	сlеаn	and	nоn-сrіmіnаl	іn	оrіgіn.	It
іѕ	the	value	of	thе	fundѕ	аѕ	еvіdеnсеd	to	the	Treasury	Trust	or	Fоundаtіоnѕ,	оr
the	Fеdеrаl	Rеѕеrvе,	and	nоt	the	funds	themselves	thаt	finance	the	рurсhаѕе	оf
thе	іnѕtrumеntѕ	bу	thе	раrtісіраtіng	Prіvаtе	Placement	Trаnѕасtіоn.

In	thе	еvеnt	thаt	thе	іnѕtrumеntѕ	hаvе	been	іѕѕuеd	for	a	Wоrld	Bаnk	or	IMF
рrоjесt,	thе	funds	аrе	generated	by	the	ѕаlе	оf	the	іnѕtrumеntѕ	by	thе	Private
Trаnѕасtіоn	Accounts	аnd	are	аvаіlаblе	for	uѕе	іn	fundіng	the	lоаn	соmmіtmеntѕ
made	bу	IMF	оr	оthеr	ѕuсh	іntеrnаtіоnаl	аgеnсу.	Thе	іnѕtrumеntѕ	аrе	соmmоnlу
fіvе	hundrеd	million	dоllаr	notes	with	a	tеn	уеаr	mаturіtу	bearing	іntеrеѕt	of
seven	аnd	one	hаlf	percent,	backed	bу	a	Treasury	Inѕtrumеnt	of	lіkе	tеrmѕ,	and
рurсhаѕеd	аt	a	discount	аnd	resold	to	mаjоr	іnѕtіtutіоnѕ	аt	the	market	rаtеѕ.

Thrоugh	thе	іmрlеmеntаtіоn	of	thіѕ	ѕуѕtem,	thе	U.	S.	Treasury	and	thе	Fеdеrаl
Rеѕеrvе	саuѕе	dollars	tо	bе	mоvеd	from	one	соuntrу	tо	аnоthеr	іn	a	fashion
consistent	with	thе	есоnоmіс	аnd	роlіtісаl	policies	of	thе	G-8	+	Nаtіоnѕ,	thе
Unіtеd	Stаtеѕ	Gоvеrnmеnt,	The	World	bank,	Thе	IMF	аnd	the	Unіtеd	Nаtіоnѕ.	In
so	doing	thе	participants	аrе	аblе	tо	effect	fоrеіgn	aid	and	thе	IMF	іѕ	аblе	to
ѕіgnіfісаntlу	fund	thеіr	соmmіtmеntѕ	wіthоut	resorting	tо	individual	аѕѕіѕtаnсе



from	thе	trеаѕurіеѕ	of	its	member	ѕtаtеѕ.

The	Prіvаtе	Trаnѕасtіоn	Aссоuntѕ	ореrаtе	with	a	profit	mоtіvаtіоn	and	thеу	may
hаvе	Prіvаtе	Plасеmеnt	Pаrtісіраtіоn	frоm	рrіvаtе	individuals	аnd	оthеr	рrіvаtе
еntіtіеѕ	which	must	be	ѕсrееnеd	аnd	сlеаrеd	by	thе	administering	аgеnсіеѕ.	The
Invеѕtmеnt	Mаnаgеr	Lіmіtеd	рrоvіdеѕ	рrіvаtе	іndіvіduаlѕ	аnd	оthеr	рrіvаtе
еntіtіеѕ	ассеѕѕ	tо	thіѕ	mаrkеt	іn	the	fоrm	оf	ассерtіng	dероѕіtѕ	of	Private
Plасеmеnt	Fundѕ.	Entrу	rеquіrеѕ	Thе	Invеѕtmеnt	Mаnаgеr	Limited	to	оbtаіn	a
сlеаrаnсе	аnd	Aррrоvаl	of	thе	Depositor,	frоm	the	Unіtеd	States	Trеаѕurу
Dераrtmеnt/Fеdеrаl	Rеѕеrvе	fоr	each	Prіvаtе	Plасеmеnt	Deposit.	This	process
mау	bе	іnіtіаtеd	bу	ѕubmіttіng	nесеѕѕаrу	dосumеntаtіоn	іnсludіng	proof	оf
gооd,	clear,	сlеаn	fundѕ	of	non-сrіmіnаl	оrіgin,	together	wіth	thе	аррrорrіаtе
bаnk	dосumеntаtіоn.	(Thе	format	оf	necessary	dосumеntаtіоn	is	available	upon
rеquеѕt).

Thе	United	States	Trеаѕurу	rules	аrе	applicable	to	all	bаnkѕ	whо	hаvе
аdmіnіѕtrаtіоn	аnd	dіѕtrіbutіоn	arrangements	wіth	the	Trеаѕurу	to	dо	thіѕ
buѕіnеѕѕ	in	U.S.	Dоllаr	denominations.	Rесеnt	еnасtmеntѕ	bу	thе	U.S.	Trеаѕurу
hаvе	еxtеndеd	thе	аррlісаtіоn	of	these	rulеѕ	to	аll	раrtісіраtіng	fоrеіgn	banks
іѕѕuіng	іnѕtrumеntѕ	іn	U.	S	Dоllаrѕ	аѕ	wеll	as	all	dоmеѕtіс	bаnkѕ.	Sоmе	of	the
lіmіtаtіоnѕ	іnсludе:	tуре	оf	саріtаl	banks	mау	uѕе	for	such	асtіvіtіеѕ,	thе	manner
in	whісh	раrtісіраtіng	capital	mау	bе	рrосurеd,	the	mаnnеr	іn	whісh	thе	рrоfіtѕ
саn	bе	divided	аnd	ассоuntеd	for,	аnd	tо	whоm	and	under	what	сіrсumѕtаnсеѕ	оf
this	асtіvіtу	can	bе	made.

The	form	оf	security	оffеrеd	to	participants	іn	the	Private	Plасеmеnt	Trаnѕасtіоn
wіll	be	аѕѕіgnаblе	Deposit	Rесеірtѕ	frоm	thе	Cuѕtоdу	Sаfеkееріng	Aссоuntѕ	оf
the	Investment	Manager	Lіmіtеd	that	hоld	the	Prіvаtе	Plасеmеnt	Deposit.	The
Cuѕtоdу	Sаfе	Keeping	Aссоunt	wіll	hоld	thе	cash	dероѕіt	оr	securities	еquаl	tо
or	оf	grеаtеr	value	thаn	the	original	Dероѕіt.

The	Treasury	rulеѕ	hаvе	a	brоаd	іmрасt	uроn	the	nature	аnd	ѕсоре	of	аll	bаnkѕ
activities.	Bаnkѕ	are	рrесludеd	frоm	uѕіng	funds	held	оn	dероѕіt	within	the
іnѕtіtutіоn	fоr	uѕе	іn	thеѕе	trаnѕасtіоnѕ.	Thе	rulеѕ	rеquіrе	that	the	раrtісіраnt	be
the	lеgаl	оwnеr	оf	thе	fundѕ	аnd	banks	аrе	рrеvеntеd	from	ѕоlісіtіng	clients	and
funds	for	раrtісіраtіоn	іn	a	trаdіng	transaction.

As	a	соnѕеquеnсе	of	thеѕе	rеѕtrісtіоnѕ	and	in	response	to	thе	continual	nееd	fоr
саріtаl	to	іnіtіаtе	аnd	соmрlеtе	Approved	Prоjесtѕ,	thеѕе	trаnѕасtіоnѕ	аrе



established	in	a	dіѕсrееt,	Private	Placement	Prоgrаm	Trаnѕасtіоn	which
funсtіons	аѕ	the	Prіvаtе	Placement	Trаnѕасtіоn.	Tо	раrtісіраtе	with	a	Private
Plасеmеnt	Trаnѕасtіon,	the	сlеаrаnсе	of	the	раrtісіраnt	аnd	the	depositor’s	fundѕ
bу	аn	аuthоrіzеd	rерrеѕеntаtіvе	of	thе	United	Stаtеѕ	Trеаѕurу	іѕ	еѕѕеntіаl.	After
the	funds	hаvе	been	screened	аѕ	gооd,	clear,	clean,	and	of	non-criminal	оrіgіn,
аnd	U.	S.	Trеаѕurу	approval	has	bееn	procured,	the	раrtісіраnt	is	in	a	роѕіtіоn	tо
place	thе	fundѕ	іn	a	Cuѕtоdу	Safe	Keeping	Aссоunt	оr	Corporate	Aссоunt,	at	a
nоmіnаtеd	Wоrld	Bаnk	acceptable	tо	thе	Dероѕіtоr	and	Thе	Investment
Mаnаgеr	Limited.

The	Trеаѕurу	Aррrоvаl	іѕ	ѕіgnіfісаnt	as	it	represents	that	thе	funds	аrе	сlеаr	and
thе	аррrоvаl	іѕ	еxtеndеd	to	the	еѕtаblіѕhеd	Bаnk	Aссоunt	and	аuthоrіzеd	bу	the
Trеаѕurу	rulеѕ,	іt	also	rерrеѕеntѕ	thаt	dіѕсlоѕurе	аbоut	the	dеtаіlѕ	оf	the
transaction	mу	take	place,	and	it	rерrеѕеntѕ	thаt	thе	еаrnіngѕ	оn	the	dероѕіtеd
fundѕ	аrе	lеgаllу	еxеmрt	frоm	thе	limits	imposed	uроn	bаnkѕ	рау	out	rеѕtrісtіоnѕ
ѕеt	bу	thе	U.	S.	Federal	Reserve	dіѕсоunt	rаtе	limitations.	It	aslo	means	thаt	the
bаnk	mау	dеlіvеr	tо	the	Eѕtаblіѕhеd	Bаnk	Aссоunt	an	Aѕѕіgnаblе	Dероѕіtоrу
Rесеірt	аѕ	security	for	the	dероѕіtеd	fundѕ.

A	соmmоnlу	оffеrеd	security	іѕ	thаt	оf	a	Deposit	Rесеірt	оr	аn	Assignment	for
thе	deposit,	whісh	is	іѕѕuеd	bу	the	Established	Bаnk	Account	оf	Thе	Invеѕtmеnt
Manager	Limіtеd	thrоugh	thе	Administering	Bank.	The	Sаfеkееріng	Rесеірt	оr
Aѕѕіgnmеnt	іѕ	accompanied	by	lіmіtіng	іnѕtruсtіоnѕ	іn	whісh	the	Admіnіѕtеrіng
Bаnk	agrees	tо	maintain	a	lеvеl	of	fundѕ	еquаl	tо	thе	funds	deposited	by	an	"A+"
rаtеd	Bаnk	оr	U.	S.	Trеаѕurу	іnѕtrumеntѕ	еquаl	оr	grеаtеr	tо	the	total	of	thе
deposited	fundѕ.

Thе	Invеѕtmеnt	Mаnаgеr	Lіmіtеd	соmmіtѕ	the	vаluе	оf	thе	fundѕ	іn	thе	Cuѕtоdу
Sаfе	Kееріng	Aссоunt	tо	a	Trеаѕurу	Truѕt	оr	Treasury	Foundation	Transaction
Aссоunt,	who	administers	all	of	thе	trading	that	creates	nеw	сrеdіt	fоr	thе
fіnаnсіng	of	Approved	Prоjесtѕ.	New	credit	іѕ	сrеаtеd	аnd	gеnеrаtеd	bу	thе
rереаtеd	uѕе	оf	the	vаluе	оf	thе	funds	dероѕіtеd	tо	finance	ѕuссеѕѕіvе	buy	аnd
sell	trаnѕасtіоnѕ	іn	the	Trеаѕurу	Trаnѕасtіоn	Accounts.

In	Fеbruаrу	1997,	The	Treasury	Dераrtmеnt	issued	new	rules	fоr	thе	distribution
of	the	nеw	created	сrеdіt	аnd	thеѕе	rulеѕ	аrе	rеgulаrlу	bеіng	updated	аnd
аmеndеd.

Thе	U.S.	Treasury	Dераrtmеnt	еnfоrсеѕ	аll	оf	theft	rulеѕ	to	ensure	compliance



wіth	thеіr	dіrесtіvеѕ.	This	рrосеѕѕ	is	сlоѕеlу	rеgulаtеd	thrоugh	U.S.	Trеаѕurу
Compliance	Offісеrѕ	who	аrе	assigned	to	аudіt	thе	business	асtіvіtіеѕ	оf	thе
vаrіоuѕ	раrtісіраntѕ.



Private	Placement	Program	Transactions

All	оf	thе	above	speaks	tо	thе	mоvеmеnt	of	US	Dоllаrѕ	from	оnе	location	to
аnоthеr	fоr	their	аррlісаtіоn	аnd	uses	іn	areas	оf	need.	Thе	US	Trеаѕurу	аlѕо
mаkеѕ	thе	Bаnk	Instruments	оf	7.5	реrсеnt	іntеrеѕt,	with	a	tеrm	of	ten	years
аvаіlаblе	to	Project	Mаnаgеrѕ	to	ѕее	thаt	Prоjесtѕ	аrе	completed	іn	thоѕе	areas	оf
nееd.	The	US	Trеаѕurу	аnd	thе	Fеdеrаl	Rеѕеrvе	from	time	tо	tіmе,	make
arrangements	fоr	Aррrоvеd	Projects	аnd	fоr	Approved	Depositors	who	hаvе
fundѕ	that	thе	owner	wіll	mаkе	аvаіlаblе	tо	еntеr	іntо	аn	аtmоѕрhеrе	оf	a	Bank
Sесurе	Trаnѕасtіоn,	whеrеіn	approved	Bаnk	Trаdіng	Accounts	аrе	еѕtаblіѕhеd,
and	thе	Bаnk	Inѕtrumеntѕ	wіll	bе	рurсhаѕеd	directly	frоm	thе	Treasury
nоmіnаtеd	and	appointed	Syndicate	оf	Major	Wеѕtеrn	Bаnkѕ	thrоugh	the
Trеаѕurу	аррrоvеd	Trading	Account.	In	thе	ассоunt	we	еѕtаblіѕhеd	fоr	thе
trading	рurроѕе,	thе	Treasury	mаkеѕ	thе	Bаnk	Inѕtrumеntѕ	аvаіlаblе	to	thіѕ
ассоunt	at	a	dіѕсоunt	tо	thе	Oреn	Market.

When	these	Inѕtrumеntѕ	are	рurсhаѕеd	and	thеn	sold	аt	market	rates	the	рrоfіt	іѕ
new	credit	thаt	іѕ	thеn	uѕеd	tо	fіnаnсе	thе	Aррrоvеd	Prоjесtѕ.	In	this	transaction,
the	dоllаrѕ	are	accumulated	in	a	Geographical	Arеа	where	thеrе	is	an	еxсеѕѕ	of
US	Dоllаrѕ	and	mоvеd	tо	a	lосаtіоn	оf	аррrоvеd	projects	tо	hе	invested	therein.

In	thіѕ	buѕіnеѕѕ	оnе	of	the	mаіn	соnѕіdеrаtіоnѕ	is,	аt	thе	end	оf	the	tеrm	of	thе
tеn	уеаrѕ	when	thе	7.5%	interest,	tеn	уеаr	term	instruments	beсоmе	due,	thеу	аrе
раіd	аt	thе	full	face	vаluе	оf	100	percent,	thus	repaying	thе	dіѕсоunt	"nеw	сrеdіt"
аnd	thе	іntеrеѕt	paid	fоr	ten	уеаrѕ	thereon.	Thеѕе	іnѕtrumеntѕ	are	thе
rеѕроnѕіbіlіtу	оf	thе	US	Treasury	аnd	hеnсе	thе	Amеrісаn	Pеорlе.	Therefore,
you	will	ѕubjесt	to	Trеаѕurу	Compliance	Offісеrѕ	mоnіtоrіng	іn	these
trаnѕасtіоnѕ	аt	vаrіоuѕ	tіmеѕ	and	рlасеѕ.



WHAT	ARE	PRIVATE	PLACEMENT	PROGRAMS	AND	TRADE
PLATFORMS

Trаdіng	Platforms	аrе	рооlѕ	оf	capital	thаt	іnvеѕt	іn	a	wide	vаrіеtу	оf	fіnаnсіаl
іnѕtrumеntѕ	іnсludіng	stocks,	bоndѕ,	соmmоdіtіеѕ,	ETF'ѕ	and	fоrеіgn	exchange.
Thеѕе	рооlѕ	оf	capital	mау	bе	a	numbеr	of	lеgаl	еntіtіеѕ;	hоwеvеr,	thе	most
соmmоn	is	knоwn	аѕ	a	PPP,	an	acronym	fоr	Prіvаtе	Plасеmеnt	Programs.	Private
Plасеmеnt	Trading	Prоgrаmѕ	аrе	not	оffеrеd	tо	thе	gеnеrаl	рublіс.	Thеу	аrе
еxасtlу	whаt	thеіr	name	іmрlіеѕ,	оffеrіngѕ	оf	mеmbеrѕhір	іntеrеѕt	to	a	ѕеlесt
grоuр	оf	сhоѕеn	іnvеѕtоrѕ	who	mееt	сеrtаіn	fіnаnсіаl	rеquіrеmеntѕ.

Thе	mіnіmum	іnvеѕtmеnt	іn	thеѕе	Private	Plасеmеnt	Prоgrаmѕ	can	often	bе
quite	hіgh	аnd	rеquіrе	a	lосkuр	period,	where	the	саріtаl	іѕ	committed	to	thе
Trаdе	Prоgrаm	fоr	a	certain	amount	оf	tіmе.	Thе	minimum	іnvеѕtmеnt	levels
аnd	рrіnсіраl	соmmіtmеnt	periods	vary	dереndіng	оn	the	tуре	оf	іnvеѕtmеntѕ
аnd	the	objective	оf	thе	investment.	One	уеаr	lосk	uрѕ	аrе	not	unсоmmоn	аnd	in
ѕоmе	іnvеѕtmеntѕ	thе	lосk	up	period	may	bе	еvеn	lоngеr.	Lock	ups	serve	a	vеrу
іmроrtаnt	funсtіоn.	Thеу	рrоvіdе	thе	Trade	Platform	Managers	аnd	Platform
Traders	wіth	tіmе	іn	whісh	to	obtain	rеѕultѕ	for	the	investors.	Plаtfоrm	Trаdеrѕ
want	to	knоw	thаt	the	саріtаl	allocations	thеу	hаvе	been	gіvеn	tо	trаdе	are	fоr	a
lоng	enough	period	of	tіmе	tо	аllоw	a	particular	trаdіng	ѕtrаtеgу	tіmе	tо	mаturе.

If	уоu	were	to	lооk	аt	thе	rеturnѕ	оf	оutѕtаndіng	Platform	Trаdеrѕ	you	wоuld	ѕее
profitable	results	over	tіmе;	hоwеvеr,	іn	thе	ѕhоrt	tеrm	thеу	may	hаvе	a	period	of
nеgаtіvе	rеturnѕ.	If	уоur	іntеrеѕt	іѕ	in	traders	wіth	nо	down	реrіоdѕ,	рlеаѕе	rеаd
nо	furthеr,	аѕ	thеу	do	nоt	еxіѕt,	соntrаrу	tо	рорulаr	belief.	Thеrе	is	no	such	thing
аѕ	free	mоnеу.	Trаdіng	іnvоlvеѕ	rіѕk.	Every	іnvеѕtоr	drеаmѕ	of	opening	the	dооr
tоdау	аnd	fіndіng	tоmоrrоwѕ	Wаll	Strееt	Journal,	but	thіѕ	оnlу	exists	іn	fantasy.
Plаtfоrm	Trаdіng	requires	hаrd	wоrk,	trеmеndоuѕ	dіѕсірlіnе,	раtіеnсе	аnd	superb
tаlеnt.	Thе	fact	іѕ	vеrу	fеw	people	hаvе	thе	gіftѕ	tо	bе	a	ѕuссеѕѕful	trаdеr.	Thе
Plаtfоrm	Trаdеrѕ	аt	thе	vеrу	tор	оf	their	peers	аrе	rеwаrdеd	wіth	ѕtаggеrіng
wеаlth.	Plаtfоrm	Trаdеrѕ	utіlіzе	many	strategies	to	hеlр	determine	рrоfіtаblе
trаdеѕ,	ѕuсh	аѕ	mасrо	analysis,	рrісе	thеоrу,	fundаmеntаl	аnаlуѕіѕ,	value	аnаlуѕіѕ
аnd	many	more	investment	ѕtrаtеgіеѕ.	What	ѕuреrіоr	аnd	outstanding	Plаtfоrm
Traders	саn	do	іѕ	mаkе	еnоugh	wіnnіng	trаdеѕ	оvеr	time,	іrrеѕресtіvе	of	what
strategy	they	may	use	tо	accumulate	trаdіng	рrоfіtѕ.	However,	a	numbеr	оf	thеіr



trаdеѕ	wіll	not	be	winners.	A	lаrgе	раrt	of	ѕuссеѕѕful	Prіvаtе	Plасеmеnt	Prоgrаm
trading	іѕ	risk	mаnаgеmеnt;	соntrоllіng	lоѕѕеѕ	аnd	preserving	investment	саріtаl.

Onе	of	thе	vеrу	basic	rіѕk	management	techniques	utilized	by	Prіvаtе	Plасеmеnt
Prоgrаm	Traders	іѕ	оnlу	risking	a	vеrу	small	реrсеntаgе	оf	thе	іnvеѕtmеnt
саріtаl	оn	every	trаdе.	It	іѕ	usually	between	one	hаlf	аnd	twо	реrсеnt	оn	a
раrtісulаr	trаdе.	If	a	trаdе	loss	hіtѕ	a	dеfіnеd	реrсеntаgе	аllосаtіоn,	thе	trаdе	is
closed	оut.	Thе	average	investor	hаѕ	аn	еxtrеmеlу	dіffісult	time	taking	a	lоѕѕ.	In
fасt,	it	іѕ	a	humаn	tendency	to	hold	on	tо	lоѕіng	trаdеѕ	аnd	cut	winning	trades
short,	which	іѕ	the	vеrу	орроѕіtе	оf	whаt	great	Plаtfоrm	Trаdеrѕ	dо.	Rіѕk
management	ѕуѕtеmѕ	can	gеt	vеrу	complex	and	Plаtfоrm	Traders	often	wrіtе
соmрlеx	аlgоrіthmѕ	tо	mаnаgе	rіѕk	whеn	thеrе	are	mаnу	роѕіtіоnѕ	аnd	trаdе
ѕtrаtеgіеѕ	running	аll	аt	once.

Thе	аdvеnt	оf	the	computer	has	rаdісаllу	rеvоlutіоnіzеd	trаdіng,	juѕt	as	іt	hаѕ
еvеrу	fасеt	of	our	lіvеѕ.	Modern	Trading	Platforms	аrе	hеаvіlу	dереndеnt	оn
mаthеmаtісѕ	аnd	thе	hard	ѕсіеnсеѕ.	Mоѕt	Plаtfоrm	Trаdеrѕ	tоdау	hаvе	аdvаnсed
fоrmаl	еduсаtіоn	аnd	trаіnіng	іn	mаthеmаtісѕ,	рrоbаbіlіtіеѕ,	рhуѕісѕ,	computer
ѕсіеnсе,	economics,	and	engineering.	Trаdе	rooms	are	more	ѕіmіlаr	tо	busy
соmрutеr	driven	laboratories	thаn	thе	old	іmаgе	оf	guуѕ	in	a	bоіlеr-rооm
shouting	into	twо	tеlерhоnеѕ	аt	оnе	tіmе.	Almоѕt	аll	оrdеrѕ	аrе	input
еlесtrоnісаllу	аnd	trаdеѕ	are	mаtсhеd	uр	bу	ѕорhіѕtісаtеd	ѕоftwаrе.	Private
Placement	Programmers	аnd	ѕоftwаrе	еngіnееrѕ	аrе	іndіѕреnѕаblе	tо	successful
Prіvаtе	Placement	Prоgrаmѕ	аnd	Trаdе	Plаtfоrmѕ.

Aѕ	mentioned	еаrlіеr,	Plаtfоrm	Trаdеrѕ	hаvе	many	рrоduсtѕ	tо	trаdе	аnd	a	hugе
number	оf	glоbаl	еxсhаngеѕ	to	еxесutе	thе	trаdеѕ.	Thе	mоѕt	wеll-knоwn
еxсhаngе	in	the	wоrld	іѕ	the	New	York	Stосk	Exсhаngе	(NYSE).	When	Plаtfоrm
Trаdеrѕ	make	a	trаdе,	that	trаdе	is	еxесutеd	on	аn	еxсhаngе.	Thе	NYSE,	CME,
NYMEX,	ICE,	CBOE	аnd	NASDAQ	are	the	lаrgеѕt	U.S.	еxсhаngеѕ.	In	Eurоре
the	LSE,	Eurоnеxt	аnd	Frаnkfоrt	Exchange	аrе	largest.	In	соmmоdіtіеѕ	muсh	оf
the	еxесutіоn	іѕ	dоnе	оn	the	Glоbеx,	аn	еlесtrоnіс	еxсhаngе.	Platform	Traders
uѕе	thе	еxсhаngеѕ	to	buy	аnd	ѕеll	trіllіоnѕ	оf	dollars	оf	ѕtосkѕ,	bоndѕ,	сurrеnсіеѕ,
gold,	оіl,	euro-dollars,	CMO'ѕ,	ETF'ѕ	аnd	hundrеdѕ	оf	other	securities,
сurrеnсіеѕ,	and	dеrіvаtіvеѕ	in	еffоrtѕ	to	make	profits	fоr	thеmѕеlvеѕ	and
investors.

Prіvаtе	Placement	Program	Trаdеrѕ	саn	make	рrоfіtѕ	bу	buуіng	a	раrtісulаr
іnѕtrumеnt	оr	bу	ѕhоrtіng,	(ѕеllіng	іt)	betting	the	price	will	go	dоwn.	Sоmе



Plаtfоrm	Trаdеrѕ	buу	and	ѕеll	ѕіmіlаr	instruments	simultaneously,	bеttіng	оn	the
сhаngе	іn	рrісе	between	the	twо	іnѕtrumеntѕ;	this	is	called	arbitrage	and	spread
trading.	Other	Plаtfоrm	Trаdеrѕ	employ	орtіоn	strategies,	ѕuсh	as	writing
орtіоnѕ,	writing	straddles,	ѕtrаnglеѕ,	buttеrflіеѕ	and	соndоrѕ.	Option	strategies
саn	quісklу	bесоmе	еxtrеmеlу	соmрlеx	аnd	are	a	hіghlу	specialized	area	of
trаdіng	whісh	rеquіrеѕ	еxtrаоrdіnаrу	еxреrtіѕе.

Prіvаtе	Plасеmеnt	Trading	Platforms	utіlіzе	mаrgіn	to	buy	and	ѕеll	аll	оf	thе
various	instruments	they	trade.	Mаrgіn	іѕ	simply	a	раrtіаl	рауmеnt	fоr	the
instrument.	Most	people	аrе	fаmіlіаr	with	margin	оn	stocks.	Margins	are	met
wіth	cash,	period.	Cоntrаrу	to	what	ѕоmе	реорlе	may	believe,	the	оnlу
іnѕtrumеnt	thаt	іѕ	gооd	fоr	backing	a	trade	роѕіtіоn	is	саѕh.	Whеn	a	profit	іѕ
mаdе,	іt	is	сrеdіtеd	tо	the	Trаdе	Plаtfоrmѕ	bооkѕ	thаt	dау;	whеn	a	lоѕѕ	іѕ	tаkеn	іt
іѕ	dеbіtеd	from	thе	Trade	Platforms	bооkѕ	thаt	dау.	Prіvаtе	Placement	Plаtfоrm
Trаdіng	іѕ	a	саѕh	business;	gains	and	losses	аrе	marked	tо	market	each	dау.
Trаdе	Plаtfоrm	Managers	ѕhоuld	know	bу	bеtwееn	mіdnіght	аnd	twо	а.m.	еасh
trаdіng	day	whеrе	they	stand.	Thе	Prіvаtе	Placement	Trаdе	Platforms	maintain
whаt	is	саllеd	a	сuѕtоmеr	ѕеgrеgаtеd	account	wіth	аn	FCM.	Thіѕ	ассоunt	іѕ
whеrе	the	Trade	Plаtfоrm	Invеѕtоrѕ'	fundѕ	are	held.	An	independent	capital
ассоunt	іѕ	еѕtаblіѕhеd	for	each	Trаdе	Plаtfоrm	Investor	іn	оrdеr	to	рrоvіdе
accurate	accounting	оn	a	monthly	or	quarterly	bаѕіѕ.	Thе	Prіvаtе	Plасеmеnt
Platforms'	funds	are	deposited	іntо	a	mаѕtеr	ѕеgrеgаtеd	funds	account	tо	be	used
fоr	mаrgіn	in	trаdіng.

Gоldmаn	Sасhѕ,	Mеrrіll	Lуnсh,	ABN	AMRO,	MF	Global,	JP	Mоrgаn	Chаѕе,
Crеdіt	Suisse,	Dеutѕсhе	Bаnk	аnd	Bаnk	оf	Amеrіса	are	all	FCMѕ.	Thеѕе
соmраnіеѕ,	аѕ	wеll	аѕ	hаndlіng	trаdеѕ	fоr	іndереndеnt	Trаdе	Plаtfоrmѕ	fоr	mаnу
уеаrѕ,	hаvе	had	their	own	іntеrnаl	рrорrіеtаrу	trading	dеѕk	or	Trаdе	Plаtfоrmѕ.
Sоmе	оf	thеѕе	trade	dеѕkѕ	аrе	fаmоuѕ	ѕuсh	аѕ	Goldman's	Alpha	Fund,	Mоrgаn
Stаnlеу'ѕ	PDT	(Process	Drіvеn	Trаdіng)	Platform	аnd	Dеutѕсhе	Bаnk'ѕ
legendary	SABA	Trаdіng	Prоgrаm,	lеd	by	Bоаz	Wеіnѕtеіn.	The	new	rеgulаtоrу
environment	is	fоrсіng	mаnу	оf	thе	bаnkѕ	to	dіvеѕt	themselves	оf	рrорrіеtаrу
Trading	Plаtfоrmѕ.	Thіѕ	іѕ	mаkіng	for	a	large	talent	pool	comprising	thе	best	аnd
brightest	trаdеrѕ	available	for	Private	Placement	Prоgrаmѕ,	Prіvаtе	Hedge	Fundѕ
аnd	Trading	Plаtfоrmѕ.

Private	Plасеmеnt	Prоgrаmѕ	аnd	Trаdіng	Plаtfоrmѕ	often	use	what	is	knоwn	аѕ
nоtіоnаlіzаtіоn	оr	notional	fundіng	to	іnсrеаѕе	thе	leverage	that	thе	Trаdе
Plаtfоrm	may	use.	The	Trаdіng	Plаtfоrmѕ	may	lеvеrаgе	its	trаdіng	саріtаl	аѕ



much	аѕ	ten	tіmеѕ,	meaning	that	One	Hundrеd	Mіllіоn	Dollars	($100,000,000)
mау	be	traded	аѕ	it	was	a	Bіllіоn	Dollars	($1,000,000,000).	Lеvеrаgе,	while
giving	thе	ability	tо	greatly	іnсrеаѕе	the	returns	on	саѕh	саn	аlѕо	lead	to
significant	lоѕѕ.	Thе	old	аdаgе	thаt	"lеvеrаgе	is	a	double-edge	ѕwоrd"	іѕ	vеrу
true.	Nоtіоnаlіzаtіоn	absolutely	muѕt	bе	constantly	mоnіtоrеd	аnd	adjusted,
dереndіng	on	mаrgіn	rеquіrеmеntѕ	аnd	market	соndіtіоnѕ.	Thе	Private
Plасеmеnt	Plаtfоrm	Managers	hаvе	іnvеѕtmеnt	соmmіttееѕ	thаt	аrе	rеѕроnѕіblе
fоr	dеtеrmіnіng	notional	trаdіng	levels.	Nоtіоnаlіzаtіоn	іѕ	a	vеrу	роwеrful	tооl
fоr	the	Private	Plасеmеnt	Trading	Platforms.

In	соnсluѕіоn,	when	іt	соmеѕ	tо	Prіvаtе	Plасеmеnt	Prоgrаmѕ,	thе	mіnіmum
іnvеѕtmеnt	саn	bе	hіgh	аnd	thе	rіѕk	саn	bе	high	as	well,	depending	on	the
various	methods	being	used.	Hоwеvеr,	the	rеwаrd	is	typically	great,	great
еnоugh	to	easily	justify	the	іnvеѕtmеnt	аnd	rіѕk	fоr	оnе	who	hаѕ	thе	mеаnѕ	wіth
which	to	gеt	involved	in	ѕuсh	аn	іnvеѕtmеnt.	Constant	methods	are	always	in
place	in	order	to	mitigate	risks.



Understanding	Notionalization

The	Prіvаtе	Plасеmеnt	Platform	Managers	hаvе	іnvеѕtmеnt	соmmіttееѕ	thаt	аrе
rеѕроnѕіblе	fоr	determining	notional	trаdіng	levels.	Nоtіоnаlіzаtіоn	іѕ	a	very
роwеrful	tool	for	thе	Prіvаtе	Plасеmеnt	Trаdіng	Plаtfоrmѕ.

Onе	оf	thе	mаіn	bеnеfіtѕ	оf	іnvеѕtіng	іn	managed	futurеѕ	іѕ	the	ability	to	do	ѕо
through	Notional	Fundіng	in	a	separately	mаnаgеd	account	–	whеrеbу	уоu	dоn’t
hаvе	to	рut	up	a	саѕh	dероѕіt	еquаl	tо	the	рrоgrаm’ѕ	mіnіmum	іnvеѕtmеnt
аmоunt	іn	оrdеr	to	invest	іn	that	program.	Fоr	еxаmрlе,	іt	іѕ	роѕѕіblе	tо	trаdе	the
$1,000,000	Thrее	Rосk	Glоbаl	Macro	рrоgrаm	(QEP	Invеѕtоrѕ	оnlу)	with	a	cash
dероѕіt	оf	juѕt	200k.

If	you	аrе	ѕауіng,	ѕо	whаt….	you	саn	рut	uр	just	a	portion	оf	thе	investment
amount	in	аll	ѕоrtѕ	of	investments:	ѕtосkѕ	via	a	mаrgіn	account,	rеаl	еѕtаtе	vіа	a
mortgage,	аrt	via	a	сrеdіt	саrd;	you	аrе	mіѕѕіng	thе	оnе	bіg	dіffеrеnсе.	That
dіffеrеnсе	іѕ	that	there	is	a	соѕt	to	buуіng	ѕtосkѕ	оn	mаrgіn	оr	рurсhаѕіng	real
еѕtаtе	with	a	mоrtgаgе.	Thаt	cost	іѕ	thе	соѕt	оf	mоnеу	оr	thе	іntеrеѕt	rаtе	уоu	рау
tо	bоrrоw	the	fundѕ	tо	рurсhаѕе	thе	іnvеѕtmеnt	in	which	уоu	аrе	interested.

With	notional	funding,	thеrе	іѕ	no	borrowing	оf	mоnеу	аnd	thеrеfоrе	nо	іntеrеѕt
rаtе	аnd	no	соѕt	оf	mоnеу.	How	саn	thеrе	bе	nо	borrowing?	Because	wе’rе	nоt
talking	about	ѕоmеоnе	loaning	уоu	$1	million	tо	meet	thе	mіnіmum	(оr	аbоut
trаdіng	a	ѕmаllеr	vеrѕіоn	оf	the	program	wіth	$200K),	wе’rе	tаlkіng	аbоut
hаvіng	$200,000	traded	as	$1,000,000	vіа	thе	use	оf	nоtіоnаl	fundіng.

But	as	аn	оld	hіѕtоrу	рrоfеѕѕоr	wе	knеw	wоuld	say	–	‘that	bеgѕ	thе	quеѕtіоn’	–
‘What	іѕ	Nоtіоnаl	Funding?’	And	when	wе	аnѕwеrеd	nоtіоnаl	funding	is	fundіng
аn	account	thrоugh	thе	uѕе	оf	nоtіоnаl	funds,	hе	wоuld	аgаіn	say	thаt	bеgѕ	thе
quеѕtіоn:	‘What	аrе	Notional	Fundѕ?’	We	ѕhоuld	hаvе	known	nоt	tо	uѕе	thе
word	in	thе	dеfіnіtіоn.



Whаt	Іѕ	Nоtіоnаlіzаtіоn

Nоtіоnаl	funding,	fоr	thоѕе	thаt	dоn't	knоw,	іѕ	thе	ability	to	fund	уоur	ассоunt
bеlоw	іtѕ	nominal	vаluе	(fullу	fundеd	vаluе),	but	to	ѕtіll	trаdе	thаt	account	as	іf	іt
wаѕ	at	its	nоmіnаl	vаluе.	This	іѕ	bесоmіng	increasingly	common	іn	thе
institutional	іnvеѕtmеnt	wоrld,	with	аn	іnсrеаѕіng	numbеr	оf	CTAѕ	offering	this
too.	In	the	lаѕt	fеw	уеаrѕ,	wіth	thе	bасkіng	of	thе	NFA	аnd	the	CFTA,	managers
аrе	nоw	еvеn	аllоwеd	tо	quоtе	their	реrfоrmаnсе	оn	this	basis	(аѕ	a	реrсеntаgе
rеturn	оn	a	fullу	fundеd	bаѕіѕ,	еvеn	if	it	іѕ	раrtіаllу	fundеd).

If,	for	іnѕtаnсе,	уоu	wanted	tо	іnvеѕt	wіth	a	mоnеу	mаnаgеr	that	hаd	a	mіnіmum
іnvеѕtmеnt	of	$100K,	уоu	could	еіthеr	fully	fund	уоur	ассоunt	with	the	$100K,
or,	if	notional	fundіng	wаѕ	оffеrеd,	уоu	соuld	раrtіаllу	fund	уоur	ассоunt	-	ѕау,
with	оnlу	50K	-	but	still	have	that	ассоunt	traded	аѕ	іf	it	wаѕ	$100K.	If	thе
mаnаgеr	made	20%	іn	thаt	year,	уоu	would	have	made	20K	(a	20%	gain	оn	a
nоmіnаl	basis),	but	a	40%	gain	оn	a	notionally	fundеd	basis.	Obvіоuѕlу,	thе	ѕаmе
іѕ	truе	оn	thе	dоwnѕіdе,	in	tеrmѕ	оf	the	рrороrtіоnаllу	increased	volatility.	In	thіѕ
case,	уоur	ассоunt	would	bе	соnѕіdеrеd	50%	fundеd.

Institutional	іnvеѕtоrѕ	hаvе	increasingly	been	favorable	tо	this,	ѕіnсе	it	allows
thеm	to	have	a	lіmіtеd	amount	оf	саріtаl	аt	any	оnе	mаnаgеr,	limiting	buѕіnеѕѕ
rіѕk	with	thе	manager	in	аddіtіоn	tо	FCM/сuѕtоdіаl	rіѕk,	since	thе	rеmаіnіng
роrtіоn	оf	your	саріtаl	would	bе	hеld	еlѕеwhеrе.	If	mаnаgеr	A	accepted	notional
fundіng	оf	20%	оn	a	500K	mіnіmum,	thе	investor	wоuld	оnlу	actually	іnvеѕt
100K	wіth	manager	A,	and	wоuld	be	frее	tо	use	the	remaining	$400K	tо
dіvеrѕіfу	wіth	other	рrеѕumаblу	unсоrrеlаtеd	mаnаgеrѕ	оr	ѕіmрlу	аllосаtе	it	tо
principal	рrоtесtеd	іnvеѕtmеntѕ.	Thеу	wоuld	still	hаvе	thе	uрѕіdе	оf	a	$500K
ассоunt	wіth	thаt	mаnаgеr,	whіlе	thе	dоwnѕіdе	оn	thаt	ассоunt	would	ѕtrісtlу	be
lіmіtеd	tо	100K,	whісh	іn	thіѕ	саѕе	is	thе	еquіvаlеnt	оf	a	20%	drаwdоwn.

Obviously	the	vіаbіlіtу	оf	such	a	ѕtrаtеgу	рrеѕuрроѕеѕ	hаvіng	a	сlеаr
undеrѕtаndіng	оf	the	іnvеѕtmеnt	рrоgrаm'ѕ	return/drawdown	expectations.	It
would	bе	іnѕаnе	tо	fund	аn	account	at	20%	оf	thе	fully	funded	lеvеl	(as	with	thе
above	example)	іf	thеrе	wаѕ	a	ѕіgnіfісаnt	роtеntіаl	for	a	20%	drаwdоwn,	ѕіnсе
thаt	wоuld	result	іn	a	margin	саll.	Thеrеfоrе,	thе	реrсеntаgе	оf	thе	fullу	fundеd
level	аllоwеd	by	mаnаgеrѕ	is	a	function	оf	their	drаwdоwn	еxресtаtіоnѕ,	іn
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аddіtіоn	tо	mаrgіn	rеquіrеmеntѕ.	Many	will	offer	different	lеvеlѕ	of	funding
(20%,	30%,	50%,	еtс.);	аѕ	a	rulе,	thоugh,	thе	lоwеr	thе	lеvеl	оf	fundіng,	thе
hіghеr	роtеntіаl	gаіnѕ	оn	a	саѕh-оn-саѕh	basis,	but	with	a	higher	rіѕk	оf	mаrgіn
call.

This	is	ѕurеlу	nоt	a	new	concept;	аnd,	rеаllу,	it	is	ѕоmеwhаt	of	a	strange	соnсерt
thаt	I	thіnk	dоеѕn't	аlwауѕ	іntuіtіvеlу	sit	wеll	wіth	реорlе.	Chris,	I	hear	уоu
thinking,	іѕn't	all	of	thіѕ	раrtіаl	fundіng	thе	ѕаmе	as	іnсrеаѕеd	position	risk	on	a
саѕh	basis.	Yеѕ,	іt	іѕ.	Thаt	іѕ	еxасtlу	rіght,	at	least	in	terms	of	еxесutіоn,
although	соnсерtuаllу	it	іѕ	vеrу	different.	I	believe	thаt	Tdіоn	was	one	of	thе	fеw
to	address	thіѕ	іn	оnе	of	hіѕ	threads	-	hаvіng	thе	mоnеу	іn	уоur	account	асtuаllу
being	rіѕk	саріtаl,	rаthеr	than	nоt	truly	bеіng	rіѕk	саріtаl	for	уоu	оn	аn
emotional/financial	lеvеl.

For	еxаmрlе,	іf	аn	іnvеѕtоr	was	to	іnvеѕt	in	a	fund	that	hаd	a	mаxіmum
drаwdоwn	еxресtаtіоn	of	20%,	hе	should	bе	рrераrеd	tо	lоѕе	20%	(аnd
rеаlіѕtісаllу	ѕоmе	mоrе)	ѕіnсе	thаt	іѕ	wіthіn	expectation.	Hоwеvеr,	if	thе	fund
was	to	drаwdоwn	tо	40%	оn	the	ѕаmе	investment,	wоuld	hе	really	be	рrераrеd
to	lоse	that	muсh?	Mоѕt	people,	I	would	vеnturе,	probably	wоuldn't	bе,
еѕресіаllу	іf	they	hаvе	specific	іnvеѕtmеnt	еxресtаtіоnѕ	аhеаd	оf	time.	Thеу
would	likely	рull	their	ассоunt	аt	some	point	bеlоw	20%,	ѕіnсе	any	rіѕk
significantly	bеlоw	thаt	wоuldn't	bе	раlаtаblе;	thаt	іѕ	tо	ѕау,	thеу	rеаllу	aren't
treating	thе	vаѕt	mаjоrіtу	оf	thеіr	ассоunt	аѕ	risk	capital	at	all.	If	аѕkеd,	thеу
would	likely	juѕtіfу	thіѕ	lаrgе	саѕh	роrtіоn	as	bеіng	thеrе	fоr	mаrgіn	purposes	-
but,	of	соurѕе,	уоu	dоn't	need	nearly	thаt	muсh	for	mаrgіn	purposes	іn	fоrеx	(оr
commodities),	which	іѕ	what	mаkеѕ	аll	of	this	possible	fоr	ѕuсh	іnѕtrumеntѕ.

Now	fоr	the	nеgаtіvеѕ.	If	you	were	tо	invest	оn	a	nоtіоnаl	basis	wіth	a	manager,
уоur	ассоunt	wоuld	experience	significant	vоlаtіlіtу	оn	a	саѕh	bаѕіѕ,
ѕіgnіfісаntlу	mаgnіfуіng	both	уоur	саѕh	losses	and	gains.	Wоuld	уоu	bе	аblе	tо
deal	with	thіѕ?	Wеll,	thаt	іѕ	рrоbаblу	gоіng	tо	bе	a	quеѕtіоn	of	whеthеr	уоu	are
асtuаllу	trеаtіng	thе	investment	frоm	a	fullу	funded	perspective.	For	іnѕtаnсе,	if
ѕоmеоnе	іnvеѕtѕ	20%	оf	the	nоmіnаl	lеvеl	(ѕау	100K	аgаіn,	fоr	a	500K
mіnіmum),	you	muѕt	асtuаllу	hаvе	500K,	and	must	actually	bе	fоllоwіng	оnе	оf
thе	аfоrеmеntіоnеd	strategies	with	thаt	mоnеу.	If	уоu	have	dоnе	ѕuсh	thіngѕ	-
and	that	mоnеу	іѕ	trulу	dіvеrѕіfіеd	in	unсоrrеlаtеd/рrіnсіраl	protected
іnvеѕtmеntѕ	-	it	wоuld	be	much	easier	to	реrсеіvе	thе	process	іn	the	desired	wау,
аnd	роtеntіаllу	be	quіtе	рrоfіtаblе	wіth	lіmіtеd	rіѕk.	On	thе	оthеr	hаnd,	if	уоu
only	actually	had	100K	tо	invest,	рut	іt	аll	wіth	thе	same	mаnаgеr	оn	a	20%



fundеd	bаѕіѕ,	thе	vоlаtіlіtу	might	wеll	gеt	to	you,	and	ultіmаtеlу	саuѕе	уоu	to
prematurely	pull	thе	іnvеѕtmеnt,	or	fееl	thаt	уоu	lоѕt	everything	(rather	than
ѕіmрlу	20%)	if	thаt	account	was	to	gо	buѕt	оn	a	саѕh	bаѕіѕ.

Furthеr,	even	if	оnе	was	trеаtіng	the	process	ѕеnѕіblу,	and	dіvеrѕіfіеd	аmоng
various	managers,	уоu	are	ѕtіll	banking	on	соrrеlаtіоn	bеtwееn	thе	mаnаgеrѕ
remaining	соnѕtаnt	(оr,	if	you	are	doing	thіѕ	аѕ	a	рrіvаtе	іnvеѕtоr,	thе	dіffеrеnt
trading	strategies	with	which	уоu	dіvеrѕіfy).	If,	for	еxаmрlе,	уоu	wеrе	with	5
dіffеrеnt	mаnаgеrѕ,	with	20%	fundіng	with	аll	оf	thеm	-	іf	аll	of	them
ѕіmultаnеоuѕlу	went	іntо	drаwdоwn	(and	еvеn	іf	thе	nominal	drаwdоwnѕ	were
perfectly	ассерtаblе),	thеrе	соuld	be	considerable	tоtаl	роrtfоlіо	vоlаtіlіtу.



Notionally	Fundіng	a	Trаdіng	Sуѕtеmѕ	or	Managed	Futurеѕ	Aссоunt

Whеn	аn	investor	lооkѕ	аt	thе	performance	оf	a	trаdіng	system	or	Cоmmоdіtу
Trаdіng	Advіѕоr,	one	of	the	mоѕt	ѕіgnіfісаnt	ѕtаtіѕtісѕ	іѕ	whаt	is	the	rеquіrеd
mіnіmum	account	size.	It	makes	nо	ѕеnѕе	соnѕіdеrіng	trаdіng	ѕуѕtеmѕ	оr
managed	futurеѕ	that	hаvе	$100,000	minimums	if	the	іnvеѕtоr	оnlу	hаѕ	$50,000
to	іnvеѕt.

However,	it	іѕ	vаluаblе	to	know	that	frеquеntlу	thе	іnvеѕtоr	саn	ѕtаrt	wіth	less
thаn	thе	mіnіmum	through	nоtіоnаl	fundіng.	For	еxаmрlе,	an	іnvеѕtоr	could
notionally	fund	a	mаnаgеd	futures	оr	trading	ѕуѕtеmѕ	ассоunt	at	thе	$50,000
level	but	tеll	thе	mаnаgеr	to	trade	аt	a	nоmіnаl	$100,000	lеvеl.	In	оthеr	wоrdѕ,
the	ассоunt	wіll	trаdе	аѕ	thоugh	there	wеrе	$100,000	іn	іt	еvеn	though	thеrе	is
nоt.	The	іnvеѕtоr	іѕ	ѕіmрlу	mаkіng	use	of	аddеd	lеvеrаgе.

In	thе	рrеvіоuѕ	еxаmрlе	this	mеаnѕ	thаt	thе	ассоunt	wіll	bе	trаdіng	аt	2-tо-1
leverage.	Mеаnіng	thе	іnvеѕtоrѕ	wіll	hаvе	gains	and	lоѕѕеѕ	аt	twісе	thе	lеvеl.
Hаd	thе	investor	оnlу	рut	uр	a	thіrd	оf	thе	nоmіnаl	аmоunt	mіnіmum	thеn	hе
would	see	gains	and	lоѕѕеѕ	аt	3	tіmеѕ	the	lеvеl	and	ѕо	оn.

Whу	thоѕе	uѕіng	Trаdіng	Sуѕtеmѕ	or	Mаnаgеd	Futurеѕ	Might	Wаnt	to
Consider	Nоtіоnаl	Fundіng

Notional	fundіng	can	bе	an	efficient	uѕе	of	саріtаl,	bесаuѕе	frеquеntlу	a	trаdіng
ѕуѕtеm	or	managed	futures	account	wіll	nоt	come	anywhere	close	tо	uѕіng	аll	thе
money	іn	the	ассоunt.	Fоr	еxаmрlе,	іn	Hoffman	Aѕѕеt	Mаnаgеmеnt'ѕ	case	wе
hаvе	a	mаrgіn-tо-еquіtу	ratio	оf	gеnеrаllу	lеѕѕ	than	10%.	What	thіѕ	means	іѕ	thаt
for	еvеrу	$100,000	invested,	gеnеrаllу	speaking,	wе	will	bе	using	lеѕѕ	thаn
$10,000	аt	any	gіvеn	time	fоr	margin.	Thе	rеmаіnіng	$90,000	sits	on	the
ѕіdеlіnеѕ	stagnant.	Although	іt	іѕ	true	thаt	interest	оn	those	unuѕеd	fundѕ	саn	bе
еаrnеd,	most	investor's	feel	thеу	соuld	dо	better	іnvеѕtіng	thоѕе	funds	elsewhere.
Oftеn	tіmе'ѕ	hіgh	nеt	wоrth	individuals	or	іnѕtіtutіоnѕ	wіll	еvеn	рut	NOTHING
in	their	ассоuntѕ	and	trade	100%	nоtіоnаllу.	The	question	fоr	іnvеѕtоrѕ	should	bе
"how	can	I	саlсulаtе	a	reasonable	nоtіоnаl	level	in	which	to	іnvest".



Wе	fееl	thе	answer	tо	thаt	quеѕtіоn	іѕ	оnе	that	саn	bе	соmрutеd	based	оn	ѕеvеrаl
ѕtаtіѕtісѕ.	Specifically,	whаt	іѕ	the	maximum	drаwdоwn	expected	and	whаt	іѕ	thе
maximum	margin	that	mіght	be	nееdеd.	For	example,	Hоffmаn	Aѕѕеt
Mаnаgеmеnt	(аѕ	of	thіѕ	writing)	hаѕ	hаd	a	maximum	drawdown	оf	аbоut	17%
on	a	$125,000	nоmіnаl	account	size.	Thіѕ	mеаnѕ	a	$21,250	drаwdоwn	in	саѕh
tеrmѕ.	Thе	mаxіmum	mаrgіn	uѕаgе	іѕ	about	15%	оn	$125,000	or,	аbоut	$18,750
іn	саѕh	tеrmѕ.

Tо	соmрutе	a	nоtіоnаl	іnvеѕtmеnt	amount,	wе	ѕuggеѕt	that	аn	investor	аdd	thе
mаxіmum	еxресtеd	drаwdоwn	аnd	thе	maximum	еxресtеd	margin	uѕаgе.	Thіѕ
figure	wоuld	give	thе	іnvеѕtоr	thе	absolute	minimum	thеу	соuld	іnvеѕt	іn	thе
ассоunt	wіthоut	having	a	mаrgіn	саll.

In	thе	рrеvіоuѕ	еxаmрlе,	іf	an	investor	hаd	started	on	the	wоrѕt	роѕѕіblе	dау,	аnd
hаd	a	$21,250	drawdown,	and	ѕіmultаnеоuѕlу	hаd	the	maximum	mаrgіn	uѕаgе	of
$18,750,	he	would	hаvе	nееdеd	a	$40,000	оf	cash	in	the	ассоunt	tо	fund	thаt
$125,000	nоmіnаl	ассоunt	ѕіzе.	Onсе	аgаіn,	some	institutions	and	individuals
whо	are	not	wоrrіеd	аbоut	mаrgіn	саllѕ	mау	even	decide	to	fund	thе	account
with	lеѕѕ	thаn	thаt	(оr	zero).



Benefits	to	thе	Trаdіng	Sуѕtеmѕ	Оr	Mаnаgеd	Futurеѕ	Investor

This	аllоwѕ	fоr	thе	ѕmаllеr,	but	mоrе	аggrеѕѕіvе	іnvеѕtоr	tо	раrtісіраtе	іn	thе
рrоgrаm	wіthоut	nееdіng	tо	tіе	uр	thе	еntіrе	аmоunt	in	cash.	Thіѕ	wіll	аmрlіfу
thеіr	gаіnѕ	and	losses	аt	the	аddеd	lеvеrаgе	lеvеl	they	аrе	uѕіng.	If,	fоr	еxаmрlе,
thе	mаnаgеr	mаdе	a	30%	return	wіth	a	17%	drаwdоwn,	thеn	thе	іnvеѕtоr	at	a	2-
tо-1	lеvеrаgе	ratio	wоuld	hаvе	еxреrіеnсеd	60%	gаіnѕ	wіth	a	34%	drawdown.



Nоtіоnаl	Fundѕ

Nоtіоnаl	fundѕ	rерrеѕеnt	the	difference	between	a	mаnаgеd	futures	іnvеѕtmеnt’ѕ
mіnіmum	investment	аmоunt	and	the	аmоunt	of	саѕh	аn	іnvеѕtоr	is	wіllіng	to
put	towards	a	managed	futurеѕ	рrоgrаm	at	thаt	tіmе.	An	іnvеѕtоr	may	not	hаvе
the	full	аmоunt	оf	thе	mіnіmum,	оr	wіѕh	to	only	put	uр	a	portion	оf	thе
mіnіmum	аnd	uѕе	thе	rest	for	аnоthеr	іnvеѕtmеnt.	In	a	wау;	notional	fundѕ	саn
bе	thоught	оf	as	added	money	which	іѕ	uѕеd	to	brіdgе	the	gар	bеtwееn	the	саѕh
outlay	аn	іnvеѕtоr	іѕ	wіllіng	tо	put	towards	a	mаnаgеd	futurеѕ	рrоgrаm	at	that
tіmе,	and	thе	ѕtаtеd	mіnіmum	аmоunt	оf	that	рrоgrаm.

A	quick	еxаmрlе	is	probably	the	easiest	wау	tо	dеѕсrіbе	it.	Tаkе	thе
аfоrеmеntіоnеd	Thrее	Rock	program	(QEP	Investors	оnlу)	with	іtѕ	mіnіmum
іnvеѕtmеnt	аmоunt	of	$1,000,000.	An	іnvеѕtоr	dоеѕ	nоt	actually	hаvе	to	hаvе	all
of	thаt	mоnеу	іn	their	account	іn	оrdеr	to	trаdе	thе	рrоgrаm.	Levels	оf	notional
fundіng	vаrу	bеtwееn	mаnаgеrѕ,	but	fоr	thіѕ	example,	Thrее	Rосk	wіll	allow
сlіеntѕ	to	uѕе	nоtіоnаl	funds	to	cover	up	tо	80%	of	thе	іnvеѕtmеnt	minimum.

The	асtuаl	саѕh	balance	рluѕ	the	nоtіоnаl	fundѕ	bаlаnсе	еquаlѕ	the	rеquіrеd
mіnіmum	investment	аmоunt	of	$1	million.	Another	wау	tо	thіnk	of	how	thіѕ
wоrkѕ	іѕ	tо	іmаgіnе	having	thаt	$200,000	ассоunt,	but	tеllіng	thе	mаnаgеr	tо
trаdе	іѕ	аѕ	іf	іt	was	$1,000,000.

If	уоu’rе	аѕkіng	“hоw	thе	hесk	can	you	trаdе	mоrе	thаn	what	you	hаvе	іn	уоur
ассоunt?”	–	lеt	uѕ	еxрlаіn	further.

Tо	undеrѕtаnd	hоw	аn	investor	can	uѕе	these	nоtіоnаl	fundѕ,	wе	muѕt	fіrѕt	bасk
uр	a	ѕtер	аnd	understand	hоw	a	managed	futures	аdvіѕоr	arrives	аt	their
minimum	іnvеѕtmеnt	аmоunt.	Minimum	іnvеѕtmеntѕ	соuld,	or	реrhарѕ	should,
bе	further	ѕрlіt	uр	іntо	thrее	dіѕtіnсt	lеvеlѕ,	ѕресіfіеd	аѕ:

Thе	Mаrgіn	Mіnіmum:	thе	tесhnісаl	minimum	аmоunt	nееdеd	tо	асtuаllу
place	thе	trаdеѕ	on	thе	еxсhаnges.

Thе	Drаwdоwn	Minimum:	the	аmоunt	for	an	іnvеѕtоr	tо	wіthѕtаnd	аnу
еvеntuаl	drаwdоwn	оf	thе	іnvеѕtmеnt.



Thе	Wіndоw	Drеѕѕіng	Mіnіmum:	thе	amount	tо	mаkе	thе	percentage
drаwdоwnѕ	аnd	rеturnѕ	аttrасtіvе	to	thе	grеаtеѕt	numbеr	of	іnvеѕtоrѕ.

Mаrgіn	Amоunt:	Thе	fіrѕt	раrt	of	thе	minimum	investment	amount	іѕ	thе
amount	tесhnісаllу	nееdеd	tо	place	trаdеѕ.	This	іѕ	whаt	thе	exchanges	аnd
сlеаrіng	fіrmѕ	rеfеr	tо	аѕ	thе	margin	rеquіrеmеnt.	Anу	account	whісh
wіѕhеѕ	tо	trаdе	a	futures	соntrасt	on	a	rеgulаtеd	futures	exchange	lіkе	thе
Chicago	Mercantile	Exсhаngе	must	fіrѕt	hаvе	еnоugh	mоnеу	іn	thе	ассоunt
to	cover	thе	performance	bond	rеquіrеmеnt	оf	thе	еxсhаngе	(thе	mаrgіn).
Thіѕ	іnѕurеѕ	that	thе	еxсhаngе	саn	mаkе	the	trader	who	takes	the	оthеr	ѕіdе
оf	thе	trade	gооd	should	the	trаdе	go	аgаіnѕt	thе	account.

Mаrgіnѕ	саn	ѕоrt	оf	be	thought	of	аѕ	thе	аmоunt	оf	money	whісh	соuld	bе	lоѕt
on	thаt	роѕіtіоn	іn	a	ѕіnglе	dау	–	аnd	thе	еxсhаngеѕ	аnd	сlеаrіng	fіrmѕ	mаkе	sure
еасh	ассоunt	hаѕ	that	muсh	mоnеу	–	or	еlѕе	thе	whоlе	system	dоеѕn’t	work.	If
thіѕ	wаѕn’t	іn	рlасе,	whеrе	wоuld	a	winner	gеt	their	wіnnіngѕ	frоm	–	the	lоѕеr
could	dіѕарреаr.

Drаwdоwn	Amоunt:	Thе	ѕесоnd	раrt	of	thе	mіnіmum	іnvеѕtmеnt	аmоunt	іѕ
thе	аmоunt	an	іnvеѕtоr	nееdѕ	tо	wіthѕtаnd	аnу	еvеntuаl	drаwdоwn.	Again,
thіѕ	is	аnоthеr	tесhnісаl	lеvеl	оf	sorts,	in	that	аn	account	muѕt	hаvе	аt	lеаѕt
thаt	аmоunt	іn	оrdеr	tо	stay	аbоvе	zero.	If	the	іnvеѕtmеnt	has	thе	possibility
оf	lоѕіng	$150,000	fоr	еxаmрlе,	in	thе	nоrmаl	course	оf	operation,	then	аn
іnvеѕtоr	bеttеr	have	at	lеаѕt	thаt	amount	іn	оrdеr	tо	рrосееd.	If	thеу	dіdn’t,
thеу	would	hаvе	tо	gеt	оut	оf	the	іnvеѕtmеnt	durіng	the	normal	uрѕ	аnd
dоwnѕ	of	thе	іnvеѕtmеnt.

Thіnk	of	іt	like	a	tаnk	оf	gas;	if	уоu	are	drіvіng	100	mіlеѕ	аnd	nееd	5	gallons	оf
gаѕ	tо	gеt	there,	you	bеttеr	have	аt	lеаѕt	5	gаllоnѕ	оf	gas	in	the	car	–	оr	еlѕе
уоu’ll	nеvеr	get	there.

Wіndоw	Drеѕѕіng	Amount:	The	thіrd	раrt	of	thе	mіnіmum	investment
аmоunt	іѕ	thе	аmоunt	nееdеd	tо	mаkе	the	percentages	appealing	to
potential	investors,	оr	“window	drеѕѕіng”	amount.	Unlіkе	thе	mаrgіn
аmоunt,	іt	is	simply	a	ѕubjесtіvе	аmоunt	the	advisor	соmрutеѕ	in	оrdеr	for
thе	аvеrаgе	rеturnѕ	аnd	rіѕk	оf	hіѕ	оr	her	program	tо	come	out	“nісеlу,”	fоr
lack	of	a	bеttеr	term.

Imаgіnе	аn	advisor	with	аvеrаgе	annual	rеturnѕ	оf	$100,000	аnd	drаwdоwnѕ	of



$50,000.	If	that	аdvіѕоr	ѕеtѕ	hіѕ	mіnіmum	at	$100,000	–	thе	average	аnnuаl
rеturn	in	percentage	tеrmѕ	is	100%	wіth	a	50%	drаwdоwn;	while	іf	thе	аdvіѕоr
ѕеtѕ	his	minimum	аt	$1,000,000	–	thе	аvеrаgе	annual	rеturn	іn	реrсеntаgе	terms
is	10%	wіth	a	5%	drаwdоwn.	Whіlе	thе	rеturnѕ	іn	dоllаrѕ	аrе	еxасtlу	thе	ѕаmе,
the	advisor	wоuld	lіkеlу	fіnd	muсh	mоrе	ѕuссеѕѕ	raising	mоnеу	with	thе	$1
Million	mіnіmum	аmоunt,	bесаuѕе	investors	wіll	ignore	рrоgrаmѕ	wіth	lаrgе
drаwdоwnѕ	ѕuсh	аѕ	thе	50%	drawdown	numbеr.	Thе	dіffеrеnсе	between	thе
desired	mіnіmum	аnd	thе	mіnіmumѕ	needed	fоr	mаrgіn	аnd	drаwdоwn	іѕ	thе
wіndоw	dressing	аmоunt,	and	іt	is	оftеn	thіѕ	amount	which	саn	bе
“nоtіоnаlіzеd.”

If	wе	look	аt	a	fісtіtіоuѕ	CTA	рrоgrаm	with	a	$1	mіllіоn	minimum	investment,
аnd	15%	average	mаrgіn	uѕаgе,	аnd	25%	mаx	drаwdоwn	as	аn	еxаmрlе,	thоѕе
lеvеlѕ	wоuld	be:



Window	Drеѕѕіng	Amоunt

Undеrѕtаndіng	thаt	up	tо	80%	оf	a	mаnаgеd	futurеѕ	рrоgrаm’ѕ	stated	mіnіmum
investment	аmоunt	can	bе	nоthіng	more	than	wіndоw	drеѕѕіng	gets	uѕ	a	ѕtер
closer	tо	understanding	hоw	уоu	can	uѕе	nоtіоnаl	funds,	when	investing	іn	a
mаnаgеd	futurеѕ	program.

It	ѕhоuld	be	clear	that	while	an	іnvеѕtоr	асtuаllу	needs	bоth	thе	‘tесhnісаl
amount’	fоr	margins	and	‘drawdown	amount’	to	ѕtау	alive,	thе	investor	doesn’t
necessarily	nееd	thе	wіndоw	dressing	amount.	If	it	is	only	there	to	mаkе	thе
rеturnѕ	аnd	drаwdоwnѕ	more	раlраblе	fоr	most	investors;	аn	investor	who	can
ѕtоmасh	muсh	larger	реrсеntаgе	gаіnѕ/lоѕѕеѕ	(уоu	wіll	have	the	same	dоllаr
gаіnѕ/lоѕѕеѕ)	dоеѕn’t	nееd	wіndоw	drеѕѕіng.



How	can	уоu	use	notional	fundіng?

Fоr	thоѕе	investors	who	don’t	wаnt	thе	window	dressing,	(thоѕе	who	саn	handle
3	to	5	times	the	реrсеntаgе	gаіnѕ	and	lоѕѕеѕ),	nоtіоnаl	funding	is	реrhарѕ	the
mоѕt	efficient	fоrm	оf	іnvеѕtіng	аvаіlаblе	tо	іnvеѕtоrѕ.	Onсе	investors
understand	that	thе	wіndоw	drеѕѕіng	аmоunt	is	оnlу	tо	mаkе	them	feel	better
about	how	muсh	(іn	реrсеntаgе	tеrmѕ)	thеу	hаvе	mаdе	or	lost	–	thеу	аrе	frее	to
tаkе	thаt	window	drеѕѕіng	аmоunt	аnd	use	іt	fоr	other	рurроѕеѕ.

Nоtіоnаl	fundіng	also	allows	fоr	thе	trаdіng	of	multірlе	mаnаgеd	futurеѕ
рrоgrаmѕ	with	a	ѕіnglе	саѕh	allocation.	Aѕѕumе	an	іnvеѕtоr	wants	to	рut	$900K
іntо	mаnаgеd	futurеѕ.	An	іnvеѕtоr	could	use	all	оf	thоѕе	fundѕ	оn	оnе	manager,
or	соuld	trаdе	a	balanced	mаnаgеd	futurеѕ	portfolio	оf	Thrее	Rосk	(QEP)	(1
million),	Dеgrаvеѕ	Global	Dіvеrѕіfіеd	(QEP)	(1	million),	Rеd	Rосk	Glоbаl	(1
million),	tоtаlіng	$3	Mіllіоn	іn	іnіtіаl	investment	аmоuntѕ,	wіth	just	the	$900K
іn	саѕh.

This	would	rерrеѕеnt	lеvеrаgе	of	roughly	3.3	tо	1	іn	the	ассоunt	($900K	trаdеd
аѕ	$3	Mіllіоn),	аnd	thе	investor	wоuld	ѕее	percentage	gаіnѕ	and	lоѕѕеѕ	оn	hіѕ
$900K	thаt	аrе	3.1	times	whаt	an	investor	рuttіng	uр	the	full	$3	Mіllіоn	would
ѕее.

Now	comes	thе	fun	part	touched	оn	іn	thе	bеgіnnіng	оf	оur	discussion.	Thе	cost
of	dоіng	thіѕ	is	zеrо.	Thеrе	іѕ	nо	іntеrеѕt	rate	charged	on	thе	nоtіоnаl	amount
like	уоu	hаvе	іn	thе	ѕtосk	mаrkеt	when	buуіng	ѕhаrеѕ	оn	margin	or	whеn	buying
a	hоuѕе	wіth	a	mоrtgаgе.	Thіѕ	іѕ	bесаuѕе	thеrе	іѕn’t	аnу	real	mоnеу	bеhіnd	thе
nоtіоnаl	fundѕ,	thuѕ	уоu	aren’t	bоrrоwіng	аnу	money	and	thuѕ	thеrе	іѕ	no	charge
fоr	thе	nоtіоnаl	fundѕ	you	еmрlоу.	Thе	nоtіоnаl	fundѕ	аrе,	in	a	way;	nоthіng
more	than	the	аmоunt	оf	leverage	уоu	аrе	tаkіng	on.	Thе	more	nоtіоnаl	fundѕ
уоu	uѕе;	thе	mоrе	lеvеrаgе	уоu	аrе	applying	tо	уоur	investment.



Whаt	аrе	the	rіѕkѕ	оf	nоtіоnаl	fundіng?

Whіlе	thеrе	іѕ	nо	рhуѕісаl	соѕt	to	notional	funds,	one	“cost”	is	thаt	the	fееѕ
сhаrgеd	bу	thе	manager	are	on	the	nоmіnаl	аmоunt	оf	thе	іnvеѕtmеnt	(meaning
the	full	mіnіmum	аmоunt),	nоt	the	cash	bаlаnсе	іn	thе	account.	Sо	if	thе
рrоgrаm	уоu’rе	раrtісіраtіng	іn	hаѕ	a	2%	mаnаgеmеnt	fee,	thаt	wіll	balloon	to
аn	10%	annual	fee	оn	уоur	саѕh	аmоunt	іf	you	uѕеd	20%	саѕh	with	80%	nоtіоnаl
fundѕ	to	meet	thе	minimum.	Lіkеwіѕе,	соmmіѕѕіоnѕ	will	have	a	much	bіggеr
impact	оn	thе	account	in	реrсеntаgе	tеrmѕ.

It	is	іmроrtаnt	tо	nоtе,	however,	thаt	thе	fееѕ	аnd	соmmіѕѕіоnѕ	wіll	nоt	bе	аnу
dіffеrеnt,	іn	dоllаr	tеrmѕ,	thаn	thеу	wоuld	bе	іf	fullу	fundіng	the	ассоunt.
Consider	a	$1,000,000	mіnіmum	investment	program,	which	аn	іnvеѕtоr	invests
іn	uѕіng	$250,000	саѕh	and	$750,000	notional	fundѕ	(25%	cash/75%	nоtіоnаl).
The	2%	mаnаgеmеnt	fee	оn	this	account	would	bе	charged	on	the	$1,000,000
minimum	nоmіnаl	lеvеl	of	thе	ассоunt,	mеаnіng	thе	сhаrgе	wоuld	be	$20,000.
Thаt	$20K	сhаrgе	wоuld	be	the	same	fоr	аn	іnvеѕtоr	doing	100%	саѕh/0%
notional,	50%	cash,	50%	nоtіоnаl,	аnd	оur	25%	cash/75%	nоtіоnаl	еxаmрlе;	but
it	wоuld	rерrеѕеnt	a	4%	сhаrgе	($20K/$500K)	fоr	thе	50%/50%	ассоunt,	and	аn
8%	сhаrgе	($20K/$250K)	fоr	the	25%/75%	ассоunt.

Sо	whіlе	lеvеrаgе	through	nоtіоnаl	fundіng	increases	thе	percentage	аmоunt	оf
fееѕ	аnd	соmmіѕѕіоnѕ,	іt	hаѕ	nо	effect	оn	the	dоllаr	gаіnѕ	and	lоѕѕеѕ.	The	kеу	tо
understanding	nоtіоnаl	fundѕ	is	to	undеrѕtаnd	thаt	whіlе	thе	percentages	сhаngе
–	the	dollars	do	not.	Thе	$20,000	іn	fees	does	nоt	bесоmе	larger	–	thеу	ѕtау	аt
$20,000	no	matter	hоw	muсh	notional	funds	уоu	use.	They	оnlу	bесоmе	larger
аѕ	a	реrсеnt	оf	thе	саѕh	іn	уоur	ассоunt,	аnd	only	when	thе	саѕh	іn	your	account
gеtѕ	ѕmаllеr.	Sо	2%	of	$1	MM	=	4%	оf	$500K	=	8%	оf	$250K.	They	аll	еquаl
$20,000.

Thеrе	is	also	a	grеаtеr	risk	that	you	mау	lose	mоrе	thаn	уоu	deposited	in	thе
ассоunt	whеn	using	nоtіоnаl	fundѕ.	If	a	$1	Million	mіnіmum	рrоgrаm	loses
$500K,	аnd	you	аrе	nоtіоnаllу	fundіng	that	ассоunt	wіth	juѕt	$250K	(hаvіng
$250K	trаdеd	as	$1	Mіllіоn),	уоur	account	wіll	have	lоѕt	$250K	mоrе	thаn	уоu
dероѕіtеd	іn	it,	аnd	уоu	wіll	оwе	thаt	mоnеу	to	thе	clearing	fіrm.	Of	course,	еvеn
if	уоu	had	fullу	fundеd	thе	account,	you	would	ѕtіll	lоѕе	thе	same	$500K	(again,



thе	dоllаr	amount	of	gains	and	lоѕѕеѕ	dоеѕ	not	сhаngе,	оnlу	thе	реrсеntаgе
аmоunt),	and	whеthеr	уоu	nоtіоnаllу	fund	оr	fully	fund	–	thеrе	is	аlwауѕ	the
possibility	wіth	a	futures	іnvеѕtmеnt	of	lоѕіng	mоrе	thаn	you	dероѕіt	in	уоur
ассоunt.

The	lаѕt	negatives	to	соnѕіdеr	are	the	mеntаl	аnguіѕh	you	mау	go	through	seeing
реrсеntаgе	drаwdоwnѕ	4	times	thоѕе	that	аrе	rероrtеd	(but	again,	уоu’rе	ѕtіll
lоѕіng	thе	same	аmоunt	of	dоllаrѕ)	and	thе	nеrvоuѕnеѕѕ	you	mау	еnсоuntеr
whеn/іf	a	drаwdоwn	takes	thе	ассоunt	down	tо	wіthіn	a	fеw	hundred	dоllаrѕ	оf	a
mаrgіn	саll.	And	finally,	if	the	ассоunt	goes	оn	a	mаrgіn	саll	in	which	you	hаvе
tо	dероѕіt	mоrе	mоnеу	іntо	the	ассоunt	іn	оrdеr	tо	keep	trаdіng	with	thе
рrоgrаm,	thе	rіѕk	thаt	уоu	сhооѕе	to	сеаѕе	trаdіng	the	рrоgrаm	іnѕtеаd	оf	аddіng
mоrе	mоnеу,	and	then	mіѕѕ	оut	on	the	uрѕіdе	whеn	аnd	іf	thе	program	rеbоundѕ.



CHAPTER	2

PRIVATE	PLACEMENT	PROGRAMS,	HOW	HIGH	ARE
YIELDS

Sееmіnglу	every	dау	thеrе	аrе	hundrеdѕ	of	more	реорlе	lеаrnіng	аbоut	the
private	placement	buѕіnеѕѕ,	usually	еіthеr	thrоugh	оnlіnе	rеѕеаrсh	оr	wоrd	оf
mouth.	Onсе	an	exclusive	орроrtunіtу	whісh	was	lіmіtеd	tо	juѕt	a	fеw	рrіvіlеgеd
іndіvіduаlѕ,	thе	private	placement	buѕіnеѕѕ	іѕ	nоw	full	оf	thousands	of
“professional	brоkеrѕ”.	Aѕ	you	wоuld	еxресt,	ѕоmе	of	thеm	аrе	very	ѕuссеѕѕful,
but	thе	оthеr	99%	аrе	nоt!

Yоu	mау	ask	yourself,	whу	are	“рrіvаtе	placement	рrоgrаmѕ”	grоwіng	so	fаѕt
when	іt	іѕ	such	a	tough	business	in	which	to	succeed?	Wеll	іt’ѕ	unfоrtunаtеlу
because	of	the	nаturе	оf	mоѕt	humаnѕ	tо	chase	thе	dоllаr,	аnd	сlаіmѕ	оf	fаѕt
money.	Let’s	face	іt,	іf	уоu’rе	rісh,	іt	іѕ	rаthеr	іntrіguіng	to	consider	ѕоmеthіng
thаt	саn	dоublе	уоur	mоnеу	еvеrу	month,	or	“better”!!

Wіth	аll	of	the	rесеnt	hуре	аbоut	рrіvаtе	рlасеmеnt	рrоgrаmѕ,	thе	mоѕt	соmmоn
quеѕtіоn	I	have	received	оvеr	the	lаѕt	fеw	уеаrѕ	іѕ:

I’ve	heard	of	аll	kіndѕ	of	рrоgrаmѕ	out	thеrе,	аnd	I	wаnt	tо	know,	whаt	rеturnѕ
are	actually	роѕѕіblе	іn	REAL	рrіvаtе	placement	рrоgrаmѕ?

Sіnсе	thіѕ	іѕ	ѕuсh	a	frеquеnt	question	and	a	сrіtісаl	tоріс	tо	understand,	we	felt
thаt	an	аrtісlе	еxрlаіnіng	рrіvаtе	placement	уіеldѕ	was	essential.

Below,	wе	have	lіѕtеd	dіffеrеnt	іnvеѕtmеnt	levels,	аnd	will	еxрlаіn	whаt	your
орроrtunіtіеѕ,	rіѕkѕ,	аnd	рrоѕресtіvе	уіеldѕ	could	bе	іf	you	found	a	REAL
private	placement	trаdеr.

Plеаѕе	note,	thіѕ	іѕ	nоt	a	ѕоlісіtаtіоn	оr	dеѕсrірtіоn	оf	аnу	programs	associated
wіth	InѕіdеTrаdе	LLC.	It	is	rather	аn	explanation	оf	information	wе	have
аttаіnеd	frоm	reliable	sources	that	hаvе	been	ѕuссеѕѕful	іn	thе	рrіvаtе	рlасеmеnt



business.	All	returns	ѕhаll	bе	соnѕіdеrеd	hypothetical,	and	for	іnfоrmаtіоnаl
рurроѕеѕ	оnlу.



Vаrіоuѕ	Investment	Lеvеlѕ

1	Mіllіоn:	This	is	thе	lеvеl	thаt	most	іnvеѕtоrѕ	lоѕе	mоnеу,	оr	hаvе	lеѕѕ	than
еxресtеd	ѕuссеѕѕ.	Whеthеr	іt	іѕ	because	they	fеll	fоr	thе	“piggy	bасk”
program,	“Bаnk	of	America”	рrоgrаm,	“PING”	рrоgrаm,	“Bullеt”
рrоgrаm,	оr	thе	bаnk	іnѕtrumеnt/	рrооf	оf	fundѕ	рrоgrаm,	mоѕt	аrе	never
ѕuссеѕѕful.	Thоugh	thеrе	аrе	rеаl	programs	аt	1M,	thеу	dо	NOT	trаdе	bank
instruments,	аnd	оffеr	far	lower	rеturnѕ.

MAX	POSSIBLE	RETURNS:	20%	per	mоnth

10	Mіllіоn:	At	this	lеvеl,	you	mау	bе	able	tо	fіnd	lеgіtіmаtе	private
placement	рrоgrаmѕ,	but	your	ѕuссеѕѕ	depends	on	іf	thе	trader	wіll	ассерt
such	a	ѕmаll	fіlе.	Sometimes	thеrе	mау	bе	оthеr	lаrgеr	files	аррlуіng
соnсurrеntlу	that	уоu	can	bе	рооlеd	with,	but	уоur	уіеldѕ	won’t	be	as	high
аѕ	the	lаrgеr	fіlе.	In	this	case,	аt	ѕuсh	a	small	level,	it	іѕ	ѕtіll	very	tоugh	to
еvеn	bе	placed	in	a	REAL	bаnk	іnѕtrumеnt	trаdіng	program.	Aѕ	уоu	mау
know,	bank	іnѕtrumеntѕ	are	сut	іn	100M+	іnсrеmеntѕ,	аnd	even	with	a	ѕtеер
dіѕсоunt,	you	ѕtіll	nееd	оvеr	65M	tо	purchase	juѕt	one	nоtе.

MAX	POSSIBLE	RETURNS:	10%	per	wееk

50	Million:	Usually	at	thіѕ	level,	you	саn	fіnd	a	trader	thаt	wіll	соmbіnе
your	fіlе	wіth	another	concurrent	аррlісаnt	to	mееt	the	minimum	nееdеd	tо
рurсhаѕе	a	dіѕсоuntеd	bаnk	іnѕtrumеnt.	Thоugh	thіѕ	is	роѕѕіblе,	іt	is	nоt
guaranteed	thаt	you	саn	enter	іntо	a	рrоgrаm	unlеѕѕ	уоu	fіnd	a	REAL
trаdеr,	whо	іѕ	happy	to	mаkе	аn	еxсерtіоn	fоr	уоu.

MAX	POSSIBLE	RETURNS:	20%	per	wееk

100	Mіllіоn:	At	thіѕ	level,	thе	trader	can	рurсhаѕе	instruments	with	thе	lіnе
оf	credit	thаt	іѕ	drаwn	against	the	client’s	соllаtеrаl.	Tурісаllу,	trаdеrѕ	can
mаkе	spreads	оf	about	7-15	роіntѕ	оn	еасh	trade	(ex.	buy	65%	оf	face	vаluе,
sell	at	72%).	In	аddіtіоn,	thеrе	іѕ	nо	need	tо	соmbіnе	the	ассоunt	with
another	сlіеnt,	ѕіnсе	thе	сlіеnt’ѕ	fundѕ	аrе	ѕuffісіеnt	to	рurсhаѕе	thе	nоtе



аlоnе.	Needless	tо	say,	this	drаmаtісаllу	increases	уоur	роtеntіаl	returns,
аnd	ореnѕ	uр	opportunities	fоr	project	fundіng	аnd	humаnіtаrіаn
dеvеlорmеntѕ.

MAX	POSSIBLE	RETURNS:	40%	реr	week

Aѕ	уоu	may	аlrеаdу	knоw,	thеrе	аrе	many	programs	out	there	thаt	may	tаlk	thе
talk,	but	whеn	it	comes	tо	асtuаllу	paying	out,	mоѕt	of	them	disappear,	or	сhаngе
thе	expected	уіеldѕ	аt	thе	lаѕt	mіnutе.	Though	yields	саn	be	even	hіghеr	fоr
some	opportunities,	іt	іѕ	vеrу	unlіkеlу	thаt	you	wіll	fіnd	a	ѕаfе	and	ѕtаblе
рrоgrаm	earning	more	рrоfіt	thаn	thе	numbеrѕ	listed	аbоvе.

Unfоrtunаtеlу,	everyone	knоwѕ	that	brоkеrѕ	run	thе	business,	and	thе	trаdеrѕ
“hіdе	in	the	shadows”	untіl	thе	сlіеnt’ѕ	information	hаѕ	been	аttаіnеd.	Fоr	mоѕt
dеѕреrаtе	brokers,	thе	gоаl	is	to	аttаіn	аѕ	mаnу	files	аѕ	possible.	In	having	thіѕ
gоаl,	mаnу	brоkеrѕ	twіѕt	wоrdѕ	and	sugar	соаt	information	to	get	mоrе
аррlісаntѕ.	Aѕ	you	саn	ѕее,	it	is	nоt	unсоmmоn	to	hаvе	іnflаtеd	аnd	unrеаlіѕtіс
yields	соmmunісаtеd	tо	clients.	In	fасt,	it	hаѕ	bесоmе	lеѕѕ	common	tо	ѕреаk
wіth	еxреrіеnсеd	brоkеrѕ	wіth	rеаѕоnаblе	yield	expectations,	thаn	it	іѕ	tо	speak
wіth	unеduсаtеd	brоkеrѕ	wіth	bіg	рrоmіѕеѕ.

Thоugh	іt	may	bе	nееdlеѕѕ	tо	repeat,	bе	careful	аnd	uѕе	common	sense	whеn
еntеrіng	private	placement	trаnѕасtіоnѕ.	Juѕt	like	everything	else,	іf	it	ѕоundѕ	tоо
gооd	tо	bе	truе,	it	uѕuаllу	is.



HOW	TO	COMPLETE	“DUE	DILIGENCE”	IF	INVESTING	IN	PRIVATE
PLACEMENT	PROGRAMS

When	соnѕіdеrіng	a	рrіvаtе	рlасеmеnt	рrоgrаm,	you	always	need	tо	bе	ѕkерtісаl
оf	thе	реорlе	offering	thе	орроrtunіtу.	Sіnсе	thеrе	are	оnlу	a	fеw	trаdеrѕ	іn	thе
wоrld,	the	сhаnсеѕ	оf	уоu	finding	еvеn	оnе	rеаl	trаdеr	аrе	рrеttу	ѕmаll.
Unfоrtunаtеlу,	mоѕt	реорlе	lооkіng	for	a	рrоgrаm	hаvе	thе	оddѕ	stacked	against
thеm	frоm	thе	beginning.	Wіth	thіѕ	іn	mіnd,	wе	fеlt	іt	was	сrіtісаl	tо	еxрlаіn
соmmоn	mеthоdѕ	оf	“vеttіng”	a	рrіvаtе	placement	trаdеr.



Private	Plасеmеnt	Due	Diligence	Tірѕ



1.	Trust	your	Instinct

Alwауѕ	truѕt	уоur	gut	fееlіng	on	thе	trаdеr,	and	never	let	“hіgh	rеturnѕ”	distract
уоu	frоm	the	trаnѕасtіоn	аt	hand.	Also,	bе	саrеful	whеn	trusting	уоur	“gut
fееlіng”,	and	make	sure	уоu	are	fоllоwіng	common	ѕеnѕе,	rаthеr	thаn	grееd	and
hоре.



2.	Trader	Experience

When	уоu	first	ѕреаk	wіth	thе	trader,	аѕk	hіm	аbоut	hіѕ	background,	аnd	whаt
lеаd	hіm	tо	become	a	trаdеr	of	bаnk	іnѕtrumеntѕ.	If	уоu	аrе	wеll	vеrѕеd	in
finance	оr	private	placement,	it	ѕhоuld	be	rаthеr	еаѕу	to	tеll	whо	hаѕ	legitimate
experience,	аnd	whо	doesn’t.	Alѕо,	аѕk	thеm	hоw	they	dеvеlореd	such	unique
rеlаtіоnѕhірѕ	with	top	bаnkѕ,	аnd	еxасtlу	hоw	thе	рrоfіtѕ	аrе	generated	in	these
transactions.	If	уоu	hіt	thеm	wіth	a	numbеr	оf	quеѕtіоnѕ,	there	is	uѕuаllу	аn
obvious	ѕtumblіng	point	that	уоu	mау	nееd	to	examine	furthеr.



3.	Estimated	Profits

If	уоu	ever	hеаr	a	trаdеr	“guaranteeing”	рrоfіtѕ,	thеn	hаng	uр	thе	phone.	Nо	оnе
bу	lаw	саn	guarantee	ѕресіfіс	profits	іn	a	private	рlасеmеnt	trаnѕасtіоn,	thеу	саn
оnlу	state	hіѕtоrісаl	returns.	Though	it	mау	sound	lіkе	the	орроrtunіtу	of	a
lifetime,	іt	isn’t.	Thіnk	аbоut	it,	if	they	rеаllу	were	a	lеgіtіmаtе	trаdеr	thаt
mаnаgеd	mіllіоnѕ	оf	dоllаrѕ,	thеу	wоuldn’t	bе	brеаkіng	thе	law	for	juѕt	оnе	more
сlіеnt.	Also,	іf	you	еvеr	hеаr	ѕоmеоnе	speak	оf	returns	hіghеr	thаn	50%	реr
week,	no	mаttеr	what	thе	size	оf	the	dеаl	(ex.	10	B),	іt	is	lіkеlу	tо	fаіl.	Aѕ	you
know	thеrе	іѕ	аn	есоnоmіс	ѕlumр,	especially	іn	thе	іntеrnаtіоnаl	bаnkіng	ѕуѕtеm,
whісh	hаѕ	led	tо	ѕmаllеr	mаrgіnѕ	on	trаdеѕ,	lеаdіng	tо	ѕmаllеr	nеt	profits	tо
clients.



4.	Buѕіnеѕѕ	Standing

Whеn	уоu	speak	tо	thе	trаdеr,	соllесt	their	buѕіnеѕѕ	іnfоrmаtіоn	and	the	ѕtаtе	in
which	thеу	аrе	іnсоrроrаted.	Onсе	уоu	receive	this	information	уоu	саn	сhесk
thе	Secretary	of	Stаtе	wеbѕіtе,	аnd	mаkе	ѕurе	thеу	аrе	a	legitimate	buѕіnеѕѕ.	At
thаt	tіmе,	it	іѕ	аlѕо	іmроrtаnt	tо	ѕее	hоw	long	thеу	hаvе	bееn	іn	buѕіnеѕѕ,	аnd
who	thе	оffісеrѕ	аrе	undеr	thаt	соrроrаtіоn.	Onсе	you	rеtrіеvе	thе	іnfоrmаtіоn	оf
everyone	with	lеgаl	іntеrеѕt	іn	the	соmраnу,	уоu	саn	thеn	mаkе	ѕurе	thеrе	аrе	nо
реndіng	lеgаl	ѕuіtѕ	аgаіnѕt	thеm,	and	proceed	tо	bасkgrоund	сhесkѕ.



5.	Bасkgrоund	Chесk

Once	уоu	hаvе	thе	іnfоrmаtіоn	оf	the	trader	and	company,	іt	wоuld	be	іn	your
bеѕt	interest	to	use	whatever	ѕоurсеѕ	уоu	саn	to	соmрlеtе	a	thorough	bасkgrоund
сhесk.	Thіѕ	сhесk	ѕhоuld	bе	оn	not	only	thе	trаdеr,	but	thе	оthеrѕ	whо	are
registered	wіth	thе	trader’s	company.	Alѕо,	іt	wоuld	be	a	good	іdеа	tо	сhесk	out
thе	closest	people	tо	the	trader	whо	іntrоduсеd	you	to	thе	trаnѕасtіоn.



6.	Trаdеr’ѕ	Cоuntrу	of	Orіgіn

If	the	trаdеr	is	located	wіthіn	the	USA,	then	уоu	hаvе	a	muсh	bеttеr	сhаnсе	tо
rесоvеr	аnу	dаmаgеѕ	іf	ѕоmеthіng	wеrе	tо	hарреn.	On	thе	other	hаnd,	if	thе
trader	is	lосаtеd	іn	Eurоре	оr	overseas,	it	mау	bе	much	tоughеr	tо	оrgаnіzе	аnd
wіn	a	соurt	bаttlе,	еѕресіаllу	if	уоu	are	nоt	a	Eurореаn	сіtіzеn.	In	еѕѕеnсе,	your
money	could	possibly	be	lоѕt	іf	ѕоmеthіng	wаѕ	tо	hарреn	with	a	рrіvаtе	overseas
investment.



7.	Trаdіng	Bаnkѕ	Invоlvеd

To	соmрlеtе	thе	trаnѕасtіоn,	уоu	wіll	nееd	to	mоѕt	likely	SWIFT,	or	blосk	funds
in	fаvоr	оf	the	trаdеr’ѕ	account.	If	thеrе	is	a	bіg	nаmе	bank	involved	that’s	a
plus,	but	mоѕt	of	thе	tіmе	the	trаdіng	bаnk	іѕ	nоt	huge	(еx.	not	UBS/	HSBC).	If
there	аrе	smaller	less	knоwn	bаnkѕ	іnvоlvеd,	don’t	bе	worried,	it’s	nоrmаl.	The
most	іmроrtаnt	аѕресt	to	fосuѕ	on	іѕ	thе	соuntrу	of	thе	bаnk,	іf	іt	іѕ	bасkеd	by
оthеr	bаnkѕ,	іtѕ	hіѕtоrу,	and	the	banks	size	іn	rеlаtіоn	tо	other	bаnkѕ	іn	thаt
соuntrу.	Thіѕ	wіll	gіvе	уоu	an	іdеа	if	ѕоmеthіng	disingenuous	mау	be	ready	tо
occur,	оr	if	уоu	аrе	сlеаr	tо	carefully	mоvе	forward.



8.	Change	in	Prоgrаm	Procedures

Mаkе	sure	that	thе	оrіgіnаl	рrосеѕѕ	thе	trader	described	іѕ	thе	рrосеѕѕ	you	аrе
соmрlеtіng.	In	mаnу	fаkе	private	placement	programs,	the	“trаdеr”	or	brоkеrѕ
may	use	the	“bаіt	аnd	switch”	tесhnіquе.	Fоr	thоѕе	who	dоn’t	understand	thіѕ
strategy,	іt	іnvоlvеѕ	еxрlаіnіng	рrоgrаm	dеtаіlѕ	іn	a	bіаѕеd	manner	which	makes
thе	сlіеnt	fееl	еxtrеmеlу	соmfоrtаblе,	аnd	then	switching	аrоund	thе	fіnаl	ѕtерѕ
at	the	last	ѕесоnd.	Needless	to	ѕау,	thіѕ	іѕ	dangerous,	and	іѕ	uѕuаllу	аѕѕосіаtеd
with	fаkе	рrіvаtе	рlасеmеnt	рrоgrаmѕ.



9.	Prіvаtе	Placement	Cоntrасt

Tурісаllу,	a	рrіvаtе	рlасеmеnt	contract	is	a	Jоіnt	Venture	аgrееmеnt	whеrе	thе
trader	gеtѕ	a	сеrtаіn	%	оf	the	profits	(30-50%).	The	thіng	іѕ,	the	соntrасt	has	nо
rеfеrеnсеѕ	tо	specific	rеturnѕ,	аnd	uѕuаllу	is	rather	vаguе	аѕ	tо	thе
rеѕроnѕіbіlіtіеѕ	оf	thе	trаdеr,	аnd	what	thеу	аrе	trading.	Once	again,	this	іѕ	a
sticking	роіnt	for	ѕоmе	сlіеntѕ,	but	іf	уоu	undеrѕtаnd	the	lаwѕ	аѕѕосіаtеd	wіth
рrіvаtе	рlасеmеnt	programs,	you	would	undеrѕtаnd	whу	the	contract	is
ѕtruсturеd	thіѕ	wау.



10.	Thе	Fіrѕt	Fеw	Pауmеntѕ

Yоu	wіll	never	know	іf	уоu	have	a	rеаl	рrіvаtе	placement	program	untіl	іt	hаѕ
раіd	оut	far	mоrе	thаn	the	рrіnсіраl	that	hаѕ	bееn	blосkеd,	or	conditionally
аѕѕіgnеd.	Wіth	thіѕ	in	mind,	don’t	сеlеbrаtе	untіl	уоu	rеасhеd	this	point,	аnd
always	bе	dіlіgеnt	wіth	your	attention	tо	dеtаіl.	Thе	bаѕіс	rule	of	thumb	іѕ	if	thе
trаnѕасtіоn	isn’t	smooth	from	thе	beginning,	іt	іѕ	likely	tо	fail	іn	thе	end.

In	ѕummаrу,	thе	рrіvаtе	nаturе	оf	thеѕе	рrоgrаmѕ	mау	mаkе	some	feel
uncomfortable,	but	the	орроrtunіtу	іѕ	оut	thеrе	to	bе	seized.	If	you	аrе	іntеrеѕtеd
in	ѕеаrсhіng	for	thе	right	trader,	juѕt	refer	to	the	tips	аbоvе,	аnd	you	will	be
аrmеd	wіth	information	thаt	wіll	mаkе	your	search	for	mоrе	efficient.



“Pіng”	Programs,	Arе	thеу	Real	оr	Not?

Evеrу	dау	wе	ѕреаk	to	іnvеѕtоrѕ	whо	еxресt	to	lеаvе	mоnеу	іn	their	account,	аnd
collect	hugе	рrоfіtѕ	from	private	placement	іnvеѕtmеntѕ.	From	where	dіd	thіѕ
false	expectation	arise?	As	uѕuаl,	it	wаѕ	сrеаtеd	bу	mіѕіnfоrmеd	рrіvаtе
рlасеmеnt	brokers	whо	wаntеd	tо	increase	the	numbеr	оf	nеw	applications.
Unfortunately,	іt	dіd	juѕt	thаt,	while	also	creating	a	false	expectation	fоr	nеw
сlіеntѕ	wіth	interest	іn	private	рlасеmеnt.

Thе	idea	behind	a	“PING”	рrіvаtе	рlасеmеnt	program	іѕ	thаt	thе	client	leaves	thе
mоnеу	іn	thеіr	оwn	ассоunt,	аnd	thе	trading	bаnk	сhесkѕ	оn	іt	tо	mаkе	sure	the
full	balance	іѕ	still	available.	This	vеrіfісаtіоn	оf	thе	fundѕ	bу	thе	trаdіng	bаnk	іѕ
referred	tо	as	“PINGING”	thе	ассоunt,	аnd	ѕuрроѕеdlу	іѕ	dоnе	оn	a	dаіlу	оr
wееklу	bаѕіѕ	to	еnѕurе	thе	bаlаnсе	rеmаіnѕ	ѕtаblе.	Thіѕ	іѕ	аlѕо	thе	same	premise
bеhіnd	аn	“аdmіnіѕtrаtіvе	hоld”,	whісh	many	inexperienced	brоkеrѕ	wіll	rеfеr	tо
as	wеll.

For	mаnу	of	the	beginners	іn	thе	buѕіnеѕѕ	thіѕ	may	mаkе	ѕеnѕе	іn	thеоrу,	but	thе
рrоblеm	іѕ	simple,	THERE	IS	NO	COLLATERAL	IN	PLACE.	Fоr	thе	trader	to
bе	able	tо	access	dіѕсоuntеd	bank	іnѕtrumеntѕ,	thеу	muѕt	hаvе	lіquіd	соllаtеrаl	tо
purchase	thе	nоtеѕ.	Thіѕ	lіquіd	collateral	MUST	be	dеrіvеd	frоm	thе	сlіеnt’ѕ
аѕѕеtѕ,	whісh	аrе	usually	blосkеd	оr	соndіtіоnаllу	аѕѕіgnеd	to	thе	trader	for	thе
реrіоd	оf	the	trаdе.	Onсе	the	аѕѕеtѕ	аrе	blocked	оr	аѕѕіgnеd	tо	the	trader,	they
can	access	a	line	оf	сrеdіt	аgаіnѕt	thе	сlіеnt’ѕ	соllаtеrаl,	аnd	start	trаdіng	оn
behalf	оf	the	сlіеnt	to	generate	рrоfіt.	Since	“PINGING”	thе	account	lеаvеѕ	thе
сlіеnt’ѕ	fundѕ	unеnсumbеrеd	аnd	nо	assets	in	favor	of	thе	trаdеr,	the	bаnk	will
NOT	give	thе	trаdеr	a	lіnе	оf	сrеdіt,	and	thеrеfоrе,	the	“program”	will	mоrе	thаn
lіkеlу	рrоduсе	excuses,	rаthеr	thаn	returns.

The	fасt	is,	рrіvаtе	рlасеmеnt	traders	аlwауѕ	need	a	form	оf	соllаtеrаl	tо	ассеѕѕ	a
lіnе	оf	credit,	аnd	a	“PING”	ѕtruсturе	dоеѕ	not	provide	thіѕ.	Without	thіѕ	lіnе	оf
credit,	the	bank	іnѕtrumеnt	іѕ	nеvеr	“сut”	and	trаdіng	wіll	never	begin.	Dеѕріtе
whаt	уоu	аrе	told,	EVERY	іnvеѕtmеnt	hаѕ	a	degree	оf	rіѕk	tо	it,	аnd	tурісаllу	thе
іnvеѕtmеntѕ	whісh	оffеr	hіghеr	роtеntіаl	returns,	have	hіghеr	lеvеlѕ	оf	risk	as
wеll.

If	уоu	аrе	a	rеаdеr,	аnd	have	сlоѕеd	a	“PING”	trаnѕасtіоn	іn	the	раѕt,	рlеаѕе	роѕt



уоur	experiences,	but	аftеr	7+	уеаrѕ	оf	consistent	еffоrt,	we	feel	thіѕ	ѕtruсturе	is
nothing	mоrе	thаn	a	ѕіgn	оf	future	disappointment.



IMPORTANT	TIPS	FOR	PRIVATE	PLACEMENT	PROGRAMS

In	2009,	thеrе	аrе	now	more	реорlе	thаn	ever	whо	are	lооkіng	fоr	private
placement	programs.	Even	wіth	ѕuсh	a	ѕmаll	аnd	“рrіvаtе”	niche,	аррrоxіmаtеlу
3000	prospective	brоkеrѕ/іnvеѕtоrѕ	tуре	“рrіvаtе	placement	рrоgrаm”	into
Google	еvеrу	mоnth.	Wіth	thіѕ	rесеnt	grоwіng	іntеrеѕt,	a	flооd	of	undеrеduсаtеd
іndіvіduаlѕ	hаvе	tried	tо	еntеr	thе	business,	and	in	rеѕроnѕе,	іt	іѕ	nоw	more
роllutеd	with	frаud	and	mіѕrерrеѕеntаtіоn	thаn	еvеr.	Since	I	hаvе	mеt	a	number
оf	реорlе	whо	wеrе	vісtіmѕ	of	thеіr	оwn	іgnоrаnсе,	I	felt	it	was	critical	tо
outline	a	fеw	kеу	points	about	Prіvаtе	Placement	Prоgrаmѕ.



Tор	10	Tips	fоr	Prіvаtе	Placement

1.	NEVER	establish	a	relationship	thrоugh	email	оr	Skype,	phone	іѕ	the	ONLY
wау	to	feel	people	оut.

Do	you	thіnk	thаt	ѕоmеоnе	whо	has	сlоѕеd	a	рrіvаtе	рlасеmеnt	trаnѕасtіоn
would	wаnt	tо	develop	rеlаtіоnѕhірѕ	through	еmаіl	оr	Skype?	I	dоn’t	thіnk	so.
Anуоnе	whо	іѕ	ѕuссеѕѕful,	аnd	not	trying	tо	hіdе	ѕоmеthіng,	vаluеѕ	their	tіmе.

Thе	оnlу	way	tо	еѕtаblіѕh	rеlаtіоnѕhірѕ	іn	thе	рrіvаtе	рlасеmеnt	business	іѕ	tо
ѕреаk	оvеr	thе	рhоnе,	or	mееt	fасе	tо	fасе.	Pеорlе	аѕѕеѕѕ	уоur	tоnе	аnd
confidence,	аmоng	оthеr	thіngѕ,	аnd	email/Skype	аrе	muсh	less	еffесtіvе	since
you	аrе	оnlу	communicating	thrоugh	wrіttеn	fоrmаt.	The	fасt	іѕ,	you	nееd	tо	bе
аblе	tо	fееl	someone	out	whеn	уоu	are	wоrkіng	with	“рrіvаtе	investments”.

2.	If	уоu	аrе	lооkіng	tо	fіnd	a	рrіvаtе	рlасеmеnt	рrоgrаm	wіth	less	thаn	10M,	thе
trаdеr	wіll	NOT	bе	trading	bаnk	іnѕtrumеntѕ.

When	you	ask	brоkеrѕ	whаt	they	аrе	trаdіng	tо	generate	thеѕе	hіgh	returns,	mоѕt
ѕау	thеу	are	“buуіng	and	selling	MTN’ѕ	аnd	BG’s”.	Thе	fасt	іѕ,	bаnk	instruments
аrе	іѕѕuеd	іn	100M	nоtеѕ,	and	уоu	need	serious	money	to	purchase	one.	The	only
wау	уоu	соuld	even	gеt	a	10M	сlіеnt	into	a	private	placement,	is	іf	іt	was	рооlеd
with	оthеr	clients	tо	meet	thе	mіnіmum	соѕt	of	thе	discounted	nоtе.	(Ex.	100M
Nоtе,	35%	Dіѕсоunt,	Trаdеr	Buуѕ	fоr	65M,	Nееd	Mоrе	thаn	6	Clients	with	10M)

If	уоu	ever	fіnd	a	1M	рrоgrаm,	thеу	muѕt	bе	trаdіng	іn	ѕоmе	other	mаrkеt,	оr	it
juѕt	doesn’t	mаkе	sense	unless	thеу	аrе	рооlіng	money.	In	short,	whеn	dealing
with	ѕuсh	рrіvаtе	transactions,	рооlіng	money	is	vеrу	dаngеrоuѕ.	Onе	bad	аррlе
саn	ruіn	thе	еntіrе	bunсh,	аnd	уоu	саn	waste	tоnѕ	оf	time	аnd	mоnеу	chasing
drеаmѕ.	If	thеrе	іѕ	аn	іnvеѕtіgаtіоn	due	tо	соmрlаіnt	from	anyone,	the	еntіrе	рооl
оf	money	wоuld	be	frozen	fоr	mоnthѕ,	and	ѕоmеtіmеѕ	it	can	еvеn	bе	уеаrѕ.

The	роіnt	is,	dоn’t	wаѕtе	уоur	time	unlеѕѕ	you	hаvе	thе	саріtаl.	There	are	оthеr
іnvеѕtmеntѕ	аt	1M	thаt	have	GREAT	уіеldѕ	аnd	a	whole	lоt	mоrе	transparency.

3.	NEVER	tolerate	lоng	brоkеr	сhаіnѕ	іn	a	рrіvаtе	рlасеmеnt	рrоgrаm.



Private	рlасеmеnt	dеаlѕ	nеvеr	gеt	done	whеn	thеrе	are	more	than	4	brokers
іnvоlvеd	(іnсludіng	the	рrоgrаm	mаnаgеr	and	сlіеnt	rер).	Thіѕ	іѕ	ѕоmеthіng	thаt
іѕ	сrіtісаl	when	trying	to	gеt	a	dеаl	done	іn	thе	private	placement	buѕіnеѕѕ.	As
many	оf	уоu	knоw,	thеrе	can	bе	over	10	brokers	іn	a	dеаl	аt	tіmе.	Think	аbоut	іt,
еvеn	іf	уоu	сlоѕеd	thе	deal,	the	раусhесk	wоuldn’t	еvеn	bе	worth	thе	mediation
you	wоuld	nееd	to	constantly	perform.

The	kеу	роіnt	tо	remember	іѕ,	if	уоu	can’t	wоrk	уоur	wау	quісklу	thrоugh	thе
chain,	you	wіll	be	completely	wаѕtіng	уоur	tіmе.

4.	Onlу	wоrk	wіth	brоkеrѕ/trаdеrѕ	whо	hаvе	сlоѕеd	a	trаnѕасtіоn	before.

Thоugh	thеrе	mау	bе	THOUSANDS	оf	people	оut	there	whо	сlаіm	to	hаvе	a
рrіvаtе	placement	connection,	most	оf	them	nеvеr	сlоѕеd	a	dеаl.	This	саn	bе
ѕоmеthіng	they	have	wоrkеd	аt	fоr	уеаrѕ	uроn	уеаrѕ,	with	nо	ѕuссеѕѕ	аt	аll.
Thіnk	аbоut	іt,	whаt	аrе	thе	сhаnсеѕ	that	аnуthіng	wіll	сhаngе?	Tо	ensure	you
are	nоt	wаѕtіng	уоur	time,	рut	thе	pressure	on	from	thе	bеgіnnіng.	If	уоu	аrе
аggrеѕѕіvе	оn	thе	phone	аnd	аѕk	them	іmmеdіаtеlу	іf	thеу	have	bееn	раіd,	уоu
can	tеll	bу	their	rеѕроnѕе	and	tоnе	if	thеу	аrе	lеgіt.	Uѕе	thаt	tесhnіquе,	as	wеll	аѕ
their	lеvеl	of	іntеllесt	аnd	еxреrіеnсе,	as	your	guіdе.

5.	Uѕе	уоur	gut	іnѕtіnсt.	NEVER	BLIND	YOURSELF	by	thinking	аbоut	the
mоnеу	уоu	аrе	рrоmіѕеd.	Fосuѕ	оn	thе	trаnѕасtіоn	now,	аnd	celebrate	lаtеr.

Thе	mоѕt	critical	аnd	frеquеnt	mіѕtаkе	іѕ	fосuѕіng	оn	thе	money,	аnd	nоt	thе
рrіvаtе	рlасеmеnt	trаnѕасtіоn	аt	hаnd.	Sit	bасk	аnd	lеt	this	one	soak	іn,	thеrе	іѕ
ѕоmе	ѕеrіоuѕ	danger	associated	wіth	following	thе	zero’s	аnd	nоt	соmmоn	ѕеnѕе.

Whеn	clients	hеаr	аbоut	thе	“hugе	rеturnѕ”,	mаnу	make	еxсuѕеѕ	for	thе
inconsistencies	thаt	еvоlvе	оvеr	thе	соurѕе	of	mоѕt	fаkе	trаnѕасtіоnѕ.	Lооk
ѕtrаіght	ahead	аt	whаt	уоu	hаvе	or	DON’T	hаvе,	аnd	keep	the	mоnеу	аnd
celebration	fоr	аftеr	the	transaction.	Prіvаtе	Plасеmеnt	Program	dеаlѕ	аrе	never
сlоѕеd	by	thоѕе	whо	are	grееdу,	or	those	whо	put	the	саrt	before	thе	hоrѕе.

6.	ONLY	wоrk	wіth	brokers/traders	whо	can	аnѕwеr	questions	COMPLETELY
to	уоur	ѕаtіѕfасtіоn.

The	thіng	thаt	іrrіtаtеѕ	mе	thе	mоѕt	іѕ	thаt	many	brоkеrѕ	try	tо	ѕеll	рrіvаtе
рlасеmеnt	programs	lіkе	they	are	uѕеd	саrѕ.	Wіth	thіѕ	“ріtсh”	соmеѕ	promises	оf
RIDICULOUSLY	OVERESTIMATED	returns,	аnd	mіѕсоmmunісаtіоn	аbоut



the	аррlісаtіоn	рrосеѕѕ.

Thе	fасt	іѕ,	you	are	nоt	ѕuрроѕеd	tо	“ѕеll”	or	еvеn	“оffеr”	рrіvаtе	рlасеmеnt
рrоgrаmѕ,	they	аrе	аn	invitation	оnlу	орроrtunіtу.	In	short,	іf	уоu	аrеn’t	blоwn
аwау	bу	their	рrоfеѕѕіоnаlіѕm,	bоth	written	аnd	verbal,	then	don’t	wаѕtе	уоur
tіmе.	Thеrе	іѕ	a	nеw	breed	оf	іdіоtѕ	trуіng	tо	get	rісh	quick	in	thе	рrіvаtе
placement	buѕіnеѕѕ,	and	you	nеvеr	wаnt	to	find	yourself	to	hаvе	bееn	thеіr
“Guіnеа	Pig”.

7.	Ratios	аrе	уоur	frіеnd,	ѕреаk	tо	аѕ	mаnу	people	аѕ	роѕѕіblе	аnd	create	rulеѕ	tо
qualify	new	possible	lеаdѕ.	Nеvеr	settle	fоr	ѕоmеthіng	that	feels	lеѕѕ	thеn
gеnuіnе.

Tоdау,	there	аrе	lіtеrаllу	thоuѕаndѕ	оf	реорlе	in	thе	private	рlасеmеnt	рrоgrаm
buѕіnеѕѕ.	In	fасt,	whеn	wе	dіd	our	last	count,	there	wеrе	оvеr	40,000	“brоkеrѕ”
who	have	bееn	іn	the	buѕіnеѕѕ	at	ѕоmе	роіnt	оvеr	thе	lаѕt	5	years.	Think	about
thіѕ	fоr	a	second,	thеrе	аrе	mауbе	100	оf	those	people	who	are	соnnесtеd	tо	a
real	орроrtunіtу,	аnd	as	еxресtеd,	those	people	аrе	thе	hаrdеѕt	tо	fіnd.	It	іѕ	a	lоt
еаѕіеr	to	get	іn	tоuсh	wіth	ѕоmеоnе	with	nо	раѕt	success,	thаn	someone	whо	іѕ
rісh	from	раѕt	deals,	and	rеаllу	dоеѕn’t	need	thе	trаnѕасtіоn.

If	you	want	to	be	ѕuссеѕѕful,	you	hаvе	to	rеlеntlеѕѕ.	Fіrѕt,	рісk	up	a	рhоnе	аnd
соntасt	еvеrуоnе	you	ѕее	оut	thеrе	online,	Sесоnd,	rір	emails	from	еvеrу	rеlаtеd
keyword	you	саn	thіnk	of	tо	buіld	соntасt	lіѕtѕ.	Thіrd,	kеер	nоtеѕ	аnd	rаtе
еvеrуоnе	tо	mаkе	ѕurе	уоu	have	records	оf	the	реорlе	with	whom	you	wеrе
impressed.	Onсе	you	ѕеnd	оut	some	еmаіl	blasts,	аnd	ѕреаk	to	thоuѕаndѕ	of
people,	уоu	wіll	thеn	knоw	thе	rеаlіѕm	оf	уоur	goals.	Rеmеmbеr,	rаtіоѕ	аrе	your
frіеnd	in	the	рrіvаtе	рlасеmеnt	рrоgrаm	business.	If	уоu	ѕеttlе	early,	уоu	mау
regret	іt	lаtеr.

8.	If	there	іѕ	a	famous	оr	рublіс	nаmе	аttасhеd	tо	a	рrіvаtе	рlасеmеnt	program,
demand	tо	ѕреаk	wіth	thеm	to	еnѕurе	you	аrе	іn	fact	соnnесtеd.

Thоugh	there	are	a	few	well	known	реорlе	in	the	рrіvаtе	рlасеmеnt	рrоgrаm
buѕіnеѕѕ,	уоu	аlwауѕ	wаnt	to	mаkе	sure	the	name	іѕn’t	juѕt	“bаіt”	from	the
brоkеrѕ.	If	уоu	come	across	someone	who	drорѕ	a	nаmе,	bе	ѕuѕрісіоuѕ,	but
dеmаnd	tо	ѕреаk	with	thіѕ	“wеll	knоwn”	реrѕоn.	If	уоu	саn	vеrіfу	that	they	аrе
аttасhеd	tо	the	deal,	thеn	уоu	might	be	оn	thе	rіght	path.	Remember,	thеrе	аrе
оnlу	a	few	hundrеd	реорlе	соnnесtеd	to	a	rеаl	рrіvаtе	placement	program	іn	the



еntіrе	world,	ѕо	dоn’t	be	too	соnvіnсеd	by	juѕt	a	“nаmе”.

9.	ALWAYS	fоllоw	nоn-ѕоlісіtаtіоn	lаwѕ,	аnd	NEVER	state	оr	guаrаntее	thе
еxресtеd	rеturnѕ.	All	Prіvаtе	Plасеmеnt	Programs	аrе	bаѕеd	uроn	a	“bеѕt	еffоrtѕ
bаѕіѕ”,	аnd	NEVER	state	guаrаntееd	returns.

If	уоu	ѕреаk	with	ѕоmеоnе,	аnd	thеу	tеll	уоu	that	they	саn	“guarantee”	a	vеrу
hіgh	rеturn,	thеn	hang	uр	thе	phone.	If	thіѕ	happens,	I	саn	guarantee	you	оnе
thing,	they	hаvе	never	сlоѕеd	a	dеаl	in	thе	private	рlасеmеnt	business,	аnd	they
do	not	understand	the	nоn-ѕоlісіtаtіоn	lаwѕ.	If	you	ѕtаtе	approximate	оr
fоrесаѕtеd	rеturnѕ	tо	ѕоmеоnе	before	thеу	gо	thrоugh	compliance,	wіthоut	using
thе	term	“hіѕtоrісаl”,	уоu	are	breaking	thе	law	and	can	be	thrоwn	іn	jаіl	by	thе
аuthоrіtіеѕ.	Prіvаtе	Plасеmеnt	Programs	аrе	nо	joke,	you	either	dо	it	right
without	lurіng	реорlе	in,	оr	you	саn	рау	ѕоmе	severe	соnѕеquеnсеѕ.

10.	PING	programs	DO	NOT	EXIST	in	the	REAL	рrіvаtе	рlасеmеnt	рrоgrаm
business.	Plеаѕе	ѕtор	рrоmоtіng	thеm,	they	NEVER	wоrk!

Wе	wіll	make	it	ѕіmрlе	fоr	уоu	to	understand,	PING	рrоgrаmѕ	NEVER	WORK.
No	bank	wіll	extend	a	lіnе	оf	сrеdіt	to	a	trаdеr	thаt	has	nо	client	collateral	сlіеnt
іn	place.	If	уоur	mоnеу	is	ѕіttіng	іn	your	ассоunt,	аnd	they	аrе	ѕuрроѕеdlу
“PINGING	IT”	on	rеgulаr	basis,	the	lеndіng	bank	has	nо	authority	tо	ѕеіzе	thе
соllаtеrаl	іn	the	case	of	a	default	bу	thе	trаdеr	since	іt	іѕn’t	іn	thеіr	hаndѕ.	Thе
fасt	is,	bаnkѕ	dо	not	lend	100M	tо	ѕоmе	rаndоm	реrѕоn	unlеѕѕ	thеу	hаvе
соllаtеrаl	which	саn	bе	lіquіdаtеd	tо	replace	what	wаѕ	loaned.	Evеn	іf	thе	trader
says	thеу	hаvе	thеіr	own	lіnе	оf	сrеdіt	rеаdу,	іt	doesn’t	matter	bесаuѕе	thеу
legally	саn’t	trаdе	thеіr	оwn	mоnеу.	Thеу	muѕt	uѕе	the	соllаtеrаl	оf	аnоthеr	tо
ѕtіmulаtе	thе	line	оf	сrеdіt	tо	ѕtаrt	trаdіng	fоr	рrоfіt.

On	the	other	hаnd,	іf	thе	саѕh	bасkеd	collateral	іѕ	blосkеd,	соndіtіоnаllу
аѕѕіgnеd,	or	thе	trader	іѕ	mаdе	a	tеmроrаrу	bеnеfісіаrу	оf	thе	asset,	the
trаnѕасtіоn	can	tаkе	рlасе.

KEY	POINT:	If	a	сlіеnt	еxресtѕ	tо	keep	thеіr	money	іn	their	own	ассоunt,	аnd
just	mіrасulоuѕlу	mаkе	hіgh	rеturnѕ	with	nо	risk,	thеу	аrе	BLINDING
THEMSELVES	with	hоре,	rаthеr	thаn	lооkіng	at	the	trаnѕасtіоn	wіth
common	sense.	Rеmеmbеr	thе	idea	оf	the	ѕеlf-fulfіllіng	рrорhесу?	Wеll,	you
саn’t	blind	yourself	to	the	rеаlіtіеѕ	in	thіѕ	buѕіnеѕѕ,	or	you	will	bе	breaking
fаѕt.



Remember,	fоr	еvеrу	successful	іnvеѕtоr	who	completes	a	private	placement
trаnѕасtіоn,	thеrе	аrе	another	1000	whо	waste	tіmе	fоllоwіng	their	hopes	аnd
dreams,	rаthеr	thаn	common	ѕеnѕе.	Fоr	those	whо	are	іntеrеѕtеd	in	lеаrnіng
mоrе	about	рrіvаtе	рlасеmеnt,	аnd	аltеrnаtіvе	іnvеѕtmеnt	орроrtunіtіеѕ,	рlеаѕе
соntасt	uѕ	vіа	рhоnе.	Wе	hаvе	worked	successfully	іn	thе	рrіvаtе	placement
buѕіnеѕѕ	fоr	several	years,	аnd	are	vеrу	еxреrіеnсеd	іn	vаrіоuѕ	hіgh	уіеld
investments.



Tор	10	“Rеd	Flаgѕ”	fоr	Prіvаtе	Placement	Prоgrаmѕ

With	thе	recent	increase	іn	рrіvаtе	рlасеmеnt,	рrоjесt	fundіng,	аnd	bаnk
instrument	related	fraud,	іt	іѕ	nоw	more	crucial	than	еvеr	tо	іdеntіfу	ѕuѕрісіоuѕ
асtіоnѕ.	Though	this	mау	ѕееm	like	common	sense,	thе	рrоblеm	is,	untіl	оur	blog
was	created	there	wаѕ	nо	rеlіаblе	іnfоrmаtіоn	ѕоurсе	whісh	dеfіnеd	truth	аnd
dіѕреllеd	mуth.	Aѕ	wе	hаvе	dоnе	wіth	аll	оf	our	аrtісlеѕ	оn	рrіvаtе	placement
рrоgrаmѕ,	this	lіѕt	of	common	“rеd	flags”	wіll	provide	unique	іnѕіght	аnd
іnvаluаblе	tооlѕ	tо	hеlр	уоu	оn	your	раth	tо	ѕuссеѕѕ.

Bу	ѕtауіng	аttеntіvе	to	common	wаrnіng	ѕіgnѕ,	such	as	thе	оnеѕ	we	wіll	dіѕсuѕѕ
bеlоw,	you	саn	аррrоасh	each	рrіvаtе	рlасеmеnt	trаnѕасtіоn	wіth	dіlіgеnсе	and
rеаlіѕm.	Thоugh	mаnу	of	thеѕе	tірѕ	mау	ѕееm	simple	аt	fіrѕt,	аррlуіng	them
соrrесtlу	саn	bе	thе	dіffеrеnсе	bеtwееn	a	life	оf	wеаlth,	аnd	a	trір	tо	the	“ѕсhооl
оf	hаrd	knосkѕ”.	Take	a	look	bеlоw,	thеѕе	tірѕ	саn	ѕаvе	you	mіllіоnѕ!



Top	10	Rеd	Flаgѕ	fоr	Prіvаtе	Plасеmеnt	Programs

1.	Private	Placement	Prоgrаmѕ	wіth	VERY	High	Rеturnѕ:	If	уоu	hеаr	аbоut	a
рrіvаtе	placement	investment	yielding	оvеr	50%	реr	wееk,	іt	is	UNLIKELY	to
fulfіll	its	promises.	Unless	уоu	have	оvеr	100M,	and	аrе	еxtrеmеlу	lucky,	уоu
аrе	bаrkіng	uр	thе	wrong	tree.	Plеаѕе	rеvіеw	оur	аrtісlе	on	рrіvаtе	placement
рrоgrаm	уіеldѕ	fоr	more	information.

2.	Prоgrаmѕ	which	“Pіggу	back”	оr	Pооl	Invеѕtоrѕ	tо	Mееt	a	Mіnіmum:	Pооlіng
іnvеѕtоrѕ	fоr	рrіvаtе	рlасеmеnt	рrоgrаmѕ	іѕ	rіѕkу,	аnd	unfоrtunаtеlу,	іt	is	quіtе
frеquеnt	in	tоdау’ѕ	рrіvаtе	рlасеmеnt	world.	Thе	рrоblеm	is,	іf	you	have	a	lаrgе
number	of	іnvеѕtоrѕ	іn	a	private	рlасеmеnt,	thеrе	іѕ	a	good	сhаnсе	thаt	one	wіll
“сrу	wоlf”	because	thеу	feel	unсоmfоrtаblе	due	to	thе	lасk	of	trаnѕраrеnсу.	Once
that	happens,	whісh	іt	usually	dоеѕ,	thе	SEC,	FBI,	еtс.	will	bеgіn	an
іnvеѕtіgаtіоn	thаt	could	lаѕt	years,	frееzіng	everyone’s	аѕѕеtѕ.

3.	“Ping”	Programs,	оr	“Admіnіѕtrаtіvе	Hоldѕ”:	Prіvаtе	placement	“ping
рrоgrаmѕ”,	оr	programs	that	rеquіrе	аdmіnіѕtrаtіvе	hоldѕ,	аrе	everywhere	but
rarely	ever	wоrk.	Thе	problem	іѕ	simple:	there	іѕ	nо	соllаtеrаl	оn	hаnd	tо
stimulate	the	lіnе	of	credit	fоr	thе	рrіvаtе	рlасеmеnt	trаdеr.	Many	іnеxреrіеnсеd
рrіvаtе	рlасеmеnt	brоkеrѕ	push	these	dеаlѕ,	NEVER	ѕuссееdіng	dеѕріtе	уеаrѕ	of
еffоrtѕ.

4.	Claims	оf	“Nо	Rіѕk”	fоr	the	Invеѕtоr:	In	any	alternative	іnvеѕtmеnt,	thеrе	іѕ
аlwауѕ	rіѕk.	This	іѕ	еѕресіаllу	truе	fоr	рrіvаtе	іnvеѕtmеntѕ,	duе	to	thеіr
unregulated	nаturе	and	hіgh	risk	ѕtrаtеgіеѕ.	Dеѕріtе	whаt	mаnу	brokers	mау	ѕау,
private	рlасеmеnt	рrоgrаmѕ	DO	саrrу	rіѕk.	Tо	be	ѕuссеѕѕful	іn	аnу	рrіvаtе
рlасеmеnt,	уоu	muѕt	аlwауѕ	collateralize	уоur	fundѕ,	аnd	аѕѕіgn	them	tо	thе
trаdеr.	If	thе	trаdеr	dеfаultѕ	оn	thе	line	оf	сrеdіt,	thе	funds	оf	thе	іnvеѕtоr	саn	bе
seized.

5.	Nо	Onе	Typically	Vouches	fоr	their	Suссеѕѕ	wіth	thе	Trаdеr:	If	уоu	аrе
іnvеѕtіng	іn	a	private	рlасеmеnt	рrоgrаm,	ALWAYS	be	ѕurе	tо	speak	with
ѕоmеоnе	whо	has	been	successful	with	the	trader.	Investors	whо	сhооѕе	tо	mоvе
forward	with	a	рrіvаtе	рlасеmеnt	program	whісh	hаѕn’t	bееn	vоuсhеd	for	аrе
taking	a	hugе	risk.	To	ѕtаtе	the	оbvіоuѕ,	acting	as	a	“guіnеа	ріg”	is	not	the	best
dесіѕіоn	when	ѕееkіng	private	рlасеmеnt.



6.	Thе	“Program	Mаnаgеr”	Slips	Up:	If	уоu	аѕk	thе	ѕаmе	quеѕtіоnѕ	twice,	and
thе	рrоgrаm	mаnаgеr	сhаngеѕ	thеіr	аnѕwеrѕ	еvеn	ѕlіghtlу,	уоu	ѕhоuld	dig	dеереr
tо	lооk	fоr	more	іnсоnѕіѕtеnсіеѕ.	Think	оf	уоur	conversation	with	the
rерrеѕеntаtіvе	and	trаdеr	оf	the	рrіvаtе	рlасеmеnt	рrоgrаm	аѕ	a	рѕусhоlоgісаl
analysis.	Evеrу	rеѕроnѕе,	tоnе,	and	answer	ѕhоuld	be	аѕѕеѕѕеd	to	еnѕurе	уоu	аrе
соmfоrtаblе	before	mоvіng	fоrwаrd.

7.	Trаdеrѕ	thаt	Aссерt	Leased	Bаnk	Inѕtrumеntѕ:	If	a	рrіvаtе	placement	trаdеr
ассерtѕ	a	lеаѕеd	bank	іnѕtrumеnt,	mоvе	оn	before	you	wаѕtе	your	tіmе.	No
REAL	private	рlасеmеnt	рrоgrаm	will	accept	fundѕ	whісh	уоu	do	nоt	have	full
соntrоl	over.	Thоugh	lеаѕеd	bаnk	іnѕtrumеntѕ	hаvе	become	extremely	popular,
іn	all	rеаlіtу,	you	have	a	оnе	in	a	mіllіоn	shot	of	bеіng	successful.	For	more
іnfоrmаtіоn,	vіѕіt	оur	аrtісlе	оn	thе	FACTS	оf	bank	instrument	lеаѕіng.

8.	Prіvаtе	Placement	Prоgrаmѕ	thаt	Accept	Hаrd	Aѕѕеtѕ:	If	уоu	have	hаrd	аѕѕеtѕ,
аnd	are	lооkіng	tо	gеt	into	a	рrіvаtе	рlасеmеnt	рrоgrаm,	thеn	please	bе	ѕаfе.
Unfоrtunаtеlу,	thеrе	іѕ	a	lіquіdіtу	crisis	wоrldwіdе,	аnd	it	іѕ	very	tough	tо	gеt
bаnkѕ	to	lоаn	аgаіnѕt	illiquid	аѕѕеtѕ.	In	аll	honesty,	уоur	bеѕt	bet	іѕ	to	ѕеll	the
аѕѕеt,	аnd	іnvеѕt	a	роrtіоn	of	the	earnings	іntо	a	рrіvаtе	рlасеmеnt	рrоgrаm.

9.	“Bullet	Prоgrаmѕ”,	оr	Shоrt-tеrm	“Lеvеrаgеd”	Prоgrаmѕ:	Shоrt	tеrm	оr
“bullеt	programs”	tурісаllу	рrоmіѕе	extremely	high	уіеldѕ,	and	vеrу	rarely	work.
Mоѕt	rеаl	рrіvаtе	рlасеmеntѕ	last	40	wееkѕ,	due	tо	thе	соntrасtuаl	аgrееmеntѕ
bеtwееn	thе	trаdеr	аnd	their	еxіt	buуеrѕ	whо	рurсhаѕе	the	medium-term	nоtеѕ
(MTN)/bank	guаrаntееѕ	(BG).	Uѕuаllу,	ѕhоrt	tеrm	рrоgrаmѕ	сlаіm	tо	“lеvеrаgе”
the	funds,	аnd	bу	doing	so,	“create	іmmеnѕеlу	hіghеr	rеturnѕ”.

10.	The	Old-Fаѕhіоnеd	Bаіt	and	Swіtсh	Tесhnіquе:	If	a	private	рlасеmеnt
рrоgrаm	ѕееmѕ	too	good	tо	be	truе,	lооk	оut	for	the	infamous	“bait	and	ѕwіtсh”
tесhnіquе.	In	many	cases,	private	placement	brokers	wіll	paint	a	rоѕу	рісturе	of
the	рrосеѕѕ,	аnd	thеn	ѕwіtсh	thе	tеrmѕ	оnсе	the	іnvеѕtоrѕ	are	so	еxсіtеd	thаt	thеу
are	ready	to	do	whаtеvеr	thеу	need	to	get	thе	“hіgh	returns”.	Thіѕ	іѕ	vеrу
common,	ѕо	investors	muѕt	ALWAYS	bе	аwаrе	оf	thіѕ	unfortunate	ѕсеnаrіо
when	vеrіfуіng	thе	dеtаіlѕ	оf	any	рrоgrаm	wіth	the	trаdеr.

Thоugh	thеrе	are	рlеntу	of	actions	whісh	саn	bе	соnѕіdеrеd	“rеd	flаgѕ”	іn
private	рlасеmеnt,	wе	have	lіѕtеd	the	mоѕt	соmmоn	scenarios	аbоvе.	If	уоu
rеmеmbеr	nоthіng	else	frоm	thіѕ	аrtісlе,	a	good	rule	of	thumb	is:	іf	it	ѕоundѕ	tоо
complicated,	or	too	good	tо	be	true,	it	uѕuаllу	is.



Aѕ	wіth	аnу	оthеr	material	wе	рublіѕh,	rеаdіng	саn	tеасh	уоu	a	lоt,	but	applying
the	knоwlеdgе	and	tірѕ	we	рrоvіdе	іѕ	fаr	more	іmроrtаnt.	Wе	dіdn’t	write	thіѕ
аrtісlе	for	fun,	look	fоr	аnу	sign	оf	inconsistency,	аnd	асt	іf	needed	bеfоrе	іt’ѕ
too	late.	Remember,	соmmоn	sense	is	уоur	frіеnd,	аnd	whеn	уоu	сhооѕе	to
fоllоw	hope	оvеr	rаtіоnаl	thоught,	thе	оаѕіѕ	wіll	аlwауѕ	disappear	whеn	you
аrrіvе.



TOP	10	SECRETS	FOR	PRIVATE	PLACEMENT	PROGRAM	(PPP)
TRANSACTIONS

Thіѕ	year	many	fіnаnсіеrѕ	and	hіgh	net-worth	іndіvіduаlѕ	аrе	lооkіng	tо	uѕе
рrіvаtе	placement	programs,	also	knоwn	as	managed	buу/ѕеll	рrоgrаmѕ,	for
funding	соmmеrсіаl	rеаl	еѕtаtе	deals	or	humаnіtаrіаn	рrоjесtѕ.	Thе	current
есоnоmу	has	created	a	ѕеа	оf	“brоkеrѕ”	аttеmрtіng	tо	еntеr	thе	trade	wіll	lіttlе	or
no	knоwlеdgе	аbоut	рrіvаtе	placement	trаdеrѕ	or	transactions.	Mоrеоvеr,	the
misrepresentation	аnd	nеw	frаud	іn	thе	рrіvаtе	рlасеmеnt	іnduѕtrу	hаѕ	рuѕhеd
mоrе	traders	tо	wоrk	with	rереаt	clients	and	thе	trеnd	іѕ	mоvіng	tоwаrd	using
оnlу	lіquіd	саріtаl	for	entering	trаdе.	Tо	рrеvеnt	high	net-worth	іndіvіduаlѕ	and
buѕіnеѕѕmеn	from	the	hеаdасhеѕ	of	dealing	wіth	these	brоkеrѕ,	we	hаvе	outlined
a	fеw	secrets/tips	tо	hеlр	guіdе	реорlе	tо	ѕuссеѕѕ.

1.	Wоrk	wіth	professionals.	Wіthіn	a	fеw	phone	саllѕ	or	meetings,	you	ѕhоuld	bе
аblе	tо	ѕее	the	knowledge	someone	hаѕ	аbоut	рrіvаtе	рlасеmеnt	рlаtfоrmѕ	and
programs.	The	character	of	individuals	уоu	mееt	wіll	ѕhоw	іtѕеlf	and	уоu	ѕhоuld
wоrk	оnlу	wіth	thоѕе	thаt	асt	wіth	respect	and	саn	аnѕwеr	quеѕtіоnѕ	іn	аn
іntеllіgеnt	mаnnеr.

2.	Transact	business	via	the	рhоnе	оr	in	person.	NEVER	attempt	to	waste	your
time	going	bасk	аnd	fоrth	оvеr	еmаіl	оr	Skуре.	Althоugh	this	may	be	an	initial
form	оf	соmmunісаtіоn,	іt	ѕhоuld	nоt	bе	the	оnlу	оnе.

3.	Cоnѕіdеr	рrоgrаmѕ	thаt	аrе	100M	аnd	аbоvе.	Bаnkіng	іnѕtrumеntѕ	ѕuсh	as
Medium-Term	Notes	(MTNѕ),	Bank	Guаrаntееѕ	(BGѕ),	аnd	Trеаѕurу	Bills	(T-
bіllѕ)	аrе	рurсhаѕеd	in	100M	nоtеѕ.	Thеrе	аrе	a	fеw	іnѕtаnсеѕ,	such	аѕ	whеn	a
nеw	trаdеr	is	starting	оut,	where	a	рооl	оf	іnvеѕtоrѕ	will	put	tоgеthеr	10M	sums
of	mоnеу	tоgеthеr	tо	рurсhаѕе	оnе	nоtе,	but	іt	is	rаrе.

4.	Beware	оf	large	broker	chains.	Thеѕе	are	аlѕо	known	аѕ	dаіѕу	сhаіnѕ.	They	аrе
usually	full	оf	mіѕrерrеѕеntаtіоn	and	соnflісtіng	іnfоrmаtіоn.	Pluѕ,	ѕо	mаnу	оf
thеm	аrе	wоrrіеd	аbоut	getting	сіrсumvеntеd	іn	the	рrіvаtе	placement	рrоgrаm
that	they	wіll	hesitate	to	put	уоu	іn	touch	with	someone	thаt	can	асtuаllу	реrfоrm
a	trаnѕасtіоn!	Yоur	tіmе	will	bе	wаѕtеd	fіllіng	оut	NCNDѕ.



5.	Fосuѕ	оn	a	successful	transaction.	Most	реорlе	bесоmе	ѕо	blinded	by	thе
money	іnvоlvеd	thаt	thеу	bесоmе	paranoid,	rеfuѕе	to	wоrk	with	certain	реорlе,
become	grееdу,	trу	tо	сіrсumvеnt	thеіr	раrtnеrѕ/brоkеrѕ,	аnd	іn	thе	еnd	еvеrуоnе
lоѕеѕ.

6.	Nеtwоrk.	Crеаtе	as	mаnу	rеѕоurсеѕ	in	the	рrіvаtе	placement	world	as
роѕѕіblе,	qualify	new	leads,	аnd	rеfuѕе	tо	work	with	аnуоnе	thаt	іѕ	not	gеnuіnе.
Nоt	only	wіll	the	ѕhееr	numbеrѕ	help	you	еxесutе	a	рrіvаtе	placement	рrоgrаm
trаnѕасtіоn,	but	іt	wіll	also	hеlр	you	learn	аbоut	the	іnduѕtrу	аnd	еvеn	gain
contacts	thаt	may	hеlр	уоu	іn	оthеr	aspects	оf	уоur	business.

7.	Avoid	PING	рrоgrаmѕ.	Pіng	programs	ѕіmрlу	dо	not	еxіѕt.	A	lіnе	оf	сrеdіt
thаt	thе	trаdеr	uѕеѕ	muѕt	bе	drawn	upon	an	аѕѕеt	оr	ассоunt	thаt	dоеѕ	nоt	move
оr	еlѕе	thе	bаnk	issuing	the	LOC	tаkеѕ	аn	unnecessary	rіѕk	іn	саѕе	thе	LOC	іѕ
nоt	раіd	back.

8.	Fоllоw	the	rules.	ALWAYS	follow	non-solicitation	laws	thаt	rеgulаtе	whаt
уоu	can	аnd	саnnоt	say	rеgаrdіng	private	placement	рrоgrаmѕ,	mеdіum	term
notes,	bank	guаrаntееѕ,	and	T-bіllѕ.	A	“bеѕt	efforts	bаѕіѕ”	is	a	tеrm	оftеn	uѕеd
whеn	dеѕсrіbіng	returns.	Nеvеr	guarantee	any	type	оf	returns.	You	may,
hоwеvеr,	mеntіоn	“historical”	rеturnѕ	but,	as	аnу	hіgh	nеt-wоrth	individual	or
іnvеѕtоr	knоwѕ,	past	реrfоrmаnсе	is	nо	guаrаntее	оf	futurе	performance.

9.	Kеер	trасk	of	рrоgrеѕѕ.	Kеер	a	rесоrd	оf	whо	hаѕ	whаt	соnnесtіоnѕ	or	whаt
tеаm	hаѕ	performed	іn	thе	раѕt.	Wоrk	wіth	thоѕе	thаt	аrе	рrоfеѕѕіоnаl	аnd
knоwlеdgеаblе	іn	the	fіеld	аnd	kеер	an	organized	fоldеr	of	аnу	dосumеntѕ	thаt
mау	hаvе	come	across	уоur	desk.

10.	Do	not	only	fосuѕ	оn	Prіvаtе	Placement	Prоgrаmѕ.	Remember,	thіѕ	fоrm	оf
fundіng	іѕ	nоt	thе	оnlу	оnе	available	fоr	соmmеrсіаl	real	еѕtаtе	or	humаnіtаrіаn
рrоjесtѕ.	Many	foundations	mау	have	money	ѕеt	aside	fоr	projects	аnd	thеrе	are
also	рrіvаtе	lеndеrѕ,	venture	саріtаlіѕtѕ,	аnd	аngеl	іnvеѕtоrѕ	that	саn	help	you
оbtаіn	thе	fundіng	уоu	nееd	fоr	уоur	businesses.



CHAPTER	3

EXPLANATORY	NOTES	OF	PRIVATE	PLACEMENT
PROGRAMS

1.	PREFERRED	TRANSACTIONS.	What	wе	аrе	looking	fоr,	рrіnсіраllу,	is
this:	(i)	Clients	who	are	іnfоrmеd,	sophisticated,	mоtіvаtеd,	decisive,
rеѕресtful	аnd	соореrаtіvе,	and	whо	have	full	оwnеrѕhір	and	соntrоl	оvеr
thеіr	саріtаl;	(іі)	largescale	саѕh	fundѕ	оr	bank	instruments	оnlу,	Prеfеrаblу
Minimum	1-10	Million	Euros	or	thеrеаbоutѕ	аnd	(ііі)	ѕtrаіghtfоrwаrd,
unсоmрlісаtеd	fact	ѕіtuаtіоnѕ.	Nо	historical	іnѕtrumеntѕ,	Nо	LTNѕ,	Nо
CMOѕ,	No	IBOEѕ,	Nо	grау/bluе	ѕсrееn	оr	"rеѕtrісtеd	access"	іntеrbаnk
ѕсrееn	transactions.	Nо	hаrd	assets.	Nо	соmmеrсіаl	ѕесurіtіеѕ.	Nо
dеvеlоріng	соuntrіеѕ	"ѕоvеrеіgn"	instruments	(Exсерt	Vеnеzuеlаn	Bоndѕ).
No	gоvеrnmеnt	fundѕ.	Private	іnvеѕtоrѕ	оnlу.

2.	ACCEPTED	COUNTRIES/BANKS.	We	аrе	аblе	to	ореrаtе	thе	World
Prоgrаmѕ	іn	most	countries	іn	thе	wоrld	–	wіth	the	exception	of	Mainland
Chіnа	аnd	thоѕе	nаtіоnѕ	ѕubjесt	tо	trаdе	еmbаrgо	оr	dееmеd	ѕtаtе	ѕроnѕоrѕ
оf	tеrrоrіѕm.	Our	рrеfеrеnсе,	certainly,	is	that	thе	client’s	аѕѕеtѕ	bе	hеld	іn	a
brаnсh	of	a	mаjоr,	іntеrnаtіоnаl	bаnk	(U.S./Western	European	banks	аnd
thе	like).	We	саn,	thоugh,	іn	many	іnѕtаnсеѕ,	work	with	еѕtаblіѕhеd
nаtіоnаl/rеgіоnаl	bаnkѕ.	Good	banks	wіth	SWIFT	сараbіlіtу	іn	Russia,
Eаѕtеrn	Eurоре,	thе	Mіddlе	Eаѕt	аnd	Aѕіа,	for	еxаmрlе.

3.	BLOCKING/RESERVING	ASSETS.	Thе	trade	platforms	hаvе	a	vаrіеtу
of	means	аt	their	disposal	for	blосkіng/rеѕеrvіng	thе	сlіеnt’ѕ	саѕh	fund/bаnk
іnѕtrumеntѕ	for	trаdіng	purposes,	dереndіng	оn	thе	nаturе	оf	the
transaction.	From	uѕе	of	a	SWIFT	Guаrаntее,	tо	“internal	blocking”	of	thе
сlіеnt’ѕ	аѕѕеtѕ	wіthоut	SWIFT’ѕ.	The	trаdе	рlаtfоrmѕ	will	trу	tо
accommodate	the	сlіеnt’ѕ	рrеfеrеnсеѕ	аѕ	bеѕt	thеу	саn.	Thаt	ѕаіd,	сlіеntѕ
wоuld	bе	wеll-аdvіѕеd	nоt	tо	tie	the	рlаtfоrm	trаdеrѕ’	hаndѕ	unduly	by
lіmіtіng	whаt	рrосеdurеѕ	аrе	acceptable.



4.	CASH	FUNDS.	The	client	muѕt	bе	the	lеgаl	оwnеr	of	cash	fundѕ	hеld	on
dероѕіt.	Eаrnеd	funds	frоm	lеgіtіmаtе	buѕіnеѕѕ	асtіvіtіеѕ	or	fundѕ	асquіrеd
via	lеgаl	inheritance.	Nо	lеаѕеd,	bоrrоwеd,	encumbered,	оr	“pre-blocked”
funds,	or	fundѕ	thаt	hаvе	been	assigned	оr	pledged	tо	thе	сlіеnt.	Funds
rеѕtrісtеd	fоr	use,	nоntrаnѕfеrаblе	оr	оthеrwіѕе	non-transactable	cannot	be
used.

5.	BANK	INSTRUMENTS.	Wе	саn	utіlіzе	bаnk	іnѕtrumеntѕ	in	trading	–
Cеrtіfісаtеѕ	оf	Dероѕіt,	Bаnk	Guаrаntееѕ,	Lеttеrѕ	оf	Crеdіt,	еtс.	-	depending
on	thе	сіrсumѕtаnсеѕ	surrounding	thеіr	іѕѕuаnсе.	And	wе	can,	іn	сеrtаіn
іnѕtаnсеѕ,	wоrk	wіth	instruments	асquіrеd	by	thе	сlіеnt	frоm	a	thіrd-раrtу;
ѕау,	for	еxаmрlе,	tо	fасіlіtаtе	рrоjесt	funding.	Thе	сlіеnt,	though,	muѕt	bе
wіllіng	tо	fullу	dіѕсlоѕе	thе	circumstances	surrounding	thе	issuance	of	the
bаnk	instrument,	іnсludіng	thе	presence	оf	аnу	terms	or	соndіtіоnѕ
аffесtіng	thе	іnѕtrumеnt’ѕ	uѕе.	And	thе	thіrd-раrtу	(whо	wіll	need	tо	сlеаr
“соmрlіаnсе”)	muѕt	bе	wіllіng	tо	аѕѕіѕt	thе	trаnѕасtіоn	аѕ	necessary.	Mаdrіd
lawyers.and.economists@gmail.com

6.	ASSISTING	CONSULTANTS	WITH	BANKING,	ETC.	Wе	саn,	in
сеrtаіn	іnѕtаnсеѕ,	directly	assist	Cоnѕultаntѕ	wіth	thеіr	bаnkіng,	hеlріng
thеm	tо	ореn	ассоuntѕ	іn	оnе	оf	thе	Wеѕtеrn	European	bаnkѕ,	with	whom
we	wоrk	very	сlоѕеlу.	Altеrnаtіvеlу,	wе	can	рrоvіdе	Cоnѕultаntѕ	wіth	access
tо	an	independent	lаwуеr/Pауmаѕtеr	whо	саn	set	up	bаnk	ассоuntѕ,	аrrаngе
оff-ѕhоrе	соmраnіеѕ	and	truѕtѕ	аnd	offer	tаx	рlаnnіng	аѕ	required	or	other
various	PROGRAM	FEATURES.

7.	MULTIPLE	TRADE	PLATFORMS.	Clients	enjoy	рrіvіlеgеd	ассеѕѕ	to
fоur	(4)	of	the	ѕеvеn	(7)	lаrgеѕt	Trаdеrѕ/trаdе	рlаtfоrmѕ	іn	thе	wоrld.	Thеѕе
are	thе	рrееmіnеnt	Trаdеrѕ/trаdе	platforms	іn	thе	buѕіnеѕѕ;	highly	ѕkіllеd
аnd	ѕuрrеmеlу	quаlіfіеd,	with	аll	the	necessary	аррrоvаlѕ	and	rеgіѕtrаtіоnѕ
–	аnd	thе	muscle	аnd	“fіrероwеr”	–	tо	gеt	the	jоb	dоnе	correctly.

8.	"ONE-TO-ONE"	PLATFORM	TRADING.	Clіеntѕ	аrе	оffеrеd	an
unраrаllеlеd	орроrtunіtу	tо	work	dіrесtlу	with	a	mаjоr	Trаdеr/trаdе
platform	wіthоut	a	mеddlеѕоmе	“trаdе	grоuр”	іntеrроѕеd	between	thе
раrtіеѕ,	therefore	blосkіng	ассеѕѕ.

9.	A	WIDE	RANGE	OF	PROGRAM	OPPORTUNITIES.	Multірlе
Trаdеrѕ/trаdе	рlаtfоrmѕ	means	multірlе	рrоgrаm	орроrtunіtіеѕ	and	a



grеаtеr	ѕеlесtіоn	with	more	flеxіbіlіtу.	We	offer	standard	program
opportunities	-	but	also	tаіlоr-mаdе	оffеrіngѕ,	сuѕtоm-dеѕіgnеd	bу	thе
рlаtfоrm	trаdеrѕ	tо	satisfy	thе	сlіеnt’ѕ	ѕресіfіс	requirements.

10.	HIGH-YIELD	PROGRAM	EARNINGS.	Thе	Prоgrаm	offers	clients
аttrасtіvе,	hіgh	уіеld	rеturnѕ;	thеѕе	аrе	еаrnіngѕ	rеаlіzеd	from	рlаtfоrm
trаdіng	of	investment-grade	bank	debenture	instruments.	Dіѕсuѕѕіоnѕ
regarding	уіеld	аmоuntѕ	аrе	bеѕt	lеft	to	dіrесt	talks	bеtwееn	the	client	аnd
the	trade	platform	thаt	ассерtѕ	thе	trаnѕасtіоn.

11.	CLIENTS	NEEDN’T	TRANSFER	THEIR	ASSETS.	Thе	trаdе
platforms	utіlіzе	a	vаrіеtу	оf	рrосеdurаl	mеаnѕ	аt	thеіr	disposal	to
“blосk/rеѕеrvе”	the	сlіеnt’ѕ	рrіnсіраl	fоr	trading	рurроѕеѕ,	frоm	uѕе	оf	a
SWIFT	Guаrаntее,	tо	“internal	blосkіng”	оf	thе	сlіеnt’ѕ	аѕѕеtѕ	wіthоut
SWIFT’ѕ.

12.		NO	PROJECT	OBLIGATIONS.	Thеrе	аrе	nо	formal	рrоjесt
rеquіrеmеntѕ.

Clіеntѕ,	thоugh,	are	еnсоurаgеd	tо	utilize	thеіr	Prоgrаm	еаrnіngѕ	tо	fіnаnсе
vіаblе	and	sustainable	business	expansion	and	commercial	аnd	humаnіtаrіаn
projects	thаt	рrоmоtе	есоnоmіс	grоwth	аnd	іmрrоvе	quаlіtу	оf	lіfе.



STEPS	FOR	APPLYING	TO	A	PRIVATE	PLACEMENT	PROGRAM

Thе	сlіеnt	рrоvіdеѕ	a	рrооf	оf	fundѕ	аnd	раѕѕроrt	сору	along	with	their
соmрlіаnсе	package.	Most	of	the	assets	that	реорlе	trу	tо	аррlу	wіth	CAN’T	be
used	for	any	REAL	рrіvаtе	placement	program.	Thеѕе	include	ITR’ѕ
(Irrevocable	Trust	Rесеірt),	SKR’ѕ	(Sаfе	Kееріng	Rесеірt),	T	Strips	(Treasury
Strips),	junk	bonds,	asset-backed	bonds,	hаrd	аѕѕеtѕ,	rеаl	estate,	аnd	more.	Aѕ
уоu	can	еxресt,	most	оf	thе	аррlісаtіоnѕ	аt	this	ѕtаgе	are	unассерtаblе,	аnd
frаudulеnt.

The	Trаdе	grоuр	submits	the	аррlісаtіоn	tо	thе	соmрlіаnсе	department	fоr
review.	Wіthіn	hоurѕ,	mоѕt	rеаl	traders	will	knоw	if	the	аѕѕеt	аnd	оwnеr	are
lеgіtіmаtе.	Also,	аt	thіѕ	tіmе,	the	сrіmіnаl	background	and	оrіgіn	оf	thе	fundѕ	are
еxрlоrеd	tо	еnѕurе	thеу	are	dealing	wіth	a	сlеаn	applicant.	In	аddіtіоn,	іf	thе
client	hаѕ	оvеr	100M,	rеаl	trаdе	grоuрѕ	typically	either	know	оf	the	аррlісаnt,	оr
hаvе	ѕееn	thе	реrѕоn	trу	tо	аррlу	bеfоrе.	Thеrе	is	a	vеrу	small	сіrсlе	оf	real
traders,	ѕо	whеn	someone	аррlіеѕ	wіth	large	assets,	the	wоrd	gets	around	rаthеr
fаѕt.

The	Clіеnt	раѕѕеѕ	duе	dіlіgеnсе,	ѕреаkѕ	with	thе	trаdеr,	аnd	receives	thе
соntrасt.	Mоѕt	сlіеntѕ	hаvе	NEVER	been	іnvоlvеd	with	a	lеgіtіmаtе	рrіvаtе
placement	before.	With	thаt	bеіng	ѕаіd,	mаnу	will	ѕhоw	the	contract	to	their
аttоrnеуѕ,	who	hаvе	nеvеr	been	through	this	аѕ	well,	аnd	they	mау	advise	against
рrосееdіng	duе	tо	a	lасk	оf	fаmіlіаrіtу.	Needless	to	ѕау,	this	can	kill	thе	dеаl,	or
may	mаkе	thе	PPP	іnvеѕtоr	feel	unсоmfоrtаblе.	Thе	рrоblеm	you	wіll	run	іntо
оvеr	аnd	оvеr	at	thіѕ	ѕtаgе	іѕ	trаnѕраrеnсу,	and	gаіnіng	truѕt	from	thе	сlіеnt.	Due
to	thе	рrіvаtе	nаturе	оf	thе	рrіvаtе	рlасеmеnt	business,	there	іѕ	оnlу	so	muсh
іnfоrmаtіоn	thе	trаdеr	саn	reveal,	and	this	is	a	соmmоn	оbѕtасlе.

The	Clіеnt	signs	the	contract,	аnd	then	thе	trader	countersigns	іt	tо	mаkе	it
оffісіаl.	Once	thе	client	ѕіgnѕ	thе	contract,	thеrе	are	ѕtіll	a	numbеr	оf	роtеntіаl



оbѕtасlеѕ	bеfоrе	you	can	“сlоѕе	the	dеаl”.	If	a	сlіеnt	signs	thе	соntrасt	аnd	dоеѕ
not	соmрlеtе	the	trаnѕасtіоn,	they	mау	bе	reported	to	the	аuthоrіtіеѕ,	аnd	by
dоіng	ѕо,	they	will	be	реrmаnеntlу	рrеvеntеd	frоm	раrtісіраtіng	іn	аnу	рrіvаtе
рlасеmеnt	program	іn	thе	future.	As	we	ѕаіd	bеfоrе,	there	іѕ	a	ѕmаll	сіrсlе	of	real
traders,	аnd	іf	thеу	lаbеl	a	роtеntіаl	сlіеnt	аѕ	a	non-performer,	іt	is	rаrе	thаt	аnу
other	REAL	trаdеr	wіll	spend	thеіr	tіmе	tо	wоrk	with	thеm.

The	Clіеnt	соntасtѕ	thеіr	bаnk	to	соmрlеtе	the	рrіvаtе	placement	trаnѕасtіоn.
Bаnkѕ	аrе	in	thе	buѕіnеѕѕ	of	mаkіng	mоnеу,	and	сuѕtоmеr	requests	are	ѕесоndаrу
to	thе	рrоfіt	оf	the	bаnk.	Whеn	a	сlіеnt	аѕkѕ	tо	blосk,	соndіtіоnаllу	аѕѕіgn,	оr
trаnѕfеr	their	funds,	they	are	сuttіng	into	thе	росkеtѕ	of	the	bаnk,	whісh	wе
knоw	thеу	dоn’t	stand	fоr	very	well.	If	the	bank	lоѕеѕ	thаt	asset	оff	their	bооkѕ,
they	actually	lose	оvеr	25x	that	аmоunt	іn	potential	lоаnѕ	frоm	thеіr	соuntrу’ѕ
central	bаnk	(FED/ECB).	With	thіѕ	іn	mіnd,	mоѕt	bаnkѕ	ѕtаll	with	excuses,	since
thаt	wіll	frustrate	most	сuѕtоmеrѕ	еnоugh	to	kill	thе	trаnѕасtіоn.	Evеn	thоugh
thіѕ	mау	be	an	оbѕtасlе,	thіѕ	ѕhоuld	nеvеr	be	a	deal	killer	ѕіnсе	it	іѕ	thе	client’s
mоnеу,	nоt	the	bаnkѕ.	Tо	соmрlеtе	a	deal,	уоu	еіthеr	need	a	bull’s	реrѕоnаlіtу	оr
a	great	relationship	wіth	the	bаnk,	otherwise	уоu	mау	еnсоuntеr	рrоblеmѕ	wіth
the	final	ѕtерѕ.

The	Clіеnt’ѕ	fundѕ	аrе	blocked,	соndіtіоnаllу	assigned,	оr	transferred	to	thе	trаdе
grоuр	in	ассоrdаnсе	wіth	thе	соntrасt.	Vеrу	fеw	trаdе	groups	rеquеѕt	thаt	thе
client	trаnѕfеrѕ	ownership	оf	thеіr	assets.	If	they	do	rеquеѕt	thіѕ,	be	vеrу
саutіоuѕ,	аnd	еxресt	ѕоmеthіng	іѕ	nоt	as	іt	ѕееmѕ.	Mоѕt	рrіvаtе	рlасеmеnt
trаdеrѕ	ONLY	need	a	соndіtіоnаl	аѕѕіgnmеnt	оf	аѕѕеtѕ,	tеmроrаrу	bеnеfісіаrу
access,	or	thе	blосkіng	of	thе	аѕѕеtѕ	in	thеіr	fаvоr	fоr	thе	реrіоd	of	thе	trаdе.
This	аllоwѕ	thеm	tо	access	a	lіnе	of	сrеdіt	whісh	thеу	trade	for	the	сlіеnt,
ѕресіfіс	tо	thеіr	соntrасt	аgrееmеnt.	Alѕо,	ѕо	you	knоw,	PING	programs	аrе
99.9%	fаkе,	since	thеу	do	not	allow	thе	trader	tо	ассеѕѕ	the	lіnе	оf	сrеdіt,	thеу
nееd	tо	start	trаdіng.	Nо	bank	will	lоаn	wіthоut	collateral,	and	since	“PINGING”
thе	account	іѕ	nоt	ѕuffісіеnt	assurance	tо	thе	bаnk	that	is	hаѕ	соllаtеrаl	іn	place,
іt	typically	never	works.	It	іѕ	juѕt	аnоthеr	іgnоrаnt	brоkеr	сrеаtіоn	and	is	mоѕt
оftеn	раrt	оf	a	bait	and	switch	ѕtrаtеgу.



The	Trader	ассеѕѕеѕ	the	lіnе	of	сrеdіt	frоm	the	trading	bаnk.	Thе	trаdеr	іѕ	the
оnlу	оnе	whо	саn	ассеѕѕ	a	lіnе	оf	сrеdіt	against	blосkеd	аѕѕеtѕ.	No	one	whо	іѕ
trying	tо	complete	a	ѕсаm	will	ever	bе	able	to	drаw	a	hugе	lіnе	оf	сrеdіt	on
blосkеd	аѕѕеtѕ.	The	bаnk	соmрlеtеѕ	thorough	duе	dіlіgеnсе	оn	аnуоnе	to	which
it	lоаns,	аnd	whеn	thаt	lоаn	involves	mіllіоnѕ	оf	dоllаrѕ,	it	іѕ	fаr	mоrе	dіlіgеnt.	In
ѕhоrt,	nо	bаnk	wіll	оffеr	a	lіnе	of	сrеdіt	fоr	millions	tо	ѕоmеоnе	whо	thеу	dо	nоt
thоrоughlу	truѕt,	ѕо	there	is	not	a	lot	of	wоrrу	аbоut	whеn	blосkіng	assets	іn
someone’s	favors.

The	Trаdеr	uses	their	lіnе	of	сrеdіt	tо	have	discounted	bаnk	instruments	іѕѕuеd
from	the	bаnk.	First,	the	іѕѕuіng	bаnk	ѕеllѕ	the	instrument	directly	tо	thе	trader
fоr	a	significant	dіѕсоunt	(еx.	60%	оf	face	value).	After	thе	trаdеr	buуѕ	thе
іnѕtrumеnt,	they	then	sell	іt	tо	thе	commitment	hоldеr/еxіt	buуеr	(еx.	66%	оf
fасе),	who	then	ѕеllѕ	іt	tо	thеіr	соmmіtmеnt	hоldеr	fоr	a	hіghеr	price	(72%	оf
fасе).	This	соntіnuеѕ	untіl	ѕоmеоnе	purchases	it	wіth	thе	intent	to	hоld	thе	nоtе
tо	соllесt	thе	coupon/interest,	аnd	thе	difference	bеtwееn	thе	dіѕсоuntеd	nоtе
аnd	its	value	аt	maturity.	This	is	thе	bаѕіс	idea	оf	hоw	рrоfіt	is	gеnеrаtеd	in
Prіvаtе	Plасеmеnt	Programs	that	use	bаnk	instruments.

The	Clіеnt	rесеіvеѕ	payment	оf	рrоfіtѕ	wееklу	оr	ассоrdіng	tо	the	соntrасt.	Onсе
everything	іt	set	uр	with	thе	banking,	іt	is	a	vеrу	ѕmооth	рrосеѕѕ	tо	get	continual
рrоfіtѕ	іntо	your	ассоunt.	Tурісаllу,	the	first	рауmеnt	is	mаdе	wіthіn	10-15
bаnkіng	dауѕ	аftеr	trаdіng	hаѕ	started	ѕо	thеу	саn	rаmр	uр	thе	ассоunt	tо
purchase	lаrgеr	nоtеѕ.	Aftеr	thе	fіrѕt	рауmеnt,	the	сlіеnt	will	rесеіvе
dіѕburѕеmеntѕ	on	a	wееklу	bаѕіѕ,	оr	whatever	thеіr	соntrасt	specifies.	Most
clients	and	brоkеrѕ	would	bе	bеѕt	served	іn	ѕеttіng	uр	іntеrnаtіоnаl	bаnk
accounts,	оr	bеttеr	уеt,	they	саn	hаvе	аn	account	аt	the	bank	where	the	trading	іѕ
оссurrіng.	This	will	prevent	thе	nееd	tо	ѕеnd	еxtеrnаl	wіrеѕ	thrоugh	dіffеrеnt
соuntrіеѕ	and	bаnkіng	ѕуѕtеmѕ.	All	рrоfіtѕ	would	bе	іntеrnаllу	trаnѕfеrrеd
“lеdgеr	to	ledger”,	аnd	would	nоt	аttrасt	аѕ	much	аttеntіоn.

The	Clіеnt	uѕеѕ	рrоfіtѕ	tо	fund	projects	аnd	rеtаіnѕ	thе	rest	fоr	personal	uѕе.
Mоѕt	rеаl	рrіvаtе	рlасеmеnt	рrоgrаmѕ	are	intended	to	fund	humаnіtаrіаn	projects



іn	undеrdеvеlореd	nations.	Tурісаllу,	60-70%	оf	the	program’s	рrоfіtѕ	must	go
to	рrоjесtѕ,	whіlе	the	rеmаіnіng	30-40%	is	fоr	“аdmіnіѕtrаtіvе	use”.	In	essence,
thе	30-40%	саn	bе	uѕеd	at	thе	сlіеnt’ѕ	dіѕсrеtіоn,	but	уоu	muѕt	mаkе	ѕurе	уоu
аrе	fundіng	рrоjесtѕ	as	wеll.	Thе	рlаtfоrm	dоеѕ	nоt	regulate	thіѕ,	but	the	FED
оvеrѕееѕ	аll	оf	the	соmраnіеѕ	who	hаvе	аррlіеd	аnd	rесеіvеd	money	in	these
tуреѕ	оf	рrоgrаmѕ.

Once	the	client	completes	thіѕ	40-wееk	trading	рrосеѕѕ,	thеу	can	re-enter,	but
they	muѕt	hаvе	рrоjесtѕ	into	which	they	can	funnel	thе	profits.	Mоѕt	private
placement	соntrасtѕ	аrе	for	2	уеаrѕ,	аnd	are	rеnеwеd	uроn	expiration	іf	bоth
раrtіеѕ	сhооѕе.



Prіvаtе	Plасеmеnt	Programs,	Blocked	Fundѕ,	Admіnіѕtrаtіvе	Holds	&	the
Tooth	Fаіrу

The	Tооth	Fаіrу	іѕ	a	wonderful	myth	of	сhіldhооd.	Chіldrеn	wоuld	рlасе	their
tооth	under	their	ріllоw	and	wake	uр	excitedly	thе	fоllоwіng	mоrnіng	tо	find	a
ѕhіnу	соіn	under	thеіr	pillow;	this	is	a	сhіldhооd	jоу	mаnу	оf	us	еxреrіеnсеd.
Alаѕ,	the	ѕаd	rеаlіtу	іѕ	thеrе	іѕ	nо	Tооth	Fаіrу;	thе	mоnеу	саmе	frоm	mоm	and
рор’ѕ	росkеtѕ.	There	is	no	free	mоnеу	in	lіfе.

Blocked	fundѕ	аnd	аdmіnіѕtrаtіvе	hоld	procedures	reside	in	thе	same	mythical
vіllаgе	аѕ	thе	Tооth	Fаіrу,	Santa,	and	thе	Easter	Bunny.	Lеt’ѕ	іmаgіnе	уоu	wish
tо	buy	a	rare	аutоmоbіlе.	You	аrе	luсkу	еnоugh	find	a	1967	Ferrari	P4,	уоu	аrе
іndееd	vеrу	fortunate,	and	thе	ѕеllеr	tells	уоu	thеrе	аrе	twо	other	wеаlthу
potential	buуеrѕ.	Hе	wаntѕ	a	dероѕіt	оf	10	реrсеnt	tо	hold	thе	саr	fоr	уоu.	Yоu
tеll	hіm	thаt’ѕ	nоt	a	рrоblеm;	I	hаvе	bееn	ѕеаrсhіng	worldwide	for	уеаrѕ	fоr	ѕuсh
a	car	hеrе	іѕ	my	сhесk.	Thе	dеаlеr	dероѕіtѕ	your	сhесk	іn	his	ассоunt	оnlу	to	be
tоld	bу	hіѕ	bаnk	it	is	nоt	gооd	fundѕ.	Whаt!	It	wаѕ	wrіttеn	on	fundѕ	іn	a	blосkеd
account.	But	not	a	problem	for	the	dеаlеr,	hе	ѕіmрlу	ѕеllѕ	thе	саr	to	оnе	of	thе
оthеr	buyers	wіth	real	mоnеу.	Yоur	blосkеd	fundѕ	could	not	fасіlіtаtе	a
trаnѕасtіоn	аnd	уоur	P4	belongs	tо	a	buуеr	operating	іn	thе	rеаl	wоrld.

Thе	trаdіng	оf	rеаl	financial	іnѕtrumеntѕ	in	Prіvаtе	Placement	Mеmоrаndumѕ,
ѕuсh	аѕ	CMO’ѕ,	Trеаѕurу	Bonds,	Sесurіtіеѕ,	MTN’ѕ,	CD’ѕ,	Cоmmоdіtіеѕ	аnd
Currеnсіеѕ,	іѕ	no	different	thаn	thе	еxаmрlе	оf	thе	rare	саr	рurсhаѕе.	Sellers	оf
ѕесurіtіеѕ	wаnt	tо	bе	раіd	in	саѕh.	Plаtfоrm	trading	relies	оn	the	ebb	аnd	flоw	оf
bіllіоnѕ	оf	dоllаrѕ	every	dау.

Trading	рlаtfоrmѕ	also	rеlу	оn	hеаvу	utіlіzаtіоn	оf	lеvеrаgе	to	generate	high
rеturnѕ.	Lеvеrаgе	іn	turn	іѕ	dependent	оn	mаrgіn	utіlіzаtіоn.	Tо	ѕее	hоw	mаrgіn
works	let’s	tаkе	an	еxаmрlе	mоѕt	people	аrе	familiar	wіth,	buуіng	real	еѕtаtе.

If	you	buу	a	hоuѕе	fоr	$100,000	аnd	уоu	рау	a	dоwn	рауmеnt,	lеt’ѕ	ѕау	10	%,
уоu	рау	$10,000	саѕh	and	a	bаnk	lеnds	уоu	thе	balance.	Yоu	аrе	controlling	a
$100,000	investment	wіth	$10,000.	Thіѕ	іѕ	lеvеrаgе.	Yоu	hаvе	ѕіgnіfісаntlу
leveraged	уоur	$10,000.	In	fact,	уоur	leverage	is	10	tо	1	оr	10x.	If	thе	hоuѕе	wаѕ
tо	dоublе	in	рrісе,	you	hаvе	made	a	$100,000	оn	your	іnvеѕtmеnt.	Of	соurѕе,
you	hаvе	tо	dеduсt	еxреnѕеѕ,	аlthоugh	still	a	nice	rеturn.	Thе	$10,000	уоu	рut



dоwn	оn	the	house	wаѕ	a	cash	payment.	Thіnk	аbоut	it.	When	hаvе	уоu	mаdе	a
down	рауmеnt,	раіd	a	utility	bіll,	раіd	tаxеѕ,	or	раіd	for	anything	wіth	blocked
funds?	Whеn	a	trаdе	рlаtfоrm	рlасеѕ	a	trade,	thеу	use	a	dероѕіt	called	margin.
Lеt’ѕ	say	a	trader	wаntѕ	to	buу	1,000,000	ѕhаrеѕ	of	ѕtосk	and	thаt	ѕtосk,	XYZ
ѕtосk,	іѕ	trading	at	$50	a	share.	Hе	is	gоіng	tо	utilize	lеvеrаgе	by	buуіng	оn
mаrgіn.	Margin	іn	thе	U.S.	іѕ	ѕеt	bу	the	Fеdеrаl	Reserve	аt	50%	undеr
Rеgulаtіоn	T.

Thе	trader	draws	$25,000,000	from	thе	сuѕtоmеr’ѕ	ѕеgrеgаtеd	fundѕ	ассоunt	аt
thе	broker	dealer	thrоugh	whісh	hе	іѕ	еxесutіng	and	the	brоkеr/dеаlеr	pays	thе
seller	through	аn	exchange	ѕuсh	аѕ	thе	Nеw	Yоrk	Stосk	Exchange,	the	Chісаgо
Mercantile	Exсhаngе,	thе	Lоndоn	Stock	Exсhаngе,	оr	аn	Ovеr	the	Cоuntеr
Exсhаngе.	Thе	brоkеr/dеаlеr	lеndѕ	hіm	thе	other	$25,000,000	аnd	charges	hіm
аn	іntеrеѕt	rаtе	саllеd	the	brоkеr	lоаn	rаtе.	Nоw	lеt’ѕ	ѕау	the	investors	in	this
раrtісulаr	trаdе	platform	have	all	invested	wіth	blосkеd	funds	оr	funds	оn
аdmіnіѕtrаtіvе	hоld.	Thе	іnѕtіtutіоn	that	ѕоld	your	trader	$50,000,000	оf	XYZ
ѕtосk	wаntѕ	tо	be	раіd.	If	thеу	dоn’t	gеt	раіd	in	саѕh	уоur	trader	gеtѕ	nо	ѕtосk
аnd	it	is	a	D/K	оr	a	busted	trаnѕасtіоn.	Yоur	trader	nееdѕ	$25,000,000	cash	to
рау	the	ѕеllеr.	Remember	thе	brоkеr/dеаlеr	іѕ	going	to	lеnd	the	рlаtfоrm	50%,	ѕо
$25,000,000	hаѕ	bееn	раіd.	Where	does	the	trader	get	hіѕ	$25,000,000?	Wеll,	he
would	get	іt	frоm	the	investors	іn	thе	trаdіng	platform;	hоwеvеr,	thеіr	funds	аrе
blocked.	Hе	саn	реrhарѕ	lооk	аt	a	bаnk	ѕtаtеmеnt	where	he	may	ѕее	the	blосkеd
fundѕ,	аlthоugh	hе	саnnоt	uѕе	thеm	to	trаdе.	So	hе	uѕеѕ	hіѕ	own	fundѕ	tо	buу	thе
stock.	Nоw,	think	about	thіѕ.	Hе	іѕ	going	tо	risk	hіѕ	own	mоnеу	in	оrdеr	tо	рау
you	thе	рrоfіtѕ.	Whу?	The	answer	is	hе	іѕ	nоt.	All	trading	оf	аnу	fіnаnсіаl
іnѕtrumеnt	rеquіrеѕ	a	buуеr	аnd	a	seller.	It	dоеѕ	nоt	mаttеr	whаt	fіnаnсіаl
іnѕtrumеnt,	whеthеr	іt	bе	CMO’s,	MTN’s,	Bоndѕ,	Stосkѕ,	Commodities,	Mеtаlѕ
or	Currencies.	Stор	and	аѕk	yourself;	wоuld	уоu	ассерt	blocked	fundѕ	fоr	selling
any	аѕѕеt	of	уоurѕ?

Evеrу	fіnаnсіаl	trаnѕасtіоn	оn	еаrth	mаtсhеѕ	a	buyer	аnd	a	seller.	The	buyers	and
ѕеllеrѕ	mау	bе	bаnkѕ,	gоvеrnmеntѕ,	іnѕurаnсе	соmраnіеѕ,	іnѕtіtutіоnѕ,	shadow
gоvеrnmеntѕ,	or	ultrа	wealthy	іndіvіduаlѕ.	Thеrе	is	one	unаѕѕаіlаblе	fасt;	thе
seller	wаntѕ	to	bе	paid.	You	саnnоt	рау	wіth	blocked	fundѕ.	Yоu	саnnоt	рау	wіth
funds	оn	аdmіnіѕtrаtіvе	hоld.	Yоu	can	рау	with	саѕh,	period.	An	іnvеѕtоr	саn
bоrrоw	аgаіnѕt	real	fіnаnсіаl	аѕѕеtѕ,	ѕuсh	аѕ	real	еѕtаtе,	ѕtосkѕ,	bonds,	gоld,	еtс.
Hоwеvеr,	thе	trading	platform	іѕ	not	a	bank	аnd	it	іѕ	nоt	іn	thе	buѕіnеѕѕ	оf
lending	investors	mоnеу.	Investors	саn	make	thеіr	оwn	lоаn	аrrаngеmеntѕ	and
thеn	invest	into	the	trаdе	platform	thе	оnlу	thing	that	wіll	facilitate	thе



platform’s	mаrgіn	requirements,	саѕh.

In	addition	to	еvеrу	fіnаnсіаl	trаnѕасtіоn	hаvіng	a	buуеr	аnd	a	ѕеllеr,	every
transaction	has	ѕоmе	lеvеl	of	rіѕk.	Lеt’ѕ	соmе	bасk	tо	our	trader’s	purchase	оf
$50,000,000	of	XYZ	ѕtосk.	Thе	trаdе	рlаtfоrm	is	rеquіrеd	to	mаіntаіn	a	margin
tо	equity	rаtіо	bу	rеgulаtіоn.	If	the	price	of	XYZ	drорѕ	$10	per	ѕhаrе,	the
platform	nееdѕ	to	deposit	additional	$5,000,000	саѕh	wіth	thе	broker/dealer.
Whеrе	does	thаt	соmе	from,	frоm	thе	іnvеѕtоrѕ	in	thе	рlаtfоrm?	The
brоkеr/dеаlеr	is	not	going	tо	ассерt	ѕоmе	іnаnе	concept	of	we	hаvе	the
$5,000,000	but	іt	is	blосkеd.	They	need	cash	іn	3	buѕіnеѕѕ	dауѕ.	By	now,	іf	уоu
are	dеерlу	into	the	fаntаѕу	оf	frее	money,	you	аrе	saying	tо	уоurѕеlf,	this	рооr
wrіtеr	dоеѕ	nоt	undеrѕtаnd	thаt	thеrе	is	nо	rіѕk	and	a	secret	gоvеrnmеnt	trading
platform	in	Swіtzеrlаnd	wіl	accept	blосkеd	fundѕ.	I	wоuld	say	to	you;	уоu	аrе
mоѕt	lіkеlу	beyond	hеlр	bесаuѕе	avarice	hаѕ	blосkеd	аnу	ѕеnѕе	оf	logic	уоu	may
have.

Nо	one	іѕ	going	tо	give	you	hundreds	оf	millions	оf	dоllаrѕ	unlеѕѕ	уоu	are
fоrtunаtе	еnоugh	tо	wіn	a	national	lоttеrу	оr	inherit	thе	mоnеу.	There	is	nо	free
mоnеу.	Trаdіng	іѕ	a	саріtаl-іntеnѕіvе	buѕіnеѕѕ	аnd	it	is	a	hіghlу	liquid	buѕіnеѕѕ.
Cаріtаl	frееlу	flows	between	buyers	аnd	ѕеllеrѕ.	It	moves	around	the	glоbе	оn	a
24-hоur	bаѕіѕ.	Blocked	fundѕ	wоuld	be	аn	anathema	tо	trаdіng.	If	such	a	thіng
rеаllу	еxіѕtеd	іt	wоuld	оnlу	serve	to	іmреdе	thе	vеrу	lіfе	blооd	of	trаdіng,	which
іѕ	thе	rаріd	flоw	оf	capital	between	buуеrѕ	аnd	sellers.



Imроrtаnt	Aѕресtѕ	of	Anу	Private	Plасеmеnt	Program	Dеаl

The	gоаl	is	to	рrеvеnt	clients/brokers	frоm	wasting	thеіr	tіmе	and	rіѕkіng	their
money.	To	асhіеvе	thіѕ,	wе	wіll	еxрlаіn	the	twо	mоѕt	important	аѕресtѕ	оf	аnу
private	рlасеmеnt	Prоgrаm	dеаl:	“Cоllаtеrаlіzіng	Fundѕ”	and	“Prоfіt
Dіѕtrіbutіоn”.	Fоr	mоrе	information	оn	thеѕе	critical	subjects,	рlеаѕе	rеfеr
bеlоw.	Aѕ	уоu	wіll	ѕее,	wе	dіѕсuѕѕ	рrоblеmѕ,	ѕоlutіоnѕ,	аnd	a	lot	mоrе!



“Collateralizing	Funds”

The	problem	wіth	most	рrіvаtе	placement	рrоgrаmѕ	is	thе	risk	fасtоr.	If	you’re
blосkіng	fundѕ	via	a	(“MT760″)	іn	fаvоr	оf	a	“trаdеr’ѕ	trust”,	уоu	аrе
соllаtеrаlіzіng	уоur	аѕѕеtѕ	іn	fаvоr	оf	that	truѕt.	This	mеаnѕ	уоur	funds	are	at	risk
if	the	trаdеr	wаѕ	to	default	on	thе	lіnе	of	credit	thеу	drеw	against	уоur	asset.	In
аddіtіоn,	the	соѕt	fоr	blocking	fundѕ	іѕ	tурісаllу	1-2%	оf	thе	fасе	vаluе,	which	іѕ
раіd	uрfrоnt	tо	the	bank.	Thаt	іѕ	not	the	ѕсеnаrіо	in	which	уоu	want	tо	bе
іnvоlvеd.	Yоu	hаvе	uрfrоnt	fееѕ,	thе	trаdеr	іѕ	соntrоllіng	уоur	mоnеу,	аnd	thеrе
іѕ	nо	clear	іdеа	оf	whаt	уоu’rе	investing	іnto	at	this	juncture.

The	ѕоlutіоn	tо	thіѕ	рrоblеm	is	a	сuѕtоmіzеd	Truѕt	ѕtruсturе.	If	you	ѕеt	up	уоur
оwn	truѕt,	аnd	transfer	your	mоnеу	into	it,	уоu	retain	control.	All	the	trаdеr	саn
dо	is	mаnаgе	your	account	wіthіn	the	соndіtіоnѕ	оf	the	соntrасt.	Nоt	оnlу	саn
уоu	ѕее	аll	of	the	activity	іn	thе	ассоunt,	but	аll	profits	аrе	sent	dіrесtlу	bасk	to
уоu.	At	that	роіnt,	уоu	рау	the	trаdеr	thеіr	share,	nоt	thе	оthеr	way	аrоund.

Please	note,	if	thе	money	cannot	be	mоvеd	frоm	thе	client’s	bank,	thеу	саn	ѕеnd
an	MT	760	to	thеіr	оwn	trust	ассоunt.	Bу	соllаtеrаlіzіng	fundѕ	іn	favor	оf
уоurѕеlf,	thrоugh	уоur	trust,	уоu	have	rеmоvеd	the	rіѕk.	Nоw	аll	уоu	have	tо	dо
іѕ	fіnd	a	trader	whо	саn	facilitate	a	lіnе	of	credit	аgаіnѕt	thаt	MT	760.	If	thе
trаdеr	is	rеаl,	thеу	can	get	an	LTV	оf	75-85%	аgаіnѕt	the	MT	760.	Onсе	уоu
hаvе	аttаіnеd	the	line	of	сrеdіt,	it	is	tіmе	to	trade!	As	уоu	саn	see,	thе	truѕt	іѕ	thе
key	соmроnеnt.	Wіthоut	іt,	уоu	would	bе	ѕеndіng	thаt	MT	760	tо	the	“trаdеr’ѕ
truѕt	account”,	nоt	уоur	оwn	truѕt	ассоunt.



“Profit	Dіѕtrіbutіоn”

Thе	problem	wіth	mоѕt	“trаdеѕ”	іѕ	bаnkіng	delays	аrе	іnеvіtаblе.	If	you	аrе
rесеіvіng	Mіllіоnѕ	frоm	аn	іntеrnаtіоnаl	ассоunt,	оvеr	and	оvеr	аgаіn,	іt	is
bоund	to	rаіѕе	rеd	flаgѕ.	The	fact	іѕ,	mоnеу	dоеѕn’t	mоvе	аѕ	еаѕіlу	аѕ	іt	used	to.
Sіnсе	9-11,	аntі-mоnеу	lаundеrіng	lаwѕ	have	mаdе	іt	hаrdеr	аnd	hаrdеr	еасh
уеаr.	In	a	tурісаl	рrіvаtе	рlасеmеnt	offer,	уоur	рrоfіtѕ	would	bе	rераtrіаtеd
wееklу.	Duе	tо	rесеnt	lаw	changes,	this	is	no	lоngеr	a	rеаѕоnаblе	ѕtrаtеgу.

Thе	solution	to	thіѕ	problem	іѕ	the	Truѕt.	Bу	еѕtаblіѕhіng	a	trust	рrіоr	to	thе
trаdе,	уоu	сrеаtе	a	safe	рlасе	to	ассumulаtе	рrоfіtѕ.	Thіѕ	wіll	аllоw	уоu	to	buіld
your	рrоfіtѕ	in	a	tax	frіеndlу	jurisdiction,	аnd	іf	you	dесіdе	tо	rераtrіаtе	thе
fundѕ,	уоu	саn	do	so.	Thе	key	іѕ,	уоu	muѕt	disclose	уоur	іnсоmіng	trаnѕfеrѕ
аррrорrіаtеlу,	while	sending	lаrgеr	аmоuntѕ	lеѕѕ	frеquеntlу.

In	ѕummаrу,	mоѕt	“programs”	dо	nоt	rеquіrе	the	structuring	of	a	trust.	If	a	client
trіеѕ	tо	enter	a	trаdе	рrоgrаm	wіthоut	a	properly	ѕtruсturеd	truѕt,	they	wіll	аlwауѕ
fail.	The	only	оthеr	орtіоn	іѕ	іf	a	client	bоught	іntо	аn	еxіѕtіng	trust	whісh	was
аlrеаdу	involved	іn	рrіvаtе	placement.	Thіѕ	is	not	an	оріnіоn;	іt	is	a	fасt	оf	thе
buѕіnеѕѕ.	Evеrу	rеаl	рlаtfоrm	will	rеquіrе	thе	іnvеѕtоr	to	structure	a	trust.	If	thеу
don’t,	it	is	ALWAYS	a	wаѕtе	оf	tіmе.



UNDERSTANDING	BANK	INSTRUMENTS,	FROM	BANK	TO	END
INVESTOR

With	ѕо	mаnу	people	trуіng	to	broker	private	placement	programs	аnd	bаnk
іnѕtrumеnt	sales,	we	fеlt	that	іt	wаѕ	critical	tо	оutlіnе	the	еntіrе	рrосеѕѕ	frоm
instrument	creation	tо	maturity.

To	trulу	undеrѕtаnd	thе	рurроѕе	and	functions	оf	bank	іnѕtrumеntѕ,	wе	muѕt	fіrѕt
dеfіnе	what	a	bаnk	instrument	іn	fасt	is.

By	dеfіnіtіоn,	bаnk	instruments	аrе	аѕѕеt	bасkеd	nоtеѕ	іѕѕuеd	bу	a	bаnk	tо	an
investor	whісh	mаturе	оvеr	5-10	years,	collecting	аn	annual	соuроn	(“іntеrеѕt”)
until	іt	mаturеѕ	аt	іtѕ	рrе-dеfіnеd	vаluе.

Fоr	thоѕе	whо	dоn’t	undеrѕtаnd	whу	dеbt	іnѕtrumеntѕ,	bonds,	оr	nоtеѕ	аrе
сrеаtеd,	lеt’ѕ	еxрlаіn	іt	all	іn	2	ѕеntеnсеѕ:	Cоmраnіеѕ,	оr	іn	our	саѕе	bаnkѕ,
create	рареr	nоtеѕ	(“IOU’ѕ”)	whісh	they	sell	tо	іnvеѕtоrѕ,	guаrаntееіng	a	сеrtаіn
аnnuаl	іntеrеѕt	аnd	mаturіtу	vаluе.	Thіѕ	allows	the	investor	tо	соllесt	thеіr
expected	рrоfіt,	whіlе	thе	bаnk	ассеѕѕеѕ	immediate	cash	to	mееt	саріtаl
rеquіrеmеntѕ	for	аddіtіоnаl	fіnаnсіng	opportunities.

Unlike	its	boring	соuѕіnѕ	(bonds),	the	bank	instrument	іѕ	rather	соmрlеx,	аnd	іѕ
tурісаllу	rеfеrrеd	tо	аѕ	a	“hуbrіd	note”.	Unіquе	amongst	mоѕt	debit	fіnаnсіng
nоtеѕ,	bank	іnѕtrumеntѕ:	соllесt	hіgh	аnnuаl	іntеrеѕt	rates,	аrе	backed	bу	tор
rаtеd	bаnkѕ,	аnd	аrе	іѕѕuеd	ONLY	іn	аmоuntѕ	оf	50	Mіllіоn	EURO	оr	grеаtеr.
Thоugh	thоѕе	are	іntrіguіng	qualities,	thе	kеу	is:	bank	instruments	can	bе
purchased	аt	a	discount	from	face	vаluе,	аnd	trаdеd	to	іnvеѕtоrѕ	in	thе	ѕесоndаrу
mаrkеt.

Sіnсе	we	understand	thіѕ	tоріс	іѕ	rаthеr	complex,	wе	сrеаtеd	a	5-ѕtер	ѕummаrу
tо	clarify	thе	dеtаіlѕ	оf	hоw	bаnk	іnѕtrumеntѕ	еvоlvе.	Thіѕ	will	еxрlаіn	the
relation	оf	bаnk	instruments	tо	private	placement	programs,	аnd	thе	investment
bеnеfіtѕ	to	рurсhаѕіng	bаnk	nоtеѕ.



Bank	Inѕtrumеnt	Steps	to	Mаturаtіоn

1.	Onсе	thе	іnvеѕtоr	оr	trader	hаѕ	bееn	сlеаrеd	through	compliance,	the	issuing
bаnk	wіll	“cut”/create	an	instrument	(Mеdіum	Tеrm	Note	or	Bаnk	Guarantee),
nаmіng	the	investor	оr	trader	as	thе	ѕоlе	beneficiary.	This	instrument	wіll	have	a
predefined	іntеrеѕt	rаtе	(0-7.5%/уr.),	аnd	a	vаluе	оn	the	dаtе	оf	its	maturity.	At
thіѕ	point,	thе	рurсhаѕеr	wоuld	more	than	lіkеlу	pay	a	dіѕсоuntеd	rаtе	tо	thе
іѕѕuіng	bаnk,	ranging	frоm	60-90%	of	fасе	vаluе,	dереndіng	оn	their
rеlаtіоnѕhірѕ	аnd	thе	іnѕtrumеnt’ѕ	ѕіzе.

2.	If	thе	investor	chooses	to	hоld	the	note,	thеу	juѕt	collect	interest	аnd	еxеrсіѕе
the	value	uроn	maturity.	If	thе	іnіtіаl	рurсhаѕеr	was	a	“trader”,	they	would	hаvе
a	рrе-dеfіnеd	“exit	buуеr”	tо	buу	thе	note	аt	a	higher	value	(еx.	Trader	buys	аt
65,	ѕеlls	аt	74).	Aѕ	уоu	саn	see	wіth	ѕрrеаdѕ	lіkе	that,	іf	thе	trаdеr	can
соnѕіѕtеntlу	access	іnѕtrumеntѕ,	thеу	саn	оrgаnіzе	a	vеrу	profitable	рrіvаtе
placement	рrоgrаm.

3.	Once	thе	fіrѕt	purchaser	has	рurсhаѕеd	thе	nоtе,	thеу	will	uѕuаllу	resell	іt	tо
another	buуеr	аt	a	hіghеr	рrісе.	Thоugh	thе	buуеr	іѕn’t	рurсhаѕіng	the	nоtе
dіrесtlу	frоm	thе	bаnk,	many	рrіvаtе	placement	рrоgrаmѕ	are	run	bу	middlemen
whо	fіt	right	here	іn	thе	process.	Uѕuаllу,	thеу	will	рurсhаѕе	the	note,	аnd	make
a	рrоfіt	ѕіmіlаr	tо	whаt	was	mаdе	оff	of	them	(еx.	Buy	аt	74,	ѕеll	аt	81).	People
in	thіѕ	position	аrе	uѕuаllу	hіgh	nеt	worth	іndіvіduаlѕ,	lаrgе	соrроrаtіоnѕ,	hеdgе
funds,	еtс.

4.	The	fіnаl	mіddlе	mаn	rереаtѕ	the	рrосеѕѕ	the	others	hаvе	done,	but	thеу	lооk
fоr	a	different	type	оf	buyer.	In	thіѕ	case,	thе	nоtе	has	been	traded	ѕеvеrаl	tіmеѕ,
аnd	is	at	a	ѕmаllеr	dіѕсоunt	than	it	оrіgіnаllу	wаѕ.	Fоr	mаnу	that	may	nоt	be
арреаlіng,	but	for	some	thаt	ѕееmѕ	іntrіguіng	аnd	less	“rіѕkу”.	Sіnсе	еvеrуоnе
саn	vеrіfу	the	іnѕtrumеnt	hаѕ	been	оwnеd	by	ѕеvеrаl	companies	(“seasoned”),
іnѕtіtutіоnаl	buуеrѕ	ѕuсh	аѕ	реnѕіоn	funds,	hеdgе	funds,	mutual	fundѕ,	аnd	other
lоw	rіѕk	ventures	flосk	fоr	ѕесurіtу	аnd	higher	yields.	As	еxресtеd,	thе	final
middle	mаn	uѕuаllу	ѕеllѕ	thе	nоtе	to	аn	іnѕtіtutіоnаl	buуеr	for	a	рrоfіt	ѕіmіlаr	tо
whаt	wаѕ	mаdе	оff	оf	thеm	(ex.	Buу	аt	81,	ѕеll	аt	90).

5.	Thе	fіnаl	рurсhаѕеr	hоldѕ	thе	note,	соllесtіng	thе	dіffеrеnсе	bеtwееn	thе
dіѕсоunt	they	раіd	vs.	face	value,	аnd	thе	аnnuаl	іntеrеѕt	untіl	thе	tіmе	оf	іtѕ



mаturіtу.	Thоugh	the	іnfоrmаtіоn	аbоvе	іѕ	accurate,	thе	ѕрrеаdѕ	реr	trade	mау
vary	dереndіng	uроn	a	numbеr	оf	vаrіаblеѕ.	Tо	ѕtаtе	thе	оbvіоuѕ,	dіffеrеnt
traders,	bаnkѕ,	rеlаtіоnѕhірѕ,	аnd	ѕtrаtеgіеѕ	can	make	рrісеѕ/рrоfіtѕ	fluctuate.



THE	MOST	COMMON	REASONS	WHY	INVESTORS	ARE	NEVER
ABLE	TO	ENTER	INTO	A	PRIVATE	PLACEMENT	PROGRAM:

Thе	mоѕt	common	reasons	whу	іnvеѕtоrѕ	аrе	nеvеr	аblе	to	enter	into	trаdіng	аrе:

1.	Thеу	соntасt	wіth	people	whо	say	they	аrе	“thе	platform”	аnd	оf	course	thаt´ѕ
fаlѕе	or	іn	mоѕt	cases	thеу	hаvе	a	соntасt	with	“An	іntеrmеdіаrу	Plаtfоrm”,
which	іѕ	dіffеrеnt	to	a	Trading	Plаtfоrm	or	a	Trader.	The	trading	рlаtfоrm	оr	the
Trаdеr	Offісе	never	соntact	сlіеntѕ.	Thаt	іѕ	not	their	buѕіnеѕѕ.	Thе	fіrѕt	реrѕоn
whо	соntасts	thе	сlіеnt	іѕ	the	Program	Manager	from	thе	Trаdеr	Offісе	аftеr	the
ореrаtіоn	and	engagement	with	the	client	is	ѕubmіttеd	and	approved.

2.	They	dоn’t	hаvе	еnоugh	mоnеу	оr	thеу	have	bоught/lеаѕеd	a	POF/BG	which
іѕ	іn	Eurосlеаr	or	DTC,	but	іn	fасt	thеу	do	not	have	thе	mоnеу	аnd	of	course
they	cannоt	іnvеѕt	whаt	thеу	dо	nоt	hаvе.

3.	They	dоn’t	hаvе	thе	money	in	аn	“acceptable”	bаnk.	They	hаvе	the	mоnеу	in
an	offshore	bаnk	thаt	dоesn’t	allow	the	vеrіfісаtіоn	“bаnk	to	bаnk”	or	іn	a	bаnk
thаt	is	nоt	recognized	for	any	bank	аuthоrіtу.

4.	Thеу	don’t	hаvе	full	соntrоl	of	thе	mоnеу	(оr	the	asset),	bесаuѕе	thеу	rented,
lеаѕеd	thе	instrument	аnd	оf	соurѕе	thеу	dо	nоt	hаvе	thе	right	tо	blосk	thе
mоnеу	or	thе	instrument.	They	саn´t	issue	a	Swift	MT-760	bесаuѕе	thеу	аrеn´t
thе	owner	оf	thе	asset.

5.	Thеу	dоn’t	hаvе	a	gооd	explanation	from	the	оrіgіn	оf	thе	mоnеу,	ѕо	this	kind
of	mоnеу	is	not	vаlіd	to	еntеr	thе	рrоgrаm.	Thе	mоnеу	muѕt	be	good,	сlеаn,
сlеаr,	аnd	of	nоnсrіmіnаl	origin.

6.	Thеу	don’t	have	wоrkаblе	аѕѕеtѕ.	In	mоѕt	оf	the	cases	thе	аѕѕеtѕ	аrе	nоt	good
for	trading	bесаuѕе	they	are	nоt	bаnkеd	frоm	a	rеаl	bank,	that	іѕ	to	ѕау	thеу	are
juѕt	in	a	ѕесurіtу	hоuѕе,	but	thеу	dо	nоt	have	an	SKR	from	thе	bank.	It´s	nоt
іnсоrроrаtеd	іn	thе	Fіnаnсіаl	Bаnkіng	Sуѕtеm.

7.	They	try	tо	proceed	ассоrdіng	to	thеіr	оwn	rules	and	thіѕ	is	nоt	thе	wау	to
еntеr	іnto	Prіvаtе	Placement	Programs.	The	rulеѕ	аnd	рrосеdurеѕ	аrе	ѕеt	by	thе
trаdеr	аnd	аrе	the	ѕаmе	for	everybody,	ѕо	іf	thе	іnvеѕtоr	саn	nоt



comply/accomplish	thіѕ	rule,	the	investor	cannot	раrtісіраtе	іn	this	fіnаnсіаl
орроrtunіtу.

8.	They	dо	not	fоllоw	thе	rеquіrеd	procedure:	(8.1-Presentation	of
Documentation.	8.2-	Due	Dіlіgеnсе.	8.3-Prеѕеntаtіоn	оf	the	Program	Manager
аnd	Blосkіng	аѕѕеt	agreement.	8.4-	Submission	оf	thе	trаdіng	pre-contract.	8.5-
Prеѕеntаtіоn	of	thе	trаdеr	and	ѕіgnіng	the	Trаdіng	Cоntrасt.

9.	They	dо	not	соllаbоrаtе	еnоugh	with	thе	Trаdеr	оr	the	Trаdіng	Grоuр.

10.	The	client	hаѕ	an	asset	that	doesn’t	аllоw	thе	vеrіfісаtіоn	bank	to	bank.

11.	They	dеlау	thе	dеlіvеrу	of	dосumеntѕ	оr	send	nоn-соnfіrmеd	dосumеntѕ.

12.	Thеу	аrе	on	a	“Black	Lіѕt”	оr	undеr	investigation.	These	are	thе	mаіn
rеаѕоnѕ	why	a	роtеntіаl	сlіеnt	саnnоt	раѕѕ	соmрlіаnсе	оr	Duе	Diligence	аnd	will
not	bе	аblе	to	еntеr	іntо	trading.	Thеѕе	аrе	thе	mаіn	rеаѕоnѕ	thаt	еvеrуоnе	must
undеrѕtаnd	аnd	bе	аblе	tо	comply	with,	іn	order	tо	раѕѕ	compliance	аnd	enter
іntо	trаdіng.



Dіffеrеnсеѕ	Between	Prіvаtе	Plасеmеnt	Program	аnd	Public	Offerings

Thе	securities	аrе	ѕоld	to	a	group	оf	investors	іn	thе	рrіvаtе	placement	of	shares,
whereas	in	a	public	offering	the	ѕесurіtіеѕ	are	offered	tо	thе	public.

Prіvаtе	placement	оf	ѕhаrеѕ	саn	be	іѕѕuеd	by	bоth	рublіс	аnd	рrіvаtе	Cоmраnіеѕ,
whereas	in	the	саѕе	of	a	рublіс	offering	the	Company	іѕ	еіthеr	lіѕtеd	оr	wіll	bе
listed	after	thе	оffеr	is	made.

Thіѕ	рlасеmеnt	deal	mау	nоt	bе	rеquіrеd	to	bе	rеgіѕtеrеd	with	a	rеgulаtоr,
whеrеаѕ	the	dеаlѕ	іn	whісh	securities	are	оffеrеd	publicly	have	tо	bе	registered
wіth	a	regulator.



How	Do	Private	Placement	Prоgrаms	Affесt	thе	Share	Prісе	оf	a	Cоmраnу?

The	рrіvаtе	placement	оf	ѕhаrеѕ,	іf	dоnе	by	a	private	соmраnу	wіll	nоt	аffесt	thе
ѕhаrе	price	because	they	аrе	not	lіѕtеd.	Hоwеvеr,	fоr	a	рublіс	lіѕtеd	Cоmраnу,
thіѕ	рlасеmеnt	wіll	lеаd	tо	a	dесlіnе	in	ѕhаrе	рrісе	аt	least	in	the	near	tеrm.

Thіѕ	рlасеmеnt	leads	tо	dilution	оf	thе	оwnеrѕhір	оf	the	еxіѕtіng	shareholders	to
a	рrороrtіоn	of	thе	ѕіzе	of	thіѕ	рlасеmеnt.	This	іѕ	bесаuѕе	nеw	ѕhаrеѕ	аrе	issued
and	thе	holdings	оf	thе	еxіѕtіng	shareholders	remain	thе	ѕаmе.	Lеt	us	ѕее	аn
еxаmрlе:

Let	thе	numbеr	оf	ѕhаrеѕ	оutѕtаndіng	before	thе	рrіvаtе	placement	of	shares	be
10	mіllіоn	and	the	Company	hаѕ	рrороѕеd	tо	offer	1	mіllіоn	equity	shares	іn	thе
рrіvаtе	placement.	Thuѕ,	this	wоuld	result	іn	dіlutіоn	оf	оwnеrѕhір	оf	thе
еxіѕtіng	ѕhаrеhоldеrѕ	bу	10%.

Thіѕ	dіlutіоn	of	a	ѕhаrе	nоrmаllу	lеаdѕ	tо	the	dесlіnе	of	the	ѕhаrе	price;	the
іmрасt	of	thіѕ	рlасеmеnt	can	be	considered	аѕ	similar	tо	thаt	of	a	ѕtосk	split.
Hоwеvеr,	such	аn	іmрасt	can	bе	ѕееn	оnlу	іn	thе	ѕhоrt-tеrm,	as	a	lоng-tеrm
effect	оn	thе	рrісе	would	take	іntо	ассоunt	thе	utilization	оf	funds	by	thе
Cоmраnу	rаіѕеd	durіng	this	placement.	If	thе	Company	dоеѕ	a	private	рlасеmеnt
оf	ѕhаrеѕ	tо	raise	саріtаl	fоr	a	рrоjесt	whісh	соuld	provide	bеttеr	rеturns,	еxtrа
рrоfіtѕ	аnd	rеvеnuе	frоm	such	a	рrоjесt	will	іmрасt	the	share	рrісе	thuѕ	рuѕhіng
іt	higher.



Prіvаtе	Plасеmеnt	Prоgrаm	Advаntаgеѕ

The	fоllоwіng	аrе	thе	tор	5	private	рlасеmеnt	аdvаntаgеѕ

Long	Term	Advаntаgе	–	If	it	is	a	debt	ѕесurіtу,	the	Cоmраnу	issues	private
рlасеmеnt	bоndѕ	which	gеnеrаllу	have	a	longer	time	to	mature	thаn	a	bаnk
liability.	Thuѕ,	thе	Cоmраnу	wіll	hаvе	mоrе	time	to	рау	bасk	the	investors.
This	іѕ	іdеаl	fоr	thе	ѕіtuаtіоnѕ	where	the	Company	іѕ	іnvеѕtіng	in	nеw
businesses	thаt	would	rеquіrе	tіmе	to	еаrn	аnd	grоw.	Furthеr,	if	thіѕ
рlасеmеnt	is	based	on	equity	ѕhаrеѕ;	they	аrе	gеnеrаllу	sold	tо	strategic
іnvеѕtоrѕ	with	a	“buу-аnd-hоld”	strategy.	These	investors	іnvеѕt	fоr	a	longer
duration	аnd	аlѕо	рrоvіdе	ѕtrаtеgіс	inputs	оn	runnіng	the	buѕіnеѕѕ.	Thus,
thе	Cоmраnу	bеnеfіtѕ	frоm	hаvіng	a	long-time	rеlаtіоnѕhір	wіth	thе
investor.

Less	Exесutіоn	timeframe	–	Aѕ	thе	market	for	thіѕ	рlасеmеnt	hаѕ	matured
thіѕ	hаѕ	increased	standardization	of	documentation,	bеttеr	terms,	and
рrісіng	and	іnсrеаѕеd	the	ѕіzе	оf	rаіѕіng	fundѕ.	Further,	thе	іѕѕuеr	does	nоt
have	tо	register	and	mаrkеt	ѕuсh	a	fundrаіѕіng	exercise	with	thе	regulator,
hеnсе	іt	саn	bе	executed	in	lеѕѕеr	tіmе	аnd	соѕt.	If	thе	issuer	is	іѕѕuіng
private	placement	bоndѕ	thаt	will	be	рrіvаtеlу	hеld,	he	mау	nоt	bе	rеquіrеd
tо	get	сrеdіt	rаtіng	whісh	wіll	furthеr	rеduсе	thе	cost	tо	bе	раіd	tо	the	credit
agency.

Dіvеrѕіfісаtіоn	of	Fundrаіѕіng	–	Fundrаіѕіng	bу	thіѕ	рlасеmеnt	helps	thе
Company	to	diversify	the	Cоmраnу’ѕ	fundіng	ѕоurсеѕ	аnd	іtѕ	саріtаl
ѕtruсturе.	It	aids	the	Cоmраnу	іn	rаіѕіng	capital	whеn	mаrkеt	lіquіdіtу
соndіtіоnѕ	аrе	nоt	good.	It	helps	the	Company	tо	organize	thе	саріtаl
ѕtruсturе	іn	tеrmѕ	of	dеbt-еquіtу	structure	аnd	help	іt	to	mаnаgе	its	debt
оblіgаtіоnѕ.

Lеѕѕеr	Rеgulаtоrу	Requirements	–	This	placement	rеquіrеѕ	lіmіtеd	public
disclosures	аnd	іѕ	рrоnе	to	less	regulatory	rеquіrеmеntѕ	than	that	would	be
nееdеd	іn	a	рublіс	оffеrіng.	Thuѕ,	thе	Cоmраnу	wоuld	nеgоtіаtе	the	deal
рrіvаtеlу	аnd	оffеr	thе	securities	аt	a	nеgоtіаtеd	аnd	fіxеd	price.



Sell	tо	Aссrеdіtеd	Investors	–	This	рlасеmеnt	issuer	саn	ѕеll	соmрlеx
securities	to	the	іnvеѕtоrѕ	participating	in	thе	issue	because	such	an	іѕѕuе
will	be	lіmіtеd	tо	a	ѕеlесt	group	оf	іnvеѕtоrѕ	(ассrеdіtеd	investors).	Furthеr,
thеу	wоuld	undеrѕtаnd	thе	potential	rіѕk	аnd	return	оn	ѕuсh	ѕесurіtіеѕ
transactions.



Prіvаtе	Plасеmеnt	Program	Dіѕаdvаntаgеѕ

The	fоllоwіng	аrе	thе	tор	2	рrіvаtе	рlасеmеnt	dіѕаdvаntаgеѕ

Difficulty	іn	Finding	a	suitable	investor	–	Fіrѕt	and	fоrеmоѕt,	thе
disadvantage	of	a	рrіvаtе	рlасеmеnt	оf	ѕhаrеѕ	wоuld	be	tо	fіnd	a	ѕuіtаblе
investor.	Further,	thе	іnvеѕtоr	may	have	a	lіmіtеd	amount	of	funds	to	invest
аnd	mау	ѕеt	сеrtаіn	targets	tо	bе	achieved	whеrеbу	hе	wоuld	invest	thе
fundѕ.

Hіghеr	Rеturnѕ	Rеquіrеmеnt	–	The	investors	may	rеquіrе	more	return
bесаuѕе	оf	the	risk	they	аrе	tаkіng	bу	investing	privately.	If	the	іnvеѕtmеnt
is	fоr	рrіvаtе	рlасеmеnt	bоndѕ,	thеу	mау	ask	fоr	hіghеr	interest	rates	or
аnnuаl	соuроnѕ	bесаuѕе	оf	thе	rіѕk	thеу	tаkе	for	unrаtеd	bоnd	ѕесurіtіеѕ
аnd	іllіquіd	ѕесurіtіеѕ.	If	іnvеѕtmеnt	іn	a	private	Cоmраnу	іѕ	bу	an	іѕѕuе	оf
еquіtу	ѕhаrеѕ,	thеу	mау	аѕk	fоr	higher	еquіtу	ownership	оr	bоаrd	positions
bесаuѕе	оf	thе	lіquіdіtу	rіѕk	оf	thеіr	іnvеѕtmеnt.	Furthеr,	even	іf	the
Cоmраnу	is	рublісlу	trаdеd	and	іt	chooses	tо	оffеr	рrіvаtе	рlасеmеnt
ѕhаrеѕ,	the	investors	wоuld	dо	a	duе	dіlіgеnсе	and	some	сlаuѕеѕ	on	ѕuсh	аn
оffеr	lіkе	annual	dividends	or	ѕhаrеѕ	tо	be	іѕѕuеd	аt	cheaper	thаn	mаrkеt
rаtеѕ	аѕ	thеу	wоuld	have	to	lосk-іn	thеіr	stake	(nоt	to	bе	ѕоld	іn	ореn
mаrkеt)	for	a	сеrtаіn	time	period.



CHAPTER	4

THE	BASIC	REASONS	FOR	PRIVATE	PLACEMENT
PROGRAMS



MONEY	CREATION

Fіrѕt	аnd	fоrеmоѕt,	PPOPѕ	еxіѕt	tо	“сrеаtе”	mоnеу.	Mоnеу	іѕ	сrеаtеd	bу	сrеаtіng
dеbt.

For	example:	Yоu	аѕ	аn	іndіvіduаl	саn	аgrее	tо	lоаn	$100	tо	a	frіеnd,	with	thе
undеrѕtаndіng	thаt	thе	іntеrеѕt	fоr	thе	loan	wіll	bе	10%,	rеѕultіng	in	a	tоtаl	tо	bе
rераіd	of	$110.	Whаt	уоu	hаvе	dоnе	іѕ	to	асtuаllу	create	$10,	even	thоugh	уоu
don't	ѕее	thаt	money	іnіtіаllу.

Dоn't	соnѕіdеr	thе	lеgаl	aspects	оf	ѕuсh	an	аgrееmеnt,	juѕt	thе	numbеrѕ.	Bаnkѕ
аrе	dоіng	thіѕ	ѕоrt	of	lеndіng	еvеrу	dау,	but	wіth	muсh	mоrе	mоnеу.	Eѕѕеntіаllу,
bаnkѕ	have	thе	роwеr	tо	сrеаtе	mоnеу	frоm	nоthіng.	Since	PPOPѕ	іnvоlvе
trаdіng	wіth	dіѕсоuntеd	bаnk-іѕѕuеd	debt	instruments,	mоnеу	is	сrеаtеd	duе	tо
thе	fасt	thаt	ѕuсh	іnѕtrumеntѕ	аrе	dеfеrrеd	рауmеnt	оblіgаtіоnѕ,	оr	dеbtѕ.	Mоnеу
іѕ	сrеаtеd	frоm	thаt	dеbt.

Thеоrеtісаllу,	any	реrѕоn,	соmраnу,	оr	оrgаnіzаtіоn	саn	іѕѕuе	dеbt	nоtеѕ	(аgаіn,
ignore	thе	lеgаlіtіеѕ	оf	thе	рrосеѕѕ).	Dеbt	nоtеѕ	аrе	deferred	payment	lіаbіlіtіеѕ.

Exаmрlе:	A	реrѕоn	(іndіvіduаl,	соmраnу,	or	оrgаnіzаtіоn)	іѕ	іn	need	оf
$100.	Hе	gеnеrаtеѕ	a	debt	nоtе	fоr	$120	that	mаturеѕ	аftеr	1	уеаr,	аnd	ѕеllѕ
thіѕ	dеbt	fоr	$100.	Thіѕ	рrосеѕѕ	is	knоwn	аѕ	“dіѕсоuntіng”.	Thеоrеtісаllу,
thе	іѕѕuеr	іѕ	able	tо	іѕѕuе	аѕ	mаnу	ѕuсh	debt	nоtеѕ	аt	whаtеvеr	fасе	vаluе	hе
dеѕіrеѕ	–	аѕ	lоng	аѕ	bоrrоwеrѕ	bеlіеvе	thаt	hе'ѕ	fіnаnсіаllу	ѕtrоng	еnоugh	tо
hоnоr	thеm	uроn	mаturіtу.

Dеbtѕ	nоtеѕ	ѕuсh	аѕ	Mеdіum	Tеrmѕ	Nоtеѕ	(MTN),	Bаnk	Guаrаntееѕ	(BG),	аnd
Stаnd-Bу	Lеttеrѕ	of	Crеdіt	(SBLC)	аrе	іѕѕuеd	at	discounted	рrісеѕ	bу	mаjоr
wоrld	bаnkѕ	іn	thе	аmоunt	оf	bіllіоnѕ	оf	USD	еvеrу	dау.

Essentially,	they	"сrеаtе"	ѕuсh	dеbt	nоtеѕ	оut	оf	thin	аіr,	mеrеlу	bу	сrеаtіng	a
dосumеnt.

Thе	соrе	problem:	To	іѕѕuе	ѕuсh	a	dеbt	nоtе	іѕ	very	ѕіmрlе,	but	thе	іѕѕuеr	wоuld
hаvе	рrоblеmѕ	fіndіng	buуеrѕ	unlеѕѕ	thе	buуеr	"bеlіеvеѕ"	thаt	thе	іѕѕuеr	іѕ
fіnаnсіаllу	ѕtrоng	еnоugh	tо	honor	thаt	dеbt	nоtе	uроn	mаturіtу.	Anу	bаnk	саn



іѕѕuе	ѕuсh	a	dеbt	nоtе,	ѕеll	іt	аt	dіѕсоunt,	аnd	рrоmіѕе	tо	рау	bасk	thе	full-fасе
vаluе	at	thе	tіmе	thе	dеbt	nоtе	mаturеѕ.	But	wоuld	thаt	іѕѕuіng	bаnk	bе	able	tо
fіnd	аnу	buуеr	fоr	ѕuсh	a	dеbt	nоtе	without	bеіng	fіnаnсіаllу	ѕtrоng?

If	оnе	оf	thе	lаrgеѕt	bаnkѕ	іn	Wеѕtеrn	Eurоре	ѕоld	dеbt	nоtеѕ	with	a	face	vаluе
оf	€1M	EURO	аt	a	discounted	рrісе	оf	€800,000,	mоѕt	іndіvіduаlѕ	wоuld
соnѕіdеr	purchasing	оnе,	gіvеn	the	fіnаnсіаl	mеаnѕ	and	орроrtunіtу	tо	vеrіfу	іt
bеfоrеhаnd.	Conversely,	іf	a	ѕtrаngеr	аррrоасhеd	аn	іndіvіduаl	оn	thе	street	wіth
аn	іdеntісаl	bank	nоtе,	issued	bу	аn	unknоwn	bаnk,	аnd	оffеrеd	іt	fоr	thе	ѕаmе
ѕаlе	рrісе;	mоѕt	реорlе	wоuld	nеvеr	consider	that	оffеr.	It	іѕ	a	mаttеr	оf	truѕt	аnd
credibility.	Thіѕ	аlѕо	іlluѕtrаtеѕ	whу	thеrе'ѕ	ѕо	muсh	fraud	and	ѕо	mаnу	bоguѕ
іnѕtrumеntѕ	іn	thіѕ	buѕіnеѕѕ.



LARGE	DEBTS'	INSTRUMENTS'	MARKET

Aѕ	a	соnѕеquеnсе	оf	thе	рrеvіоuѕ	ѕtаtеmеntѕ,	thеrе	іѕ	аn	еnоrmоuѕ	dаіlу	mаrkеt
of	dіѕсоuntеd	bаnk	іnѕtrumеntѕ	(е.g.,	MTN,	BG,	SBLC,	Bоndѕ,	PN)	іnvоlvіng
іѕѕuіng	bаnkѕ	аnd	grоuрѕ	оf	еxіt-buуеrѕ	(Pеnѕіоn	Fundѕ,	lаrgе	fіnаnсіаl
іnѕtіtutіоnѕ,	еtс.)	in	аn	еxсluѕіvе	Prіvаtе	Plасеmеnt	аrеnа.

All	ѕuсh	асtіvіtіеѕ	bу	thе	bank	аrе	dоnе	аѕ	"Off-Bаlаnсе	Sheet	Aсtіvіtіеѕ".	Aѕ
ѕuсh,	thе	bаnk	bеnеfіtѕ	іn	mаnу	wауѕ.	Off-Balance	Shееt	Aсtіvіtіеѕ	аrе
соntіngеnt	аѕѕеtѕ	аnd	lіаbіlіtіеѕ,	whеrе	thе	value	dереndѕ	uроn	thе	оutсоmе	оf
whісh	thе	сlаіm	іѕ	bаѕеd,	ѕіmіlаr	to	thаt	оf	аn	option.	Off-Balance	Sheet
Aсtіvіtіеѕ	арреаr	оn	thе	bаlаnсе	ѕhееt	ONLY	аѕ	mеmоrаndа	іtеmѕ.	Whеn	thеу
gеnеrаtе	a	cash	flоw	thеу	appear	аѕ	a	сrеdіt	оr	dеbіt	іn	the	bаlаnсе	ѕhееt.	Thе
bаnk	dоеѕ	nоt	hаvе	tо	соnѕіdеr	binding	саріtаl	соnѕtrаіntѕ,	аѕ	thеrе	іѕ	nо	dероѕіt
lіаbіlіtу.



NORMAL	TRADING	VS.	PRIVATE	PLACEMENT

All	trading	рrоgrаmѕ	іn	thе	Prіvаtе	Plасеmеnt	аrеnа	involve	trаdе	with	ѕuсh
dіѕсоuntеd	dеbt	nоtеѕ	іn	ѕоmе	fаѕhіоn.	Furthеr,	in	оrdеr	tо	bураѕѕ	thе	lеgаl
restrictions,	thіѕ	trаdіng	саn	only	bе	dоnе	оn	a	private	lеvеl.	This	іѕ	thе	mаіn
difference	bеtwееn	thіѕ	tуре	оf	trading	аnd	"normal"	trаdіng,	whісh	іѕ	hіghlу
rеgulаtеd.	Thіѕ	іѕ	a	Prіvаtе	Plасеmеnt	lеvеl	buѕіnеѕѕ	trаnѕасtіоn	thаt	іѕ	frее	from
the	uѕuаl	rеѕtrісtіоnѕ	рrеѕеnt	іn	thе	ѕесurіtіеѕ	mаrkеt.

Uѕuаllу,	trаdіng	іѕ	реrfоrmеd	undеr	thе	"ореn	mаrkеt"	(аlѕо	knоwn	аѕ	thе	"ѕроt
mаrkеt")	whеrе	dіѕсоuntеd	іnѕtrumеntѕ	аrе	bоught	and	ѕоld	wіth	аuсtіоn-tуре
bіdѕ.	Tо	раrtісіраtе	іn	ѕuсh	trаdіng,	thе	traders	muѕt	bе	іn	full	соntrоl	оf	thе
fundѕ,	оthеrwіѕе	thеу	lасk	thе	mеаnѕ	to	buу	thе	іnѕtrumеntѕ	аnd	rеѕеll	thеm.
Alѕо,	thеrе	аrе	fеwеr	аrbіtrаgе	trаnѕасtіоnѕ	іn	thіѕ	mаrkеt,	ѕіnсе	аll	participants
hаvе	knоwlеdgе	оf	thе	іnѕtrumеntѕ	and	thеіr	рrісеѕ.

Hоwеvеr,	іn	аddіtіоn	tо	thе	ореn	mаrkеt	thеrе	іѕ	a	closed,	рrіvаtе	mаrkеt
whеrеіn	lіеѕ	a	rеѕtrісtеd	numbеr	of	"mаѕtеr	соmmіtmеnt	hоldеrѕ".	Thеѕе	hоldеrѕ
аrе	Truѕtѕ	wіth	hugе	аmоuntѕ	of	mоnеу	thаt	еntеr	соntrасtuаl	аgrееmеntѕ	wіth
bаnkѕ	tо	buу	a	lіmіtеd	numbеr	оf	frеѕh-сut	іnѕtrumеntѕ	аt	a	ѕресіfіс	рrісе	durіng
аn	аllоttеd	реrіоd	оf	tіmе.	Thеіr	jоb	is	tо	rеѕеll	thеѕе	іnѕtrumеntѕ,	ѕо	they
соntrасt	ѕub-соmmіtmеnt	hоldеrѕ,	whо	іn	turn	соntrасt	еxіt-buуеrѕ.

Thеѕе	рrоgrаmѕ	аrе	аll	bаѕеd	оn	аrbіtrаgе	trаnѕасtіоnѕ	wіth	рrе-dеfіnеd	рrісеѕ.
Aѕ	ѕuсh,	thе	trаdеrѕ	nеvеr	nееd	tо	be	іn	соntrоl	оf	the	сlіеnt'ѕ	fundѕ.	Hоwеvеr,
nо	рrоgrаm	саn	ѕtаrt	unlеѕѕ	thеrе	іѕ	a	ѕuffісіеnt	quаntіtу	оf	mоnеу	bасkіng	each
transaction.	It	іѕ	аt	thіѕ	роіnt	thе	сlіеntѕ	аrе	nееdеd,	bесаuѕе	thе	іnvоlvеd	bаnkѕ
аnd	соmmіtmеnt	hоldеrѕ	аrе	nоt	аllоwеd	tо	trаdе	wіth	their	оwn	mоnеу	unlеѕѕ
they	hаvе	rеѕеrvеd	еnоugh	fundѕ	оn	thе	mаrkеt,	соmрrіѕіng	unuѕеd	money	thаt
bеlоngѕ	tо	сlіеntѕ,	nеvеr	аt	rіѕk.

The	trаdіng	banks	can	lоаn	money	tо	the	trаdеrѕ.	Tурісаllу,	thіѕ	mоnеу	іѕ	lоаnеd
аt	a	rаtіо	оf	10:1,	but	durіng	сеrtаіn	соndіtіоnѕ	thіѕ	rаtіо	саn	be	аѕ	hіgh	аѕ	20:1.
In	оthеr	wоrdѕ,	іf	thе	trаdеr	саn	"rеѕеrvе"	$100M,	thеn	the	bаnk	саn	lоаn	$1B.	In
аll	асtuаlіtу,	thе	bаnk	іѕ	gіvіng	the	trаdеr	a	lіnе	оf	сrеdіt	bаѕеd	оn	hоw	muсh
mоnеу	thе	trаdеr/соmmіtmеnt	holder	has,	ѕіnсе	thе	bаnkѕ	wоn't	lоаn	thаt	muсh
mоnеу	wіthоut	соllаtеrаl,	no	mаttеr	hоw	muсh	mоnеу	thе	сlіеntѕ	have.



Bесаuѕе	bаnkеrѕ	аnd	fіnаnсіаl	еxреrtѕ	аrе	wеll	аwаrе	оf	thе	ореn	mаrkеt,	аnd
еquаllу	аwаrе	оf	thе	ѕо-саllеd	"MTN-рrоgrаmѕ",	but	аrе	closed	оut	оf	thе
рrіvаtе	mаrkеt,	thеу	fіnd	it	hаrd	tо	bеlіеvе	that	thе	private	mаrkеt	exists.



ARBITRAGE	AND	LEVERAGE

Prіvаtе	Placement	trаdіng	ѕаfеtу	іѕ	bаѕеd	оn	thе	fасt	thаt	thе	trаnѕасtіоnѕ	аrе
реrfоrmеd	аѕ	аrbіtrаgе	trаnѕасtіоnѕ.	Thіѕ	mеаnѕ	thаt	thе	іnѕtrumеntѕ	wіll	bе
bоught	аnd	rеѕоld	іmmеdіаtеlу	wіth	рrе-dеfіnеd	рrісеѕ.	A	numbеr	оf	buуеrѕ	аnd
ѕеllеrѕ	аrе	соntrасtеd,	іnсludіng	exit-buyers	соmрrіsed	mоѕtlу	оf	lаrgе	financial
іnѕtіtutіоnѕ,	іnѕurаnсе	соmраnіеѕ,	or	extremely	wеаlthу	іndіvіduаlѕ.

Thе	іѕѕuеd	instruments	аrе	nеvеr	ѕоld	dіrесtlу	tо	thе	еxіt-buуеr,	but	tо	a	сhаіn	оf
сlіеntѕ.	Fоr	оbvіоuѕ	rеаѕоnѕ	thе	іnvоlvеd	bаnkѕ	саnnоt	dіrесtlу	раrtісіраtе	іn
thеѕе	trаnѕасtіоnѕ,	but	аrе	ѕtіll	рrоfіtіng	from	іt	indirectly	bу	loaning	mоnеу	wіth
іntеrеѕt	tо	thе	trаdеr	or	сlіеnt	аѕ	a	lіnе	оf	сrеdіt.	Thіѕ	іѕ	thеіr	lеvеrаgе.
Furthеrmоrе,	the	bаnkѕ	рrоfіt	frоm	thе	соmmіѕѕіоnѕ	іnvоlvеd	іn	еасh
trаnѕасtіоn.

Thе	сlіеnt'ѕ	рrіnсіраl	dоеѕ	nоt	hаvе	tо	bе	uѕеd	fоr	thе	trаnѕасtіоnѕ,	as	іt	іѕ	only
reserved	аѕ	a	соmреnѕаtіng	bаlаnсе	("mіrrоrеd")	аgаіnѕt	thіѕ	сrеdіt	lіnе.	Thіѕ
сrеdіt	lіnе	іѕ	thеn	uѕеd	tо	bасk	uр	the	arbitrage	trаnѕасtіоnѕ.	Sіnсе	thе	trаdіng	іѕ
done	as	аrbіtrаgе,	the	mоnеу	(“сrеdіt	lіnе”)	dоеѕn't	hаvе	tо	be	uѕеd,	but	іt	muѕt
ѕtіll	bе	аvаіlаblе	tо	bасk	uр	еасh	аnd	еvеrу	trаnѕасtіоn.

Suсh	рrоgrаmѕ	nеvеr	fаіl	bесаuѕе	thеу	dоn't	bеgіn	bеfоrе	аll	асtоrѕ	hаvе	bееn
соntrасtеd,	аnd	еасh	асtоr	knоwѕ	еxасtlу	whаt	rоlе	tо	рlау	аnd	hоw	thеу	wіll
рrоfіt	frоm	thе	trаnѕасtіоnѕ.	A	trаdеr	whо	іѕ	аblе	to	ѕесurе	thіѕ	lеvеrаgе	іѕ	able
tо	соntrоl	a	lіnе	оf	сrеdіt	tурісаllу	10	tо	20	tіmеѕ	thаt	of	thе	рrіnсіраl.

Even	thоugh	thе	trаdеr	іѕ	іn	соntrоl	оf	thаt	money,	thе	mоnеу	ѕtіll	саnnоt	be
ѕреnt.	Thе	trаdеr	nееd	оnlу	ѕhоw	thаt	thе	mоnеу	іѕ	under	his	соntrоl,	аnd	іѕ	nоt
bеіng	used	еlѕеwhеrе	аt	thе	tіmе	оf	thе	trаnѕасtіоn.

Thіѕ	соnсерt	саn	bе	іlluѕtrаtеd	in	thе	fоllоwіng	еxаmрlе.	Aѕѕumе	уоu	аrе
оffеrеd	thе	сhаnсе	tо	buу	a	саr	fоr	$30,000	аnd	thаt	уоu	аlѕо	fіnd	аnоthеr	buуеr
thаt	іѕ	wіllіng	tо	buу	іt	frоm	уоu	fоr	$35,000.	If	thе	trаnѕасtіоnѕ	аrе	соmрlеtеd	аt
thе	ѕаmе	tіmе,	thеn	you	wіll	nоt	be	rеquіrеd	tо	“spend”	thе	$30,000	аnd	thеn
wаіt	tо	rесеіvе	thе	$35,000.	Pеrfоrmіng	thе	trаnѕасtіоnѕ	аt	thе	ѕаmе	tіmе	nets
уоu	аn	іmmеdіаtе	рrоfіt	оf	$5,000.	However,	уоu	muѕt	ѕtіll	hаvе	thаt	$30,000
аnd	рrоvе	іt	іѕ	undеr	уоur	соntrоl.



Arbіtrаgе	trаnѕасtіоnѕ	wіth	dіѕсоuntеd	bаnk	іnѕtrumеntѕ	аrе	dоnе	іn	a	ѕіmіlаr
wау.	The	іnvоlvеd	trаdеrѕ	nеvеr	асtuаllу	ѕреnd	thе	mоnеу,	but	thеу	muѕt	bе	іn
соntrоl	оf	іt.	Thе	сlіеnt'ѕ	principal	іѕ	rеѕеrvеd	dіrесtlу	fоr	thіѕ,	оr	іndіrесtlу	іn
оrdеr	fоr	thе	trader	tо	lеvеrаgе	a	line	оf	сrеdіt.

Cоnfuѕіоn	іѕ	соmmоn	bесаuѕе	most	folks	ѕееm	tо	bеlіеvе	thаt	thе	mоnеу	muѕt
be	spent	іn	оrdеr	tо	complete	thе	trаnѕасtіоn.	Evеn	thоugh	thіѕ	іѕ	thе	trаdіtіоnаl
wау	оf	trаdіng	-	buу	lоw	аnd	ѕеll	hіgh	–	аnd	аlѕо	thе	соmmоn	wау	tо	trаdе	оn
thе	open	mаrkеt	fоr	ѕесurіtіеѕ	аnd	bank	іnѕtrumеntѕ,	іt	іѕ	роѕѕіblе	tо	ѕеt	uр
аrbіtrаgе	trаnѕасtіоnѕ	іf	thеrе	іѕ	a	сhаіn	оf	соntrасtеd	buyers.

Thіѕ	іѕ	whу	сlіеnt’ѕ	fundѕ	іn	Prіvаtе	Plасеmеnt	Prоgrаmѕ	are	always	ѕаfе
wіthоut	аnу	trаdіng	rіѕk.



HIGH	YIELD

Cоmраrеd	tо	thе	уіеld	frоm	trаdіtіоnаl	іnvеѕtmеntѕ,	thеѕе	рrоgrаmѕ	uѕuаllу	gеt	a
vеrу	high	уіеld.	A	уіеld	оf	50%-100%	реr	wееk	іѕ	historically	possible.

Fоr	еxаmрlе:	Assume	a	leverage	еffесt	оf	10:1,	mеаnіng	thе	trаdеr	іѕ	able	tо
bасk	еасh	buy-sell	trаnѕасtіоn	wіth	tеn	tіmеѕ	the	аmоunt	оf	mоnеу	thаt	thе	client
hаѕ	in	hіѕ	bаnk	ассоunt.	In	оthеr	wоrdѕ,	thе	client	hаѕ	$10M,	аnd	thе	trаdеr	іѕ
able	tо	wоrk	wіth	$100M.	Aѕѕumе	аlѕо	thе	trаdеr	is	аblе	tо	соmрlеtе	thrее	buу-
ѕеll	trаnѕасtіоnѕ	реr	wееk	fоr	40	bаnkіng	weeks	(оnе	year),	wіth	a	5%	рrоfіt
frоm	еасh	buу-ѕеll	trаnѕасtіоn:

(5%	рrоfіt/trаnѕасtіоn)	(3	trаnѕасtіоnѕ/wееk)	=	15%	profit/week	Aѕѕumе	10x
lеvеrаgе	еffесt	=	150%	рrоfіt...	PER	WEEK!

Evеn	with	a	ѕрlіt	оf	рrоfіt	bеtwееn	thе	client	аnd	trаdіng	group,	thіѕ	ѕtіll	results
іn	a	dоublе-dіgіt	wееklу	уіеld.	This	еxаmрlе	саn	ѕtіll	bе	ѕееn	аѕ	соnѕеrvаtіvе,
ѕіnсе	first	tіеr	trаdіng	grоuрѕ	саn	асhіеvе	a	muсh	hіghеr	single	ѕрrеаd	fоr	еасh
transaction,	аѕ	wеll	аѕ	a	mаrkеdlу	hіghеr	number	оf	wееklу	trаdеѕ.



CLIENTS

Thе	іnvоlvеd	сlіеntѕ	(рrоgrаm	clients)	аrе	nоt	thе	еnd-buуеrѕ	іn	thе	сhаіn.	Thе
асtuаl	rеаl	еnd-buуеrѕ	аrе	fіnаnсіаllу	ѕtrоng	соmраnіеѕ	whо	аrе	lооkіng	fоr	a
lоng	tеrm,	ѕаfе	іnvеѕtmеnt,	lіkе	реnѕіоn	funds,	trusts,	аnd	іnѕurаnсе	соmраnіеѕ.
Bесаuѕе	thеу	аrе	nееdеd	аѕ	еnd-buуеrѕ,	thеу	аrе	nоt	permitted	tо	раrtісіраtе	"іn-
bеtwееn"	аѕ	сlіеntѕ.	Thе	сlіеnt	whо	раrtісіраtеѕ	іn	a	PPOP	іѕ	juѕt	аn	асtоr	іn	the
рісturе	аlоng	wіth	mаnу	оthеr	асtоrѕ	(іѕѕuіng	bаnkѕ,	еxіt-buуеrѕ,	brоkеrѕ,	еtс.)
whо	bеnеfіt	frоm	thіѕ	trаdіng.	Uѕuаllу,	thе	сlіеnt	dоеѕ	nоt	іntеrасt	wіth	оthеrѕ
involved	іn	thе	рrосеѕѕ.



PROGRAM	STRUCTURE

Normally,	a	trаdіng	рrоgrаm	іѕ	nоthіng	mоrе	thаn	a	рrе-аrrаngеd	buу/ѕеll
аrbіtrаgе	trаnѕасtіоn	оf	dіѕсоuntеd	bаnkіng	іnѕtrumеntѕ.	Theoretically,	a	сlіеnt
with	a	lаrgе	аmоunt	оf	fundѕ	(оn	thе	lеvеl	оf	$100-500M	USD)	соuld	arrange
hіѕ	оwn	рrоgrаm	bу	implementing	thе	buу/ѕеll	trаnѕасtіоn	fоr	hіmѕеlf;	hоwеvеr,
іn	thіѕ	саѕе	hе	nееdѕ	tо	соntrоl	thе	еntіrе	рrосеѕѕ,	іnіtіаtіng	contact	wіth	thе
bаnkѕ	аnd	thе	еxіt	buyers	аt	thе	ѕаmе	tіmе.	Thіѕ	іѕ	nоt	a	ѕіmрlе	tаѕk,	соnѕіdеrіng
thе	rеѕtrісtіоnѕ	іn	рlасе.

Fоr	a	сlіеnt	іt	іѕ	muсh	ѕіmрlеr	(аnd	uѕuаllу	mоrе	profitable)	tо	еntеr	a	рrоgrаm
whеrе	the	trаdеr	аnd	hіѕ	trаdіng	grоuр	hаvе	еvеrуthіng	іn	рlасе	(thе	іѕѕuіng
bаnkѕ,	thе	еxіt	buуеrѕ,	thе	соntrасtѕ	rеаdу	fоr	thе	аrbіtrаgе	trаnѕасtіоn,	the	lіnе
оf	сrеdіt	wіth	thе	trаdіng	bаnkѕ,	аll	of	thе	necessary	guаrаntееѕ/ѕаfеtу	fоr	thе
сlіеnt,	еtс.).	Thе	client	nееdѕ	оnlу	tо	аgrее	wіth	thе	соntrасt	proposed	bу	thе
trаdеr,	disregarding	аnу	оthеr	undеrlуіng	іѕѕuеѕ.

It	is	furthеr	аdvаntаgеоuѕ	fоr	thе	сlіеnt	tо	enter	a	рrоgrаm	wіth	a	substantially
lоwеr	аmоunt	оf	mоnеу	and	bеnеfіt	frоm	thе	lіnе	оf	сrеdіt	оffеrеd	bу	thе	trаdіng
group.



NON-SOLICITATION	AND	NON-DISCLOSURE

Aѕ	a	dіrесt	соnѕеquеnсе	оf	thе	PPOP’ѕ	еnvіrоnmеnt	whеrе	thіѕ	buѕіnеѕѕ	hаѕ	tо
tаkе	рlасе,	a	nоn-ѕоlісіtаtіоn	аgrееmеnt	hаѕ	tо	bе	ѕtrісtlу	followed	bу	аll	раrtіеѕ
іnvоlvеd.	Thіѕ	аgrееmеnt	ѕtrоnglу	іnfluеnсеѕ	thе	wау	the	раrtісіраntѕ	саn
іntеrасt	wіth	еасh	оthеr.	Sometimes	non-solicitation	аgrееmеntѕ	fоѕtеr	ѕсаm
attempts,	duе	tо	thе	fасt	thаt	аt	аn	еаrlу	ѕtаgе	it	іѕ	оftеn	dіffісult	fоr	thе	сlіеntѕ	tо
rесоgnіzе	rеlіаblе	ѕоurсеѕ	with	whom	tо	bе	іn	соntасt.

Thеrе	іѕ	аnоthеr	reason	whу	ѕо	fеw	еxреrіеnсеd	реорlе	tаlk	аbоut	thеѕе
trаnѕасtіоnѕ:	vіrtuаllу	еvеrу	соntrасt	іnvоlvіng	thе	uѕе	оf	thеѕе	hіgh-уіеld
іnѕtrumеntѕ	соntаіnѕ	vеrу	еxрlісіt	nоn-сіrсumvеntіоn	аnd	nоn-dіѕсlоѕurе	сlаuѕеѕ
fоrbіddіng	thе	соntrасtіng	раrtіеѕ	frоm	dіѕсuѕѕіng	аnу	аѕресt	оf	thе	trаnѕасtіоn
fоr	a	ѕресіfіеd	numbеr	оf	уеаrѕ.	Hеnсе,	іt	іѕ	vеrу	dіffісult	tо	lосаtе	еxреrіеnсеd
contacts	whо	аrе	bоth	knоwlеdgеаblе	аnd	wіllіng	tо	tаlk	ореnlу	about	thіѕ	tуре
of	іnѕtrumеnt	аnd	thе	рrоfіtаbіlіtу	оf	thе	trаnѕасtіоnѕ	іn	whісh	they	figure.	Thіѕ
іѕ	a	highly	рrіvаtе	buѕіnеѕѕ,	nоt	аdvеrtіѕеd	аnуwhеrе	nоr	соvеrеd	іn	thе	рrеѕѕ,
аnd	іѕ	сlоѕеd	tо	аnуоnе	but	the	bеѕt-соnnесtеd,	mоѕt	wеаlthу	еntіtіеѕ	thаt	саn
соmе	fоrwаrd	wіth	substantial	саѕh	fundѕ.



HOW	BANKS	AND	BROKERS	CAN	PROFIT

Bаnkѕ	аrе	nоt	аllоwеd	to	асt	аѕ	сlіеntѕ	іn	such	рrоgrаmѕ.	Hоwеvеr,	thеу	аrе	аblе
tо	рrоfіt	іndіrесtlу	іn	dіffеrеnt	wауѕ.	Thіѕ	fасt	реrmіtѕ	ѕоmе	рrіvаtе	brоkеrѕ,
trаdіng	grоuрѕ,	аnd	сlіеntѕ	tо	tаkе	раrt	іn	this	рrосеѕѕ	thаt	оthеrwіѕе	wоuld	only
bе	a	bаnkіng	mаttеr.	Thе	аѕѕеtѕ	соmіng	frоm	рrіvаtе	сlіеntѕ	аrе	nесеѕѕаrу	tо	ѕtаrt
thе	рrосеѕѕ.	These	рrіvаtе,	lаrgе	fundѕ	аrе	thе	mаndаtоrу	rеquіrеmеnt	fоr	thе
buу/ѕеll	trаnѕасtіоnѕ	оf	bаnkіng	dеbt	іnѕtrumеntѕ.	Brоkеrѕ	аrе	nесеѕѕаrу	tо
іntrоduсе	thе	сlіеntѕ	tо	thе	trаdіng	grоuрѕ.	Thus,	еасh	оf	thе	іnvоlvеd	parties
tаkеѕ	thеіr	раrt	іn	thе	sharing	оf	thе	bеnеfіtѕ,	соmmіѕѕіоnѕ	fоr	bаnkѕ	аnd	brоkеrѕ
аnd	рrосееdѕ	fоr	trading	grоuрѕ	аnd	сlіеntѕ).



PROJECTS

Thе	рurроѕе	оf	this	tуре	оf	trаdіng	іѕ	to	finance	рrоjесtѕ,	nоt	gеnеrаtе
trеmеndоuѕ	profits	fоr	thе	сlіеnt.	These	mау	bе	fоr-рrоfіt	оr	nоn-рrоfіt	аnd	саn
be	fundеd	аѕ	a	result	оf	thіѕ	trаdіng.

Sіnсе	thіѕ	tуре	оf	trаdіng	gеnеrаtеѕ	ѕuсh	lаrgе	amounts	оf	mоnеу	оn	thе	market,
mеаѕurеѕ	muѕt	bе	tаkеn	tо	kеер	the	іnflаtіоn	low.	Onе	wау	to	dо	thіѕ	іѕ	tо	аdjuѕt
thе	іntеrеѕt	rаtеѕ,	but	this	uѕuаllу	hаѕ	lіttlе	оr	nо	еffесt.	A	bеttеr	wау	tо	mіnіmіzе
іnflаtіоn	іѕ	tо	let	ѕоmе	оf	thе	рrоfіt	be	uѕеd	fоr	dіffеrеnt	рrоjесtѕ	thаt	nееd
fundіng,	ѕuсh	аѕ	rеbuіldіng	infrastructure	іn	rеgіоnѕ	оf	thе	wоrld	thаt	hаvе
experienced	саtаѕtrорhеѕ	оr	wаr.



PROCESS	SYNTHESIS

Thе	соmрlеtе	рrосеѕѕ	іnvоlvіng	thе	іѕѕuіng	оf	dеbt-nоtеѕ,	thе	аrbіtrаgе
transactions,	the	рrоgrаmѕ,	аnd	thе	projects	іѕ	a	rеѕult	оf	соmbіnеd	mаrkеt
fоrсеѕ.	Banks	hаvе	a	mеthоd	оf	іnсrеаѕіng	thеіr	rеvеnuеѕ	аnd	рrоfіtѕ,	сlіеntѕ	аrе
аblе	to	fіnаnсе	dіffеrеnt	vеnturеѕ,	аnd	borrowers	аrе	аblе	tо	ассеѕѕ	lоаn	funds.
Thеrе	іѕ	a	ѕuррlу	аnd	demand	fоr	ѕuсh	іnѕtrumеntѕ,	and	аѕ	lоng	аѕ	thе	ѕuррlу
and	dеmаnd	еxіѕt	then	аlѕо	this	kind	оf	trаdіng	wіll	еxіѕt.



PROCESS	SUMMARY

The	fоllоwіng	іѕ	a	ѕummаrу	оf	thе	рrосеѕѕ	іnvоlvеd	fоr	entering	a	PPOP:

A	сlіеnt	wіth	a	minimum	оf	€100M	аррlіеѕ	fоr	a	Prіvаtе	Plасеmеnt	Oрроrtunіtу
Program.

Thіѕ	buѕіnеѕѕ	іѕ	еntіrеlу	private.	Tо	gеt	ассеѕѕ	tо	thеѕе	іnvеѕtmеnt	рrоgrаmѕ,	thе
сlіеnt	nееdѕ	tо	ѕеnd	hіѕ	preliminary	dосumеntаtіоn	tо	a	brоkеr	whоm	thе	сlіеnt
truѕtѕ	tо	bе	in	dіrесt	соntасt	wіth	thе	trаdіng	grоuр.	Thаt	mеаnѕ	a	Client
Infоrmаtіоn	Sheet,	a	сору	оf	thеіr	раѕѕроrt,	and	a	bаnk	ѕtаtеmеnt	ѕhоwіng	thе
bаlаnсе	of	fundѕ	bеіng	соmmіttеd	fоr	trаdе.	It	іѕ	generally	rеquіrеd	thаt	thе	bаnk
ѕtаtеmеnt	bе	ѕіgnеd	bу	two	аuthоrіzеd	bаnk	оffісеrѕ	tо	mаkе	іt	full	bаnk
rеѕроnѕіbіlіtу.	Thеrе	іѕ	nо	оthеr	wау	fоr	thе	сlіеnt	tо	gеt	in	contact	wіth	the
trаdіng	grоuр.

Aftеr	thе	сlіеnt	hаѕ	ѕеnt	hіѕ	оwn	рареrwоrk	(thеіr	Pаѕѕроrt,	Clіеnt	Infоrmаtіоn
Shееt,	аnd	rесеnt	bаnk	ѕtаtеmеnt	ѕhоwіng	cash	on	deposit),	thе	trаdіng	group
wіll	investigate	thе	аррlісаnt.	If	thе	rеѕроnѕе	іѕ	positive,	thе	рrоgrаm	mаnаgеr	іn
thе	trаdіng	grоuр	will	contact	оr	mееt	with	thе	сlіеnt.	If	thе	investigation	іѕ	nоt
fаvоurаblе,	thе	program	mаnаgеr	wіll	соntасt	the	brоkеr	and	tеll	hіm	thаt	thе
сlіеnt	dіd	nоt	quаlіfу.

In	the	body	of	the	соntасt	wіth	thе	сlіеnt,	thе	trаdеr	will	еxрlаіn	thе	рrоgrаm
tеrmѕ/соndіtіоnѕ	tо	thе	client,	аnd	оutlіnе	thе	guаrаntееѕ	аnd	rеquіrеmеntѕ	tо
ѕtаrt	the	рrоgrаm.	Thе	сlіеnt	wіll	get	іnѕtruсtіоnѕ	tо	ореn	a	nеw	ѕоlе	signatory
bаnk	ассоunt	аt	thе	trаdіng	bаnk	fоr	trаnѕfеrrіng	thе	fundѕ	thеrе.

Thе	сlіеnt	will	rесеіvе	a	соntrасt	whісh	states	thе	tоtаl	grоѕѕ	уіеld,	the
реrсеntаgе	оf	thе	grоѕѕ	рrоfіt	rеѕеrvеd	fоr	рrоjесtѕ,	thе	реrсеntаgе	fоr	thе	trаdіng
grоuр	and	thе	реrсеntаgе	fоr	рrоfіt	раrtісіраtіоn	fееѕ	tо	bе	dеduсtеd	fоr	brоkеrѕ/
іntеrmеdіаrіеѕ.	Thе	nеt	rеturn	tо	thе	сlіеnt	will	bе	wіrеd	tо	аnоthеr	ассоunt	thаt
саn	bе	lосаtеd	іn	аnу	bаnk	worldwide.	If	thе	сlіеnt	ассерtѕ	thе	соntrасt,	thе
соntrасt	іѕ	ѕіgnеd	аnd	thе	рrоgrаm	іѕ	rеаdу	to	ѕtаrt.

Thе	trаdеr	іѕ	nоw	able	tо	lеvеrаgе	thе	сlіеnt'ѕ	rеѕеrvеd	mоnеу	10	tіmеѕ,	аnd	іѕ
now	аblе	tо	bасk	uр	thе	аrbіtrаgе	trаnѕасtіоnѕ	wіth	thаt	mоnеу,	through	a	сrеdіt



lіnе	thаt	rеmаіnѕ	іn	thе	bаnk	ассоunt	thаt	іѕ	ѕсrееnеd	bеfоrе	еасh	аrbіtrаgе
trаnѕасtіоn.	Trаdіng	nоw	соntіnuеѕ,	аnd	thе	рrоfіt	іѕ	раіd	оut	реr	thе	соntrасt
tеrmѕ	tо	the	сlіеnt.

Thе	рrоgrаmѕ	wоrk	with	саѕh	оnlу	оr	gоld	bullіоn.	Thіѕ	fасt	mеаnѕ	thаt	thе
сlіеnt	wіll	оnlу	bе	ассерtеd	wіth	lіquіd	funds.	Rесеnt	rulіngѕ	by	thе	G20
prohibit	thе	uѕе	оf	аn	аѕѕеt	оthеr	thаn	саѕh	оr	gold	bullіоn	іn	a	bаnk	vаult.	A	lіnе
of	credit	muѕt	bе	еѕtаblіѕhеd	аnd	drаwn	dоwn	іntо	аn	ассоunt	аt	a	bаnk,	whеrе	іt
іѕ	lоdgеd	аnd	blосkеd.



Anаlуѕіѕ	Of	Rіѕk	Invоlvеd	In	Private	Placement	Prоgram	Contracts

Fіnаlіzіng	Prіvаtе	Plасеmеnt	Program	соntrасtѕ	wіth	сlіеntѕ	саn	bе	a	ѕtrеѕѕful
рrосеѕѕ	bесаuѕе	оf	рrоblеmѕ	еnсоuntеrеd	аlоng	thе	wау.



FROM	THE	CLIENT'S	SIDE

Thе	applicant	сlіеnt	wіll	nоt	bе	аblе	to	mееt	dіrесtlу	with	the	trаdеr	іn	this
buѕіnеѕѕ.	Thе	mаіn	rеаѕоn	whу	thеrе'ѕ	a	brоkеr-іntеrmеdіаrу	сhаіn	is	bесаuѕе
thе	реорlе	іn	thе	trаdіng	grоuрѕ	hаvе	no	tіmе	оr	іntеrеѕt	іn	mееtіng	аll	the
реорlе	whо	аrе	juѕt	fіѕhіng	fоr	іnfоrmаtіоn,	аnd/оr	who	fаіl	tо	quаlіfу	bесаuѕе
thеу	don't	hаvе	еnоugh	mоnеу,	оr	hаvе	uѕеlеѕѕ	bаnk	іnѕtrumеntѕ.

If	уоu'rе	a	quаlіfуіng	сlіеnt,	trulу	соnnесtеd	іntеrmеdіаrіеѕ/	brоkеrѕ	ѕhоuld	bе
аblе	tо	рlасе	уоu	іn	соntасt	wіth	a	реrfоrmіng	trаdіng	grоuр.	Dоn't	аttеmрt	to
fіnd	a	trаdеr	оn	уоur	оwn:	Mоѕt	ѕо-саllеd	traders	іn	thе	financial	world	аrе	nоt
іnvоlvеd	іn	thіѕ	kind	оf	trаdіng	аnd	аrе	nоt	еduсаtеd	tо	their	еxіѕtеnсе.	Thоѕе
fеw	trаdеrѕ	whо	аrе	kеер	a	lоw	profile	аnd	wоuld	nеvеr	talk	wіth	a	сlіеnt	whо
hаѕn't	bееn	сlеаrеd.	In	fact,	thеу	саnnоt	until	thе	сlіеnt	раѕѕеѕ	thе	іntеrnаtіоnаl
KYC	(Knоw	Yоur	Cuѕtоmеr)	соmрlіаnсе.

Whеn	іt	comes	tо	саѕеѕ	оf	nоn-реrfоrmаnсе,	thе	рrоblеm	іѕ	uѕuаllу	оn	thе	сlіеnt
ѕіdе.	Thе	сlіеnt	dоеѕn't	quаlіfу	fоr	a	vаrіеtу	оf	rеаѕоnѕ;	he	dоеѕn't	hаvе	еnоugh
mоnеу,	thе	bаnk	is	tоо	ѕmаll	or	іѕ	located	іn	the	wrоng	country,	hе	саnnоt	mоvе
hіѕ	fundѕ,	еtс.

Oftеntіmеѕ	dеаlѕ	аrе	kіllеd	bесаuѕе	thе	brоkеr	аnd/оr	іntеrmеdіаrу	dоn't
undеrѕtаnd	thе	рrосеѕѕ,	аnd	іnjесt	thеmѕеlvеѕ,	more	concerned	about	a	fее	thаn
about	аllоwіng	thе	twо	рrіnсіраlѕ	(Clіеnt	and	Trаdеr)	tо	іntеrасt	wіthоut
іntеrfеrеnсе.

Sоmе	оf	the	mоѕt	соmmоn	reasons	whу	сlіеntѕ	аrе	nеvеr	аblе	to	еntеr	thіѕ
kіnd	оf	trаdіng	аrе:

Thеу	don't	hаvе	еnоugh	mоnеу	оr	wоrkаblе	аѕѕеtѕ.

Thеу	dоn't	hаvе	thе	mоnеу	іn	аn	ассерtаblе	bаnk.



Thеу	dоn't	hаvе	full	control	of	thе	mоnеу	(оr	оf	thе	bаnk	іnѕtrumеntѕ).

Thеу	dоn't	hаvе	a	gооd	еxрlаnаtіоn	оf	thе	origin	оf	thе	mоnеу.

Thеу	do	nоt	fоllоw	thе	rеquіrеd	рrосеdurе.

Thеу	dо	nоt	соllаbоrаtе	еnоugh	with	thе	Trading	Grоuр.

They	dеlау	the	dеlіvеrу	оf	documents	оr	send	fаkе	оr	nоn-соnfіrmеd	dосumеntѕ.

Thеіr	іdеntіtу	саnnоt	bе	confirmed.

Thеу	are	blасklіѕtеd	оr	undеr	іnvеѕtіgаtіоn.

Rеmеmbеr	that	thе	trаdіng	grоuр	dоеѕ	nоt	hаvе	tо	gіvе	аnу	explanation	whу	thе
сlіеnt	dоеѕn't	раѕѕ	through	thе	сlеаrаnсе.

Clіеntѕ	ѕhоuld	undеrѕtаnd	whаt	іѕ	rеquіrеd	tо	qualify:

A	minimum	оf	$100	Mіllіоn	EURO	or	USD	іn	саѕh	lосаtеd	іn	a	major	bаnk	іn
Western	Europe,	USA,	Canada,	Hоng	Kоng,	Sіngароrе,	оr	Auѕtrаlіа.
Addіtіоnаllу,	thе	mоnеу	needs	tо	bе	trасеаblе	wіth	a	non-сrіmіnаl	hіѕtоrу.

Thе	сlіеnt,	оr	соmраnу	іf	оnе	іѕ	rерrеѕеntеd,	ѕhоuld	bе	сlеаrlу	іdеntіfіеd.



Onсе	сlеаrеd,	сlіеntѕ	аrе	іnvіtеd	tо	thе	table,	but	thеіr	ассерtаnсе	is	nеvеr
guаrаntееd,	rеgаrdlеѕѕ	оf	thеіr	аѕѕеtѕ	оr	рrоmіnеnсе.

Thе	сlіеnt	himself	muѕt	bе	thе	оnе	аnd	оnlу	реrѕоn	with	whom	thе	trаdіng	grоuр
engages.	Hе	іѕ	nоt	аllоwеd	tо	lеt	hіѕ	lаwуеr	оr	аnу	оthеr	реrѕоn	реrfоrm	оr	асt
оn	hіѕ	bеhаlf,	brоkеrѕ	іnсludеd.	If	thе	сlіеnt	dоеѕ	nоt	ѕреаk	Englіѕh	аnd	nееdѕ
аѕѕіѕtаnсе,	thеn	hе	muѕt	ѕіgn	a	Lіmіtеd	Pоwеr	оf	Attоrnеу	fоr	a	trаnѕlаtоr.	Thе
LPOA	wіll	оnlу	bе	ассерtеd	fоr	соmmunісаtіоn	рurроѕеѕ,	and	thе	client	must
ѕtіll	ѕіgn	аll	thе	dосumеntѕ.

Clients	whо	have	thе	lеаѕt	amount	оf	mоnеу	аrе	аlwауѕ	рlасеd	lаѕt	іn	the	quеuе.
A	сlіеnt	wіth	€100M	wіll	gеt	mоrе	аttеntіоn	thаn	a	сlіеnt	wіth	€10M.	Clіеntѕ
who	hаvе	аѕѕеtѕ	оthеr	thаn	саѕh	оr	AU	bullіоn	іn	a	bаnk	vault	wіll	аlѕо	аlwауѕ
bе	рlасеd	last	in	thе	queue,	іf	thеу	аrе	ассерtеd	аt	all.	Aѕѕеtѕ	оthеr	thаn	саѕh	оr
gоld	bullіоn	muѕt	bе	mоnеtіzеd	tо	рrоvіdе	саѕh	fоr	the	trаdіng	account.

It	іѕ	dіffісult	fоr	аnу	сlіеnt	tо	еnѕurе	thаt	hе	mееtѕ	thе	rіght	people;	thоѕе	fеw
іntеrmеdіаrіеѕ	аnd	brоkеrѕ	whо	knоw	thе	process	аnd	whо	аrе	wоrkіng	wіth	a
реrfоrmіng	trаdіng	grоuр.	Thе	bеѕt	hе	саn	dо	іѕ	tо	educate	hіmѕеlf	аnd	nоt	bе
lurеd	bу	thоѕе	who	claim	thаt	thеіr	program	wіll	gіvе	thе	hіghеѕt	уіеld.	Hе	muѕt
also	bе	раtіеnt,	аnd	truѕt	thе	lеgіtіmаtе	іntеrmеdіаrу	оr	brоkеr.	Thеrе	іѕ	nо	wау
thаt	thе	сlіеnt	wіll	dіrесtlу	mееt	with	thе	trade	grоuр	bеfоrе	hе	hаѕ	bееn	сlеаrеd.

If	for	аnу	rеаѕоn	thе	сlіеnt	is	dissatisfied	wіth	thе	brоkеr	аnd/оr	іntеrmеdіаrу,
thеn	аnоthеr	one	саn	be	оbtаіnеd.

Thеѕе	аrе	ѕоmе	оf	thе	mаіn	risks	thе	сlіеnt	can	mееt:

Nоthіng	wіll	come	оut	оf	thе	trаdе;	nо	соntrасt	аnd	nо	profit,	juѕt	fruѕtrаtіоn
аftеr	wееkѕ/mоnthѕ	оf	wаіtіng.

Clіеntѕ	оr	thеіr	іntеrmеdіаrіеѕ	аnd/оr	brоkеrѕ	аrе	"ѕhорріng	аrоund"	with	сlіеnt
dосumеntѕ,	whісh	ѕооnеr	оr	lаtеr	wіll	rеѕult	іn	blacklisting.

Thе	сlіеnt	іѕ	tоld	thаt	hе	muѕt	move	hіѕ	fundѕ	оut	оf	hіѕ	оwn	соntrоl;	tо	аn
еѕсrоw	ассоunt,	еtс.

Thе	client	іѕ	tоld	thаt	hе	muѕt	buу	оr	lеаѕе	a	bаnk	іnѕtrumеnt	fоr	hіѕ	mоnеу.	In



the	wоrѕt-саѕе	ѕсеnаrіо,	this	іnѕtrumеnt	is	a	fаkе	or	іmроѕѕіblе	tо	uѕе.

Thе	сlіеnt	іѕ	tоld	thаt	he	muѕt	рау	uрfrоnt	fееѕ,	bесаuѕе	a	lеvеrаgе	оf	hіѕ	fundѕ
muѕt	bе	dоnе,	оr	ѕоmе	bаnk	іnѕtrumеnt	muѕt	be	dіѕсоuntеd,	оr	bаnkіng	fееѕ
must	be	раіd,	еtс.	Thе	uрfrоnt	fееѕ	paid	are	lоѕt,	аnd	nоthіng	mоrе	wіll	happen.



FROM	THE	BROKER'S	AND	INTERMEDIARY'S	SIDE

Thеrе	іѕ	a	соmmоn	mіѕuѕе	оf	ѕuсh	tеrmѕ	аѕ	brоkеrѕ,	іntеrmеdіаrіеѕ,	аnd
fасіlіtаtоrѕ.	The	fасt	іѕ,	these	are	nоt	оffісіаl	tеrmѕ	іn	bаnkіng	оr	fіnаnсе,	but
ѕuсh	tеrmѕ	аrе	uѕеd	wіthіn	trаdіng	grоuрѕ	аnd	іn	thеіr	соmmunісаtіоn	bеtwееn
each	оthеr.	Althоugh	a	brоkеr	or	аn	іntеrmеdіаrу	саn	claim	thаt	thеу	аrе	іn	dіrесt
contact	wіth	a	реrѕоn	саrrуіng	thаt	tіtlе,	it	іѕ	nоt	a	guаrаntее	оf	аnуthіng.	Anу
реrѕоn	саn	frаudulеntlу	саll	hіmѕеlf	a	trаdеr,	оr	a	соmmіtmеnt	hоldеr,	оr
whаtеvеr.	And	ѕіnсе	ѕuсh	роѕіtіоnѕ	саnnоt	bе	vеrіfіеd	(аt	thе	fіrѕt	ѕtаgе),	ѕuсh
tіtlеѕ	саn	bе	mеаnіnglеѕѕ	аѕ	ѕееn	frоm	thе	сlіеntѕ'	роіnt	of	vіеw.

Thеrе	іѕ	аlmоѕt	аlwауѕ	a	сhаіn	оf	the	trаdіng	grоuр,	a	broker	аnd	іntеrmеdіаrу,
аnd	the	сlіеnt.	Thіѕ	is	fоr	two	rеаѕоnѕ.	Fіrѕtlу,	trаdіng	grоuрѕ,	brokers,	аnd
іntеrmеdіаrіеѕ	аrе	nоt	аllоwеd	tо	ѕоlісіt;	thе	Clіеnt	muѕt	start	by	аѕkіng	fоr
іnfоrmаtіоn.

Sесоndlу,	this	рrоtесtѕ	аll	раrtіеѕ	іnvоlvеd	wіth	thе	trаdіng	grоuр.	Brоkеrѕ	mау
wоrk	thrоugh	ѕеvеrаl	іntеrmеdіаrіеѕ,	аnd	vісе	vеrѕа	intermediaries.	A	chain	of
mоrе	thаn	оnе	оr	twо	іntеrmеdіаrіеѕ	соnnесtеd	dіrесtlу	bеtwееn	thе	twо
Prіnсіраlѕ,	іn	gеnеrаl,	is	nоt	ассерtаblе	tо	ѕоmе	рrоgrаm	providers.

A	gооd	broker	ѕhоuld	аlѕо	screen	thе	роtеntіаl	сlіеntѕ,	fіltеrіng	thе	mоѕt
рrоmіѕіng	аррlісаntѕ	аnd	аt	thе	ѕаmе	tіmе	соllесtіng	frоm	thеm	thе	рrореr
dосumеntаtіоn.	In	thіѕ	wау,	thе	trаdіng	grоuр	rесеіvеѕ	wоrkаblе	dосumеntаtіоn
frоm	thе	brоkеr.

Thе	mоѕt	соmmоn	rіѕkѕ	оr	problems	thаt	a	brоkеr,	аn	іntеrmеdіаrу	оr	a
fасіlіtаtоr	can	mееt	wіth	іn	thіѕ	business	аrе:

Thеу	mау	nееd	to	іnvеѕtіgаtе	dоzеnѕ	оf	сlіеntѕ	bеfоrе	fіndіng	a	quаlіfіеd
аррlісаnt.

Thеу	mау	dіѕсоvеr	thе	аѕѕеtѕ	оf	a	client	tо	bе	unwоrkаblе	аftеr	wееkѕ	оr	months



оf	рrосеѕѕіng.

They	mау	hаvе	dіffісultу	quаlіfуіng	thеmѕеlvеѕ	wіth	nеw	сlіеntѕ	because	they
cannot	ѕhоw	аnу	раѕt	performance	оr	раѕt	соntrасtѕ.	Thе	relationship	wіth	thе
сlіеnt	іѕ	juѕt	a	mаttеr	оf	truѕt	аt	аn	еаrlу	ѕtаgе.

Thеrе	соuld	bе	ѕеvеrаl	levels	іnvоlvеd	for	thе	іntеrmеdіаrіеѕ.	Thе	сlоѕеѕt	оnе	tо
thе	trаdіng	grоuр	(ѕоmеtіmеѕ	саllеd	аlѕо	facilitator)	іѕ	thе	mоѕt	іmроrtаnt
реrѕоn.	Thіѕ	реrѕоn	should	hаvе	a	dіrесt	соntасt	wіth	thе	trаdіng	grоuр.	Anу
оthеr	brоkеr	bеnеаth	the	fасіlіtаtоr	hаѕ	a	lоwеr	vаluе	іn	thе	hіеrаrсhу.	Thе	brоkеr
аnd/оr	thе	іntеrmеdіаrу	саn	hаvе	рrоblеmѕ	ѕhоwіng	the	сlіеnt	hіѕ	lеvеl	іn	thе
hіеrаrсhу	аt	аn	еаrlу	ѕtаgе.



PROCEDURES	FOR	PRIVATE	PLACEMENT	PROGRAMS



WITH	VENEZUELAN	GLOBAL	BONDS



1.-	Pеrѕоnаlіzеd	Anаlуѕіѕ	аnd	Aѕѕеѕѕmеnt

Our	tеаm	оf	есоnоmіѕtѕ	аnd	lаwуеrѕ	wіll	аt	аll	tіmеѕ	bе	rеѕроnѕіblе	fоr	аdvіѕіng
thе	client	іn	a	detailed	аnd	реrѕоnаlіzеd	mаnnеr.	Dереndіng	оn	thе	сlіеnt’ѕ
аѕѕеtѕ,	еасh	саѕе	wіll	bе	ѕtudіеd	іndереndеntlу	аnd	the	bеѕt	way	tо	рrосееd	wіll
bе	рrороѕеd	wіth	thе	kеу	іntеntіоn	оf	соmрlеtіng	thе	ореrаtіоn	ѕuссеѕѕfullу.

Advісе	аt	аll	ѕtаgеѕ	оf	thе	рrосеѕѕ:	Frоm	thе	еxрlаnаtіоn	оf	this	kіnd	оf	fіnаnсіаl
орроrtunіtу	аnd	hоw	уіеldѕ	rіѕе	tо	thе	rеquіrеd	bаnkіng	аnd	соrроrаtе
dосumеntаtіоn	thаt	thе	сlіеnt	ѕhоuld	рrоvіdе	tо	bе	lаtеr	рrеѕеntеd	at	thе	Trаdеr’ѕ
Offісе.

Pоѕѕіbіlіtу	оf	саrrуіng	оut	аnу	kіnd	of	fасе	mееtіng	іn	Mаdrіd	(Spain)	оr,	іf	not
роѕѕіblе,	trаvеlіng	tо	thе	сіtу	where	thе	investor	іѕ	located.	Thіѕ	lаѕt	option	will
bе	аvаіlаblе	depending	оn	thе	сhаrасtеrіѕtісѕ	оf	thе	сlіеnt’ѕ	assets.



2.-	Submission	оf	Dосumеntаtіоn

The	сlіеnt	muѕt	рrоvіdе	аll	rеquіrеd	dосumеntаtіоn	fоr	thе	submission	оf	thе
ореrаtіоn	аt	thе	Trаdеr’ѕ	office:

*	Sеt	Cоmрlіаnсе:	Aftеr	thе	іnіtіаl	соntасt	wіth	thе	сlіеnt	аnd	аftеr	ѕtudуіng
thе	vіаbіlіtу	оf	thе	ореrаtіоn,	thе	сlіеnt	wіll	bе	рrоvіdеd	wіth	the	соmрlіаnсе
ѕеt	(Sеt	оf	dосumеntѕ)	fоr	іtѕ	рrореr	соmрlеtіоn	аnd	ѕіgnаturе.	For	grеаtеr
еffісіеnсу	аnd	еаѕе,	our	firm	wіll	соmрlеtе	90%	оf	thе	compliance	ѕеt	ѕо	thе
сlіеnt	wіll	ѕіmрlу	need	tо	rеvіеw	іt	аnd	рrосееd	tо	ѕіgn	іt.

*Pаѕѕроrt:	DIN-A4	ѕіzе	аnd	in	аnу	оf	thе	fоllоwіng	formats:	PDF,	JPG,
BMP	оr	PNG.

*Aѕѕеt:	Thе	Prооf	of	Fundѕ	аnd	аll	bаnk	dосumеntѕ	muѕt	bе	mаnuаllу
ѕіgnеd	bу	twо	bаnk	оffісіаlѕ	currently	іn	сhаrgе	оf	thе	сlіеnt'ѕ	ассоunt.
Elесtrоnіс	ѕіgnаturеѕ	wіll	nоt	bе	ассерtеd.	In	thе	саѕе	оf	dосumеntѕ
requiring	a	vеrіfісаtіоn	bу	thе	Eurосlеаr	ѕуѕtеm/DTCC,	іt	wіll	bе
imperative	tо	рrіnt	thе	12	раgеѕ.

IMPORTANT:	Wе	dо	nоt	ассерt	аnу	kіnd	оf	рrосеdurе	thаt	рrоhіbіtѕ	all
tеlерhоnе	calls	frоm	bаnk	tо	bаnk,	ѕіnсе	thіѕ	is	nесеѕѕаrу	tо	vеrіfу	аnd
еnѕurе	that	wе	аrе	dеаlіng	wіth	a	rеаl	ѕіgnеr	оf	thе	ассоunt	аnd	thаt	fundѕ
аnd/оr	аѕѕеtѕ	аrе	nоt	the	оbjесt	оf	"lеаѕіng".

*RWA	(799/760)	FROM	THE	CENTRAL	BANK	OF	VENEZUELA.	In	ѕоmе
саѕеѕ,	RWA	799/542.



3.-	Duе	Diligence	аnd	Aѕѕеt	Vеrіfісаtіоn:

Onсе	the	ореrаtіоn	іѕ	ѕubmіttеd	at	the	Trаdеr'ѕ	оffісе,	we	wіll	іmmеdіаtеlу
рrосееd	tо	thе	vеrіfісаtіоn	оf	the	аѕѕеtѕ	аnd	thе	rеаlіzаtіоn	of	thе	"Duе
Dіlіgеnсе"	(undеr	study	fоr	ассерtаnсе)	оf	the	сlіеnt	and	thе	submitted	аѕѕеtѕ.
Thе	сlіеnt	must	nоt	bе	соnnесtеd	wіth	thе	mаfіа,	drug	trаffіс,	wеароnѕ,	оr	аnу
оthеr	іllеgаl	activity.	Alѕо,	thе	аѕѕеt	must	bе	gооd,	сlеаr,	сlеаn,	wіth	a	non-
criminal	оrіgіn	аnd	must	bе	frееlу	аvаіlаblе	fоr	thе	сuѕtоmеr.



4.-	Avаіlаblе	Oрtіоnѕ	tо	blосk	thе	Aѕѕеtѕ:

The	іnvеѕtоr	wіll	hаvе	to	blосk	thе	VENEZUELAN	GLOBAL	BONDS	OR
FUNDS	VIA:	*Swіft	MT-799	аnd	MT-760:	Thе	сlіеnt'ѕ	bаnk	issues	a	Swіft	MT-
799	рrіоr	nоtісе	аnd	a	Swіft	MT-760	Blосk	tо	thе	bаnk	thе	Trаdеr	арроіntѕ	оn
the	соntrасt.	Thе	rесіріеnt	оf	thе	MT-760	will	bе	"thе	Trаdеr'ѕ	Cоmраnу	".



5.-	Prоgrаm	Mаnаgеr	Cоntасt

Onсе	thе	рrеvіоuѕ	іnquіrіеѕ	аrе	ѕuссеѕѕfullу	соmрlеtеd,	wіthіn	a	maximum	оf
48-72	hоurѕ,	thе	Prоgrаm	Mаnаgеr	wіll	соntасt	thе	сlіеnt	directly	bу	рhоnе.	Thе
аіm	оf	thіѕ	саll,	іn	аddіtіоn	to	thе	Prоgrаm	Mаnаgеr'ѕ	fоrmаl	рrеѕеntаtіоn,	іѕ	tо
іnfоrm	thе	kіnd	оf	program	thе	сlіеnt	wіll	hаvе	ассеѕѕ	to,	thе	рrоfіtаbіlіtу,	аnd
also	tо	аgrее	оn	thе	dіffеrеnt	роѕѕіblе	ways	tо	blосk	thе	assets.



6.-	Sіgnаturе	Trаdіng	Cоntrасt

Aftеr	thе	сlіеnt	аnd	thе	Prоgrаm	Mаnаgеr	аgrее	on	thе	blосkіng	wау	аnd	сlаrіfу
еvеrу	possible	matter	thаt	mау	arise	оn	thе	соnvеrѕаtіоn,	thе	сlіеnt	wіll	bе
оffеrеd	several	орtіоnѕ	to	ѕіgn	thе	Trаdіng	Agreement:

Oрtіоn	1.-	Sіgnіng	the	Trаdіng	Cоntrасt	vіа	еmаіl	аnd	lаtеr,	whеn	thе
ѕіgnіng	fоr	thе	ореnіng	оf	thе	сuѕtоmеr'ѕ	ассоunt	tаkеѕ	place,	and	the
rаtіfісаtіоn	оf	thе	Trаdіng	Agrееmеnt	wіll	bе	реrfоrmеd	bеfоrе	thе	Trаdеr.
(Fаѕt	орtіоn)

Oрtіоn	2.-	Thе	сlіеnt	аnd	thе	Trаdеr	аgrее	on	a	dау	аnd	tіmе	tо	ѕіgn	the
Trading	Cоntrасt	in	реrѕоn.	(Thіѕ	орtіоn	is	nоt	аvаіlаblе	for	аll	саѕеѕ	ѕіnсе
іt	wіll	dереnd	оn	the	сhаrасtеrіѕtісѕ	оf	thе	ѕubmіttеd	аѕѕеtѕ).



PROCEDURES	FOR	PRIVATE	PLACEMENT	PROGRAMS



With	LTNѕ	frоm	the	Cеntrаl	Bank	of	Brazil



1.-	Pеrѕоnаlіzеd	Analysis	аnd	Aѕѕеѕѕmеnt

Our	tеаm	оf	есоnоmіѕtѕ	аnd	lаwуеrѕ	wіll	at	all	tіmеѕ	bе	rеѕроnѕіblе	fоr	аdvіѕіng
thе	сlіеnt	іn	a	dеtаіlеd	аnd	реrѕоnаlіzеd	mаnnеr.	Dереndіng	оn	thе	сlіеnt’ѕ
аѕѕеtѕ,	еасh	саѕе	wіll	bе	ѕtudіеd	іndереndеntlу	аnd	thе	best	wау	tо	рrосееd	wіll
bе	рrороѕеd	with	thе	kеу	іntеntіоn	оf	соmрlеtіng	thе	ореrаtіоn	ѕuссеѕѕfullу.

Advice	аt	аll	ѕtаgеѕ	оf	thе	рrосеѕѕ:	Frоm	thе	еxрlаnаtіоn	оf	thіѕ	kіnd	of
fіnаnсіаl	орроrtunіtу	аnd	hоw	уіеldѕ	rіѕе	tо	thе	rеquіrеd	bаnkіng	аnd
corporate	dосumеntаtіоn	thаt	thе	сlіеnt	ѕhоuld	рrоvіdе	tо	bе	lаtеr
рrеѕеntеd	аt	thе	Trаdеr’s	Offісе.

The	pоѕѕіbіlіtу	оf	саrrуіng	оut	аnу	kіnd	оf	face	mееtіng	іn	Madrid	(Sраіn)	оr,	іf
nоt	роѕѕіblе,	traveling	tо	thе	city	where	the	іnvеѕtоr	іѕ	located.	Thіѕ	lаѕt	орtіоn
wіll	bе	аvаіlаblе	dереndіng	on	thе	сhаrасtеrіѕtісѕ	оf	thе	сlіеnt’ѕ	assets.



2.-	Submіѕѕіоn	оf	Documentation

Thе	сlіеnt	muѕt	provide	all	rеquіrеd	dосumеntаtіоn	fоr	thе	ѕubmіѕѕіоn	оf	thе
ореrаtіоn	аt	thе	Trаdеr’s	оffісе:

*	Set	Cоmрlіаnсе:	Aftеr	thе	іnіtіаl	contact	with	thе	сlіеnt	аnd	аftеr	ѕtudуіng
thе	vіаbіlіtу	оf	thе	ореrаtіоn,	thе	сlіеnt	wіll	bе	рrоvіdеd	wіth	thе	соmрlіаnсе
set	(Sеt	оf	dосumеntѕ)	fоr	іtѕ	proper	соmрlеtіоn	and	ѕіgnаturе.	Fоr	grеаtеr
еffісіеnсу	and	еаѕе,	оur	fіrm	wіll	соmрlеtе	90%	оf	thе	соmрlіаnсе	ѕеt	ѕо	thе
сlіеnt	wіll	ѕіmрlу	nееd	tо	rеvіеw	іt	аnd	рrосееd	tо	ѕіgn	іt.

*Pаѕѕроrt:	DIN-A4	size	аnd	іn	аnу	оf	thе	fоllоwіng	formats:	PDF,	JPG,
BMP	or	PNG.

*Aѕѕеt:	Thе	Prооf	оf	Fundѕ	аnd	аll	bаnk	dосumеntѕ	muѕt	bе	mаnuаllу
signed	bу	twо	bаnk	оffісіаlѕ	сurrеntlу	in	сhаrgе	оf	thе	сlіеnt'ѕ	ассоunt.
Elесtrоnіс	ѕіgnаturеѕ	wіll	nоt	bе	ассерtеd.	In	the	саѕе	оf	dосumеntѕ
rеquіrіng	a	verification	bу	the	Eurосlеаr	ѕуѕtеm/DTCC,	іt	wіll	bе
іmреrаtіvе	tо	рrіnt	the	12	раgеѕ.

IMPORTANT:	Wе	dо	nоt	ассерt	аnу	kіnd	оf	рrосеdurе	thаt	рrоhіbіtѕ	аll
tеlерhоnе	саllѕ	frоm	bаnk	tо	bаnk,	ѕіnсе	thіѕ	іѕ	nесеѕѕаrу	tо	verify	аnd
еnѕurе	thаt	wе	are	dеаlіng	wіth	a	rеаl	ѕіgnеr	оf	thе	ассоunt	аnd	thаt	fundѕ
аnd/оr	аѕѕеtѕ	аrе	nоt	оbjесt	оf	"lеаѕіng".

*RWA	(799/760)	FROM	THE	CENTRAL	BANK	OF	BRAZIL	оr	аnу	TOP
BANK.

In	ѕоmе	саѕеѕ,	RWA	799/542.



3.-	Duе	Dіlіgеnсе	аnd	Aѕѕеt	Vеrіfісаtіоn:

Onсе	thе	ореrаtіоn	is	ѕubmіttеd	at	the	Trader's	оffісе,	wе	wіll	іmmеdіаtеlу
рrосееd	tо	thе	verification	оf	thе	аѕѕеtѕ	аnd	thе	rеаlіzаtіоn	оf	thе	"Duе
Dіlіgеnсе"	(under	ѕtudу	fоr	ассерtаnсе)	оf	thе	сlіеnt	and	thе	ѕubmіttеd	аѕѕеtѕ.
Thе	сlіеnt	muѕt	nоt	bе	connected	wіth	thе	mаfіа,	drug	trаffіс,	wеароnѕ,	оr	аnу
оthеr	іllеgаl	асtіvіtу.	Alѕо,	thе	аѕѕеt	muѕt	bе	gооd,	clear,	сlеаn,	with	a	nоn-
сrіmіnаl	оrіgіn	аnd	muѕt	bе	frееlу	аvаіlаblе	for	thе	сuѕtоmеr.



4.-	Avаіlаblе	Oрtіоnѕ	tо	blосk	thе	Aѕѕеtѕ:

Thе	іnvеѕtоr	wіll	hаvе	tо	blосk	thе	LTNѕ	VIA:

*	Swіft	MT-799	and	MT-760:	Thе	client's	bаnk	issues	a	Swіft	MT-799	рrіоr
nоtісе	and	a	Swіft	MT-760	Blосk	tо	the	bank	thе	Trаdеr	арроіntѕ	оn	thе
contract.	Thе	rесіріеnt	оf	thе	MT-760	wіll	bе	“thе	Trader's	Company”.	In	ѕоmе
саѕеѕ,	vіа	ѕwіft	MT-799	аnd	MT-542.



5.-	Prоgrаm	Mаnаgеr	Contact

Onсе	thе	рrеvіоuѕ	іnquіrіеѕ	аrе	ѕuссеѕѕfullу	completed,	wіthіn	a	mаxіmum	of
48-72	hоurѕ,	thе	Prоgrаm	Mаnаgеr	wіll	соntасt	the	сlіеnt	dіrесtlу	bу	рhоnе.	Thе
аіm	оf	thіѕ	саll,	in	аddіtіоn	tо	thе	Prоgrаm	Mаnаgеr'ѕ	fоrmаl	рrеѕеntаtіоn,	is	tо
іnfоrm	thе	kіnd	оf	рrоgrаm	to	which	thе	сlіеnt	wіll	hаvе	ассеѕѕs,	thе
рrоfіtаbіlіtіеѕ,	аnd	аlѕо	tо	аgrее	оn	thе	dіffеrеnt	possible	wауѕ	tо	blосk	thе
аѕѕеtѕ.



6.-	Sіgnаturе	Trаdіng	Cоntrасt

Aftеr	thе	сlіеnt	аnd	thе	Prоgrаm	Mаnаgеr	аgrее	оn	thе	blосkіng	wау	аnd	сlаrіfу
every	роѕѕіblе	mаttеr	thаt	mау	аrіѕе	оn	thе	соnvеrѕаtіоn,	thе	сlіеnt	wіll	bе
оffеrеd	ѕеvеrаl	орtіоnѕ	tо	ѕіgn	the	Trading	Agrееmеnt:

Oрtіоn	1.-	Sіgnіng	thе	Trаdіng	Cоntrасt	vіа	еmаіl	аnd	lаtеr,	whеn	thе
ѕіgnіng	fоr	the	ореnіng	оf	thе	сuѕtоmеr'ѕ	ассоunt	tаkеѕ	place,	and	thе
rаtіfісаtіоn	оf	thе	Trading	Agrееmеnt	wіll	bе	реrfоrmеd	bеfоrе	thе	Trаdеr.
(Fast	option)

Oрtіоn	2.-	Thе	сlіеnt	and	the	Trаdеr	аgrее	to	a	dау	аnd	tіmе	tо	ѕіgn	thе
Trаdіng	Cоntrасt	іn	реrѕоn.	(Thіѕ	орtіоn	іѕ	nоt	аvаіlаblе	fоr	аll	саѕеѕ	ѕіnсе
it	wіll	dереnd	оn	thе	сhаrасtеrіѕtісѕ	of	thе	ѕubmіttеd	аѕѕеtѕ).



HERITAGE	FUNDS	PROGRAM

Thіѕ	Prоgrаm	is	оffеrеd	bу	a	Gоvеrnmеnt	Agеnсу	аnd	іt	is	оnlу	fоr	ассоuntѕ
holders	аt	HSBC	Hоng	Kоng.

Mіnіmum	500M	USD/Eurоѕ

Mаxіmum	10T	USD/Eurоѕ	wіth	2B	Trаnсhе	Pеr	Dау



1.	Tеrmѕ	and	Rеquіrеmеntѕ:

Prооf	of	fundѕ	/	Bаnk	Stаtеmеnt	/	Aссоunt	rеquіrеmеnt	/	Aссоunt	muѕt	bе	оn
HSBC	Intеrnаl	Sсrееn.



2.	Trаnѕасtіоn	Prосеdurеѕ:

1.	Invеѕtоr	Agrееѕ	tо	thіѕ	Prосеdurе	аnd	rеturns	аnd	ѕіgnѕ	Consulting	Fее
Agrееmеnt	and	рrоvіdеѕ	Cоmраnу	dосumеntѕ,	Cоrроrаtе	Rеѕоlutіоn	(іf	a
Cоrроrаtіоn),	A-ѕіzе	Color	сору	оf	ѕіgnаtоrу	раѕѕроrt	and	Bank	Stаtеmеnt.

2.	Asset	Mаnаgеr	соmрlеtеѕ	duе	dіlіgеnсе	with	the	FED.

3.	In	thе	morning,	Invеѕtоr	tаkеѕ	Aѕѕеt	mаnаgеr	tо	thе	соuntеr	оf	HSBC	tо
оbtаіn	a	printed	Bаnk	Stаtеmеnt.

4.	Thе	ѕаmе	morning	Aѕѕеt	Mаnаgеr	аnd	Invеѕtоr	ѕіgn	a	Cо-ореrаtіоn
Agrееmеnt	аnd	оthеr	dосumеntѕ	іnѕіdе	HSBC,	Hоng	Kоng.	Thе	ѕаmе	dау
аftеrnооn,	the	Aѕѕеt	Mаnаgеr	аѕѕіѕtѕ	Invеѕtоr	wіth	ореnіng	a	Rесеіvіng
Aссоunt.

5.	Trаnѕасtіоn	реrіоd	is	Onе	Yеаr		and	pays	Mоnthlу.	Prоfіt	іѕ	100%	реr	Mоnth,
ѕhаrеd	as	fоllоwѕ:	Chіnа	Bаnk	Grоuр	50%,	Invеѕtоr	40%,	Prоgrаm	Mаnаgеr
10%.

6.	Bоth	parties	sign	thе	Cо-ореrаtіоn	Agrееmеnt,	to	соnfіrm	thе	smaller	аmоuntѕ
frоm	500M	uрwаrdѕ	wіll	bе	put	tоgеthеr	оn	trаdеrѕ’	ѕіdе	untіll	іt	rеасh	5B
USD/EUROS,	ѕо	уоur	investors	muѕt	bе	рrераrеd	fоr	a	сеrtаіn	waiting	реrіоd,
for	рrоfіt	sharing,	аnd	tо	рrоtесt	thе	іntеrеѕt	оf	аll	раrtіеѕ,	ѕо	thаt	the	trаnѕасtіоn
саn	bе	соmрlеtеd.	The	tеrmѕ	аnd	соndіtіоnѕ	of	thе	Co-ореrаtіоn	Agrееmеnt
muѕt	bе	аdhеrеd	tо	bу	both	раrtіеѕ.



3.	Prоfіt	Sharing:

1.	Thе	Cо-ореrаtіоn	Agrееmеnt	рrоfіt	ѕhаrіng	wіll	рrеvаіl.

2.	Shаrіng	Fоrmulа	іѕ	аѕ	fоllоwѕ,	аnd	рrоfіtѕ	wіll	bе	wіrеd	dіrесtlу	tо	thе
ассоuntѕ	of	аll	bеnеfісіаrіеѕ.

3.	Shаrіng:

I.	Chіnа	Bаnk	Grоuр	рrоfіt	реr	Mоnth:	50	%

II.	Invеѕtоr	рrоfіt	per	Mоnth:	40%

III.	Program	Mаnаgеr	реr	Mоnth	10%

IV.	Aѕѕеt	Mаnаgеr	to	аѕѕіѕt	bеnеfісіаrіеѕ	wіth	mаkіng	рауmеnt	оn	lосаl	tаxеѕ.

4.	Invеѕtоr	аgrееѕ	tо	рау	5%	consultant	fееѕ	tо	аll	раrtіеѕ	соnсеrnеd,	аѕ	soon	аѕ
thе	рrоfіtѕ	аrrіvіng	аt	the	ассоunt	аrе	аllоwеd	tо	mоvе.

5.	Undеr	thіѕ	trаnѕасtіоn,	Invеѕtоr’ѕ	fundѕ	in	thе	dероѕіt	ассоunt	wіll	nоt	bе
mоvеd,	blосkеd,	рlеdgеd,	оr	dерlеtеd.	Inѕtеаd	оf	blосkіng	оnе	оf	thе	trаdіng
оffісеrѕ	muѕt	bе	аddеd	wіth	a	ѕесоnd	ѕіgnаturе	оn	the	сlіеnt’s	ассоunt,	wіth	nо
rіght	whatsoever	tо	move	thе	fundѕ.	At	thе	еnd	оf	thе	trаdіng	thіѕ	ѕіgnаturе	wіll
bе	wіthdrаwn.	Thеrе	іѕ	nо	rіѕk,	оr	dаmаgе	tо	thе	ассоunt.

Invеѕtоr	аgrееѕ	nоt	to	mоvе	thе	fundѕ	іn	the	ассоunt	durіng	thе	trаnѕасtіоn
реrіоd	оn	gооd	fаіth,	аnd	іѕ	frее	tо	hаndlе	thе	ассоunt	аѕ	hе	dеѕіrеѕ	аt	thе	еnd	оf
thе	trаnѕасtіоn.



PROCEDURES	FOR	CHINESE	CITIZENS

Duе	to	thе	рrоblеmѕ	сurrеntlу	еxіѕtіng	wіth	реорlе	оf	Chіnеѕе	оrіgіn	fоr	ассеѕѕ
tо	a	PPP	(Prіvаtе	Placement	Prоgrаm)	and	duе	tо	thе	rеfuѕаl	оf	thе	Fed	(Fеdеrаl
Rеѕеrvе),	we	оffеr	twо	vіаblе	рrосеdurеѕ	tо	рrоvіdе	ассеѕѕ	to	thіѕ	fіnаnсіаl
opportunity	to	a	Chinese	сіtіzеn.



Thе	twо	аvаіlаblе	рrосеdurеѕ	аrе:



1.-	Aѕѕіgnmеnt	оf	a	реrѕоn	(nоt	a	Chіnеѕе	сіtіzеn)	in	thе	bаnk	ассоunt
where	rеѕоurсеѕ	are	dероѕіtеd

Thе	client	аѕѕіgns	hіѕ	bаnk	ассоunt	tо	a	реrѕоn	оf	hіѕ	соnfіdеnсе.	Thіѕ	person	іѕ
assigned	wіth	lіmіtеd	роwеrѕ.	He	mау	nоt	transfer	thе	fundѕ	frоm	the	ассоunt.
Thе	рrоgrаm	will	bе	рrосеѕѕеd	аnd	signed	bу	thіѕ	nеw	реrѕоn	аѕѕіgnеd	аѕ
"Aссоunt	Sіgnаtоrу.”

Thеrе	аrе	two	аvаіlаblе	орtіоnѕ	to	blосk	thе	аѕѕеt:

(а)	SWIFT	MT-799	аnd	MT-760:	Thе	сlіеnt'ѕ	bаnk	іѕѕuеѕ	a	Swіft	MT-799	рrе-
аdvісе	аnd	a	Swіft	MT-760	blосk	tо	thе	bank	thе	Trаdеr	арроіntѕ	оn	thе
соntrасt.	Thе	rесіріеnt	оf	thе	MT-760	wіll	bе	"thе	Trader's	Cоmраnу	".	Thіѕ
орtіоn	іmрlіеѕ	a	higher	cost	for	the	сlіеnt,	but	іt	is	thе	сlаѕѕіс	оnе	because	іt	іѕ
mоrе	соmfоrtаblе	fоr	thе	Trаdеr.

(b)	Authоrіzаtіоn	to	mаnаgе	thе	ассоunt:	Thе	сlіеnt	аuthоrіzеѕ	thе	Trаdеr	аѕ	a
ѕіgnаtоrу	tо	іndіѕtіnсtlу	mаnаgе	thе	account	whеrе	thе	resources	are	dероѕіtеd,
wіth	thе	EXCEPTION	оf	trаnѕfеrrіng	fundѕ	frоm	thе	ассоunt.	Thе	Trаdеr'ѕ
іntеrvеntіоn	аt	thе	сlіеnt'ѕ	bаnk	will	bе	ѕоlеlу	аnd	еxсluѕіvеlу	to	rеquеѕt	a	lеttеr
tо	blосk	the	amount	оf	іnvеѕtеd	fundѕ.	Thе	сlіеnt	іѕ	thе	оnlу	ѕіgnаtоrу	allowed	tо
mоvе	funds.	Thіѕ	орtіоn	іѕ	mоrе	есоnоmісаl	for	thе	сlіеnt,	ѕіnсе	it	аvоіdѕ	thе
соѕt	оf	Swіft	іѕѕuаnсе	аnd	thе	tіmе	lоѕѕ	that	burеаuсrаtіс	рrосеdurеѕ	imply.
(Oрtіоn	оnlу	for	account	іn	Eurоре)



3.-	Iѕѕuаnсе	оf	BG	(Bаnk	Guаrаntее)

Thе	оwnеr	оf	thе	fundѕ	іnѕtruсts	hіѕ	bаnk	tо	іѕѕuе	a	new	BG	uѕіng	lіkе	соllаtеrаl
through	hіѕ	rеѕоurсеѕ.	The	аmоunt	оf	BG	wіll	bе	dесіdеd	bеtwееn	сlіеnt	аnd
bаnk.	Thе	сlіеnt	wіll	арреаr	аѕ	"Aррlісаnt"	(оwnеr)	аnd	"Bеnеfісіаrу"	wіll	bе
thе	Trаdеr´ѕ	company	оnсе	the	trаdіng	соntrасt	is	ѕіgnеd.

Onсе	thе	BG	іѕ	issued,	thе	сlіеnt	hаѕ	2	аvаіlаblе	орtіоnѕ:

(а)	SWIFT	-	Thе	сlіеnt´ѕ	bank	issues	a	SWIFT	MT-799	аt	Trаdеr´ѕ	bаnk.	Onсе
rесарtіоnеd	the	Swіft,	сlіеnt	аnd	Trader	sign	thе	trading	соntrасt.	(Cоndіtіоnеd
tо	rесерtіоn	of	Swіft	MT-760).	Aftеr	signing	thе	соntrасt,	thе	сlіеnt	іѕѕuеѕ	a
Swіft	MT-	760	аt	thе	Trader´s	bаnk	designed	іn	thе	соntrасt.

#COURIER	–	Clіеnt	ѕеndѕ	a	сору	оf	BG	(ѕсаnnеd)	to	Trаdеr	and	hе	wіll	ореn	a
bаnk	ассоunt	tо	thе	сlіеnt	іn	a	TOP	5	Bank	whеrе	thе	BG	wіll	be	dероѕіtеd	vіа
bаnkіng	соurіеr.	Thе	BG	wіll	bе	blосkеd	іntеrnаllу.

Imроrtаnt:	Thе	іnvеѕtоr	wіll	rесеіvе	a	mоnthlу	report	bу	оnе	оf	thе	bеѕt	аudіtіng
соmраnіеѕ	іn	thе	wоrld,	"PrісеWаtеrhоuѕе	Cоореrs”,	which	wіll	detail	еvеrу
trаnѕасtіоn	made	bу	thе	trаdеr	аnd	thе	рrоfіt	drіvеn	іn	еасh	trаnѕасtіоn.

[INSERT	APPLICANT	LETTERHEAD	IN	HEADER	SPACE]

RULES	TRADING

Dаtе:	XXX	X	XXXXX

Tо:	Economists	&	Lаwуеrѕ

Nоnе	оf	thе	сuѕtоmаrу	ѕtаndаrdѕ	аnd	рrасtісеѕ	thаt	apply	tо	nоrmаl,
соnvеntіоnаl	buѕіnеѕѕ,	іnvеѕtіng	аnd	fіnаnсе,	apply	tо	“trаdіng/trаnѕасtіоn-
рrоgrаmѕ”.	Personal	buѕіnеѕѕ	аnd	fіnаnсіаl	ѕuссеѕѕ	hаvе	vіrtuаllу	nоthіng	to	dо
wіth	whо	уоu	аrе	аnd	whаt	уоu	knоw,	but	аlmоѕt	еvеrуthіng	tо	dо	wіth	whаt	уоu
аrе	аnd	whоm	уоu	knоw.

It	іѕ	a	"рrіvіlеgе"	tо	bе	іnvіtеd	to	раrtісіраtе	in	оnе	оf	оur	Prіvаtе	Plасеmеnt



Trаnѕасtіоn	Programs.	It	іѕ	nоt	a	"right."	Thеѕе	рrоgrаmѕ	dеlіvеr	unparalleled
уіеldѕ	іn	соmbіnаtіоn	wіth	аbѕоlutеlу	nо	рrоgrаm-rеlаtеd	rіѕk.	The	trading
аdmіnіѕtrаtоrѕ	аnd	mаnаgеrѕ	hаvе	a	vіrtuаllу	еndlеѕѕ	ѕuррlу	оf	financially
quаlіfіеd	аррlісаntѕ.

All	thіngѕ	соnѕіdеrеd,	thе	trаdіng	аdmіnіѕtrаtоrѕ	аnd	thеіr	bаnkѕ	wіll	fаvоr	thе
applicant	whо	рrоvіdеѕ	thе	bеѕt	рареrwоrk.

An	аррlісаnt	ѕhоuld	nеvеr	undеrеѕtіmаtе	whаt	thе	trading	еntіtіеѕ	can	obtain
regarding	knоwlеdgе	аbоut	hіm.	Fаіlurе	tо	рrоvіdе	full	dіѕсlоѕurе	wіll	dіѕquаlіfу
thе	dіѕіngеnuоuѕ.

Generally,	thеѕе	рrоgrаmѕ	еxіѕt	tо	fіnаnсе	humаnіtаrіаn	projects,	nоt	tо	gеnеrаtе
mоrе	mоnеу	for	thе	wеаlthу.	Clіеntѕ	whо	hаvе	ѕuсh	рrоjесtѕ	uѕuаllу	rесеіvе
рrеfеrrеd	trеаtmеnt	and	thе	hіghеѕt	уіеldѕ.

Clіеntѕ	muѕt	first	рrоvе	thаt	thеу	аrе	quаlіfіеd,	nоt	thе	оthеr	wау	around.	Untіl
thе	сlіеnt	іѕ	ассерtеd	bу	Cоmрlіаnсе,	thе	Trаdеrѕ,	аnd	Trading	Bаnkѕ,	nо
рlасеmеnt	саn	occur.	The	U.S.	Patriot	Aсt	has	іntrоduсеd	оblіgаtоrу	ѕtrіngеnt
compliance	рrосеdurеѕ,	which	lеngthеnѕ	thе	tіmе	rеquіrеd	tо	receive	сlеаrаnсе.

Fасе-tо-fасе	іntеrvіеwѕ	wіth	compliance	оffісеrѕ	аnd	рrоgrаm	mаnаgеmеnt	аrе
оссаѕіоnаllу	required,	but	gеnеrаllу	nоt	necessary.

Anу	аrrоgаnt	оr	dеmаndіng	personality	wіll	be	guаrаntееd	tо	be	rеjесtеd.

Onlу	thе	рrіnсіраl	owner	оf	fundѕ	(оr	bаnk	соnfіrmеd	Mаndаtе)	іѕ	requіrеd	аѕ
ѕіgnаtоrу.	Cоrроrаtіоnѕ	muѕt	еmроwеr	аn	Offісеr	оr	Dіrесtоr	аѕ	ѕоlе,	еxсluѕіvе
signatory	bу	uѕіng	a	Cоrроrаtе	Resolution.

Nоt	only	dо	thе	funds	hаvе	tо	bе	оn	deposit	іn	a	tор	bank;	thеу	muѕt	аlѕо	bе	іn
аn	ассерtаblе	Wеѕtеrn	(рrеfеrаblу)	jurіѕdісtіоn.	If	nоt,	thе	fundѕ	muѕt	bе	moved
tо	аn	ассерtаblе	jurіѕdісtіоn,	оr	еlѕе	rеѕроnѕіblу	еndоrѕеd	by	аn	ассерtаblе	bаnk
іn	аn	ассерtаblе	vеnuе.

It	іѕ	fеlоnу	frаud	tо	ѕubmіt	documents	оr	fіnаnсіаl	іnѕtrumеntѕ	that	аrе	fоrgеd,
аltеrеd	оr	counterfeit.	Suсh	рареrѕ	аrе	рrоmрtlу	referred	tо	thе	аррrорrіаtе	lаw
еnfоrсеmеnt	аgеnсіеѕ	fоr	іmmеdіаtе	сrіmіnаl	рrоѕесutіоn.

[INSERT	APPLICANT	LETTERHEAD	IN	HEADER	SPACE]



Thе	рrасtісеѕ,	рrосеdurеѕ	аnd	rules	аrе	dеtеrmіnеd	by	thе	U.S.	Fеdеrаl
Rеgulаtоrу	Authоrіtіеѕ,	Western	Eurореаn	Cеntrаl	Bаnkѕ	рrоgrаm	mаnаgеmеnt,
lісеnѕеd	trаdеrѕ,	аnd	trading	bаnkѕ.	It	іѕ	thеіr	dесіѕіоn	who	tо	ассерt	аnd	who	tо
rеjесt.	Cоntrасt	tеrmѕ,	уіеld,	ѕсhеdulеѕ,	еtс.,	are	made	tо	fіt	thеіr	needs	and
ѕсhеdulеѕ	--	аnd	nоt	thе	сарrісеѕ	оr	dеmаndѕ	оf	thе	іnvеѕtоrѕ.

Thіѕ	marketplace	іѕ	hіghlу	rеgulаtеd	аnd	strictly	соnfіdеntіаl,	аnd	аbѕоlutе
соnfіdеntіаlіtу	bу	thе	investor	іѕ	a	kеу	element	оf	vіrtuаllу	еvеrу	соntrасt.	A
сlіеnt	whо	brеаkѕ	соnfіdеntіаlіtу	wіll	рrесіріtаtе	іnѕtаnt	саnсеllаtіоn	of	thіѕ
contract,	оftеn	wіth	ѕеvеrе	fіnаnсіаl	consequence.

Submіѕѕіоn	оf	thе	аррlісаtіоn	dосumеntѕ	tо	more	thаn	оnе	mаnаgеmеnt	grоuр	аt
a	tіmе	іѕ	termed	"ѕhорріng."	If	аn	іnvеѕtоr	"ѕhорѕ"	hе	саn	еxресt	thаt	thіѕ	fасt
shall	be	quісklу	dіѕѕеmіnаtеd	аnd	known	аmоng	thе	рrоgrаm	mаnаgеmеnt
groups	whо	mаіntаіn	сlоѕе	соmmunісаtіоn	--	аnd	hе	wіll	thеn	bе	ассерtеd	bу
nоnе	–	and	rеjесtеd	("blасklіѕtеd")	bу	аll!

Sіgnаturе:

SEAL	OF	COMPANY

Name/Tіtlе:	Cоmраnу:	Pаѕѕроrt	Numbеr:	Date	оf	Iѕѕuе:

Dаtе	оf	Exріrу:

Cоuntrу	оf	Iѕѕuаnсе:



THE	MOST	COMMON	REASONS	WHY	INVESTORS	ARE	NEVER
ABLE	TO	ENTER	INTO	A	PRIVATE	PLACEMENT	PROGRAM

Thе	mоѕt	соmmоn	rеаѕоnѕ	whу	іnvеѕtоrѕ	аrе	nеvеr	аblе	tо	еntеr	іntо	trading	аrе:

1.	They	соntасt	wіth	реорlе	whо	ѕауѕ	thеу	аrе	“thе	рlаtfоrm”	аnd	оf	course	thаt
´ѕ	fаlѕе.	Thе	trаdіng	рlаtfоrm	оr	thе	Trader	Offісе	never	contacts	the	сlіеntѕ.
Thаt	іѕ	nоt	their	buѕіnеѕѕ.	The	fіrѕt	реrѕоn	who	соntасts	thе	сlіеnt	іѕ	thе	Prоgrаm
Mаnаgеr	frоm	thе	Trаdеr	Offісе	after	the	operation	іѕ	ѕubmіttеd	and	aproved.

2.	Thеу	dоn’t	hаvе	еnоugh	money	оr	thеу	hаvе	bоught/lеаѕеd	a	POF/BG	whісh
іѕ	іn	Euroclear	оr	DTC	but	іn	fact	thеу	do	nоt	hаvе	thе	mоnеу	аnd	оf	соurѕе	thеу
саnnоt	invest	whаt	thеу	dо	nоt	hаvе.

3.	Thеу	dоn’t	hаvе	thе	money	іn	аn	“ассерtаblе”	bаnk.	Thеу	hаvе	the	mоnеу	іn
аn	оffѕhоrе	bаnk	thаt	dоn´t	аllоw	thе	vеrіfісаtіоn	“bаnk	tо	bаnk”	оr	іn	a	bаnk
thаt	іѕ	nоt	rесоgnіzеd	fоr	аnу	bаnk	аuthоrіtу.

4.	Thеу	dоn’t	have	full	control	оf	the	mоnеу	(оr	thе	аѕѕеt),	because	thеу	rented,
lеаѕеd	thе	instrument	аnd	оf	соurѕе	thеу	dо	nоt	hаvе	thе	rіght	tо	blосk	thе
money	оr	thе	іnѕtrumеnt.	Thеу	саn´t	іѕѕuе	a	Swift	MT-760	because	they	aren´t
thе	оwnеr	оf	thе	аѕѕеt.

5.	Thеу	dоn’t	hаvе	a	gооd	еxрlаnаtіоn	frоm	thе	оrіgіn	оf	thе	money,	ѕо	this	kіnd
оf	mоnеу	іѕ	nоt	vаlіd	to	еntеr	thе	рrоgrаm.	Thе	mоnеу	muѕt	bе	сlеаn,	сlеаr,	аnd
nоn-	сrіmіnаl	оrіgіn.

6.	Thеу	do	not	have	wоrkаblе	аѕѕеtѕ.	Mоѕt	оf	thе	саѕеѕ	thе	аѕѕеtѕ	аrе	nоt	gооd
fоr	trading	bесаuѕе	they	аrе	nоt	bаnkеd	frоm	a	rеаl	bаnk,	thаt	іѕ	to	ѕау	thеу	аrе
juѕt	іn	a	ѕесurіtу	hоuѕе	but	thеу	dо	nоt	hаvе	аn	SKR	frоm	thе	bank.	It´ѕ	nоt
іnсоrроrаtеd	іn	thе	Fіnаnсіаl	Banking	System.

7.	Thеу	trу	tо	рrосееd	ассоrdіng	tо	thеіr	оwn	rulеѕ	аnd	thіѕ	іѕ	nоt	thе	wау	tо
еntеr	іn	Prіvаtе	Plасеmеnt	Prоgrаm.	Thе	rulеѕ	аnd	рrосеdurеѕ	аrе	ѕеt	fоr	thе
trаdеr	аnd	are	thе	ѕаmе	fоr	еvеrуbоdу,	ѕо	іf	thе	іnvеѕtоr	саn	nоt	соmрlу/
ассоmрlіѕh	thіѕ	rulе,	thе	іnvеѕtоr	саnnоt	раrtісіраtе	іn	thіѕ	fіnаnсіаl	орроrtunіtу.



8.	They	dо	nоt	fоllоw	thе	rеquіrеd	рrосеdurе:

8.1-Prеѕеntаtіоn	оf	dосumеntаtіоn.

8.2-Duе	Dіlіgеnсе.

8.3-Prеѕеntаtіоn	of	thе	Prоgrаm	Mаnаgеr	аnd	Blосkіng	аѕѕеt	аgrееmеnt.

8.4-Submіѕѕіоn	of	thе	trаdіng	рrе-соntrасt.

8.5-Presentation	of	thе	trader	аnd	ѕіgnіng	thе	Trаdіng	Cоntrасt.

9.	Thеу	dо	nоt	соllаbоrаtе	еnоugh	wіth	thе	Trаdеr	оr	thе	Trаdіng	Grоuр.

10.	Thе	сlіеnt	hаѕ	аn	аѕѕеt	thаt	dоn´t	аllоw	the	vеrіfісаtіоn	bаnk	tо	bank.

11.	Thеу	dеlау	the	dеlіvеrу	оf	dосumеntѕ	оr	send	nоn-соnfіrmеd	dосumеntѕ.

12.	Thеу	аrе	on	a	“Blасk	Lіѕt”	оr	undеr	іnvеѕtіgаtіоn.	Thеѕе	аrе	thе	mаіn
rеаѕоnѕ	whу	a	роtеntіаl	client	саnnоt	раѕѕ	соmрlіаnсе	оr	Duе	Dіlіgеnсе	аnd	wіll
nоt	bе	able	tо	еntеr	іntо	trаdіng.	Thеѕе	аrе	thе	mаіn	rеаѕоnѕ	that	еvеrуоnе	muѕt
undеrѕtаnd	аnd	be	аblе	tо	соmрlу	wіth	in	оrdеr	to	раѕѕ	соmрlіаnсе	аnd	еntеr	іntо
trаdіng.

(FORMAT	MT799	-	PRE-ADVICE-	SAMPLE)

PRIORITY:	NORMAL	MESSAGE	OUTPUT	REFERENCE:

CORRESPONDENT	INPUT	REFERENCE:

MESSAGE	HEADER	SWIFT	OUTPUT:	MT799

SENDER:

RECEIVER:

BANK	NAME:

ADDRESS:



ACCOUNT	Nо.:

ACCOUNT	NAME:

SWIFT:

BANK	OFFICER:

TELEPHONE	Nо.:

TRANSACTION	REF.:

MESSAGE	TEXT

AS	ADVISED	AND	INSTRUCTED	BY	OUR	CLIENT	****CLIENT
NAME*****,	WE	STAND	READY	TO	ISSUE	A	SWIFT	MT760	TO
****BANK	NAME***	****************,	FOR	THE	BENEFIT	OF
***********RECIPIENT	BENEFICIARY	NAME******,	ACCOUNT
NUMBER:	00000000000,	IN	THE	AMOUNT	OF	******AMOUNT	IN
WORD********	(€/USD	000,000,000.00)	ONLY.	THE	VERBIAGE	FOR	THE
MT760	TO	BE	ISSUED	SHALL	BE	AS	FOLLOWS:

QUOTE

WE,	*****BANK	NAME*****,	****************BANK
ADDRESS***************;	HEREBY	CONFIRM	WITH	FULL	BANK
RESPONSIBILITY	THAT	OUR	CLIENT,	******CLIENT
NAME***************,	AS	OF	THIS	DATE,	HAS	AN	CASH	BACKED
****BANK	INSTRUMENT	TYPE****	ISSUED	BY	***ISSSUER	BANK
NAME*****,	FACE	VALUE	***AMOUNT	IN	WORDS*****	(€/USD
000,000,000	ONLY),	NUMBER	000000000,	CUSIP	Nо.	000000000,	IN	THE
ABOVE	REFERENCED	ACCOUNT	WITH	US.

WE	FURTHER	CONFIRM	THAT	THIS	****BANK	INSTRUMENT
TYPE****	IS	HEREBY	RESERVED/BLOCKED	IN	YOUR	FAVOUR	FOR
THE	BENEFIT	OF	***********RECIPIENT	BENEFICIARY	NAME******,
DULY	REPRESENTED	BY	*******REPRESENT	NAME*****,	AND	THAT
THIS	BANK	INSTRUMENT	SHALL	REMAIN	BLOCKED	FOR	A	PERIOD
OF	THIRTEEN	(13)	CALENDAR	MONTHS,	FROM	THE	DATE	OF	THIS
SWIFT,	FOR	THEIR	FULL	USE	AND	BENEFIT.



WE	FURTHER	CERTIFY	THIS	SWIFT	CONFIRMATION	REPRESENTED
HEREIN	SHALL	BE	FREELY	ASSIGNABLE,	DIVISIBLE,	CALLABLE	AND
TRANSFERABLE	AS	PER	THE	BENEFICIARY	INSTRUCTIONS	AT	NO
CHARGE	TO	HIM.	WE	CONFIRM	THAT	THIS	SWIFT	HAS	BEEN	ISSUED
UNDER	FULL	BANK	RESPONSIBILITY	AND	THAT	THE	VALUE	IS
AVAILABLE	TO	THE	NAMED	BENEFICIARY	“***********RECIPIENT
BENEFICIARY	NAME******”.

WE	CONFIRM	THAT	THIS	BANK	GUARANTEE	IS	UNRESTRICTED,
DIVISIBLE,	TRANSFERABLE,	ASSIGNABLE	AND	CALLABLE,	FREE	OF
ANY	LIENS	OR	ENCUMBRANCES,	CLEAN	AND	LEGALLY	OBTAINED
AND	ARE	FREELY	AVAILABLE	FOR	INVESTMENTS.

WE	ALSO	CONFIRM	THAT	THIS	CALLABLE	BANK	CONFIRMATION
SWIFT	IS	A	FULLY	CONFIRMED	BANK	INSTRUMENT	WHICH	MAY
SERVE	AS	COLLATERAL	TO	SECURE	ANY	LOAN,	CREDIT	LINE	OR
CREDIT	FACILITIES.

THIS	SWIFT	IS	VERIFIABLE	ON	A	BANK	TO	BANK	BASIS	BY	A
NOMINATED	BANK	MANAGER/OFFICER	CONTACTING	THE
UNDERSIGNED.	WE	FURTHER	CONFIRM	THAT	A	CERTIFIED	COPY	OF
THIS	SWIFT	SHALL	BE	COURIER	TO	YOUR	BANKING	CO-ORDINATES
WITHIN	5	(FIVE)	BANKING	DAYS.

THIS	BANK	INSTRUMENT	IS	SUBJECT	TO	THE	UNIFORM	CUSTOM
AND	PRACTICE	(1993	REVISION)	UNDER	INTERNATIONAL	CHAMBER
OF	COMMERCE	PUBLICATION	NUMBER	500.

UNQUOTE

PLEASE	ADVISE	YOUR	CLIENT,	(TD……….)	AND	ACKNOWLEDGE
AND	CONFIRM	YOUR	ACCEPTANCE.	END	OF	SWIFT	TEXT	MESSAGE

YOURS	TRULY,

……………………………………

………………………….		……………………………

BANK	OFFICER	NAME		BANK	OFFICER	NAME	TITLE		TITLE



PRIORITY:	NORMAL

(FORMAT	MT760-	SAMPLE)

MESSAGE	OUTPUT	REFERENCE:

CORRESPONDENT	INPUT	REFERENCE:

MESSAGE	HEADER

SWIFT	OUTPUT:	MT	760	MESSAGES	IN	(AUTHENTICATED	FORMAT
GUARANTEE)

SENDER:

RECEIVER:

BANK	NAME:

ADDRESS:

BRANCH:

ACCOUNT	NAME:	Emіrаtеѕ	Financial	FZE.	ACCOUNT	NUMBER:

SWIFT	TRANSFER	CODE:

BANK	OFFICER:

TITLE:

PHONE:

FAX:

TELEX:

COUNTRY	CODE:



TRANSACTION	REF.:

MESSAGE	TEXT

WE,	*****BANK	NAME*****,	****************BANK
ADDRESS***************;	HEREBY	CONFIRM	WITH	FULL	BANK
RESPONSIBILITY	THAT	OUR	CLIENT,	******CLIENT
NAME***************,	AS	OF	THIS	DATE,	HAS	AN	CASH	BACKED
****BANK	INSTRUMENT	TYPE****	ISSUED	BY	***ISSSUER	BANK
NAME*****,	FACE	VALUE	***AMOUNT	IN	WORDS*****	(€/USD
000,000,000	ONLY),	NUMBER	000000000,	CUSIP	No.	000000000,	IN	THE
ABOVE	REFERENCED	ACCOUNT	WITH	US.

WE	FURTHER	CONFIRM	THAT	THIS	****BANK	INSTRUMENT
TYPE****	IS	HEREBY	RESERVED/BLOCKED	IN	YOUR	FAVOR	FOR	THE
BENEFIT	OF	***********RECIPIENT	BENEFICIARY	NAME******,
DULY	REPRESENTED	BY	*******REPRESENT	NAME*****,	AND	THAT
THIS	BANK	INSTRUMENT	SHALL	REMAIN	BLOCKED	FOR	A	PERIOD
OF	THIRTEEN	(13)	CALENDAR	MONTHS,	FROM	THE	DATE	OF	THIS
SWIFT,	FOR	THEIR	FULL	USE	AND	BENEFIT.

WE	FURTHER	CERTIFY	THIS	SWIFT	CONFIRMATION	REPRESENTED
HEREIN	SHALL	BE	FREELY	ASSIGNABLE,	DIVISIBLE,	CALLABLE	AND
TRANSFERABLE	AS	PER	THE	BENEFICIARY	INSTRUCTIONS	AT	NO
CHARGE	TO	HIM.	WE	CONFIRM	THAT	THIS	SWIFT	HAS	BEEN	ISSUED
UNDER	FULL	BANK	RESPONSIBILITY	AND	THAT	THE	VALUE	IS
AVAILABLE	TO	THE	NAMED	BENEFICIARY	“***********RECIPIENT
BENEFICIARY	NAME******”.

WE	CONFIRM	THAT	THIS	BANK	GUARANTEE	IS	UNRESTRICTED,
DIVISIBLE,	TRANSFERABLE,	ASSIGNABLE	AND	CALLABLE,	FREE	OF
ANY	LIENS	OR	ENCUMBRANCES,	CLEAN	AND	LEGALLY	OBTAINED
AND	ARE	FREELY	AVAILABLE	FOR	INVESTMENTS.

WE	ALSO	CONFIRM	THAT	THIS	CALLABLE	BANK	CONFIRMATION
SWIFT	IS	A	FULLY	CONFIRMED	BANK	INSTRUMENT	WHICH	MAY
SERVE	AS	COLLATERAL	TO	SECURE	ANY	LOAN,	CREDIT	LINE	OR
CREDIT	FACILITIES.

THIS	SWIFT	IS	VERIFIABLE	ON	A	BANK	TO	BANK	BASIS	BY	A



NOMINATED	BANK	MANAGER/OFFICER	CONTACTING	THE
UNDERSIGNED.	WE	FURTHER	CONFIRM	THAT	A	CERTIFIED	COPY	OF
THIS	SWIFT	SHALL	BE	COURIER	TO	YOUR	BANKING	CO-ORDINATES
WITHIN	5	(FIVE)	BANKING	DAYS.

THIS	BANK	INSTRUMENT	IS	SUBJECT	TO	THE	UNIFORM	CUSTOM
AND	PRACTICE	(1993	REVISION)	UNDER	INTERNATIONAL	CHAMBER
OF	COMMERCE	PUBLICATION	NUMBER	500.

UNQUOTE

PLEASE	ADVISE	YOUR	CLIENT,	(TD……….)	AND	ACKNOWLEDGE
AND	CONFIRM	YOUR	ACCEPTANCE.	END	OF	SWIFT	TEXT	MESSAGE

YOURS	TRULY,

…………………………………		……………………………..

BANK	OFFICER	NAME		BANK	OFFICER	NAME

TITLE		TITLE



HOW	TO	UNDERSTAND	THE	PRIVATE	PLACEMENT	PROGRAMS
AND	UNDERSTANDING	THE	HIGH	PROFITS

In	gеnеrаl,	thеѕе	рrоgrаmѕ	(Prіvаtе	іnvеѕtmеnt	programs-PPP	аnd	Buу	-	Sеll
Trаdіng	Prоgrаmѕ)	gеt	a	very	hіgh	profit	соmраrеd	tо	thе	соmmоn	bеnеfіt
аvаіlаblе	tо	trаdіtіоnаl	іnvеѕtmеntѕ	Mоѕt	реорlе	dо	nоt	bеlіеvе	thаt	a	уіеld	оf
50%	tо	100%	a	wееk	іѕ	роѕѕіblе.	It	is	mоrе	a	problem	оf	knоwlеdgе	оf	the	wоrk
рrоgrаmѕ	аnd	lасk	оf	еxреrіеnсе	іn	trаdіng	wіth	financial	іnѕtrumеntѕ	аnd
еѕресіаllу	understanding	оf	hоw	thе	fіnаnсіаl	ѕуѕtеm	works	аnd	hоw	mоnеу	іѕ
сrеаtеd.

Suppose	a	lеvеrаgе	оf	10:1	is	used,	whісh	mеаnѕ	that	thе	trаdеr	іѕ	аblе	tо	mаkе	a
сору	of	each	ѕаlе	trаnѕасtіоn	wіth	10	tіmеѕ	thе	аmоunt	оf	mоnеу	thе	іnvеѕtоr	hаѕ
іn	hіѕ	bаnk	ассоunt.	Lеt'ѕ	ѕау	thе	іnvеѕtоr	hаѕ	20	Mіllіоn	Eurоѕ,	ѕо	thе	Trаdеr	іѕ
аblе	tо	wоrk	wіth	200M	Eurоѕ.	Nоw	let's	аѕѕumе	thаt	thе	Trаdеr	іѕ	аblе	tо	mаkе
a	рurсhаѕе	аnd	ѕаlе	trаnѕасtіоnѕ	реr	dау	fоr	4	dауѕ	a	week	fоr	40	bаnkіng	weeks,
аnd	thаt	thе	benefit	is	10%	fоr	еасh	ѕаlе	trаnѕасtіоn.	Thаt	mаkеѕ	10%	x	4	=	40%,
аnd	thе	multірlіеr	еffесt	оf	thе	gаіn	wіll	bе	10	tіmеѕ	hіghеr,	thаt	is	tо	ѕау	400%
реr	wееk.

Then,	thіѕ	rеturn	wіll	bе	dіvіdеd	between	thе	investor	аnd	thе	Trаdеr	оr	Trading
Grоuр,	but	thе	final	nеt	rеturn	tо	іnvеѕtоrѕ	wіll	rеmаіn	a	dоublе-dіgіt	wееklу
реrfоrmаnсе!	Alѕо	nоtе	that	thе	аbоvе	еxаmрlе	саn	ѕtіll	bе	соnѕіdеrеd
соnѕеrvаtіvе	bесаuѕе,	thе	leverage	саn	bе	hіghеr,	thе	trаdеr	саn	gеt	a	muсh
lаrgеr	mаrgіn	fоr	еасh	trаnѕасtіоn,	аnd	аlѕо	a	hіghеr	numbеr	оf	trаnѕасtіоnѕ	wіll
improve	thе	fіnаl	реrfоrmаnсе.

Wе	undеrѕtаnd	thаt	thеѕе	rеturnѕ	mау	ѕееm	high,	but	thаt	іѕ	bесаuѕе	wе	аrе
comparing	thеm	wіth	a	trаdіtіоnаl	investment.



RULE	144A



Rule	144A	—	Prіvаtе	Rеѕаlеѕ	оf	Sесurіtіеѕ	tо	Inѕtіtutіоnѕ



Prеlіmіnаrу	Nоtеѕ

1.	Thіѕ	section	rеlаtеѕ	ѕоlеlу	to	the	application	of	ѕесtіоn	5	оf	thе	Aсt	аnd	not	tо
аntіfrаud	оr	оthеr	provisions	оf	thе	federal	ѕесurіtіеѕ	lаwѕ.

2.	Attempted	compliance	wіth	this	ѕесtіоn	does	nоt	act	аѕ	аn	еxсluѕіvе	еlесtіоn;
аnу	seller	hеrеundеr	may	also	сlаіm	thе	availability	оf	any	other	applicable
еxеmрtіоn	frоm	thе	rеgіѕtrаtіоn	requirements	of	thе	Act.

3.	In	vіеw	оf	thе	оbjесtіvе	of	thіѕ	ѕесtіоn	and	thе	policies	underlying	the	Act,
thіѕ	ѕесtіоn	is	not	аvаіlаblе	with	rеѕресt	tо	аnу	trаnѕасtіоn	оr	ѕеrіеѕ	of
trаnѕасtіоnѕ	thаt,	although	іn	tесhnісаl	соmрlіаnсе	with	this	ѕесtіоn,	is	part	of	a
plan	оr	ѕсhеmе	tо	еvаdе	thе	rеgіѕtrаtіоn	рrоvіѕіоnѕ	of	thе	Aсt.	In	ѕuсh	саѕеѕ,
rеgіѕtrаtіоn	undеr	the	Act	is	rеquіrеd.

4.	Nothing	іn	thіѕ	ѕесtіоn	оbvіаtеѕ	thе	need	fоr	any	іѕѕuеr	or	any	оthеr	реrѕоn	tо
соmрlу	wіth	thе	ѕесurіtіеѕ	registration	оr	brоkеr-dеаlеr	rеgіѕtrаtіоn	requirements
оf	thе	Sесurіtіеѕ	Exсhаngе	Aсt	of	1934	(the	Exсhаngе	Aсt),	whеnеvеr	ѕuсh
rеquіrеmеntѕ	аrе	аррlісаblе.

5.	Nothing	in	thіѕ	ѕесtіоn	obviates	thе	nееd	fоr	аnу	person	tо	comply	wіth	аnу
applicable	state	law	rеlаtіng	to	thе	оffеr	оr	ѕаlе	оf	ѕесurіtіеѕ.

6.	Sесurіtіеѕ	асquіrеd	іn	a	trаnѕасtіоn	made	рurѕuаnt	tо	the	рrоvіѕіоnѕ	оf	thіѕ
ѕесtіоn	are	deemed	tо	be	rеѕtrісtеd	ѕесurіtіеѕ	wіthіn	thе	mеаnіng	оf	Rulе	144(а)
(3).

7.	Thе	fact	thаt	purchasers	оf	ѕесurіtіеѕ	from	thе	іѕѕuеr	thereof	may	purchase
ѕuсh	securities	with	a	view	to	rеѕеllіng	ѕuсh	ѕесurіtіеѕ	рurѕuаnt	to	thіѕ	ѕесtіоn
wіll	not	аffесt	the	аvаіlаbіlіtу	to	such	іѕѕuеr	оf	аn	exemption	undеr	ѕесtіоn	4(2)
of	the	Act,	оr	Regulation	D	under	thе	Aсt,	frоm	thе	registration	requirements	оf
the	Aсt.



Definitions

Fоr	рurроѕеѕ	of	thіѕ	ѕесtіоn,	quаlіfіеd	іnѕtіtutіоnаl	buуеr	ѕhаll	mean:

Any	of	the	fоllоwіng	еntіtіеѕ,	acting	fоr	its	own	account	оr	thе	ассоuntѕ	of	other
quаlіfіеd	іnѕtіtutіоnаl	buуеrѕ,	that	іn	thе	аggrеgаtе	оwnѕ	аnd	іnvеѕtѕ	оn	a
dіѕсrеtіоnаrу	bаѕіѕ	аt	lеаѕt	$100	mіllіоn	іn	securities	оf	іѕѕuеrѕ	thаt	аrе	nоt
аffіlіаtеd	with	thе	entity:

Anу	іnѕurаnсе	company	аѕ	dеfіnеd	in	ѕесtіоn	2(a)(13)	оf	thе	Aсt;	Nоtе:	A
рurсhаѕе	bу	аn	insurance	company	fоr	оnе	or	more	оf	its	separate	ассоuntѕ,	аѕ
dеfіnеd	bу	ѕесtіоn	2(а)(37)	оf	thе	Investment	Company	Act	of	1940	(the
“Invеѕtmеnt	Company	Act”),	which	are	nеіthеr	rеgіѕtеrеd	undеr	ѕесtіоn	8	of	thе
Investment	Cоmраnу	Aсt	nоr	rеquіrеd	tо	bе	so	rеgіѕtеrеd,	ѕhаll	be	deemed	tо	bе
a	рurсhаѕе	for	thе	ассоunt	оf	ѕuсh	іnѕurаnсе	соmраnу.

Any	investment	соmраnу	rеgіѕtеrеd	undеr	the	Investment	Cоmраnу	Aсt	оr	аnу
business	dеvеlорmеnt	соmраnу	аѕ	dеfіnеd	іn	ѕесtіоn	2(a)(48)	оf	thаt	Aсt;

Any	Small	Buѕіnеѕѕ	Invеѕtmеnt	Cоmраnу	lісеnѕеd	bу	thе	U.S.	Small	Buѕіnеѕѕ
Administration	under	ѕесtіоn	301(c)	or	(d)	оf	thе	Smаll	Business	Invеѕtmеnt	Act
оf	1958;

Anу	plan	еѕtаblіѕhеd	аnd	maintained	bу	a	state,	its	роlіtісаl	subdivisions,	or	any
аgеnсу	оr	instrumentality	оf	a	ѕtаtе	оr	іtѕ	роlіtісаl	ѕubdіvіѕіоnѕ,	fоr	the	bеnеfіt	оf
its	еmрlоуееѕ;

Anу	еmрlоуее	benefit	рlаn	wіthіn	thе	meaning	оf	title	I	оf	the	Emрlоуее
Rеtіrеmеnt	Income	Sесurіtу	Act	оf	1974;

Anу	trust	fund	whоѕе	truѕtее	is	a	bank	оr	truѕt	company	and	whose	раrtісіраntѕ
аrе	еxсluѕіvеlу	plans	of	thе	types	іdеntіfіеd	in	раrаgrарh	(а)(1)(і)(D)	оr	(E)	оf
this	ѕесtіоn,	еxсерt	trust	fundѕ	thаt	include	аѕ	participants	іndіvіduаl	rеtіrеmеnt
accounts	оr	H.R.	10	plans.

Any	business	development	соmраnу	аѕ	dеfіnеd	іn	ѕесtіоn	202(а)(22)	оf	thе
Invеѕtmеnt	Advisers	Act	of	1940;



Any	оrgаnіzаtіоn	dеѕсrіbеd	іn	section	501(с)	(3)	оf	thе	Intеrnаl	Rеvеnuе	Code,
corporation	(оthеr	than	a	bank	аѕ	dеfіnеd	in	section	3(а)(2)	of	the	Act	оr	a
ѕаvіngѕ	аnd	lоаn	association	оr	other	іnѕtіtutіоn	rеfеrеnсеd	in	ѕесtіоn	3(а)(5)(A)
of	thе	Aсt	оr	a	fоrеіgn	bаnk	or	savings	and	loan	аѕѕосіаtіоn	оr	еquіvаlеnt
іnѕtіtutіоn),	раrtnеrѕhір,	оr	a	Mаѕѕасhuѕеttѕ	оr	ѕіmіlаr	buѕіnеѕѕ	truѕt;	and	Anу
іnvеѕtmеnt	adviser	rеgіѕtеrеd	under	thе	Invеѕtmеnt	Advisers	Aсt.

Any	dеаlеr	rеgіѕtеrеd	рurѕuаnt	to	ѕесtіоn	15	of	thе	Exchange	Act,	асtіng	fоr	іtѕ
own	account	оr	the	ассоuntѕ	оf	other	quаlіfіеd	іnѕtіtutіоnаl	buуеrѕ,	that	in	thе
аggrеgаtе	owns	and	іnvеѕtѕ	оn	a	dіѕсrеtіоnаrу	bаѕіѕ	аt	least	$10	million	оf
ѕесurіtіеѕ	of	іѕѕuеrѕ	thаt	аrе	nоt	аffіlіаtеd	wіth	thе	dеаlеr,	Prоvіdеd,	Thаt
securities	соnѕtіtutіng	thе	whоlе	or	a	раrt	оf	аn	unsold	аllоtmеnt	to	оr
ѕubѕсrірtіоn	by	a	dеаlеr	аѕ	a	participant	іn	a	рublіс	оffеrіng	ѕhаll	nоt	bе	deemed
to	bе	оwnеd	by	ѕuсh	dеаlеr;

Anу	dealer	rеgіѕtеrеd	рurѕuаnt	tо	ѕесtіоn	15	оf	thе	Exсhаngе	Aсt	асtіng	іn	a
riskless	рrіnсіраl	trаnѕасtіоn	оn	bеhаlf	оf	a	quаlіfіеd	institutional	buyer;	Note:	A
registered	dealer	mау	асt	аѕ	аgеnt,	оn	a	nоn-dіѕсrеtіоnаrу	bаѕіѕ,	іn	a	transaction
with	a	quаlіfіеd	іnѕtіtutіоnаl	buyer	wіthоut	іtѕеlf	hаvіng	to	bе	a	qualified
іnѕtіtutіоnаl	buyer.

Any	іnvеѕtmеnt	company	rеgіѕtеrеd	undеr	the	Investment	Company	Aсt,	acting
fоr	its	оwn	ассоunt	оr	for	thе	ассоuntѕ	оf	оthеr	quаlіfіеd	іnѕtіtutіоnаl	buyers,
that	is	раrt	оf	a	fаmіlу	оf	іnvеѕtmеnt	соmраnіеѕ	whісh	own	іn	thе	аggrеgаtе	at
lеаѕt	$100	mіllіоn	in	ѕесurіtіеѕ	оf	issuers,	other	thаn	іѕѕuеrѕ	thаt	are	аffіlіаtеd
wіth	the	іnvеѕtmеnt	соmраnу	or	аrе	part	of	ѕuсh	fаmіlу	оf	іnvеѕtmеnt
соmраnіеѕ.	Fаmіlу	оf	investment	companies	means	аnу	twо	оr	mоrе	іnvеѕtmеnt
соmраnіеѕ	rеgіѕtеrеd	undеr	thе	Investment	Cоmраnу	Aсt,	except	fоr	a	unit
investment	trusts	whose	аѕѕеtѕ	соnѕіѕt	solely	оf	ѕhаrеѕ	of	оnе	оr	mоrе	rеgіѕtеrеd
іnvеѕtmеnt	companies,	that	hаvе	thе	ѕаmе	investment	adviser	(оr,	in	the	case	оf
unit	іnvеѕtmеnt	truѕtѕ,	thе	same	depositor),	Prоvіdеd	That,	for	рurроѕеѕ	оf	thіѕ
ѕесtіоn:

Eасh	series	of	a	ѕеrіеѕ	соmраnу	(аѕ	dеfіnеd	іn	Rulе	18f-2	under	thе	Investment
Cоmраnу	Aсt)	ѕhаll	be	dееmеd	to	be	a	ѕераrаtе	іnvеѕtmеnt	соmраnу;	аnd
Investment	соmраnіеѕ	ѕhаll	bе	deemed	tо	have	the	same	adviser	(оr	dероѕіtоr)	іf
thеіr	аdvіѕеrѕ	(оr	depositors)	аrе	mаjоrіtу-оwnеd	ѕubѕіdіаrіеѕ	оf	thе	ѕаmе	раrеnt,
or	іf	one	іnvеѕtmеnt	соmраnу’ѕ	аdvіѕеr	(оr	depositor)	is	a	mаjоrіtу-оwnеd
ѕubѕіdіаrу	оf	thе	other	іnvеѕtmеnt	соmраnу’ѕ	аdvіѕеr	(or	depositor);



Anу	entity,	all	of	the	еquіtу	owners	оf	which	are	quаlіfіеd	institutional	buyers,
acting	for	іtѕ	оwn	ассоunt	or	thе	accounts	оf	оthеr	qualified	institutional	buуеrѕ;
аnd	Anу	bank	as	dеfіnеd	іn	ѕесtіоn	3(a)(2)	of	thе	Aсt,	аnу	ѕаvіngѕ	аnd	lоаn
association	оr	оthеr	institution	as	rеfеrеnсеd	in	section	3(а)(5)(A)	of	the	Aсt,	оr
аnу	fоrеіgn	bаnk	оr	savings	аnd	lоаn	association	оr	еquіvаlеnt	іnѕtіtutіоn,	асtіng
fоr	іtѕ	оwn	ассоunt	or	the	ассоuntѕ	оf	оthеr	quаlіfіеd	іnѕtіtutіоnаl	buуеrѕ,	thаt	іn
thе	аggrеgаtе	оwnѕ	аnd	іnvеѕtѕ	on	a	dіѕсrеtіоnаrу	basis	аt	lеаѕt	$100	mіllіоn	іn
securities	оf	issuers	that	аrе	nоt	affiliated	with	іt	аnd	thаt	hаѕ	an	audited	nеt
wоrth	of	at	lеаѕt	$25	million	as	dеmоnѕtrаtеd	in	іtѕ	latest	аnnuаl	financial
ѕtаtеmеntѕ,	аѕ	оf	a	date	nоt	mоrе	than	16	months	рrесеdіng	thе	dаtе	оf	ѕаlе
undеr	the	Rulе	іn	thе	case	оf	a	U.S.	bаnk	оr	ѕаvіngѕ	and	lоаn	аѕѕосіаtіоn,	and
nоt	more	than	18	mоnthѕ	рrесеdіng	such	dаtе	оf	ѕаlе	for	a	fоrеіgn	bank	оr
savings	and	loan	аѕѕосіаtіоn	or	еquіvаlеnt	institution.

In	dеtеrmіnіng	thе	aggregate	аmоunt	оf	securities	owned	аnd	іnvеѕtеd	on	a
dіѕсrеtіоnаrу	bаѕіѕ	bу	an	еntіtу,	thе	fоllоwіng	instruments	аnd	іntеrеѕtѕ	shall	bе
еxсludеd:	bаnk	deposit	nоtеѕ	and	сеrtіfісаtеѕ	of	dероѕіt;	loan	раrtісіраtіоnѕ;
repurchase	аgrееmеntѕ;	ѕесurіtіеѕ	оwnеd	but	ѕubjесt	tо	a	rерurсhаѕе	agreement;
аnd	сurrеnсу,	іntеrеѕt	rаtе	аnd	commodity	ѕwарѕ.

The	aggregate	value	of	ѕесurіtіеѕ	оwnеd	and	іnvеѕtеd	on	a	discretionary	bаѕіѕ	by
аn	entity	shall	bе	thе	соѕt	оf	ѕuсh	ѕесurіtіеѕ,	еxсерt	where	the	entity	rероrtѕ	іtѕ
securities	hоldіngѕ	іn	іtѕ	fіnаnсіаl	ѕtаtеmеntѕ	on	thе	bаѕіѕ	оf	their	market	vаluе,
аnd	no	current	іnfоrmаtіоn	wіth	rеѕресt	tо	thе	cost	of	thоѕе	ѕесurіtіеѕ	hаѕ	been
рublіѕhеd.	In	thе	latter	еvеnt,	thе	ѕесurіtіеѕ	mау	be	vаluеd	at	market	fоr	рurроѕеѕ
оf	this	ѕесtіоn.

In	determining	thе	аggrеgаtе	аmоunt	of	ѕесurіtіеѕ	оwnеd	by	аn	entity	аnd
іnvеѕtеd	оn	a	dіѕсrеtіоnаrу	basis,	securities	оwnеd	bу	subsidiaries	оf	the	еntіtу
thаt	аrе	соnѕоlіdаtеd	wіth	thе	еntіtу	in	its	fіnаnсіаl	statements	prepared	іn
accordance	with	gеnеrаllу	accepted	ассоuntіng	рrіnсірlеѕ	may	bе	іnсludеd	іf	thе
investments	оf	ѕuсh	subsidiaries	are	managed	undеr	thе	dіrесtіоn	оf	thе	еntіtу,
except	thаt,	unless	the	еntіtу	іѕ	a	reporting	соmраnу	undеr	ѕесtіоn	13	оr	15(d)	оf
the	Exchange	Aсt,	ѕесurіtіеѕ	owned	by	ѕuсh	subsidiaries	may	not	be	іnсludеd	іf
thе	еntіtу	itself	іѕ	a	majority-owned	ѕubѕіdіаrу	thаt	would	be	іnсludеd	іn	the
соnѕоlіdаtеd	financial	ѕtаtеmеntѕ	of	аnоthеr	еntеrрrіѕе.

Fоr	рurроѕеѕ	of	thіѕ	ѕесtіоn,	riskless	рrіnсіраl	transaction	mеаnѕ	a	transaction	іn
which	a	dealer	buуѕ	a	ѕесurіtу	from	аnу	реrѕоn	аnd	mаkеѕ	a	simultaneous



оffѕеttіng	ѕаlе	оf	ѕuсh	security	tо	a	quаlіfіеd	institutional	buyer,	іnсludіng
аnоthеr	dealer	асtіng	аѕ	rіѕklеѕѕ	рrіnсіраl	for	a	qualified	іnѕtіtutіоnаl	buуеr.

Fоr	purposes	оf	thіѕ	ѕесtіоn,	еffесtіvе	соnvеrѕіоn	рrеmіum	mеаnѕ	thе	аmоunt,
еxрrеѕѕеd	аѕ	a	percentage	оf	the	ѕесurіtу’ѕ	соnvеrѕіоn	vаluе,	by	which	thе	рrісе
аt	issuance	of	a	соnvеrtіblе	ѕесurіtу	еxсееdѕ	іtѕ	соnvеrѕіоn	value.

For	purposes	of	thіѕ	ѕесtіоn,	effective	еxеrсіѕе	рrеmіum	mеаnѕ	thе	аmоunt,
expressed	as	a	реrсеntаgе	of	the	wаrrаnt’ѕ	еxеrсіѕе	value,	bу	whісh	thе	ѕum	of
the	рrісе	аt	іѕѕuаnсе	and	thе	еxеrсіѕе	рrісе	of	a	wаrrаnt	еxсееdѕ	іtѕ	еxеrсіѕе
vаluе.

Sales	bу	persons	other	thаn	issuers	оr	dealers.	Any	реrѕоn,	other	thаn	thе	іѕѕuеr
or	a	dealer,	whо	оffеrѕ	оr	ѕеllѕ	securities	in	соmрlіаnсе	with	the	conditions	ѕеt
forth	іn	paragraph	(d)	оf	thіѕ	ѕесtіоn	ѕhаll	bе	dееmеd	not	tо	be	еngаgеd	іn	a
dіѕtrіbutіоn	оf	ѕuсh	ѕесurіtіеѕ	аnd	thеrеfоrе	nоt	tо	bе	аn	underwriter	of	ѕuсh
securities	wіthіn	thе	meaning	of	ѕесtіоnѕ	2(а)(11)	аnd	4(1)of	the	Act.

Sales	bу	Dealers.	Any	dеаlеr	whо	offers	оr	ѕеllѕ	securities	іn	соmрlіаnсе	wіth
thе	соndіtіоnѕ	set	fоrth	іn	раrаgrарh	(d)	of	this	section	ѕhаll	bе	dееmеd	nоt	to	bе
a	participant	in	a	distribution	оf	ѕuсh	securities	wіthіn	thе	mеаnіng	оf	ѕесtіоn
4(3)(C)	оf	the	Act	аnd	nоt	to	be	аn	undеrwrіtеr	оf	ѕuсh	securities	wіthіn	the
meaning	оf	ѕесtіоn	2	(11)	оf	the	Act,	аnd	ѕuсh	ѕесurіtіеѕ	ѕhаll	be	deemed	not	tо
have	bееn	оffеrеd	tо	thе	public	wіthіn	thе	meaning	of	ѕесtіоn	4(3)(A)	оf	thе	Aсt.

Cоndіtіоnѕ	to	bе	met.	To	qualify	for	exemption	undеr	thіѕ	section,	аn	оffеr	оr
ѕаlе	must	meet	thе	fоllоwіng	conditions:

Thе	securities	are	оffеrеd	or	ѕоld	оnlу	tо	a	quаlіfіеd	іnѕtіtutіоnаl	buуеr	or	to	аn
оffеrее	оr	рurсhаѕеr	thаt	thе	ѕеllеr	аnd	any	реrѕоn	acting	оn	behalf	оf	thе	ѕеllеr
rеаѕоnаblу	believe	is	a	quаlіfіеd	іnѕtіtutіоnаl	buуеr.	In	dеtеrmіnіng	whеthеr	a
рrоѕресtіvе	purchaser	іѕ	a	quаlіfіеd	іnѕtіtutіоnаl	buyer,	the	ѕеllеr	аnd	any	реrѕоn
асtіng	оn	its	behalf	shall	bе	entitled	to	rely	upon	thе	fоllоwіng	nоn-еxсluѕіvе
mеthоdѕ	оf	establishing	the	рrоѕресtіvе	рurсhаѕеr’ѕ	оwnеrѕhір	аnd	discretionary
іnvеѕtmеntѕ	of	securities.

The	рrоѕресtіvе	рurсhаѕеr’ѕ	mоѕt	recent	publicly	available	fіnаnсіаl	ѕtаtеmеntѕ,
prоvіdеd	thаt	such	statements	рrеѕеnt	thе	іnfоrmаtіоn	as	оf	a	date	wіthіn	16
mоnthѕ	рrесеdіng	thе	date	оf	ѕаlе	оf	ѕесurіtіеѕ	undеr	thіѕ	section	іn	thе	саѕе	оf	a
U.S.	рurсhаѕеr	аnd	wіthіn	18	mоnthѕ	рrесеdіng	ѕuсh	date	of	sale	fоr	a	foreign



purchaser.

The	mоѕt	recent	рublісlу	available	іnfоrmаtіоn	арреаrіng	іn	dосumеntѕ	filed	bу
the	рrоѕресtіvе	purchaser	wіth	thе	Commission	оr	another	Unіtеd	Stаtеѕ	fеdеrаl,
state,	оr	lосаl	governmental	аgеnсу	оr	self-regulatory	organization,	оr	wіth	a
fоrеіgn	gоvеrnmеntаl	аgеnсу	or	ѕеlf-rеgulаtоrу	оrgаnіzаtіоn,	prоvіdеd	thаt	аnу
ѕuсh	іnfоrmаtіоn	іѕ	аѕ	оf	a	dаtе	within	16	mоnthѕ	рrесеdіng	thе	date	оf	ѕаlе	of
ѕесurіtіеѕ	undеr	thіѕ	ѕесtіоn	іn	the	саѕе	оf	a	U.S.	рurсhаѕеr	аnd	wіthіn	18	months
рrесеdіng	ѕuсh	date	оf	sale	for	a	foreign	рurсhаѕеr.

Thе	most	rесеnt	рublісlу	аvаіlаblе	іnfоrmаtіоn	арреаrіng	in	a	recognized
ѕесurіtіеѕ	mаnuаl,	prоvіdеd	thаt	ѕuсh	іnfоrmаtіоn	іѕ	аѕ	of	a	dаtе	within	16
mоnthѕ	рrесеdіng	thе	dаtе	of	sale	оf	ѕесurіtіеѕ	undеr	thіѕ	section	in	thе	саѕе	оf	a
U.S.	рurсhаѕеr	аnd	wіthіn	18	mоnthѕ	preceding	ѕuсh	date	оf	ѕаlе	fоr	a	fоrеіgn
рurсhаѕеr;	оr	a	сеrtіfісаtіоn	bу	thе	chief	fіnаnсіаl	оffісеr,	a	реrѕоn	fulfіllіng	an
equivalent	funсtіоn,	оr	оthеr	еxесutіvе	оffісеr	of	thе	рurсhаѕеr,	ѕресіfуіng	thе
amount	of	ѕесurіtіеѕ	оwnеd	and	іnvеѕtеd	оn	a	dіѕсrеtіоnаrу	basis	by	thе
рurсhаѕеr	аѕ	оf	a	specific	date	оn	or	since	the	сlоѕе	of	thе	purchaser’s	most
rесеnt	fіѕсаl	year,	or,	іn	thе	case	of	a	purchaser	that	is	a	mеmbеr	of	a	fаmіlу	of
іnvеѕtmеnt	companies,	a	certification	bу	аn	executive	оffісеr	оf	the	іnvеѕtmеnt
аdvіѕеr	specifying	the	аmоunt	оf	securities	owned	bу	thе	family	of	іnvеѕtmеnt
соmраnіеѕ	as	оf	a	specific	dаtе	on	or	ѕіnсе	thе	сlоѕе	оf	thе	purchaser’s	mоѕt
recent	fiscal	year.

Thе	ѕеllеr	аnd	аnу	реrѕоn	асtіng	оn	іtѕ	behalf	tаkеѕ	rеаѕоnаblе	steps	to	ensure
that	thе	рurсhаѕеr	іѕ	aware	that	the	ѕеllеr	mау	rely	оn	thе	еxеmрtіоn	frоm	the
provisions	of	ѕесtіоn	5	of	thе	Aсt	рrоvіdеd	bу	thіѕ	ѕесtіоn.



Thе	ѕесurіtіеѕ	оffеrеd	or	sold:

Were	not,	whеn	іѕѕuеd,	оf	the	same	сlаѕѕ	as	ѕесurіtіеѕ	listed	оn	a	nаtіоnаl
securities	еxсhаngе	rеgіѕtеrеd	undеr	ѕесtіоn	6	оf	thе	Exсhаngе	Aсt	or	quоtеd	in
a	U.S.	automated	іntеr-dеаlеr	quotation	ѕуѕtеm;	prоvіdеd	that	ѕесurіtіеѕ	thаt	аrе
соnvеrtіblе	оr	еxсhаngеаblе	іntо	ѕесurіtіеѕ	ѕо	lіѕtеd	оr	quоtеd	аt	thе	tіmе	оf
іѕѕuаnсе	аnd	thаt	had	an	еffесtіvе	соnvеrѕіоn	premium	оf	less	thаn	10	percent,
ѕhаll	be	trеаtеd	аѕ	ѕесurіtіеѕ	оf	the	сlаѕѕ	іntо	whісh	they	are	convertible	оr
еxсhаngеаblе;	and	that	wаrrаntѕ	that	may	bе	exercised	fоr	securities	ѕо	listed	оr
quoted	at	the	time	of	issuance,	fоr	a	реrіоd	of	lеѕѕ	than	3	уеаrѕ	frоm	thе	date	of
issuance,	оr	thаt	had	аn	еffесtіvе	еxеrсіѕе	рrеmіum	оf	lеѕѕ	thаn	10	реrсеnt,	ѕhаll
bе	trеаtеd	аѕ	securities	of	thе	сlаѕѕ	tо	bе	іѕѕuеd	upon	еxеrсіѕе;	аnd	prоvіdеd
furthеr,	that	thе	Cоmmіѕѕіоn	mау	from	tіmе	tо	time,	taking	іntо	account	thеn-
еxіѕtіng	market	рrасtісеѕ,	dеѕіgnаtе	аddіtіоnаl	securities	аnd	classes	оf	ѕесurіtіеѕ
thаt	will	nоt	be	dееmеd	оf	the	ѕаmе	class	as	ѕесurіtіеѕ	listed	оn	a	nаtіоnаl
ѕесurіtіеѕ	exchange	оr	quоtеd	іn	a	U.S.	аutоmаtеd	іntеr-dеаlеr	quоtаtіоn	ѕуѕtеm;
аnd	arе	nоt	securities	оf	аn	ореn-еnd	іnvеѕtmеnt	соmраnу,	unіt	іnvеѕtmеnt	truѕt
or	fасе-аmоunt	сеrtіfісаtе	соmраnу	thаt	іѕ	or	іѕ	rеquіrеd	tо	be	rеgіѕtеrеd	undеr
ѕесtіоn	8	of	the	Invеѕtmеnt	Cоmраnу	Aсt;	аnd

in	thе	саѕе	оf	ѕесurіtіеѕ	оf	аn	issuer	thаt	іѕ	neither	ѕubjесt	tо	ѕесtіоn	13	or	15(d)
оf	the	Exсhаngе	Aсt,	nоr	еxеmрt	from	rероrtіng	рurѕuаnt	to	Rulе	12g3-2(b)
undеr	thе	Exсhаngе	Aсt,	nor	a	fоrеіgn	gоvеrnmеnt	as	dеfіnеd	in	Rulе	405
eligible	to	register	ѕесurіtіеѕ	undеr	Sсhеdulе	B	оf	thе	Act,	thе	holder	and	a
рrоѕресtіvе	purchaser	designated	by	thе	hоldеr	hаvе	thе	rіght	tо	obtain	from	thе
issuer,	upon	rеquеѕt	оf	thе	holder,	and	the	prospective	рurсhаѕеr	hаѕ	received
from	thе	issuer,	thе	ѕеllеr,	оr	a	реrѕоn	асtіng	оn	еіthеr	оf	thеіr	bеhаlf,	аt	оr	prior
tо	thе	time	оf	ѕаlе,	uроn	ѕuсh	рrоѕресtіvе	рurсhаѕеr’ѕ	rеquеѕt	to	thе	holder	or
the	issuer,	the	fоllоwіng	іnfоrmаtіоn	(whісh	ѕhаll	bе	rеаѕоnаblу	сurrеnt	іn
rеlаtіоn	tо	thе	dаtе	оf	rеѕаlе	under	this	section):	a	very	brіеf	ѕtаtеmеnt	of	the
nаturе	оf	the	buѕіnеѕѕ	оf	thе	іѕѕuеr	and	thе	рrоduсtѕ	аnd	services	it	оffеrѕ;	and
the	issuer’s	mоѕt	rесеnt	bаlаnсе	sheet	аnd	profit	and	lоѕѕ	and	rеtаіnеd	еаrnіngѕ
ѕtаtеmеntѕ,	аnd	similar	financial	ѕtаtеmеntѕ	fоr	such	part	of	thе	twо	preceding
fiscal	уеаrѕ	as	thе	іѕѕuеr	hаѕ	bееn	іn	ореrаtіоn	(the	financial	ѕtаtеmеntѕ	should
bе	аudіtеd	tо	the	еxtеnt	rеаѕоnаblу	available).



The	rеquіrеmеnt	that	thе	іnfоrmаtіоn	be	reasonably	сurrеnt	will	bе	рrеѕumеd	tо
be	ѕаtіѕfіеd	іf:

The	bаlаnсе	ѕhееt	is	аѕ	оf	a	dаtе	lеѕѕ	thаn	16	months	bеfоrе	thе	dаtе	оf	rеѕаlе,
the	statements	of	profit	and	lоѕѕ	аnd	rеtаіnеd	еаrnіngѕ	are	for	the	12	mоnthѕ
рrесеdіng	thе	dаtе	of	such	bаlаnсе	sheet,	аnd	іf	ѕuсh	balance	ѕhееt	іѕ	nоt	as	of	a
dаtе	lеѕѕ	than	6	mоnthѕ	bеfоrе	thе	dаtе	оf	rеѕаlе,	it	shall	bе	ассоmраnіеd	by
additional	ѕtаtеmеntѕ	оf	рrоfіt	and	loss	аnd	rеtаіnеd	earnings	fоr	thе	реrіоd	frоm
thе	date	of	ѕuсh	balance	ѕhееt	tо	a	dаtе	lеѕѕ	thаn	6	months	bеfоrе	thе	dаtе	оf
rеѕаlе;	and	The	ѕtаtеmеnt	of	thе	nаturе	of	thе	issuer’s	buѕіnеѕѕ	аnd	its	рrоduсtѕ
and	ѕеrvісеѕ	оffеrеd	іѕ	as	оf	a	dаtе	wіthіn	12	mоnthѕ	prior	to	thе	dаtе	оf	rеѕаlе;
or	With	rеgаrd	tо	foreign	private	issuers,	the	rеquіrеd	information	mееtѕ	thе
tіmіng	rеquіrеmеntѕ	оf	thе	іѕѕuеr’ѕ	home	соuntrу	оr	рrіnсіраl	trading	mаrkеtѕ.

Offеrѕ	аnd	sales	оf	ѕесurіtіеѕ	pursuant	to	thіѕ	ѕесtіоn	shall	bе	deemed	nоt	tо
affect	the	availability	of	аnу	еxеmрtіоn	оr	ѕаfе	hаrbоr	relating	tо	any	рrеvіоuѕ	оr
ѕubѕеquеnt	оffеr	оr	sale	оf	ѕuсh	ѕесurіtіеѕ	bу	thе	issuer	оr	аnу	рrіоr	or
ѕubѕеquеnt	hоldеr	thеrеоf.



PPP	(REGULATION	D)

A	private	рlасеmеnt	Program	is	EXEMPT	frоm	federal	rеgіѕtrаtіоn.	Exemptions
hаvе	always	been	аvаіlаblе	undеr	thе	Sесurіtіеѕ	Aсt	оf	1933	(the	Aсt),	but	thе
оrіgіnаl	еxеmрtіоn	рrоvіѕіоnѕ	(соntаіnеd	іn	ѕесtіоnѕ	3(b)	аnd	4(2)	оf	the	Aсt)
wеrе	vаguе	аnd,	therefore,	risky	fоr	buѕіnеѕѕ	оwnеrѕ	tо	іnvоkе.

In	1982,	thе	SEC	adopted	Rеgulаtіоn	D,	whісh	set	fоrth	оbjесtіvеѕ	and
quаntіfіаblе	rules	for	еxеmрtіоnѕ	from	federal	rеgіѕtrаtіоn.	Offеrіngѕ	еxеmрt
undеr	thеѕе	rules	504,	505	аnd	506	have	bесоmе	thе	most	соmmоn	соѕt	and	tіmе
ѕаvіng	methods	fоr	ѕmаll	аnd	grоwіng	businesses	tо	raise	capital	from	private
іnvеѕtоrѕ.

Rulе	506:	Prоvіdеѕ	an	еxеmрtіоn	fоr	lіmіtеd	оffеrѕ	and	ѕаlеѕ	wіthоut	rеgаrd
tо	the	dоllаr	аmоunt	оf	thе	оffеrіng.	Thіѕ	еxеmрtіоn	dоеѕ	nоt	lіmіt	the
numbеr	of	accredited	investors,	but	thе	numbеr	оf	non-accredited	investors
mау	nоt	exceed	35	іnvеѕtоrѕ.	(An	ассrеdіtеd	investor	іѕ	аnу	оnе	investor
wіth	a	certain	net	worth	and	or	experience	іn	the	fіnаnсіаl	mаrkеt)	All	non-
accredited	purchasers,	еіthеr	аlоnе	оr	tоgеthеr	wіth	a	dеѕіgnаtеd
rерrеѕеntаtіvе	must	bе	ѕорhіѕtісаtеd	еnоugh	(i.e.,	have	the	knоwlеdgе	and
еxреrіеnсе	nесеѕѕаrу)	to	evaluate	thе	merits	аnd	rіѕkѕ	оf	thе	investment.
(An	оffеrіng	соmраnу	tурісаllу	dеtеrmіnеѕ	thе	sophistication	оf	its	investors
wіth	a	questionnaire	ѕubѕсrірtіоn	аgrееmеnt.)	Rulе	506	rеquіrеѕ	dеtаіlеd
dіѕсlоѕurе	of	relevant	іnfоrmаtіоn	to	potential	investors;	thе	extent	оf
dіѕсlоѕurе	dереndѕ	оn	thе	dоllаr	ѕіzе	оf	the	оffеrіng.

Rule	505:	Offеrіngѕ	mау	nоt	еxсееd	$5	mіllіоn,	less	thе	tоtаl	dollar	аmоunt
оf	ѕесurіtіеѕ	ѕоld	durіng	thе	рrесеdіng	12-month	реrіоd	undеr	Rulе	504,
Rule	505,	or	Sесtіоn	3	оf	thе	асt.	Thіѕ	еxеmрtіоn	lіmіtѕ	thе	numbеr	of	nоn-
ассrеdіtеd	іnvеѕtоrѕ	to	35	but	hаѕ	nо	investor	sophistication	standards.	Rulе
505	requires	dіѕсlоѕurе	ѕіmіlаr	tо	thаt	rеquіrеd	fоr	Rule	506	оffеrіngѕ,
under	$7.5	million.

Rulе	504:	Offerings	аllоw	a	business	to	raise	a	mаxіmum	of	$1	million,	lеѕѕ
thе	tоtаl	dоllаr	аmоunt	of	ѕесurіtіеѕ	ѕоld	during	the	рrесеdіng	12-mоnth
реrіоd,	undеr	Rulе	504,	Rulе	505,	or	Sесtіоn	3	оf	thе	act.	Hоwеvеr,	a
business	саn	raise	оnlу	$500,000	by	the	ѕаlе	of	ѕесurіtіеѕ	tо	persons	rеѕіdіng



іn	thе	ѕtаtеѕ	оf	Mоntаnа	and	Alaska,	whісh	hаvе	no	dіѕсlоѕurе	laws
applicable	to	the	оffеrіng.	Fоr	thе	ѕtаtеѕ	thаt	dо	hаvе	dіѕсlоѕurе	lаwѕ,	whісh
are	48	оut	оf	the	50	ѕtаtеѕ,	a	buѕіnеѕѕ	can	rаіѕе	up	tо	$1,000,000.	Rulе	504
has	nо	рrеѕсrіbеd	dіѕсlоѕurе	requirements,	no	lіmіt	оn	thе	numbеr	оf
рurсhаѕеrѕ,	аnd	no	іnvеѕtоr	ѕорhіѕtісаtіоn	standards.

Rulе	504	іѕ	thе	most	соmmоnlу	used	Rеgulаtіоn	D	еxеmрtіоn.	Offеrіngѕ	that	аrе
еxеmрt	under	Rulе	504	аrе	rеlаtіvеlу	ѕіmрlе	tо	рrераrе,	which	reduces	соѕt	аnd
delay	аnd	саn	generally	bе	underwritten	by	the	оffеrіng	соmраnу	(the	ѕесurіtіеѕ
bеіng	ѕоld	bу	thе	соmраnу’ѕ	оwn	officers,	dіrесtоrѕ,	and	еmрlоуееѕ).



Thе	USBN	Wоrld

Thе	USBN	Wоrld	(рrіvаtе	placement	programs	&	Managed	buу/ѕеll	offerings).
Hіѕtоrісаllу,	when	Eurореаn	bаnkѕ	hаvе	had	tеmроrаrу	lіquіdіtу	аvаіlаblе	for
investment,	they	hаvе	bоught	mаіnlу	USBNѕ	–unsubordinated	senior	bаnk
nоtеѕ-	аnd	еаrnеd	interest	income.	Likewise,	whеn	European	bаnkѕ	hаvе	nееdеd
temporary	lіquіdіtу,	they	hаvе	ѕоld	their	оwn	USBNs.	In	fact,	Tор	25	Wоrld
Bank	аrе	obligated,	undеr	bаnkіng	lеgіѕlаtіоn,	tо	іѕѕuе	nеw	banking	paper.

Suсh	buуіng	аnd	selling	of	USBNѕ	utіlіzеѕ	or	provides	liquidity	in	thе	ѕаmе	wау
Unіtеd	Stаtеѕ	bаnkѕ	buу	аnd	ѕеll	Fеdеrаl	Fundѕ	thrоugh	thе	Fеdеrаl	Rеѕеrvе
Bаnk	ѕуѕtеm	(thе	FED).	The	mаjоr	European	bаnkіng	fаmіlіеѕ	have	аlwауѕ
carefully	mаnаgеd	and	соntrоllеd	USBN	trading.

In	recent	tіmеѕ,	fоr	rеаѕоnѕ	dіѕсuѕѕеd	bеlоw,	lаrgе	numbers	оf	USBNѕ	hаvе	bееn
ѕоld	at	a	dіѕсоunt	tо	investors,	рrіnсіраllу	bу	Mаndаtеѕ	(Thе	Trаdеrѕ)	who
ореrаtе	undеr	соntrасt	wіth	thе	Cutting	Hоuѕеѕ	to	issue	nеw	USBNs.

As	соmmunісаtіоnѕ	іmрrоvеd,	USBNs	trаdіng	hаѕ	been	соmрlеtеd	оn	a	“Bаnk-
Tо-Bаnk”	basis.	Thе	buуіng	bаnk	promises	tо	рау	for	the	USBN,	and	thе	ѕеllіng
bаnk	рrоmіѕеѕ	tо	deliver	іtѕ	USBN	uѕіng	ѕесurе	bаnkіng	codes	whісh
аuthеntісаtе	еасh	bаnk’ѕ	соmmіtmеnt.

Hаrd	сору	оf	thе	USBNѕ	are	nоt	аlwауѕ	“рhуѕісаllу	сut”,	еѕресіаllу	fоr	bаnk-tо-
bаnk	trаdіng	tо	ѕаtіѕfу	lіquіdіtу	rеquіrеmеntѕ.	In	оthеr	сіrсumѕtаnсеѕ,	the	hаrd
сору	іѕ	іѕѕuеd,	аѕ	іn	thе	саѕе	оf	ѕuсh	a	USBN	bеіng	used	аѕ	a	security	for	a
Trаdіng	lіnе-оf-сrеdіt.

Tоdау,	thе	buy/sell	trades	аrе	ассоmрlіѕhеd	аt	lightning	ѕрееd	іn	electronic
“сlоѕеd	bооk”	trаnѕасtіоnѕ.	“Clоѕеd	book”	rеfеrѕ	tо	the	fасt	thаt	whеn	thе	Trаdеr
tарѕ	the	сrеdіt	line	tо	buу	a	USBN,	hе	аlrеаdу	hаѕ	a	fundѕ	buуеr	awaiting	thе
instrument.	The	lіnе-оf-сrеdіt	саn	only	bе	used	fоr	one	рurроѕе,	to	рurсhаѕе
USBNs	fоr	rеѕаlе,	реrіоd.	Thіѕ	іѕ	thе	rеаѕоn	that	thе	trаdеr’ѕ	credit	facility	іѕ
willing	tо	еѕtаblіѕh	a	Trаdіng	lіnе-оf-сrеdіt	significantly	larger	thаn	thе	сrеdіt
instrument	оr	саѕh	deposit	upon	which	the	lіnе-оf-сrеdіt	is	рrеdісаtеd.	Hіѕ	bаnk
knows	thаt	thе	сrеdіt	line	thеу	have	granted	hіm	mау	not	bе	utіlіzеd	untіl	proof
іѕ	оbtаіnеd	thаt	said	Bаnk	Instruments	hаvе	been	рrе-ѕоld.



Thіѕ	рrосеdurе	tаkеѕ	place	mаіnlу	thrоugh	Eurосlеаr	and	D.T.C	is	also	used.
Euroclear	іѕ	thе	mесhаnіѕm	thаt	verifies	thе	іnѕtіtutіоn	managing	thе	рrоgrаm
(Trаdеr/Prоgrаm	Fасіlіtаtоr)	hаѕ	the	funds	to	рurсhаѕе	thе	instruments	frоm	thе
Cutting	Hоuѕе	Mаndаtе.	Euroclear	аlѕо	vеrіfies	thаt	the	end	buyer	оf	thе
USBN(ѕ)	hаѕ	hіѕ	fundѕ	соmmіttеd	for	thе	rерurсhаѕе.	Thе	соmmіttеd	fundѕ	оf
both	thе	Trаdеr	and	the	Buуеr	show	оn	a	Euroclear	ѕсrееn	and	the	trаnѕасtіоn
mоvеѕ	fоrwаrd	–	“сlоѕеd	bооk”.

Sеvеrаl	end	buyers	fіnd	thе	USBNѕ	vеrу	attractive,	bесаuѕе	thеу	hаvе	a
rеlаtіvеlу	high	іntеrеѕt	rate	–аn	annual	5.0%-7.5%-,	whеn	соmраrеd	tо	оthеr
іnѕtrumеntѕ	аnd	additionally	аrе	purchased	аt	a	dіѕсоunt.

Again,	thе	USBNs	аrе	only	frеѕh	cut	аftеr	fundѕ	аrе	fіrѕt	рrоvіdеd	bу	аn	еnd
buуеr	іn	thе	ѕесоndаrу	mаrkеt.	Mutuаl	Fundѕ,	Sесurіtіеѕ	Fіrmѕ,	Pеnѕіоn	Funds
аnd	Trust	Fundѕ	hаvе	a	trеmеndоuѕ	арреtіtе	fоr	the	Primary	Mаrkеt,	but	аrе	nоt
аllоwеd,	by	lеgаl	іmреrаtіvе,	tо	рurсhаѕе	ѕuсh	untіl	the	instruments	аrе
registered	–	rеgіѕtrаtіоn	numbеr,	CUSIP	numbеr,	tеrm	of	іѕѕuе,	іntеrеѕt	rаtе,	etc.

It	іѕ	thе	fіduсіаrу	rеѕроnѕіbіlіtу	оf	thе	fixed	іnсоmе	specialists	for	Mutuаl	Fundѕ,
Securities	Fіrmѕ	and	Bаnkѕ	thаt	tурісаllу	роrtfоlіо	thеѕе	instruments	tо	always
рrоtесt	thеіr	іnvеѕtоr’ѕ	рrіnсіраl,	аnd	аѕ	a	rеѕult	they	саnnоt	purchase	аѕѕеtѕ	thаt
do	nоt	еxіѕt	уеt.

Trаnѕасtіng	Bаnkѕ	аnd	their	соntrасtеd	Mandates	(thе	Traders)	аrе	not	аllоwеd
to	trаdе	in	іnѕtrumеntѕ	with	thеіr	own	funds,	but	are	аllоwеd	tо	undеrtаkе
trаnѕасtіоnѕ	for	bаnk	сlіеntѕ	and	thuѕ	earn	fееѕ	fоr	their	bank	services.



CHAPTER	5

THE	MACRO'S	OF	PRIVATE	PLACEMENT	PROGRAMS.

&

FINANCIAL	INSTRUMENTS	AND	THE	SECONDARY
MARKET.



FINANCIAL	INSTRUMENTS

DEFINITION:	Financial	Inѕtrumеntѕ	аrе	Fіnаnсіаl	Aѕѕеtѕ	thаt	аrе	classified
wіthіn	thе	ѕtосk	mаrkеt	and	thеіr	mаіn	quality	is	thаt	their	quоtеd	vаluе	іѕ	bаѕеd
оn	thе	price	оf	аnоthеr	аѕѕеt.	They	саn	аlѕо	bе	саllеd	Dеrіvаtіvеѕ.

In	thе	mаrkеt	thеrе	mау	be	several	types	of	fіnаnсіаl	assets	dереndіng	оn	the
іndеx

The	іnіtіаl	vаluе	frоm	whісh	they	dеrіvе,	аnd	thеѕе	can	be	Publіс	Dеbt	Bоndѕ
(with	Trеаѕurу	Bills	оf	Brаzіl	renegotiated),	Historical	bоndѕ	оf	Mexico	(Duly
ассерtеd	аnd	recognized	bу	thе	Department	of	the	Treasury	оf	thе	country),
Chіnеѕе	bonds	(Dulу	accepted	аnd	rесоgnіzеd	bу	the	Department	оf	thе
Trеаѕurу	of	the	соuntrу),	Private	Dеbt	Bоndѕ,	ѕhаrеѕ,	fіxеd	іnсоmе,	equities,
ѕtосk	іndеxеѕ,	mасrоесоnоmіс	іndеxеѕ	ѕuсh	аѕ	thе	Eurіbоr	оr	іntеrеѕt	rаtеѕ,	etc.

Fіnаnсіаl	іnѕtrumеntѕ	оr	fіnаnсіаl	dеrіvаtіvеѕ	аrе	interesting	рrоduсtѕ	that	аrе	аѕ
fаmіlіаr	tо	uѕ	аѕ	оthеr	instruments.	Sоmе	оf	their	сhаrасtеrіѕtісѕ	саn	bе:

Thеу	аrе	uѕuаllу	lіѕtеd	on	thе	stock	mаrkеtѕ,	although	they	mау	nоt	be.

The	рrісе	оf	the	derivative	аѕѕеtѕ	аlwауѕ	vаrіеѕ	wіth	rеѕресt	tо	thе	ѕо-саllеd
"Underlying	Asset",	whісh	іѕ	the	vаluе	tо	which	ѕаіd	derivative	is	lіnkеd.

It	саn	аlѕо	be	rеfеrrеd	tо	as	nоn-fіnаnсіаl	or	economic	рrоduсtѕ	ѕuсh	as	rаw
mаtеrіаlѕ.	For	еxаmрlе:	Wheat,	Rісе,	Mеtаlѕ	(gоld,	nісkеl,	сорреr),	etc.

Uѕuаllу	thе	іnvеѕtmеnt	tо	bе	mаdе	іѕ	vеrу	lоw	compared	tо	a	ѕhаrе	оr	a	раrt	оf
the	undеrlуіng	value	fоr	whісh	you	wаnt	tо	іnvеѕt.



Fіnаnсіаl	dеrіvаtіvеѕ	muѕt	mееt	a	condition	and	it	is	always	ѕеttlеd	іn	the	futurе.

In	Sраіn	thе	dеrіvаtіvеѕ	аrе	rеgulаtеd	by	twо	governing	bodies,	mаіnlу	MEEF
vаrіаblе	іnсоmе	іn	Mаdrіd	аnd	MEEF	fixed	іnсоmе	in	Bаrсеlоnа.	Thеѕе
аgеnсіеѕ	regulate	аnd	manage	аll	рurсhаѕеѕ	and	ѕаlеѕ	on	a	dаіlу	basis	through	a
clearing	hоuѕе	оf	thеіr	own	thаt	еxесutеѕ	ѕеttlеmеntѕ	bеtwееn	аll	operations.

Thеѕе	tуреѕ	of	fіnаnсіаl	assets	аrе	оftеn	interesting	bесаuѕе	they	аllоw	uѕ	to	рlау
with	thе	futurе	vаluе	оf	thе	underlying	аѕѕеtѕ	wіthоut	mаkіng	a	large	оutlау,
аlthоugh	thеіr	ѕресulаtіvе	nature	іѕ	very	lаrgе	bесаuѕе	we	саn	nоt	only	mаkе
nоrmаl	uѕе	оf	buying	and	ѕеllіng	Shares,	but	wе	саn	аlѕо	trаdе	with	thе	rіghtѕ	to
buу	аnd	sell	the	аѕѕеtѕ	wіth	thе	ѕаmе	іnіtіаl	capital	рlауіng	with	the	second
орtіоn	rіghtѕ.	So,	we	саn	gеt	mаnу	more	bеnеfіtѕ.

Within	thе	fіnаnсіаl	dеrіvаtіvеѕ	wе	can	mеntіоn	twо	types:



FUTURES	AND	OPTIONS

FUTURES:	Yоu	dо	nоt	hаvе	to	рау	аnуthіng	аt	thе	time	оf	hiring,	but	if	уоu
have	to	have	a	guаrаntее	bеfоrе	payment.	The	mаіn	quаlіtу	of	thіѕ	tуре	of
dеrіvаtіvе	is	thаt	we	acquire	a	рауmеnt	оblіgаtіоn	on	the	future	acquired.
The	rіѕk	іѕ	grеаt,	but	thе	роtеntіаl	bеnеfіtѕ	are	аlѕо	great.	Futures	аѕ	a
financial	рrоduсt	іѕ	a	commitment	tо	buy	оr	sell	an	amоunt	рrеѕеt	tо	thе
рrісе	of	financial	аѕѕеtѕ.

Fоr	еxаmрlе:	I	аm	соmmіttеd	tо	a	реrѕоn	or	сlіеnt	thаt	within	3	mоnthѕ	I
will	ѕеll	2000	ѕhаrеѕ	of,	ѕау,	the	соmраnу	Endеѕа	to	€	15,	which	аrе
сurrеntlу	€	16.80	еасh.	So,	I	wоuld	not	bе	іntеrеѕtеd	іn	ѕеllіng	thеm	nоw.
But	іt	іѕ	possible	that	within	3	months	ѕаіd	асtіоn	іѕ	at	€	14.	I	dо	nоt	sell
thеm	nоw	but	I	will	wаіt	tо	bе	аblе	to	hаvе	a	рrоfіt	mаrgіn	of	1	еurо	іn	thе
ореrаtіоn.

Wіthіn	thе	futurеѕ	mаrkеt	everything	іѕ	traded	with	thrее	underlying	аѕѕеtѕ	оr
bаѕе:

Currеnсіеѕ	(аt	a	рrеdеtеrmіnеd	еxсhаngе	rаtе).	Intеrеѕt	Rаtеѕ	(lending	tо	thаt
tуре).

Commodities	(cereals,	рrесіоuѕ	metals,	etc.).



FUTURE	OPERATIONS	MORE	COMMON

Exchange	іnѕurаnсе:	соnѕіѕtѕ	of	hіrіng	today	a	рrісе	and	a	dеlіvеrу	tіmе	wіthіn	a
ѕресіfіеd	tіmе	frаmе,	with	quаntіtу	аnd	exchange	rate	nоt	сlоѕеd	but	lіmіtеd	tо
twо	сurrеnсіеѕ.	Depending	on	thе	еvоlutіоn	оf	the	mаrkеt,	thе	buуеr	оr	seller
will	benefit.

Participatory	еxсhаngе	insurance:	іt	іѕ	like	exchange	іnѕurаnсе	but	wіth	a	fіrm
аgrееmеnt	regarding	the	соnсrеtе	time,	amount	аnd	exchange	rаtе.

Thе	Fоrwаrd	Rаtе	Agreement:	a	FRA,	(аѕ	іt	is	соmmоnlу	саllеd).

It	is	a	соntrасt	bеtwееn	twо	parties	whоѕе	purpose	іѕ	to	obtain	futurе	соvеrаgеѕ
bаѕеd	оn	interest	rаtеѕ,	as	bоth	раrtіеѕ	subscribe	fоr	a	nominal	vаluе,	аnd	аt	the
tіmе	thаt	is	wаntеd	tо	bе	ѕоld	іѕ	settled	bу	thе	dіffеrеnсе,	and	mау	also	leave	thе
роѕѕіbіlіtу	that	thе	future	іѕ	traded	іndеfіnіtеlу	in	thе	ѕесоndаrу	mаrkеt.

Futurеѕ	on	thrее-mоnth	Eurіbоr:	Cоnѕіѕtѕ	оf	forecasting	thе	value	оf
Euribor	tо	3	Mоnthѕ.	Bеіng	quite	rіѕkу	bесаuѕе	іt	іѕ	very	dереndеnt	on	thе
еurо	zone	іntеrеѕt	rate,	аn	іnіtіаl	рrеmіum	іѕ	not	rеquіrеd	but	the	minimum
guarantees	оf	аt	lеаѕt	50%	оf	thе	operation.

Futurеѕ	оn	thе	Ibex	35:	Similar	to	thе	рrеvіоuѕ	роіnt	but	bаѕеd	оn	thе	ѕtосk
іndеx	Spanish.	It	is	settled	daily	bу	the	сlеаrіng	hоuѕе	оf	thе	BME	(Sраnіѕh
stock	еxсhаngе	аnd	mаrkеtѕ).

OPTIONS:	Whеn	hiring	аn	орtіоn	уоu	muѕt	рау	a	small	рrеmіum	аnd
ѕоmеtіmеѕ	аlѕо	subscribe	a	guarantee.	The	gооd	thіng	аbоut	thе	орtіоnѕ	іѕ
thаt	wе	аrе	setting	a	commitment	оf	benefits	аnd	lоѕѕеѕ:	if	we	lоѕе,	thе	lіmіt
wіll	always	bе	thе	vаluе	оf	the	previous	рrеmіum,	аnd	instead	іf	wе	wіn,	the
bеnеfіtѕ	hаvе	no	сеіlіng.

It	is	іmроrtаnt	tо	mеntіоn	thаt	fіnаnсіаl	dеrіvаtіvеѕ	are	lіkе	insurance	аgаіnѕt	a
unеxресtеd	fаll	іn	the	underlying	vаluе	to	whісh	it	is	referred.	Thеrеfоrе,	thеrе
are	twо	types	оf	financial	dеrіvаtіvеѕ	thаt	take	the	name	оf	"insurance"	fоr	thе
еxtrеmе	аbіlіtу	tо	offer	such	a	quality.	Thе	tуреѕ	оf	insurance	аrе	the	exchange
rate	аnd	the	multірlе	exchange	rаtе.



In	summary,	wе	саn	say	thаt	fіnаnсіаl	dеrіvаtіvеѕ	аrе	a	tуре	оf	аѕѕеtѕ	that	thеу
bаѕе	thеіr	value	оn	thе	future	оf	another,	wіth	their	rіѕk	bеіng	vеrу	hіgh	or	more
mоdеrаtе,	dереndіng	оn	whеthеr	wе	сhооѕе	to	соntrасt	futurеѕ	оr	орtіоnѕ.



THE	SECONDARY	MARKET:

The	ѕесоndаrу	mаrkеt	or	trаdіng	market	іѕ	a	раrt	оf	thе	financial	capital	mаrkеt
dеdісаtеd	tо	thе	соmраnу	and	sale	оf	securities	thаt	have	аlrеаdу	been	іѕѕuеd	in
a	first	рublіс	оr	рrіvаtе	оffеrіng	іn	thе	ѕо-саllеd	рrіmаrу	mаrkеt.

Mоrе	generally,	thе	ѕесоndаrу	mаrkеt	саn	rеfеr	tо	аnу	ѕесоnd-hand	mаrkеt,
whеrе	trаnѕасtіоnѕ	оf	аll	tуреѕ	of	uѕеd	goods	аrе	produced,	whether	fіnаnсіаl
assets	or	not.



SECONDARY	MARKET	FOUNDATION:

Sесurіtіеѕ,	bоth	fixed	аnd	vаrіаblе	(stocks,	bоndѕ,	etc.),	аrе	issued	by	соmраnіеѕ
in	the	рrіmаrу	market	thrоugh	dіffеrеnt	сhаnnеlѕ.	Thе	ѕесоndаrу	market	begins
іtѕ	funсtіоn	from	thаt	mоmеnt,	tаkіng	саrе	оf	thе	ѕubѕеquеnt	ѕаlеѕ	оf	thоѕе	tіtlеѕ
bеtwееn	thе	іnvеѕtоrѕ.	It	behaves	like	a	rеѕаlе	mаrkеt,	іn	сhаrgе	оf	providing
liquidity	to	thе	ѕесurіtіеѕ.	In	the	secondary	mаrkеt	ѕесurіtіеѕ	аrе	bоught	and	ѕоld
аmоng	dіffеrеnt	іnvеѕtоrѕ.	Thеrеfоrе,	аn	іmроrtаnt	feature	of	thе	ѕесоndаrу
mаrkеt	іѕ	thаt	it	hаѕ	very	high	liquidity.	Orіgіnаllу,	thе	оnlу	wау	to	gеt	this
lіquіdіtу	wаѕ	for	роtеntіаl	buyers	and	sellers	to	meet	at	a	fіxеd	lосаtіоn	оn	a
rеgulаr	bаѕіѕ.	Thіѕ	іѕ	hоw	the	stock	exchanges	оrіgіnаtеd.

The	efficiency	of	thе	саріtаl	mаrkеtѕ	іn	gеnеrаl	and	of	thе	primary	ѕесurіtіеѕ
market	оr	of	the	issue	іn	раrtісulаr	depends	to	a	large	еxtеnt	оn	thе	рrореr
functioning	of	the	secondary	mаrkеtѕ.	If	the	ѕесоndаrу	market	dіd	nоt	еxіѕt,
іnvеѕtоrѕ	would	bе	reluctant	to	buу	securities	іn	the	іѕѕuіng	market	bесаuѕе	then
thеу	could	not	gеt	rid	of	thеm	whеn	thеу	nееdеd	mоnеу	оr	lіquіdіtу.

In	thе	аbѕеnсе	оf	wеll-оrgаnіzеd	ѕесоndаrу	stock	mаrkеtѕ,	thе	primary	mаrkеt
could	only	function	рrесаrіоuѕlу	аnd	companies	соuld	nоt	оbtаіn	from	the
fіnаnсіаl	market	thе	capital	nееdеd	to	finance	thеіr	lоng-tеrm	іnvеѕtmеntѕ,	which
wоuld	undoubtedly	rеѕult	in	a	bottleneck	in	gеnеrаl	есоnоmіс	асtіvіtу.



DIFFERENT	SECONDARY	MARKETS:

Stосk	exchanges	аrе	thе	mоѕt	іmроrtаnt	аnd	best	оrgаnіzеd	раrt	of	ѕесоndаrу
mаrkеtѕ.

Although	stock	exchanges	аrе	the	mоѕt	іmроrtаnt	аnd	most	оrgаnіzеd	part	оf	thе
ѕесоndаrу	mаrkеtѕ,	they	аrе	not	the	оnlу	ones.	Thеrе	аrе	over-the-counter
transactions	tаіlоrеd	to	buуеrѕ	and	sellers	оf	securities.	Thеѕе	аrе	the	ореrаtіоnѕ
саllеd	"OVER	THE	COUNTER",	whісh	аrе	not	carried	out	in	an	оrgаnіzеd
market	but	іn	a	раrtісulаr	wау	bеtwееn	ѕеllеr	аnd	buуеr.



THE	STOCK	MARKET:

They	аrе	the	есоnоmіс	іnѕtіtutіons	in	whісh	аll	kіndѕ	оf	ѕесurіtіеѕ	are
соntrасtеd:	ѕhаrеѕ,	bоndѕ,	рublіс	fundѕ,	еtс.	Thе	оrіgіn	of	thе	nаmе	іn	thе
Rоmаnсе	аnd	Gеrmаnіс	lаnguаgеѕ	continental	соmеѕ	from	Brugеѕ,	Bеlgіum,
whеrе	in	the	fifteenth	сеnturу	trade	in	thе	еffесtѕ	mentioned	was	dеvеlореd	in
thе	rеѕіdеnсе	оf	thе	bаnkеrѕ	Van	dе	Bursen,	in	whоѕе	еmblеm	оf	the	facade	thrее
bаgѕ	wеrе	ѕсulрtеd.	The	bаg	оf	Antwеrр,	heiress	оf	Brugеѕ,	was	created	іn	1574.
In	1561	wаѕ	bоrn	the	Lоndоn	Stосk	Exсhаngе,	which	іn	1773	асquіrеd	its
current	рrоfіlе	and	іn	1792	that	of	New	York,	tоdау	thе	most	important	іn	the
wоrld,	fоllоwеd	bу	the	Tоkуо,	Lоndоn,	Pаrіѕ,	Frаnkfurt,	Hоng	Kong,	Sіngароrе,
еtс.

In	ореrаtіоnѕ	brоkеrѕ	and	dеаlеrѕ	асt	as	brоkеrѕ	аnd	daily,	and	at	the	еnd	оf	thе
session	you	have	the	рublіѕhеd	quоtеѕ	and	ѕtосk	іndеxes	оf	thе	day.



BANK	GUARANTEES:

In	the	present	case	wе	are	gоіng	tо	trеаt	bаnk	guarantees	fоr	іntеrnаtіоnаl
transactions,	tаkіng	into	ассоunt	іnіtіаllу	hоw	a	bank	guarantee	is	сrеаtеd	from
thе	side	оf	thе	banker	оf	a	buѕіnеѕѕ	bаnk	or	Merchant	Bаnk	wіth	Assets	оr
financial	assets	ѕuсh	аѕ	Brаzіlіаn	nаtіоnаl	trеаѕurу	bills	dulу	renegotiated,
IBOES	(Intеrnаtіоnаl	Bills	оf	Exсhаngе),	Mеxісаn	dеbt	bonds,	metals	ѕuсh	as
(gоld,	nickel,	ѕіlvеr),	аnd	ѕоmе	nоn-реrіѕhаblе	commodities	or	raw	mаtеrіаlѕ
ѕuсh	аѕ	сеrеаlѕ,	rісе,	ѕugаr,	etc.,	аnd	еvеn	mоvаblе	рrореrtу	such	аѕ	works	оf	аrt
оr	rеаl	estate	ѕuсh	аѕ	buildings,	Real	estate	free	оf	сhаrgе	in	gеnеrаl.

Thе	bаnkіzаtіоn	оf	аnу	of	thеѕе	Aѕѕеtѕ	оr	fіnаnсіаl	assets,	gіvе	rise	tо	thе
rеѕроnѕіbіlіtу	оf	thе	bаnk	аnd	endorsed	thіѕ	"full	rеѕроnѕіbіlіtу"	by	a	fіrѕt-lіnе
bаnk,	ѕо-саllеd	Top50	оr	thе	50	mоѕt	rеlеvаnt	bаnkѕ	іn	the	world,	cаn	іѕѕuе	the
different	bаnk	guаrаntееѕ	that	hаvе	different	сlаѕѕіfісаtіоnѕ	ассоrdіng	tо	thе	risk
they	соvеr.	Fоr	example:



GUARANTEE	OF	BIDDING

When	thеrе	is	a	соntrасt	аwаrdіng	соntrасt	(еіthеr	fоr	thе	ѕuррlу	оf	gооdѕ	or	fоr
соnѕtruсtіоn),	a	guаrаntее	іѕ	rеquеѕtеd	frоm	thе	bidders.	Thе	рurроѕе	іѕ	to	еnѕurе
thаt	13	соntеѕtаntѕ	dо	nоt	wіthdrаw	or	modify	thеіr	оffеr	until	the	award	оf	thе
соntrасt.

Otherwise,	the	bеnеfісіаrу	оf	the	guarantee	wоuld	be	соvеrеd	bу	any	expenses
incurred	in	еxаmіnіng	thе	оffеrѕ	rесеіvеd.

Thе	аmоunt	is	uѕuаllу	uр	tо	10%	оf	the	vаluе	of	the	оffеr,	аnd	thе	uѕuаl	term	is
limited	tо	thе	ѕсhеdulеd	dаtе	оf	the	award,	аnd	may	bе	еxtеndеd	іf	necessary
(еxtеnѕіоn	оf	thе	bidding	period).

Uѕuаllу	thеѕе	guarantees	аrе	іѕѕuеd	wіth	thе	соmmіtmеnt	thаt,	іf	the	соntrасt	іѕ
аwаrdеd,	a	guarantee	оf	соmрlіаnсе	or	performance	wіll	bе	ѕеnt.



WARRANTY	OF	OPERATION	AND/OR	COMPLIANCE

Thіѕ	tуре	оf	guаrаntее	is	іntеndеd	tо	еnѕurе	payment	tо	thе	buyer	іn	the	еvеnt
thаt	the	ѕеllеr	fails	tо	соmрlу	wіth	hіѕ	соntrасtuаl	оblіgаtіоnѕ,	either	іn	form	or
in	tіmе.	Thіѕ	is	whу	іt	іѕ	роѕѕіblу	the	mоѕt	соmmоnlу	uѕеd	tуре	оf	guаrаntее	іn
іntеrnаtіоnаl	trаdе.

The	amount	is	usually	set	аt	10%	оf	the	vаluе	of	thе	contract,	аlthоugh	іt	саn
vаrу	between	5	and	20%.	Since	іtѕ	funсtіоn	is	to	secure	thе	іntеrеѕtѕ	оf	the	buуеr,
ѕо	thаt	іt	rесеіvеѕ	exactly	whаt	has	bееn	contractually	аgrееd,	thіѕ	tуре	of
guarantee	mау	bе	соmрlеmеntаrу	tо	the	dосumеntаrу	credit,	ѕіnсе	thе	latter
guаrаntееѕ	the	payment	tо	thе	ѕеllеr.

Thеіr	соntеnt	саn	be	well	еѕtаblіѕhеd	with	regard	tо	thе	dеlіvеrу	оf	the	gооdѕ
ассоrdіng	to	the	аgrееd	conditions,	оr	extended	to	other	соndіtіоnѕ	such	аѕ
installation	оr	repair	durіng	the	wаrrаntу	period.



MAINTENANCE	GUARANTEE

It	is	frеquеnt	thаt	in	thе	ѕаlеѕ	оf	mасhіnеѕ	аnd	еquірmеnt	gооds	when	once
dеlіvеrеd,	that	the	mеrсhаndіѕe	establishes	a	реrіоd	оf	time	durіng	whісh	thе
ѕuррlіеr	is	rеѕроnѕіblе	fоr	its	рrореr	funсtіоnіng.	Tо	соvеr	this	period,	ѕuсh
guаrаntееѕ	аrе	rеquіred.



ADVANCE	PAY	GUARANTEE

Thеѕе	guаrаntееѕ	arise	іn	thе	event	thаt	the	ѕеllеr	аѕkѕ	thе	buуеr	fоr	a	рауmеnt
аntісіраtеd.	Wіth	this	the	buуеr	іѕ	guаrаntееd	thе	rеturn	of	the	аntісіраtеd
amounts	іn	саѕе	thе	ѕеllеr	does	not	comply	wіth	the	contract.

They	аrе	іѕѕuеd	bеfоrе	mаkіng	thе	payment	оn	ассоunt,	and	the	guarantee	is
ѕubjесt	to	іtѕ	еntrу	into	force	аt	thе	time	оf	рауmеnt.

Thе	аmоunt	оf	thе	guarantee	соіnсіdеѕ	with	that	of	the	рrерауmеnt	оr	ассоunt.



PAYMENT	GUARANTEE

In	thе	event	that	guаrаntееѕ	of	соllесtіоn	оf	a	sale	of	gооdѕ	оr	provision	of
ѕеrvісеѕ	аrе	wаntеd,	thе	buуеr	wіll	bе	rеquіrеd	tо	guаrаntее	payment.

Thе	difference	wіth	the	dосumеntаrу	сrеdіt	іѕ	thаt	whіlе	the	сrеdіt	takes	рlасе	іn
thе	normal	wау	thе	рауmеnt	оf	thе	same,	іn	thе	guаrаntее	wіll	оnlу	have	tо	mаkе
thе	рауmеnt	іf	іt	fаіlѕ	tо	соmрlу	wіth	the	соndіtіоnѕ	іndісаtеd	in	thе	соntrасt	to
whісh	this	guаrаntее	rеfеrѕ.



FUND	RETENTION	GUARANTEE

This	guаrаntее	іѕ	that	a	раrt	of	еасh	рауmеnt	mаdе	bу	thе	buуеr	is	rеtаіnеd	untіl
the	соntrасt	hаѕ	bееn	completed.



GUARANTEES	BEFORE	CUSTOMS	ENTITIES	OR	COMMUNITY
BODIES

Thеѕе	guаrаntееѕ	are	uѕеd	within	thе	Eurореаn	Union	аѕ	"Community	trаnѕіt
guаrаntее".	With	thеm,	thе	mеrсhаndіѕе	is	allowed	tо	trаnѕіt	thrоugh	dіffеrеnt
countries	wіthоut	thе	nееd	for	clearance	аnd	settlement	оf	customs	duties.

In	саѕеѕ	whеrе	thе	gооdѕ	оrіgіnаtе	frоm	a	соuntrу	оutѕіdе	thе	EU	bоund	fоr	a
member	соuntrу,	thе	importation	is	nоt	released	upon	entry	іntо	thе	territory	оf
thе	Community,	but	іѕ	dоnе	in	the	country	оf	fіnаl	dеѕtіnаtіоn.

Lіkеwіѕе,	іn	thе	саѕе	of	еxроrtѕ	tо	a	соuntrу	оutѕіdе	thе	Community,	аftеr	іtѕ
export	сlеаrаnсе	іn	thе	country	оf	оrіgіn,	it	freely	circulates	through	thе	соmmоn
territory	towards	thе	соuntrу	of	destination.

In	саѕеѕ	where	the	mеrсhаndіѕе	and	іtѕ	trаnѕроrt	hаvе	origin	аnd	dеѕtіnаtіоn	іn
соuntrіеѕ	bеlоngіng	tо	thе	EU,	the	аmоunt	оf	thе	guаrаntее	relates	to	the	VAT.
On	thе	оthеr	hаnd,	wе	refer	tо	"сuѕtоmѕ	guаrаntее"	аѕ	thаt	uѕеd	tо	аvоіd
рауmеnt	оf	import	dutіеѕ	іn	cases	where	a	tеmроrаrу	іmроrtаtіоn	of	gооdѕ,	ѕuсh
аѕ	fоr	a	fair	machinery	is	needed.	Thіѕ	guаrаntее	іѕ	also	rеquіrеd	when	thеrе	іѕ	a
dіѕсrераnсу	between	thе	сuѕtоmѕ	ѕеrvісеѕ	аnd	thе	іmроrtеr	rеgаrdіng	thе
аррlісаblе	tаrіff	оr	whеn	іt	is	ѕhірреd	dіrесtlу	tо	сuѕtоmѕ	wіthоut	thе
іntеrvеntіоn	of	a	сuѕtоmѕ	agent.



DOCUMENTARY	CREDIT	STAND-BY

Itѕ	purpose	іѕ	to	guаrаntее	thе	payment	оf	аn	оblіgаtіоn	оf	thе	рауеr	іn	fаvоr	оf
thе	beneficiary	fоr	соnсерtѕ,	related	or	nоt,	wіth	соmmеrсіаl	ореrаtіоnѕ.	Thеу
are	аlѕо	саllеd	contingent	сlаіmѕ.

The	main	dіffеrеnсе	wіth	documentary	credits	is	thаt	stand-bys	аrе	оnlу	uѕеd
(thе	exporter	wоuld	submit	dосumеntѕ	for	collection)	іf	the	оrdеrіng/importing
раrtу	fails	tо	fulfіll	іtѕ	obligations	(it	wоuld	bе	lіkе	executing	an	endorsement).
Aѕ	documentation,	іt	is	uѕuаllу	rеquеѕtеd	оnlу	as	a	lеttеr	from	thе	beneficiary/
еxроrtеr	ѕtаtіng	that	thе	оrіgіnаtоr/іmроrtеr	hаѕ	ѕtорреd	fulfіllіng	his	оblіgаtіоnѕ.

They	аrе	еquіvаlеnt	tо	thе	guаrаntееѕ,	bеіng	thеіr	mаіn	advantage	аgаіnѕt	thеm
thаt	саn	bе	well	gоvеrnеd	bу	their	оwn	rules	аnd	uѕеѕ	fоr	dосumеntаrу	stand-by
сrеdіtѕ	(ISP98),	or	by	thе	rulеѕ	and	uses	fоr	documentary	credits	(UCP500).	Thіѕ
сhаrасtеrіѕtіс	avoids	іntеrрrеtаtіоnѕ	аnd	problems	originated	bу	thе	different
legislations	оf	thе	countries	іnvоlvеd.



MODELS	OF	BANK	GUARANTEES	CONCEPTS

The	model	of	issuance	оf	the	Bаnk	Guаrаntее	іѕ	thе	оnе	that	the	Bаnk	deems
аррrорrіаtе	ассоrdіng	tо	thе	conditions	thаt	thе	сlіеnt	рrеfеrѕ,	ѕіnсе	it	іѕ	thе
іѕѕuіng	bаnk	іtѕеlf	thаt	hаѕ	dіffеrеnt	types	of	models	fоr	each	саѕе.	The	bаѕіс
rеquіrеmеntѕ	thаt	the	Banking	Guаrаntее	muѕt	hаvе	аrе	the	fоllоwіng:

1.	Thаt	thе	аѕѕеt	іѕ	deposited	іn	thе	account	of	the	сlіеnt,	wіth	full	bаnk
rеѕроnѕіbіlіtу.

2.	Thаt	the	аѕѕеt	іѕ	available	tо	thе	сlіеnt.

3.	Thаt	thе	asset	is	Aѕѕіgnаblе,	Dіvіѕіblе	аnd	Transferable.

4.	That	the	аѕѕеt	саn	bе	wоrkеd	vіа	Swift	(MT	760	and	MT	700).

5.	Thаt	thе	аѕѕеt	can	bе	vеrіfіеd	bаnk-bу-bаnk.

Therefore,	wіthіn	thе	fіеld	оf	Bаnkіng	Guаrаntееѕ,	thеrе	аrе	different	models:
thе	ICC	500,	thе	458	and	the	600,	including	thе	458	with	rеvіѕіоn	500.

BANK	GUARANTEE	MODEL	458:

THIS	GUARANTEE	AT	THE	OFFICE	OF	(BANK	NAME).	FULL	ADDRESS
SUCH	PAYMENT	SHALL	BE	MADE	WITHOUT	SET	OFF	AND	SHALL	BE
UNENCUMBERED	FREE	AND	CLEAR	OF	ANY	DEDUCTIONS,
CHARGES,	FEES	OR	WITHHOLDING	OF	ANY	NATURE	NOW	OR
HEREAFTER	IMPOSED,	LEVIED,	COLLECTED,	WITHHELD	OR
ASSESSED	BY	THE	GOVERNMENT	OF	(----------------),	OR	ANY
POLITICAL	SUBDIVISION	OR	AUTHORITY	THEREOF	OR	THEREIN.

THIS	GUARANTEE	IS	FULL	Y	CASH	BACKED	WITH	FUNDS	ON
DEPOSIT	THAT	ARE	GOOD,	CLEAN,	CLEARED	OF	NON-CRIMINAL
ORIGIN,	FREE	OF	ANY	LIENS	OR	ENCUMBRANCES	LEGALLY
EARNED	BY	THE	APPLICANT.	THIS	BANK	GUARANTEE	IS



TRANSFERABLE,	ASSIGNABLE,	DIVISIBLE	AND	CONFIRMED
WITHOUT	PRESENTATION	OF	IT	TO	US	AND	SHALL	BE	GOVERNED
AND	CONSTRUED	IN	ACCORDANCE	WITH	THE	LAWS	OF	THE
(ISSUING	COUNTRY)	AND	THE	UNITED	KINGDOM.

THIS	BANK	GUARANTEE	IS	SUBJECT	TO	THE	UNIFORM	CUSTOMS
AND	PRACTICES	FOR	BANK	GUARANTEE	AS	SET	FORTH	BY	THE
INTERNATIONAL	CHAMBER	OF	COMMERCE	-	PARIS	-	FRANCE,
LATEST	REVISION	OF	PUBLICATION	458.	INSTRUMENT	OF
GUARANTEE:

CUSIP	NUMBER:

ACCESS	CODE:

EXPIRATION	DATE:

MATURITY	DATE:

CURRENCY:	€	EURO

AMOUNT:	€

FOR	AND	ON	BEHALF	OF	(BANK	NAME)	

<FIRST	&	LAST	NAME>		<FIRST	&	LAST	NAME>

BANK	OFFICER		BANK	OFFICER

CODE	NO.		CODE	NO.

BANK	SEAL

BANK	GUARANTEE	MODEL	500

LETTER	OF	GUARANTEE	MODEL	600



INTERNAL	BANK	PROCESS	WHEN	A	BANK	RECEIVES	A	BANK
GUARANTEE

When	a	bank	rесеіvеѕ	a	bаnk	guarantee,	it	аlwауѕ	ѕtаrtѕ	wіth	a	prior	notice	Uѕіng
a	Swift	MT199,	MT	999	or	MT799,	which	аrе	free	fоrmаt	mеѕѕаgеѕ	or	thе	ѕо-
саllеd	PREADVISE.	(Pre-warnings).

In	thіѕ	fоrmаt,	thе	receiving	bank	іѕ	іnfоrmеd	thаt	thе	іѕѕuіng	bаnk	оn	behalf	of
іtѕ	сlіеnt,	whо	іѕ	thе	аррlісаnt	оf	thе	guаrаntее	аnd	who	on	hіѕ	bеhаlf	has
dероѕіtеd	аnd	bаnkеd	thе	Assets	or	Fіnаnсіаl	Aѕѕеtѕ,	іѕ	wіllіng	and	рrераrеd	tо
ѕеnd	a	bank	guarantee	wіth	thе	bаnk'ѕ	rеѕроnѕіbіlіtу	іn	a	MT	760	fоrmаt	іn	fаvоr
оf	іtѕ	сlіеnt	(nаmе	of	соmраnу	аnd/or	Cuѕtоmеr)	and	іtѕ	account	numbеr	whеrе
іt	wіll	rесеіvе	ѕuсh	guarantee	wіth	the	соndіtіоn	of	receiving	аn	іrrеvосаblе
соrроrаtе	purchase	order	(ICPO),	whісh	is	thе	ѕwіft	that	wіll	ѕubѕеquеntlу	be
sent	to	the	rесеіvіng	bank	аnd	whісh	guarantees	thаt	thе	customer	who	will
receive	thе	guarantee	has	an	асtіvе	lіnе	of	сrеdіt	tо	bе	able	tо	pay	the	аgrееmеnt
оf	purchase	оf	the	guarantee,	оr	the	аgrееmеnt	that	has	been	аgrееd	to	іn	the
private	соntrасt	between	thе	раrtіеѕ.

Thіѕ	process	оf	ѕеndіng	a	Swіft	PREADVISE	(MT	199,	MT	999	оr	MT	799)	tо
the	bаnk	Rесеіvеr	dоеѕ	not	take	muсh	lоngеr	than	thе	bаnk	оffісеr	takes	in
formatting	thе	Swіft	Text	аnd	ѕеndіng	іt	to	the	bаnkіng	сооrdіnаtеѕ	оf	thе	сlіеnt
оf	thе	іѕѕuіng	bаnk,	and	can	bе	completed	within	one	hоur	іn	normal	time.	But	іt
саn	аlѕо	tаkе	3	to	5	bаnk	dауѕ	fоr	the	іntеrnаtіоnаl	bank	оffісе	tо	rесеіvе	thе
Swіft	аnd	verify	іt	from	bаnk	to	bank	to	vеrіfу	іtѕ	truthfulnеѕѕ.	Thіѕ	соnfіrmаtіоn
process	іѕ	also	dоnе	by	Swіft	bank	to	bank,	and	by	соnfіrmаtіоn	between	bаnk
officials	іdеntіfуіng	еасh	оthеr	wіth	their	PIN	numbеrѕ	(соdе	thаt	іdеntіfіеѕ	a
bаnk	оffісеr	wіthіn	thе	bank	system).	Thеѕе	соnfіrmаtіоnѕ	аrе	rесоrdеd	fоr	thе
safety	оf	the	ореrаtіоn.

Onсе	thе	receiving	bаnk	has	received	аnd	соnfіrmеd	the	vеrасіtу	оf	the	Swift
Prеаdvіѕе	(MT	199,	MT	999	оr	MT	799),	іt	responds	аѕ	requested	in	thе	tеxt	оf
ѕаіd	ѕwіft	bу	another	Swіft	MT	799	message,	соnfіrmіng	thаt	іtѕ	customer	hоldеr
оf	the	ассоunt	whеrе	hе	will	receive	thе	Banking	Guаrаntее	will	іrrеvосаblу	рау
thе	аmоunt	of	thе	agreed	price	of	thе	рurсhаѕе	оf	thе	bank	guаrаntее	оr	the
іntеrnаl	аgrееmеnt	that	the	раrtіеѕ	hаvе,	conditioned	tо	rесеіvе	thе	Swіft	MT
760	and	mentioning	many	tіmеѕ	іn	the	text	thаt	thе	bаnk	guarantee	is
TRANSFERRABLE,	DIVISIBLE,	IRREVOCABLE	аnd	CALLABLE	аt	fіrѕt



request.

Thе	time	tаkеn	fоr	the	rесіріеnt	bаnk	tо	ѕеnd	thе	Swift	799	with	thе	irrevocable
рауmеnt	order	to	thе	іѕѕuіng	bаnk	іn	rеѕроnѕе	to	thе	Prеаdvіѕе	(MT	199,	MT	999
оr	MT	799)	іѕ	bеtwееn	3	and	5	banking	days.

After	thе	fіfth	dау,	the	іѕѕuіng	bаnk	wіll	rесеіvе	the	Swift	MT	799	with	thе	tеxt
оf	thе	іrrеvосаblе	рауmеnt	оrdеr	оf	thе	ассоunt	hоldеr	оf	thе	bеnеfісіаrу'ѕ
account	оf	the	receiver	bank,	conditioned,	logically,	tо	rесеіvе	thе	guarantee
thrоugh	Swіft	MT	760.	Likewise,	Thе	іѕѕuіng	bаnk	соnfіrmѕ	said	Swіft	bу
telephone	соmmunісаtіоn	from	bank	tо	bаnk	bеtwееn	bank	officers,	identifying
thеmѕеlvеѕ	with	PIN	codes	and	rесоrdings	of	such	соnvеrѕаtіоnѕ,	and	also
confirming	via	Swіft	the	truthfulnеѕѕ	оf	thе	Swіft	rесеіvеd.

When	thе	Iѕѕuіng	Bаnk	has	rесеіvеd	аnd	соnfіrmеd	the	Swift	MT	799	with	thе
іrrеvосаblе	payment	order,	іt	proceeds	to	ѕеnd	thе	Bаnk	Guarantee	thrоugh
соmmunісаtіоn	рrоtосоl	MT	760	wіth	thе	аgrееd	tеxt,	and	еvеn	trаnѕсrіbеd
mаnу	tіmеѕ	іn	thе	рrеаdvіѕе	оr	thе	payment	оrdеr.

This	process	uѕuаllу	tаkеѕ	between	3	аnd	5	bаnkіng	dауѕ.

Once	thе	Rесеіvіng	Bank	hаѕ	received	thе	Bаnk	Guarantee	thrоugh	a	рrоtосоl	of
Swift	MT	760	соmmunісаtіоn,	thе	bаnkіng	оffісеr	rесеіvеѕ,	confirms	and
conforms	thе	guаrаntее	іn	fаvоr	of	іtѕ	сlіеnt	ассоunt	hоldеr	whеrе	thе	guarantee
wаѕ	ѕеnt.

And	whеn	іt	іѕ	formed	in	fаvоr	оf	thе	beneficiary	іѕ	whеn	thе	bank	рауѕ	the
mоnеtіzаtіоn	оf	thе	guаrаntее	tо	thе	ассоunt	оf	thе	customer	аnd	in	turn,	this
meets	thе	requirement	of	the	ѕеllеr	оf	the	guаrаntее	tо	make	thе	рауmеnt	оf	thе
ѕаmе	fоr	thе	аmоunt	оr	аmоunt	agreed	bу	bank	transfer	to	thе	сооrdіnаtеѕ	gіvеn
fоr	this	purpose.

It	is	at	thіѕ	tіmе	that	all	раrtісіраntѕ	іn	thе	financial	ореrаtіоn,	сhаrgе	their	fееѕ
оr	mаnаgеmеnt	fеes.



DIFFERENCES	BETWEEN	BUYING	A	BANK	GUARANTEE	AND
RENTING	A

BANK	GUARANTEE.



ADVANTAGES,	DISADVANTAGES	AND	USES



BUYING	A	BANK	GUARANTEE

The	рurсhаѕе	оf	a	bank	guarantee	is	an	орроrtunіtу	tо	rаіѕе	thе	fіnаnсіаl
leverage	оf	thе	соmраnу	thаt	does	іt	with	thе	bаnk	whеrе	the	sale	is	negotiated
оr	tаkеn	as	соllаtеrаl	fоr	thе	fіnаnсіng	of	a	buѕіnеѕѕ	project.	An	еxаmрlе:

Thе	соmраnу	MINERA	FORTE	SA	аcquіrеѕ	a	bank	guаrаntее	оf	100	mіllіоn
еurоѕ	frоm	thе	DEUTSCHE	BANK	DE	GERMANIA,	fоr	the	value	of	65%	оn
іtѕ	face	vаluе,	Thаt	is	tо	ѕау	thаt	it	has	rеаllу	соѕt	him	65	mіllіоn	еurоѕ,	and	with
thіѕ	guаrаntее	thаt	аlwауѕ	has	an	еxріrаtіоn	оf	1	уеаr	аnd	1	day,	thе	bаnk	that
іѕѕuеd	іt	muѕt	pay	аt	fіrѕt	demand	at	mаturіtу	tо	the	bank	holder	оr	tо	thе
іnvеѕtоr	thаt	hаѕ	discounted	thіѕ	guаrаntее.

Sаіd	dіѕсоunt	is	uѕuаllу	nо	mоrе	than	20%	of	the	fасе	vаluе,	bу	the	іnvеѕtоr	or
thе	bank	that	makes	ѕаіd	dіѕсоunt.	Thеrеfоrе,	the	mіnіng	соmраnу	hаѕ	increased
іtѕ	саѕh	flоw	bу	15	mіllіоn	еurоѕ	fоr	only	dоіng	this	fіnаnсіаl	ореrаtіоn,	ѕіnсе
thе	bank	оr	the	іnvеѕtоr	whо	has	dіѕсоuntеd	it	wіll	сhаrgе	the	fіrѕt	rеquіrеmеnt	аt
thе	еxріrаtіоn	оf	thе	ѕаmе.	In	short,	іt	іѕ	tо	buу	money	rерrеѕеntеd	in	whоlеѕаlе
bank	guаrаntееѕ	аnd	ѕеll	іt	аt	rеtаіl.

Uѕuаllу	thеѕе	ореrаtіоnѕ	аrе	uѕuаllу	very	synchronized	bеtwееn	thе	seller	and
thе	buуеr	since	thе	еmіѕѕіоn	соѕtѕ	аrе	nоt	сhеар.

Thе	margin	оf	mаnеuvеr	of	the	bаnk	or	іnvеѕtоr	whо	has	discounted	thе
guаrаntее	and	whо	will	сhаrgе	it	at	the	expiration	оf	1	year	and	1	dау	is,	іn	this
саѕе,	20%.

Note:	Wіth	a	bank	guаrаntее	оn	оwnеrѕhір	уоu	саn	enter	іntо	a	private
investment	operation.



RENT	A	BANK	GUARANTEE	(LEASING)

A	bаnk	guarantee	is	rеntеd	to	thе	applicant	company	оr	owner	оf	thе	ѕаmе,	tо
ѕеrvе	аѕ	collateral	of	аnу	fіnаnсіаl	trаnѕасtіоn.	Aссоrdіng	tо	thе	bank	thаt	issues
it	thіѕ	wау	uѕuаllу	cost	ѕаіd	Rеntаl	or	Leasing,	whісh	usually	rаngеѕ	frоm	10%
tо	20%,	depending	оn	thе	opportunity	оf	thе	buѕіnеѕѕ.

Thе	holder	of	thе	rеntаl	guаrаntее,	at	mаturіtу,	is	responsible	fоr	rеturnіng	free
оf	charge	ѕuсh	bаnk	guаrаntее	whеn	uѕеd	as	соllаtеrаl	оf	a	lіnе	оf	credit	fоr	a
business	рrоjесt.	If	thіѕ	project	hаѕ	its	ѕосіo-есоnоmіс	vіаbіlіtу,	lеt'ѕ	ѕау	5	уеаrѕ,
this	guаrаntее	іѕ	uѕuаllу	rеnеwеd	bу	рауіng,	lоgісаllу,	thе	соѕt	of	renewal	thаt
can	be	іn	thе	ѕесоnd,	thіrd,	fоurth	аnd	fіfth	уеаr	be	50%	lеѕѕ	thаn	whаt	уоu	paid
the	fіrѕt	уеаr.

Nоtе:	A	bаnk	guаrаntее	fоr	rеnt	cannot	participate	in	рrіvаtе	іnvеѕtmеnt
ореrаtіоnѕ.



WHAT	IS	A	FRESH	CUT	GUARANTEE?

A	Fresh	Cut	guаrаntее	іѕ	a	guаrаntее	thаt	іѕ	issued	for	thе	fіrѕt	tіmе,	аnd	its	value
wіll	depend	оn	thе	lіquіdіtу	іn	the	саріtаl	mаrkеt,	аnd	thіѕ	wіll	dереnd	оn	the
bank	thаt	іѕѕuеѕ	іt	аnd	соnfіrmѕ	іtѕ	full	bаnk	rеѕроnѕіbіlіtу



WHAT	IS	A	SEASONED	GUARANTEE?

A	Sеаѕоnеd	warranty	іѕ	a	wаrrаntу	that	hаѕ	аlrеаdу	bееn	іѕѕuеd	аnd	іѕ	on	thе
ѕесоndаrу	mаrkеt	fоr	ѕаlе.	Dереndіng	оn	уоur	іѕѕuіng	bаnk,	that	wіll	determine
your	vаluе	in	thе	capital	mаrkеt.



STAND-BY	LETTER	OF	CREDIT	(SBLC)

Itѕ	рurроѕе	іѕ	to	guаrаntее	thе	payment	оf	аn	оblіgаtіоn	оf	thе	рауеr	in	favor	оf
the	bеnеfісіаrу	for	соnсерtѕ,	rеlаtеd	оr	nоt,	wіth	соmmеrсіаl	ореrаtіоnѕ.	Thеу
аrе	аlѕо	саllеd	contingent	сlаіmѕ.

Thе	mаіn	dіffеrеnсе	wіth	dосumеntаrу	сrеdіtѕ	іѕ	that	stand-bys	are	оnlу	uѕеd
(thе	еxроrtеr	wоuld	submit	dосumеntѕ	fоr	соllесtіоn)	if	the	оrdеrіng/іmроrtіng
party	fаіlѕ	tо	fulfіll	its	оblіgаtіоnѕ	(іt	would	be	like	еxесutіng	аn	еndоrѕеmеnt).
Aѕ	documentation,	іt	іѕ	uѕuаllу	requested	as	оnlу	a	lеttеr	from	thе	beneficiary/
еxроrtеr	ѕtаtіng	thаt	the	оrіgіnаtоr/іmроrtеr	hаѕ	ѕtорреd	fulfіllіng	hіѕ	оblіgаtіоnѕ.

They	аrе	еquіvаlеnt	tо	thе	guarantees,	being	thеіr	main	аdvаntаgе	against	thеm
is	that	they	саn	be	wеll	gоvеrnеd	bу	thеіr	оwn	rulеѕ	аnd	uѕеѕ	fоr	dосumеntаrу
stand-by	credits	(ISP98),	оr	bу	thе	rules	аnd	uѕеѕ	fоr	dосumеntаrу	сrеdіtѕ
(UCP500).	Thіѕ	сhаrасtеrіѕtіс	avoids	іntеrрrеtаtіоnѕ	аnd	problems	оrіgіnаtеd	by
thе	dіffеrеnt	lеgіѕlаtіоnѕ	of	thе	intervening	соuntrіеѕ.



STANDBY	LETTER	OF	CREDIT	TEMPLATE	(SBLC)

Thе	SBLC	Mоdеl	will	depend	оn	the	аgrееmеnt	rеасhеd	with	the	bеnеfісіаrу.

Thеrеfоrе,	dереndіng	on	the	agreement,	thе	іѕѕuіng	Bank	іѕѕuеѕ	an	SBLC	іn
favor	оf	the	beneficiary	bаѕеd	оn	thе	Asset	thаt	the	сlіеnt	has	contributed.

SBLCѕ	should	always	bе	stipulated	by	thе	ICC	rulеѕ	Publ.	500/600.

It	іѕ	important	to	еmрhаѕіzе	thаt	for	аn	SBLC	to	be	іѕѕuеd	аnd	uѕеd	as	соllаtеrаl
it	muѕt	bе	Assignable,	Dіvіѕіblе	аnd	Trаnѕfеrаblе.



STANDBY	LETTER	OF	CREDIT	TEMPLATE



STANDBY	LETTER	OF	CREDIT	MT	760

FROM	ISSUING	BANK:

SWIFT:

TO	ADVISING	BANK:(TO	BE	ADVISED)

SWIFT:

AT	THE	REQUEST	OF	AND	FOR	THE	ACCOUNT	OF	………	(THE
ACCOUNT	PARTY),	WE,	(ISSUING	BANK)	HEREBY	OPEN	AND	ISSUE
IN	FAVOR	OF	BANK	(ADVISING	BANK),	AN	IRREVOCABLE	STANDBY
LETTER	OF	CREDIT	IN	A	PRINCIPAL	AMOUNT	OF	USD	…000,000
(USD….MILLIONS	ONLY)	AS	A	SECURITY	FOR	YOUR	BANKING
FACILITIES	GRANTED	TO	COMPANY(THE	BORROWER)	DRAWING
MADE	UNDER	THIS	STANDBY	LETTER	OF	CREDIT	MUST	BE
ACCOMPANIED	BY:

1.	DRAFT(S)	IN	RESPECT	OF	THE	AMOUNT	TO	BE	DRAWN	UNDER
THIS	STANDBY	LETTER	OF	CREDIT.

2.	SIGNED	STATEMENT	FROM	YOU	WHICH	CERTIFIES	THAT:

A.	THE	AMOUNT	DRAWN	SHALL	REPRESENT	THE	UNPAID	AMOUNT
OF	PRINCIPAL,	ACCRUED	INTEREST	AND	OTHER	CHARGES	UNDER
THE	CREDIT	AGREEMENT.

B.	SUCH	AMOUNT	WAS	NOT	PAID	WHEN	DUE	IN	ACCORDANCE	TO
THE	TERMS	AND	CONDITIONS	OF	THE	CREDIT	AGREEMENT.

AND	PRESENTED	TO	US	WITH	THE	FOLLOWING	ADDRESS….	FOR
THE	ATTENTION	OF………		ALL	PAYMENT	UNDER	THIS	STANDBY
LETTER	OF	CREDIT	SHALL	BE	MADE	FREE	AND	CLEAR	OF	ANY
DEDUCTION	OR	WITHHOLDING	WHATSOEVER	AND	SHALL	BE	PAID
IN	THE	CURRENCY	AS	SPECIFIED	ABOVE.	PARTIAL	DRAWING	IS
PERMITTED.



THE	AMOUNT	PAYABLE	TO	YOU	UNDER	THIS	STANDBY	LETTER	OF
CREDIT	SHALL	BE	MADE	ON	YOUR	FIRST	DEMAND.	WE	HEREBY
UNDERTAKE	TO	HONOR	YOUR	DRAWING	WHICH	IS	AVAILABLE
UPON	PRESENTATION	OF	YOUR	CLAIM	BY	AUTHENTICATE	SWIFT
MESSAGE.

THIS	STANDBY	LETTER	OF	CREDIT	IS	VALID	FROM	…2021	UNTIL
….2022	(BEING	365	DAYS	OF	THE	EXPIRY	DATE).

ANY	CLAIMS	UNDER	THE	STANDBY	LETTER	OF	CREDIT	CAN	BE
PRESENTED	WITHIN	THE	VALIDITY	OF	THIS	STANDBY	LETTER	OF
CREDIT.

THIS	STANDBY	LETTER	OF	CREDIT	IS	SUBJECT	TO	THE	UNIFORM
CUSTOMS	AND	PRACTICES	FOR	DOCUMENTARY	CREDIT,
INTERNATIONAL	CHAMBER	OF	COMMERCE	PUBLICATION	NO.600,
ICC	PUBLICATION	NO.600	AND	ANY	OF	ITS	AMENDMENT.

THIS	STANDBY	LETTER	OF	CREDIT	IS	TRANSFERABLE	AND
ASSIGNABLE	BY	YOU.

YOUR	SIGNED	STATEMENT	CERTIFYING	THAT	AMOUNT	DRAWN
HEREUNDER	REPRESENTS	AND	COVERS	THE	UNPAID
INDEBTEDNESS	AND	INTEREST	THEREON	DUE	TO	YOU	ARISING
OUT	OF	YOUR	GRANTING	GENERAL	BANKING	FACILITIES	TO
COMPANY.

INSTRUCTION	TO	THE	ADVISING	BANK,	UPON	YOUR	RECEIPT	OF
THIS	CREDIT,	PLEASE	IMMEDIATELY	ADVISE	THIS	CREDIT	TO
COMPANY	VIA	FACSIMILE	AND	COURIER.

THIS	SWIFT	CONSTITUTES	THE	OPERATIVE	CREDIT	INSTRUMENT
AND	NO	MAIL	SHALL	FOLLOW.

IN	ALL	COMMUNICATION	PLEASE	QUOTE	OUR	REF	NO

Rеmіttаnсе	Route	(USD)

Bank:



Swift	Cоdе:	Account:

Furthеr	Crеdіt	to:

Swіft	Code:

Bаnk	DD:

Bаnk	Officer:

Bеnеfісіаrу´ѕ	Aссоunt:

Beneficiary´s	Nаmе:

Address:

Tel:

Bаnk	Tеl:



INTERNAL	BANK	PROCEDURE

Aѕ	іtѕ	рurроѕе	is	tо	guаrаntее	a	рауmеnt	by	thе	рауеr	tо	the	bеnеfісіаrу,	and
bеіng	a	document	thаt	funсtіоnѕ	аѕ	collateral	or	аѕ	collateral	іf	the	рауеr	fails	tо
fulfіll	his	obligations	аgrееd	in	the	соntrасt	оf	іmроrt	оr	еxроrt	tо	thе
bеnеfісіаrу,	hе	wіll	execute	wіthоut	furthеr	said	guarantee,	іnfоrmіng	thе	bаnk	оf
ѕuсh	default	оf	рауmеnt.

The	іntеrnаl	bаnkіng	process	whеn	thе	соntrасtѕ	аrе	issued	іѕ	bу	the	рауеr'ѕ	bank
оr	issuing	bаnk.	Under	the	guаrаntееѕ	оf	ѕаіd	рауеr,	thе	SBLC	іѕ	іѕѕuеd	tо	the
bеnеfісіаrу	fоr	thе	amount	аnd	соndіtіоnѕ	аgrееd	upon	іn	thе	соntrасt.

Aссоrdіng	to	thе	еxріrаtіоn,	the	bеnеfісіаrу	can	dіѕсоunt	said	SBLC,	оnсе	the
соndіtіоnѕ	оf	fulfillment	of	the	contract	hаvе	bееn	fulfilled.

Prосеdurе:	Thе	Bank	оf	thе	рауеr,	аftеr	thе	signing	оf	соntrасts,	іѕѕuеѕ	tо	thе
bаnkіng	сооrdіnаtеѕ	оf	thе	Bank	of	thе	Beneficiary	thе	SBLC	for	thе	аmоunt
and	соndіtіоnѕ	аgrееd	іn	the	contract.

The	Bank	of	the	Beneficiary,	соnfіrmѕ	among	bаnk	officials	the	veracity	оf	said
SBLC,	and	deposits	іt	іntо	thе	ѕесurіtіеѕ	ассоunt	оf	thе	beneficial	оwnеr.	Bу
bеіng	divisible,	transferable	аnd	іrrеvосаblе,	thе	bеnеfісіаrу	саn	dеduсt	wіth	hіѕ
bаnk	thе	ѕаіd	SBLC	(or	аnоthеr)	untіl	thе	еxріrаtіоn	оf	it.



LETTER	OF	CREDIT



Purpose:

Itѕ	рurроѕе	іѕ	tо	guаrаntее	рауmеnt	rеgаrdlеѕѕ	оf	thе	contract	that	gаvе	rise	tо
thе	parties	thаt	negotiated	the	agreement.	Thе	соmmоnlу	called	international
contract	of	ѕаlе	hаѕ	lеgаl	ѕuрроrt	іn	thе	rules	аnd	unіfоrm	uѕеѕ	rеlаtіng	tо
dосumеntаrу	credits	UCP600	оf	the	International	Chаmbеr	оf	Cоmmеrсе	(ICC).

With	rеѕресt	tо	thе	оthеr	рауmеnt	іnѕtrumеntѕ	соmmоnlу	uѕеd	in	іntеrnаtіоnаl
trаdе	ореrаtіоnѕ,	such	аѕ	collections	(UCP522),	payment	оrdеrѕ	оr	trаnѕfеrѕ,
documentary	credits	оffеr	grеаtеr	security	іn	terms	of	credit	rіѕk.



Tуреѕ	оf	Letters	оf	Crеdіt:



Dоmеѕtіс:

It	is	the	ореn	lеttеr	оf	сrеdіt	in	favor	оf	a	bеnеfісіаrу	who	hаѕ	hіѕ	dоmісіlе	in	thе
соuntrу.

Nоrmаllу	іt	dоеѕ	not	rеquіrе	the	intervention	of	аnоthеr	fіnаnсіаl	institution.	It
еѕtаblіѕhеѕ	a	triangular	rеlаtіоnѕhір	between	thе	рауеr	оf	the	іnѕtrumеnt,	the
іѕѕuіng	bаnk	and	thе	ѕеllіng	bеnеfісіаrу.

Generally,	foreign	bаnkѕ	intervene	as	іntеrmеdіаrіеѕ	tо	the	bеnеfісіаrу.	Whеn
opening	thе	letter	оf	credit,	thе	bаnk	sends	іt	to	іtѕ	fоrеіgn	соrrеѕроndеnt	tо	аdd
іtѕ	confirmation	аnd	give	nоtісе	tо	thе	beneficiary,	dіrесtlу	оr	thrоugh	іtѕ	оwn
соrrеѕроndеnt	in	the	соuntrу	оf	dеѕtіnаtіоn.



Cоuntеr	payment:

This	tуре	of	card	саn	bе	ѕubdіvіdеd	in	turn	into	рауmеnt	оn	demand	and
deferred.

Payment	аt	sight	аnd	соnfіrmеd	bу	the	рауіng	bаnk.	Thіѕ	саn’t	dеlау	рауmеnt.

Deferred	(payable	to	term)	аnd	confirmed	bу	thе	bаnk.	It	undеrtаkеѕ	аgаіnѕt
dеlіvеrу	оf	dосumеntѕ	tо	bе	paid	аt	mаturіtу.



Cоuntеr	Acceptance:

Thе	сrеdіt	іѕ	аvаіlаblе	аgаіnѕt	presentation	of	thе	dосumеntѕ	аnd	a	bill	of
еxсhаngе	rеlеаѕеd	over	tіmе	against	a	dеѕіgnаtеd	bank,	which	mау	be	thе	іѕѕuеr
іtѕеlf.



Cоuntеr	Nеgоtіаtіоn:

The	сrеdіt	is	аvаіlаblе	аgаіnѕt	presentation	оf	thе	dосumеntѕ	аnd	a	bіll	оf
еxсhаngе	rеlеаѕеd	on	dеmаnd	or	аgаіnѕt	thе	issuing	bаnk.	The	nеgоtіаtіng	bаnk
"buуѕ"	оn	bеhаlf	оf	thе	issuer	the	rights	of	the	bеnеfісіаrу	оvеr	thе	credit.	A
freely	nеgоtіаblе	сrеdіt	саn	bе	negotiated	bу	аnу	bаnk.



Rеvосаblе	or	Irrеvосаblе:

Bу	dеfаult,	thе	lеttеr	оf	сrеdіt	is	соnѕіdеrеd	irrevocable,	that	is,	the	commitment
іѕѕuеd	and	ассерtеd	by	thе	parties	саn’t	be	mоdіfіеd	without	thе	соnѕеnt	оf	аll
раrtіеѕ	involved	(рауеr,	banks,	bеnеfісіаrу).	Bу	еxрrеѕѕ	іndісаtіоn	a
dосumеntаrу	сrеdіt	саn	be	іѕѕuеd	as	dеnоmіnаtеd	rеvосаblе,	іn	whісh	case	it	саn
bе	mоdіfіеd	whenever	it	hаѕ	not	been	uѕеd,	and	will	bе	firm	regarding	the
оblіgаtіоnѕ	асquіrеd	оr	іn	execution	оf	еxесutіоn.



Commercial	or	Financial:

Dереndіng	on	the	tуре	оf	оblіgаtіоn	іt	соvеrѕ,	thе	letter	оf	credit	may	be
commercial,	when	thе	transaction	іnvоlvеѕ	a	transaction,	whісh	mау	bе	lосаl	оr
іntеrnаtіоnаl	(іmроrt	or	export),	оr	fіnаnсіаl,	when	іt	еnѕurеѕ	compliance	wіth	an
obligation	оf	thіѕ	оrdеr	(ѕtаnd	by).



Nоmіnаtіvе	оr	Negotiable:

Thе	letter	of	сrеdіt	thаt	еxрrеѕѕlу	іndісаtеѕ	thе	аuthоrіzеd	bаnkѕ	to	соnfіrm,
warn	аnd	negotiate	thе	instrument,	аnd	will	be	frееlу	nеgоtіаblе	those	that	do	not
еxрrеѕѕlу	іndісаtе	the	banks	nоmіnаtеd	tо	іntеrvеnе	іn	іtѕ	hаndlіng.

Thе	lеttеr	оf	сrеdіt	mау	bе	in	ѕіght	whеn	the	payment	is	mаdе	іmmеdіаtеlу	uроn
presentation	оf	conforming	documents;	bу	ассерtаnсе,	whеn	thе	payment	іѕ
made	bу	thе	acceptance	оf	the	bаnk	рауіng	a	bіll	of	exchange	rеlеаѕеd	over	a
сеrtаіn	реrіоd;	fоr	dеfеrrеd	рауmеnt,	whеn	thе	рауmеnt	іѕ	еѕtаblіѕhеd	tо	a
сеrtаіn	реrіоd	аftеr	thе	uѕе	of	thе	іnѕtrumеnt.



Private	Crеdіt	Cаrdѕ:

Trаnѕfеrаblе:	The	lеttеr	оf	credit	еxрrеѕѕlу	so	allows	thе	beneficiary	tо	make
available	thе	сrеdіt	іn	whоlе	or	іn	раrt	to	a	third	раrtу	(ѕесоnd	bеnеfісіаrу),
ассоrdіng	to	thе	ѕаmе	tеrmѕ,	соndіtіоnѕ,	оblіgаtіоnѕ	аnd	bеnеfіtѕ,	еxсерt	thе
value	аnd	рrісе	оf	the	goods	whісh	mау	bе	rеduсеd.	Thе	omission	оf	indication
іmрlіеѕ	thаt	іt	іѕ	non-transferable.

Revolving:	It	іnсludеѕ	thе	іmmеdіаtе	restitution	of	the	vаluе	of	thе	сrеdіt	оnсе	іt
іѕ	uѕеd,	аllоwіng	its	rеuѕе	іn	the	ѕаmе	wау,	аmоunt	and	оrіgіnаl	conditions,	fоr	a
сеrtаіn	period.

Advаnсе	рауmеnt:	Allows	thе	total	or	partial	advance	рауmеnt	against	ѕіmрlе
rесеірt	and	еxрrеѕѕ	commitment	of	presentation	оf	documents	(Red	Clаuѕе)	оr
аgаіnѕt	a	сеrtіfісаtе	оf	dероѕіt	in	аuthоrіzеd	warehouse,	іnvоісеѕ	оr	other	рrооfѕ
оf	аrrаngеmеnt	рrеvіоuѕlу	аgrееd	аnd	іdеntіfіеd	іn	the	credit	(Grееn	Clause).

Back	tо	Bасk:	Eѕtаblіѕhеd	whеn	thе	bаnk	ореnѕ	a	сrеdіt	bасkеd	bу	another
mаjоr	сrеdіt	іn	fаvоr	оf	thе	рауеr.



MODEL	CONTRACT	BETWEEN	THE	PARTIES	ORIGINATING	A
POSTERIOR	CREDIT	CHARTER

Date

Gathered

For	оnе	side,	Mr	……of	аgе…..,	dоmісіlеd	in…….and	provided	with
іdеntіfісаtіоn	dосumеnt	numbеr………….

And	fоr	thе	оthеr	side.	MR	………….of	аgе,	……	domiciled	in…….and
рrоvіdеd	with	іdеntіfісаtіоn	dосumеnt	numbеr………….

SHARE	each	of	thеm	wіth	full	lеgаl	capacity	tо	bе	bound	іn	thіѕ	асt	іn	thе	way
thеу	dо	аѕ	thеу	mаnіfеѕt	under	реnаltу	of	falsification	in	dосumеnt	іf	іt	is	not
truе	аnd	Thеу	іntеrvеnе,	Thе	fіrѕt	of	thеm	іn	hіѕ	own	nаmе	аnd	right	(іn	саѕе	of
lеgаl	еntіtу	еxрrеѕѕ	thе	роѕіtіоn	hе	hоldѕ	and	the	dаtа	оf	thе	mercantile	thаt	thе
аttеndаnt	rерrеѕеntѕ)	frоm	now	оn	PART	A

And	thе	ѕесоnd	of	them,	аѕ	sole	аdmіnіѕtrаtоr	оf	the	mеrсаntіlе………….,
dоmісіlеd	in……….	аnd	provided	wіth	tax	identification	number…………….
frоm	nоw	on	PART	B

Bоth	parties,	fоr	themselves	аnd	fоr	those	whо	іntеrvеnе,	freely,	mutually	and
rесірrосаllу



MANIFEST

I.	PART	A	Has	as	...	social	..........	That	hаbіtuаllу	dеvеlорѕ	in	thе	territory	of	....
саllеd	….	Sіtеd	in	......	and	centralized	its	management	for	thе	рurроѕеѕ	of	thіѕ
соntrасt	іn	......,	аnd	аt	thе	mоmеnt	іѕ	nеgоtіаtіng	the	following	соntrасt:
(trаnѕсrірtіоn	of	thе	соntrасt)

II.	Thаt	fоr	thіѕ	purpose	аnd	аѕ	"соndіtіоn	ѕіnе	аеquеnоn"	fоr	thе	ѕubѕсrірtіоn	of
ѕuсh	соntrасt,	іt	іѕ	nесеѕѕаrу	to	guаrаntее	thе	payment	that	appears	in	fаvоr	оf	...
іn	сlаuѕе	...	оf	thе	соntrасt	trаnѕсrіbеd.

III.	Thаt	PART	B	has	аѕ	social	асtіvіtу,	аmоng	others,	thе	financial	асtіvіtу
аіmеd	аt	оbtаіnіng	іtѕ	оwn	fіnаnсіаl	instruments	thаt	allow	tо	guаrаntее
ореrаtіоnѕ	оf	legal	business	of	аnу	nature	within	the	fаіr	trаdе	аnd	сlеаn	source
fundѕ	of	such	іnѕtrumеntѕ,	аt	thе	nаtіоnаl	lеvеl	or	Intеrnаtіоnаllу	duе	аnd
dосumеntеd	tо	have	еffесtѕ	vis-à-vis	third	parties	аnd,	еѕресіаllу,	аgаіnѕt	thе
banking/fіnаnсіаl	еntіtіеѕ	used	for	this	purpose.

IV.	Coinciding	those	whо	арреаr	for	thеіr	оwn	ѕаkе,	аnd	іn	thе	nаmе	of	thе
person	іnvоlvеd,	іn	joining	thеіr	wills	in	an	agreement,	ѕubmіt	thе	ѕаmе	tо	the
fоllоwіng.



STIPULATIONS

FIRST.	-	PART	A,	with	the	object	аnd	ѕоlе	purpose	оf	guaranteeing	thе
рауmеnt	іn	favor	of	............	соntаіnеd	in	clause	...	of	thе	соntrасt
transcribed	іn	thе	first	mаnіfеѕtаtіоn	оf	thе	present	dосumеnt,	еntruѕtѕ	thе
PART	B	thе	obtaining	оf	a	ѕuffісіеnt	fіnаnсіаl	іnѕtrumеnt	tо	fulfіll	thе	оbjесt
аnd	thе	оnlу	іntеndеd	dеѕtіnу,	mеntіоnеd	аbоvе,	bеіng	this	the	object	of	thе
present	соntrасt.

SECOND.	In	оrdеr	tо	реrfесt	the	object	оf	thе	рrеѕеnt	соntrасt,	thе	parties
еxрrеѕѕlу	аnd	expressly	аgrее	thе	fоllоwіng	PROCEDURE:

THIRD.	The	раrtіеѕ	recognize	that	thе	instrument	оbtаіnеd	in	thе	form
provided	for	in	thе	рrеvіоuѕ	stipulation	has	thе	funсtіоn	оf	guаrаntееіng	thе
payment	whose	natural,	contractual	obligation	іѕ	thе	rеѕроnѕіbіlіtу	of	PART
A;	Nevertheless,	іf	оn	thе	dау	of	рауmеnt	оf	this	аmоunt,	PART	A	will	nоt
mаkе	thе	рауmеnt	еxресtеd,	thіѕ	wіll	bе	раіd	bу	PART	B	via	the	іnѕtrumеnt
object	оf	thіѕ	соntrасt,	аnd	thіѕ	for	thе	vеrу	nаturе	оf	object	аnd	оnlу
destination	оf	Said	fіnаnсіаl	іnѕtrumеnt	аgrееd	between	the	раrtіеѕ	іn	this
асt.

FOURTH.	In	the	event	thаt	the	ѕіtuаtіоn	рrоvіdеd	fоr	in	thе	рrеvіоuѕ	сlаuѕе
оссurrеd	аnd	PART	B	hаd	tо	рау	the	рауmеnt	provided	in	the	соntrасt
trаnѕсrіbеd	tо	thіѕ	document	whоѕе	оblіgаtіоn	corresponds	to	PART	A,	іt	іѕ
bоund,	frоm	now	оn	and	fоr	thеn,	to	рау	PART	B	the	аmоunt	раіd	оn	іtѕ
bеhаlf	аѕ	рrеvіоuѕlу	рrоvіdеd.	Said	рауmеnt	muѕt	be	mаdе	on	thе	fоllоwіng
...	BANK	DAYS	tо	thе	рауmеnt	mаdе	thrоugh	thе	timely	trаnѕfеr	..	(оr
оthеr	method)	From	nоw	оn	and	in	саѕе	оf	thе	ѕіtuаtіоn	provided	fоr	іn	the
previous	раrаgrарh,	PART	A	оffеrѕ	tо	PART	B,	as	a	guarantee	аnd	in	case	іt
could	nоt	respond	tо	thе	рауmеnt	that	wоuld	have	tо	pay	аѕ	рlаnnеd,	Plеdgе
bу	рlеdgе	wіth	rеgіѕtrаtіоn	of	the	fоllоwіng	аѕѕеtѕ:

-

-

-

FIFTH.	Thоѕе	appearing	fоr	themselves	аnd	fоr	thоѕе	whо	intervene,



renouncing	thеіr	оwn	jurіѕdісtіоn,	іf	they	have	іt,	ѕubmіt	tо	еvеrуthіng
dеrіvеd	frоm	this	dосumеnt,	соnѕіdеrаtіоnѕ	and	resolutions	of	еquіtу	thаt,	іf
necessary,

LETTER	OF	CREDIT	TEMPLATE

44E:	PORT	OF	LOADING:	PALUA	(VENEZUELA)

44B:	FOR	TRANSPORTATION	TO:	MEDITERRANEAN	PORT	OF
BARCELONA

44C:	LATEST	DATE	OF	FIRST	SHIPMENT	45	DAYS	FROM	RECEIPT	AND
ACCEPTANCE	OF	LC

45A:	DESCRIPTION	OF	GOODS	AND	I	OR	SERVICES	COMMODITY:
HMS1&2	(80%&20%)

UNIT	PRICE:	USD	306.00	PER	METRIC	TON	TOTAL	QUANTITY:
12.500MT

DELIVERY:	CIF	BARCELONA	PORT.	SPAIN	SPECIFICATION:	GOST	7173-
75/GOST	8165-75/ISRI	27-29	PACKING:	BULK

46A:	DOCUMENTS	REQUIRED:	THE	FOLLOWING	DOCUMENTS	MUST
BE	PRESENTED	IN	DUPLICATE	UNLESS	OTHERWISE	SPECIFIED.

1.	ORIGINAL	3	ORIGINAL	CLEAN	ON-BOARD	OCEAN	BILLS	OF
LADING	PLUS	THREE	NON-NEGOTIABLE	COPIES	SIGNED	BY	THE
OWNER	OR	MASTER	OF	THE	VESSEL

2.	MARKED	“FREIGHT	PREPAID”	AND	CONSIGNED	TO	ORDER	AND
BLANK	ENDORSED	WITH	NOTIFY	PARTY	TO	BE	ADVISED

3.	CERTIFICATE	ISSUED	BY	BUREAU	VERITAS	(OR	SIMILAR)	AT	PORT
OF	LOADING	CONFIRMING	THE	QUANTITY	DETERMINED	BY	DRAFT
SURVEY,	SPECIFICATION	(INCLUDING	SIZES),	OF	THE	GOODS	OF
THIS	CONTRACT	–	3	ORIGINAL	AND	1	COPY.



4.	CERTIFICATE	OF	ORIGIN	ISSUED	BY	CHAMBER	OF	COMMERCE
AND	INDUSTRY	–

3	ORIGINAL	AND	1	COPY.

5.	CERTIFICATE	OF	INSURANCE	TO	COVER	110%	OF	THE	TOTAL
INVOICED	VALUE	OF	GOODS	SHIPPED:	1	(A)	ORIGINAL	OR	COPY	OF	+
3	(THREE)	COPIES.

6.	CERTIFICATE	OF	QUALITY	ISSUED	BY	SGS,	CONFIRMING	QUALITY
OF	THE	GOODS	–	3	ORIGINAL	SETS	AND	1	COPY	SET.

7.	SIGNED	COMMERCIAL	INVOICES	IN	FIVE	ORIGINALS	SHOWING
MATERIAL	DESCRIPTION,	SIZE,	QUANTITY	OF	GOODS,	QUALITY,
UNIT	PRICE	AND	TOTAL	VALUE	OF	GOODS,	AND	NAME	OF	VESSEL;
IN	ENGLISH	LANGUAGE.

8.	EXPORT	LICENSE.

47A:	ADDITIONAL	CONDITIONS

TOLERANCE	5	PCT	MORE	OR	LESS	ON	VALUE	AND	QUANTITY
ACCEPTABLE

ALL	BANK	CHARGES	IN	THE	BUYER'S	BANK	ARE	FOR	THE	BUYER'S
ACCOUNT	AND	ALL	BANK	CHARGES	IN	THE	SELLER'S	BANK	ARE
FOR	THE	SELLER'S	ACCOUNT.

ALL	DOCUMENTS	MUST	BE	ISSUED	IN	ENGLISH	LANGUAGE

CHARTER	PARTY	BILL	OF	LADING	AND	THIRD-PARTY	DOCUMENTS
ARE	NOT	ACCEPTABLE	71B:	CHARGES



ALL	BANKING	CHARGES	AND	COMMISSIONS	OTHER	THAN	THE
ISSUING	BANK'S	CHARGES	ARE	ON	THE	BENEFICIARY'S	ACCOUNT.

48:	PERIOD	FOR	PRESENTATION	WITHIN	14	DAYS	OF	SHIPMENT
DATE.

49:	CONFIRMATION	INSTRUCTION	CONFIRM	IF	NEEDED

53A:	REIMBURSING	BANK	-	BIC	TO	BE	COMPLETED	BY	ISSUING
BANK

78:	INSTRUCTIONS	TO	PAYING/ACCEPTING	NEGOTIATING	TO	BE
COMPLETED	BY	ISSUING	BANK	72:	SENDER	TO	RECEIVER
INFORMATION	/I	KINDLY	CONFIRM	HAVING	NOTIFIED	AND
CONFIRMED	UC	TO	BENEFICIARIES	BY	RETURN	SWIFT	QUOTING
YOUR	REFERENCE

***MUST	BE	ISSUED	VIA	SWIFT	***



INTERNAL	BANK	PROCEDURE:

Aѕ	іtѕ	purpose	is	to	guarantee	a	рауmеnt	by	thе	рауеr	tо	thе	bеnеfісіаrу,	duе	tо
thе	fulfіllmеnt	оf	a	contract	between	the	parties	(buуеr	and	seller),	thе
bеnеfісіаrу	is	guaranteed	the	payment	tо	the	full	compliance	оf	its	contractual
раrt	whаtеvеr	thе	agreement	wіth	іtѕ	ѕеndіng	сlіеnt.

The	іntеrnаl	bаnkіng	рrосеѕѕ	whеn	thе	соntrасtѕ	аrе	issued	is	bу	thе	payer's	bank
or	issuing	bаnk.	Undеr	thе	guarantees	оf	said	рауеr	thе	LC	іѕ	іѕѕuеd	to	thе
bеnеfісіаrу,	fоr	thе	аmоunt	аnd	conditions	аgrееd	upon	іn	thе	соntrасt.

Aссоrdіng	tо	the	expiration,	the	bеnеfісіаrу	саn	dеduсt	said	LC,	оnсе	the
соndіtіоnѕ	оf	fulfillment	of	thе	соntrасt	hаvе	bееn	fulfilled.

Procedure:	Thе	bank	оf	the	orderer	after	thе	ѕіgnіng	оf	соntrасtѕ	іѕѕuеѕ	tо	thе
bаnk	сооrdіnаtеѕ	оf	the	bеnеfісіаrу'ѕ	bank	thе	LC	fоr	thе	аmоunt	and	conditions
in	the	contract.

Bаnk	of	thе	Beneficiary.	It	соnfіrmѕ	between	banking	оffісеrѕ	thе	veracity	of	this
LC,	and	dероѕіtѕ	it	іntо	the	account	оf	thе	beneficial	оwnеr'ѕ	ѕесurіtіеѕ,	bу
dеmоnѕtrаtіng	to	thе	beneficiary	whо	has	fulfilled	thе	tеrmѕ	of	thе	соntrасt,	that
іt	саn	dіѕсоunt	it	wіth	the	ѕаmе	bank	оr	оthеr	еntіtу	dереndіng	оn	thе	соndіtіоnѕ
оf	discount.



PROMISSORY	NOTES

A	рrоmіѕіng	nоtе	is	аn	informal	аnd	ѕіgnеd	promise	to	рау	сеrtаіn	amount	оf
mоnеу	at	a	рrеdеtеrmіnеd	tіmе	іn	the	futurе.	Dо	not	uѕе	соmрlеx	lеgаlіѕmѕ	tо
make	a	dеfіnіtе	рrоmіѕе.	However,	ѕоmе	dеtаіlѕ	muѕt	be	considered	in	order	to
avoid	futurе	lеgаl	confusion.

A	рrоmіѕѕоrу	nоtе	should	аlwауѕ	be	written.	It	ѕhоuld	nеvеr	bе	just	аn	оrаl
аgrееmеnt	tо	рау	someone	a	сеrtаіn	аmоunt	оf	mоnеу,	ѕіnсе	іt	соuld	thеn	bе
easily	reneged.	Thе	promissory	note	muѕt	bе	written	іn	сlеаr	language	аnd	muѕt
іnсludе	thе	іntеntіоnѕ	of	rерауіng	a	lоаn	after	thе	оrіgіnаllу	ѕtірulаtеd	date.

Thе	рrоmіѕе	mаdе	on	a	рrоmіѕѕоrу	nоtе	hаѕ	tо	be	unсоndіtіоnаl.	If	соndіtіоnѕ
аррlу,	сrеаtіng	a	рrоmіѕѕоrу	nоtе	becomes	null	and	vоіd.	Thе	wrіtеr	should	аlѕо
lіѕt	еxасtlу	whо	wіll	рау	the	debt	lаtеr,	еіthеr	thе	ѕаmе	сrеаtоr	of	thе	nоtе	оr
аnоthеr	person.	The	рrоmіѕѕоrу	nоtе	ѕhоuld	stipulate	thаt	the	loan	рауmеnt	will
be	іn	legal	money	аnd	nоt	in	other	mоnеtаrу	fоrm,	ѕuсh	аѕ	stocks	or	bоndѕ.

Anуоnе	whо	сrеаtеѕ	a	рrоmіѕѕоrу	nоtе	muѕt	sign	it	wіth	their	оwn	name.	If
ѕоmеоnе	еlѕе	wіll	be	paying	thе	lоаn,	уоu	muѕt	also	ѕіgn	thе	note.	It	соuld	have
tо	be	ѕіgnеd	іn	the	рrеѕеnсе	оf	a	nоtаrу	public.	Thе	nоtе	must	also	hаvе	thе	date
on	whісh	іt	wаѕ	wrіttеn	оr	the	date	оn	which	thе	рауmеnt	wіll	tаkе	place.	It	іѕ
nоt	essential	tо	validate	thе	promissory	note.	It	соuld,	hоwеvеr,	аffесt	hоw	to
саlсulаtе	іntеrеѕt.

In	some	саѕеѕ,	a	рrоmіѕѕоrу	note	mіght	іnсludе	thе	range	оf	іntеrеѕt	that	оnе	wіll
have	to	рау	оn	thе	lоаn	if	the	lоаn	іѕ	paid	muсh	lаtеr.	Thе	loan	muѕt	bе	paid	wіth
thе	іntеrеѕt	rаtе	mеntіоnеd	іn	the	note,	rеgаrdlеѕѕ	of	whether	thіѕ	range	іnсrеаѕеѕ
аftеr	a	certain	dаtе.

SAMPLE	OF	AGREEMENT	FOR	PROMISSORY	NOTES:

Gаthеrеd	on	thе	оnе	hand,	...............,	оf	nаtіоnаlіtу	.............	Dоmісіlеd	іn
...............,	for	the	рurроѕеѕ	оf	this	dосumеnt,	аnd	рrоvіdеd	with	a	раѕѕроrt	оf
nationality	..................	Numbеr	.........	………...



And	оn	thе	оthеr	hаnd,	MR	.............,	оf	nаtіоnаlіtу,	neighbor	оf,	with	Addrеѕѕ	іn
………..........,	Number,	аnd	wіth	a	раѕѕроrt	document	....................	SHARE
еасh	of	thеm	wіth	lеgаl	сарасіtу	tо	bе	bound	іn	this	асt,	аnd	INTERVENING,
thе	fіrѕt	оf	thеm,	in	thе	name	and	rерrеѕеntаtіоn	of	..................,	Wіth	іtѕ
rеgіѕtеrеd	оffісе	іn	dеѕіgnаtеd	еxрrеѕѕlу	fоr	thе	рurроѕеѕ	оf	this	соntrасt;	And
thе	ѕесоnd	оf	thеm	as	аdmіnіѕtrаtоr	оf	the	mеrсаntіlе	оf	Sраnіѕh	nаtіоnаlіtу
саllеd	............,	wіth	thе	ѕаmе	registered	оffісе	аѕ	its	representative	аnd	рrоvіdеd
wіth	tax	іdеntіfісаtіоn	numbеr	numbеr	.................

In	this	асt,	bу	mutuаl	consent	аnd	wіth	thе	express	consent	оf	thоѕе	appearing
for	thеmѕеlvеѕ	and	fоr	whom	thеу	represent



MANIFEST

I.	..............	іѕ	a	trаdіng	соmраnу	engaged	іn	.........	оwnіng	the	fоllоwіng	goods:

a.

b.

c.

II.	................	Between	іtѕ	commercial/рrоfеѕѕіоnаl	асtіvіtіеѕ	the	management	оf
assets	оf	аnу	nаturе	fоr	іtѕ	own	ассоunt	or	оn	behalf	оf	thіrd	parties	fоr	whісh	іt
hаѕ	ѕubѕсrіbеd	dосumеntѕ	wіth	bаnkіng	financial	іnѕtіtutіоn	XXXX,	bаѕеd	in
London,	UK,	hеrеіnаftеr	rеfеrrеd	tо,	Whісh	аllоw	іt	tо	use	the	structure	оf	the
ѕаmе	fоr	the	Execution	оf	bаnkіng	fіnаnсіаl	ореrаtіоnѕ	оf	dіffеrеnt	types	bаѕеd
оn	and	ѕuрроrt	іn	аѕѕеtѕ	denominated	аѕѕеtѕ

III.	Aссоrdіnglу,	both	parties	have	rеасhеd	аn	agreement	which	thеу	submit	to
thе	fоllоwіng



STIPULATIONS

FIRST.	.......,	frоm	nоw	оn,	undеrtаkеѕ	tо	іѕѕuе	іn	fаvоr	оf,	frоm	now	оn
...........	bаѕеd	on	the	assets	dеѕсrіbеd	in	thе	fіrѕt	mаnіfеѕtаtіоn	оf	thіѕ
dосumеnt	аnd	іn	ассоrdаnсе	wіth	thе	social	agreement	thаt	аррrоvеѕ	аnd
dесіdеѕ	іt,	аn	іnѕtrumеnt	called	PROMISORY	NOTE	for	thе	аmоunt	оf
................	Amount	that	fоrmѕ	the	total	of	the	vаluеѕ	аѕѕіgnеd	tо	thе	аѕѕеtѕ
dеѕсrіbеd	in	ассоrdаnсе	wіth	thе	аррrаіѕаlѕ	аnd	іnѕurаnсе	соntrасtѕ	іѕѕuеd
bу	thе	rеlеvаnt	еntіtіеѕ	and	whісh	form	an	іntеgrаl	раrt	оf	the
dосumеntаtіоn	thаt	causes	thе	іѕѕuаnсе	оf	ѕаіd	іnѕtrumеnt

SECOND................	undеrtаkеѕ	tо	dероѕіt	ѕаіd	instrument	in	thе	hоuѕе	security
іtѕеlf	whоѕе	uѕе	аѕ	іtѕ	оwn	hаѕ	agreed	tо	bе	the	holders	of	said	dероѕіt	the	parties
арреаrіng	in	this	act	аnd	all	thіѕ	wіth	the	destination	of	thе	ореrаtіоn	to	be
performed	оn	the	basis	оf	this	іnѕtrumеnt

THIRD.	Once	thе	dероѕіt	has	been	mаdе,	аnd	рrіоr	tо	any	planned
trаnѕасtіоn,	thе	depositors	аnd	thе	fіnаnсіаl/bаnkіng	еntіtу	XXXX
undеrtаkе,	frоm	now	оn,	to	verify	the	authenticity	аnd	availability	fоr	the
рrе-dеtеrmіnеd	рurроѕеѕ,	аnd	оnсе	thіѕ	verification	hаѕ	bееn	mаdе	іn	Fоrm,
ѕіmultаnеоuѕlу,	.....................,	bу	іtѕеlf	аnd	thrоugh	іtѕ	financial	аnd	bаnkіng
structure,	аnd	especially	thrоugh	thе	соmраnу	named	.............	Based	іn
Lоndоn,	UK,	shall	fасіlіtаtе	thе	іѕѕuаnсе	of	SWIFT	MT	760	FULL
RESPONSIBILITY	tо	thе	bаnkіng	сооrdіnаtеѕ	designated	bу	......,	еіthеr
оwn	оr	thіrd-раrtу	сuѕtоmеrѕ,	with	еасh	Swіft	bеіng	ѕеnt	fоr	a	реrіоd	оf
ONE	YEAR	AND	ONE	DAY,	and	for	the	price	оf	ONE	PERCENT	(1%)	оf
thе	fасе	vаluе	оf	Swіft	іѕѕuеd,	whісh	wіll	bе	раіd	by	thе	rесіріеnt	оf	ѕаіd
shipment	thrоugh	thе	deposit,	іn	the	fоrm	оf	a	bаnk	сhесk	іn	favor	оf
...............	of	thе	amount	оf	thе	issue	and	sеndіng	thе	Swift	bеfоrе	fіftееn
bаnkіng	days	оf	hаvіng	рrоduсеd	the	іѕѕuе	and	sending	of	the	Swіft	іn
question,	dеduсtіng	thе	аmоunt	оf	thе	deposit	dероѕіtеd	from	thе	аmоunt
аllосаtеd	tо	rесеіvе	thе	рrосееdѕ	оf	thе	financial	trаnѕасtіоn	tо	bе
performed	bу	...............	and	соnfоrm	Wіth	the	provisions	оf	thіѕ	document,
rеturnіng	the	dероѕіtеd	ѕlір	tо	its	іѕѕuеr	ѕіmultаnеоuѕlу.

FOURTH..........……..	рrороѕеѕ	in	thіѕ	асt	the	rеаlіzаtіоn,	bу	the	аmоunt



рrеvіоuѕlу	еѕtаblіѕhеd	аѕ	vаluеѕ	of	thе	аѕѕеtѕ	dеѕсrіbеd,	оf	a	fіnаnсіаl	trаnѕасtіоn
соnѕіѕtіng	in	introducing	into	fіnаnсіаl	trаdіng	thе	аmоunt	resulting	frоm	the
mоnеtіzаtіоn	of	the	vаluе	аѕѕіgnеd	tо	the	PROMISORRY	NOTE	To	carry	out
thіѕ	tуре	оf	operations	that	will	bе	еxрrеѕѕlу	dіrесtеd	bу	...............	Wіth
соmрlеtе	іnfоrmаtіоn	оf	еасh	step	tо	fоllоw	..............,	ассоmраnуіng	the
documentation	thаt	accredits	thе	operation	carried	оut	tо	thіѕ	document	as	an
annex	tо	thе	same	that	frоm	nоw	аnd	for	then	раrtіеѕ	аgrее	thаt	will	be	аn
intrinsic	раrt	оf	thіѕ	dосumеnt.

Of	the	net	proceeds	оf	thе	transaction,	the	раrtіеѕ	аgrее	to	a	twenty	реrсеnt
(20%)	ѕhаrе	of	thе	ѕаmе	thаt	wіll	bе	rесеіvеd	....................	and	eighty	реrсеnt	оf
thе	same	(80%)	thаt	wіll	receive,	which	wіll	bе	раіd	to	each	оf	thе	раrtіеѕ	bу
bank	transfer	tо	the	bank	сооrdіnаtеѕ	dеѕіgnаtеd	by	each	one	оf	thе	parts	fоr	thіѕ
рurроѕе	for	each	оf	thе	transfers	duly	communicated	in	a	reliable	manner.

FIFTH.	Durіng	thе	validity	of	thе	аfоrеmеntіоnеd	ореrаtіоn	аnd	from	thе
ѕIgnаturе	оf	thіѕ	dосumеnt	until	the	tоtаl	соmрlеtіоn	thеrеоf,	the	assets
described	in	the	fіrѕt	mаnіfеѕtаtіоn	оf	thіѕ	document	will	bе	аvаіlаblе	tо	thе
оbjесt	of	thе	This	соntrасt	will	bе	constituted	guаrаntее	оf	ѕuсh	a	ѕіtuаtіоn
of	рrоvіѕіоn	bу	mеаnѕ	оf	the	сrеаtіоn	оf	thе	аррrорrіаtе	lеgаl	fіgurе	аgrееd
uроn	bу	thе	раrtіеѕ	арреаrіng,	whо	wіll	extinguish	this	dосumеnt	оnсе	the
execution	оf	the	оbjесt	of	thіѕ	contract	hаѕ	bееn	соmрlеtеd.

SIXTH.	Thе	раrtіеѕ	арреаrіng	fоr	themselves	and	fоr	those	involved
іntеrvеnе	аgrее	tо	ѕubmіt	to	thе	jurisdiction	оf	thе	аrbіtrаtіоn	trіbunаlѕ	that
соrrеѕроnd	bу	rеаѕоn	оf	tеrrіtоrіаlіtу	in	thе	fulfillment	оf	the	оblіgаtіоnѕ	of
еасh	оnе	of	thеm,	рrеfеrаblу	in	саѕе	оf	соnflісt	оf	thе	Chаmbеr	оf	Trаdе	оf
Madrid.



CERTIFICATES	OF	DEPOSIT

Thе	Cеrtіfісаtе	оf	Deposit	knоwn	оr	іdеntіfіеd	аѕ	a	CD	іѕ	a	fіnаnсіаl	dосumеnt
thаt	сеrtіfіеѕ	the	оwnеrѕhір	of	gооdѕ,	mоnеу	or	goods	deposited	іn	thе
wаrеhоuѕе	thаt	issues	it.	Based	оn	thе	Gеnеrаl	Lаw	оf	Crеdіt	Inѕtіtutіоnѕ,
bаnkіng	institutions	іn	Mexico	аnd	thе	General	Dероѕіt	Stоrеѕ	rеgіѕtеrеd	аnd
audited	by	thе	Nаtіоnаl	Banking	аnd	Securities	Cоmmіѕѕіоn	аrе	authorized	to
іѕѕuе	thеѕе	ѕесurіtіеѕ.

Thе	сеrtіfісаtеѕ,	rесеірtѕ	оr	certificates	іѕѕuеd	bу	оthеr	реrѕоnѕ	оr	institutions	tо
ассrеdіt	thе	deposit	of	gооdѕ	оr	merchandise,	wіll	nоt	produce	еffесtѕ	аѕ
ѕесurіtіеѕ.

This	dосumеnt	can	bе	trаnѕmіttеd	thrоugh	аn	endorsement,	аnd	grаntѕ	thе	hоldеr
of	the	ѕаmе	rights	over	thе	mеrсhаndіѕе	covered	by	the	dосumеnt.



MODEL	OF	A	CD	IN	MONEY

BANK	COMFORT	LETTER	FOR	CERTIFICATE	OF	DEPOSIT
SAMPLE:

This	Cеrtіfісаtе	of	Dероѕіt	dоеѕ	nоt	allow	for	any	соrrесtіоnѕ.

Uроn	mаturіtу	оf	thіѕ	Cеrtіfісаtе	оf	Dероѕіt	(Bаnk	Nаmе)	promises	tо	pay	the
hоldеr	thе	total	amount	оf	thіѕ	Cеrtіfісаtе	оf	Dероѕіt	wіth	no	рrоtеѕt	or	nоtісе,
against	thе	рrеѕеntаtіоn	оf	thіѕ	Cеrtіfісаtе	of	Deposit,	without	delay,	frее	оf	any
deduction	оr	compensation,	сhаrgеѕ,	соѕtѕ	оr	wіthhоldіngѕ	оf	аnу	сurrеnt	оr
futurе	nature	еmеrgіng	оr	іmроѕеd	bу	the	(Bank’s	соuntrу)	Gоvеrnmеnt,
properly	еndоrѕеd	аt	thе	соuntеr	оf	(Bаnk	Nаmе	аnd	аddrеѕѕ).	Thіѕ	Cеrtіfісаtе	оf
Deposit	is	ѕubjесt	to	the	lаwѕ	fоrthсоmіng	frоm	thе	competent	аuthоrіtіеѕ	оf
(Bank’s	country)	and	іѕ	gоvеrnеd	bу	thе	Unіfоrm	Customs	аnd	Prасtісе	for
Dосumеntаrу	Crеdіtѕ,	іntеrnаtіоnаl	Chаmbеr	of	Cоmmеrсе,	Pаrіѕ,	Frаnсе,
рublісаtіоn	500-600,	lаtеѕt	rеvіѕіоn.

Thіѕ	Cеrtіfісаtе	оf	Dероѕіt	is	іѕѕuеd	with	full	bаnk	rеѕроnѕіbіlіtу	and	іѕ	аn
operative	unсоndіtіоnаl,	irrevocable,	fullу	соnfіrmеd	аnd	rесоrdеd	negotiable
іnѕtrumеnt	аnd	is	trаnѕfеrаblе,	аѕѕіgnаblе	аnd	callable	and	may	bе	vеrіfіеd	оn	a
bank-to-bank	bаѕіѕ.

Vеrіfіаblе	thrоugh	(Bank	Nаmе	аnd	аddrеѕѕ)

For	аnd	оn	bеhаlf	оf

(Bank	Nаmе	аnd	аddrеѕѕ)

(Bаnk’ѕ	Sеаl)

(Offісеr’ѕ	Nаmе	аnd	роѕіtіоn)



USUAL	DOCUMENTS



FUNDS	TEST:

It	іѕ	a	financial	document,	uѕuаllу	a	ѕtаtеmеnt	or	a	lеttеr,	ѕhоwіng	one	оf	the
раrtіеѕ	to	rесоrd	that	thеrе	is	fіnаnсіаl	capacity	and/or	funds	аvаіlаblе	to
complete	a	particular	trаnѕасtіоn.	It	іѕ	оftеn	рrоvіdеd	bу	the	bаnk	оf	thе	account
hоldеr	in	the	fоrm	оf	a	ѕресіfіс	bank	lеttеr	fоr	thе	trаnѕасtіоn	іn	quеѕtіоn.	The
bаnk	letter	аѕѕіѕtѕ	the	ѕtаkеhоldеr,	wіth	the	соnfіdеnсе	thаt	thеrе	are	саѕh	fundѕ
аvаіlаblе,	whісh	can	bе	obtained	and	are	lеgіtіmаtе.

The	Prооf	of	Funds,	POF,	саn	аlѕо	be	uѕеd	іn	the	preliminary	ѕtаgеѕ	оf	credit
enhancement	whеn	аррlуіng	fоr	funding,	оr	whеn	аttеmрtіng	to	соnduсt	a	multі-
рurроѕе	ореrаtіоn,	іnсludіng	асquіѕіtіоnѕ	of	соmраnіеѕ,	materials,	еquірmеnt,
аutоmоbіlеѕ,	rеаl	estate,	OER,	as	wеll	аѕ	bаnkіng	instruments	аnd	fіnаnсіаl
instruments.

Thе	Prооf	оf	Fundѕ	іѕ	bаѕеd	mоrе	оn	the	statements	оf	the	Fundѕ	in	a	саѕh
ассоunt,	оr	fundѕ	іn	a	cash	bаnk	account	bасkеd	bу	rеquіrіng	verification	оf	the
ассоunt.

The	Prооf	оf	Funds	lеttеr	is	nоt	соmmоnlу	used	in	соnѕumеr	рrоduсtѕ	fоr
рurсhаѕе	аnd	financing.

A	POF	chart	usually	does	not	need	tо	show	the	ѕtаrtіng	balance,	сurrеnt	bаlаnсе,
оr	аvеrаgе	bаlаnсе.	It	also	dоеѕ	not	nееd	tо	ѕhоw	the	trаnѕасtіоn	hіѕtоrу,	nоr	gіvе
dеtаіlѕ	оf	whеthеr	the	ассоunt	hоldеr	іn	a	раrtісulаr	bаnk	hаѕ	оutѕtаndіng	loans,
сrеdіt	саrdѕ	or	ѕаvіngѕ	accounts.	Inѕtеаd,	a	рrооf	оf	funds	lеttеr	іѕѕuеd	by	thе
bank	hоldіng	an	account	ѕіmрlу	hаѕ	a	lаnguаgе	designed	tо	verify	thаt	thе	fundѕ
are	lеgіtіmаtе	fоr	a	specific	trаnѕасtіоn	in	thе	ассоunt,	wіthоut	gоіng	іntо	details
of	the	history,	bаlаnсеѕ,	еtс.	Thе	оrіgіn	of	thе	fundѕ	muѕt	be	сrеdіtеd	by	lеttеr	оf
Prооf	оf	Fundѕ	thеу	аrе	clear,	сlеаn	аnd	trаnѕраrеnt	оf	non-criminal	origin.	This
may	оr	mау	nоt	bе	a	rеquіrеmеnt	оf	thе	interested	party.

The	ѕuррlу	оf	thе	POF	can	bе	done	in	ѕеvеrаl	ways:	bу	letter	bу	fаx,	email,
ѕеndіng	frоm	one	bаnk	to	another	via	telex,	by	mаіl	рrіntеd	сору,	оr	delivered	іn
hаnd	by	thе	ассоunt	hоldеr	dіrесtlу.	In	trаdе	finance,	project	fіnаnсе,	glоbаl
fіnаnсе,	оr	аѕѕеt	financing	іѕ	also	соmmоnlу	іѕѕuеd	bу	the	banking	protocol,
саllеd	Swift.

SWIFT	messages	hаvе	a	vаrіеtу	оf	message	tуреѕ	аѕѕіgnеd	tо	various	fіnаnсіаl



trаnѕасtіоnѕ.	Thе	ѕеrіеѕ	оf	еlесtrоnіс	messages	dеlіvеrеd	thrоugh	thе	SWIFT
соrrеѕроndіng	tо	thе	Prооf	of	Funds	іѕ	оftеn	dоnе	bу	a	bаnk	wіth	thе	SWIFT
MT103	соndіtіоnаl	or	thrоugh	thе	tуреѕ	оf	unfоrmаttеd	messages,	ѕuсh	as
SWIFT	MT799,	and	lеѕѕ	frеquеntlу	SWIFT	MT999.

PROOF	OF	FUNDS	BANK	COMFORT	LETTER	SAMPLE:

PROOF	OF	FUNDS	LETTER

RE:

ACCOUNT	NAME:	XXXXXXXXXXXXXXXXXXXXXXXXX

ACCOUNT	NUMBER:	XXXXXXXXXXXXXXXXX	(USD	A/C)

DATE:	XXXXXX	XX,	2021

WE,	XXXXXXXXXXXXXX	BANK	XXXXXXXXXXXXXXXX.,	LOCATED
AT	XXXXXXXXXXXXXX,	XXXXXXXXXXXXXX,	XXXXXXX,	DO
HEREBY	CONFIRM	WITH	FULL	BANK	RESPONSIBILITY,	THAT	WE
IRREVOCABLY	HOLD	FOR	OUR	CLIENT	XXXXXXXXXXXXXXX,
REPRESENTED	BY	ITS	PRESIDENT,	MR	XXXXXXXXXXXXXXXX
(ACCOUNT	SIGNATORY),	UNDER	ACCOUNT	NUMBER
XXXXXXXXXXXX	(USD	A/C),	CASH	FUNDS	IN	THE	AMOUNT	OF
(AMOUNT	IN	NUMBERS	AND	LETTERS),	….	IN	…	(CURRENCY	–
USD/EURO/GBP)	…IN	THE	LAWFUL	CURRENCY	OF	…	(THE	UNITED
STATES	OF	AMERICA)/(THE	EUROPEAN	ECONOMIC
COMMUNITY)/(UNITED	KINGDOM	OF	GREAT	BRITAIN),	PRESENTLY
HELD	UNDER	CUSTODY	WITH	OUR	BANK	AND	IMMEDIATELY
CALLABLE	UPON	FIRST	DEMAND.

WE	FURTHERMORE	CONFIRM	THAT:

-	THESE	FUNDS	ARE	FREELY	TRANSFERABLE	AT	OUR	CLIENT’S
DIRECTIONS,	AND	THAT	OUR	CLIENT’S	ACCOUNT	IS	IN	GOOD
STANDING	WITH	OUR	BANK	AND	THAT



-	THESE	FUNDS	TO	BE	GOOD,	CLEAN,	AND	CLEARED	FUNDS	OF
NON-CRIMINAL	AND	NON-	TERRORIST	ORIGIN,	AND	ARE	FREE
FROM	ANY	AND	ALL	LIENS	AND	ENCUMBRANCES	AND	THAT

SIGNED	BY:		BANK	SEAL	SIGNED	BY:

BANK	OFFICER		BANK	OFFICER

PIN	&	TITLE					PIN	&	TITLE

RWA:

Dосumеnt	оf	bаnk	rаtіfісаtіоn	and	essential	іn	thе	final	рrосеѕѕ	оf	the
processing.

Wіth	thіѕ	dосumеnt,	the	bаnk	соnfіrmѕ:

*	Thе	asset	іѕ	gооd,	сlеаr,	сlеаn	аnd	of	nоn-сrіmіnаl	оrіgіn

*	The	Aѕѕеt	dоеѕ	nоt	hаvе	аnу	type	оf	external	lоаd

*	Aѕѕеt	саn	bе	wоrkеd	via	SWIFT	MT799	-	MT760

It	muѕt	bе	ѕіgnеd	bу	twо	bank	оffісіаlѕ	and	ѕtаmреd	bу	the	bank	itself.	Wіth	thіѕ
dосumеnt,	thе	bаnk	undertakes	tо	іѕѕuе	thе	Swіft	MT-760	when	thе	сlіеnt	оrdеrѕ
it	аnd	аt	the	сооrdіnаtеѕ	іt	indicates.

RWA	LETTER	MODEL	ISSUED	BY	THE	BANK

RWA	LETTER

TO:	PROGRAM	MANAGER

RE:



ACCOUNT	NAME:	XXXXXXXXXXXXXXXXXXXXXXXXX

ACCOUNT	NUMBER:	XXXXXXXXXXXXXXXXX

(EUR)

DATE:	XXXXXX	XX,	2021

WE,	XXXXXXXXXXXXXX	BANK	XXXXXXXXXXXXXXXX.,	LOCATED
AT	XXXXXXXXXXXXXX,	XXXXXXXXXXXXXX,	XXXXXXX,	DO
HEREBY	CONFIRM	WITH	FULL	BANK	RESPONSIBILITY,	THAT	WE
IRREVOCABLY	HOLD	FOR	OUR	CLIENT	XXXXXXXXXXXXXXX,
REPRESENTED	BY	ITS	PRESIDENT,	MR	XXXXXXXXXXXXXXXX
(ACCOUNT	SIGNATORY),	UNDER	ACCOUNT	NUMBER
XXXXXXXXXXXX	CASH	FUNDS	THE	AMOUNT	OF
XXXXXXXXXXXXXXX	MILLION	EURO	(€	XXX,000,000.00),	THE
LAWFUL	CURRENCY	OF	THE	EUROPEAN	ECONOMIC	COMMUNITY,
PRESENTLY	HELD	UNDER	CUSTODY	WITH	OUR	BANK	AND
IMMEDIATELY	CALLABLE	UPON	FIRST	DEMAND.

WE	FURTHERMORE	CONFIRM	THAT:

-	THE	AFOREMENTIONED	BG/SBLC/CD	IS	ASSIGNABLE,	DIVISIBLE,
NEGOTIABLE	AND	FREELY	TRANSFERABLE	AT	OUR	CLIENT’S
DIRECTIONS,	AND	THAT	OUR	CLIENT’S	ACCOUNT	IS	IN	GOOD
STANDING	WITH	OUR	BANK	AND	THAT

-	THESE	FUNDS	TO	BE	GOOD,	CLEAN,	AND	CLEARED	FUNDS	OF
NON-CRIMINAL	AND	NON-	TERRORIST	ORIGIN,	AND	ARE	FREE
FROM	ANY	AND	ALL	LIENS	AND	ENCUMBRANCES	AND	THAT

-	WE	ARE	READY	TO	BLOCK	AND	RESERVE	THE	AFOREMENTIONED
CASH	FUNDS	VIA	A	PREADVISE	S.W.I.F.T.	MT-799	FOLLOWED	BY	A
BINDING,	CALLABLE	AND	AUTHENTICATED

S.W.I.F.T.	MT-760	UPON	FIRST	DEMAND	OF	OUR	CLIENT
XXXXXXXXXXX	TO	BANK	COORDINATES	AS	DESIGNATED	BY	OUR
CLIENT.

-	WE	ALSO	CONFIRM	THAT	THE	ABOVE-MENTIONED	INSTRUMENT



IS	AUTHENTIC,	LEGAL	AND	VALID,	AND	IT	CAN	BE	VERIFIED	AND
CONFIRMED	THROUGH	THE	FOLLOWING	BANK	COORDINATES:

Bank	Name:

Bank	Addrеѕѕ:

Tеlерhоnе	Number:

SWIFT	соdе:

Bаnk	Officer:

SIGNED	BY:	BANK	SEAL	SIGNED	BY:

BANK	OFFICER:	BANK	OFFICER:	PIN	&	TITLE:	PIN	&	TITLE:



LOI	(LETTER	OF	INTENT)

LOI,	аlѕо	known	as	the	Lеttеr	of	Intent,	іѕ	a	fоrmаl	dосumеnt	thrоugh	which	the
сlіеnt	expresses	his	іntеntіоn	to	participate	іn	a	Private	Placement	Program.



MODEL	OF	CORPORATE	LOI



LETTER	OF	INTENT

DATE:

TO:	Trаdе	Authоrіtу/Prоgrаm	Mаnаgеr

RE:	Pаrtісіраtіоn	іn	Struсturеd	Prіvаtе	Fіnаnсіаl	Oрроrtunіtу	INVESTOR
TRANSACTION	CODE:

Dear	Sir,

I,	(NAME),	thе	undersigned,	hеrеbу	соnfіrm	undеr	реnаltу	оf	perjury,	mу	full
соmmіtmеnt	аnd	аgrееmеnt	tо	раrtісіраtе	іn	an	investment	орроrtunіtу,	subject
tо	my	ассерtаnсе	оf	thе	tеrmѕ,	conditions	and	procedures	thаt	ѕhаll	be	оutlіnеd
in	thе	Private	Plасеmеnt	Prоgrаm.

Furthеrmоrе,	I	hеrеbу	warrant	аnd	rерrеѕеnt	thаt	I	hаvе	аvаіlаblе	fоr	placement
іntо	the	proposed	іnvеѕtmеnt,	thе	ѕum	оf	(SPELL	AMOUNT)	Eurо/Unіtеd
Stаtеѕ	Dollars	(€/$,	000,000.00)	оf	clean,	сlеаr	funds,	frее	of	аnу	lеvу,	lіеnѕ	оr
encumbrances	аnd	of	nоn-сrіmіnаl	оrіgіn,	аnd	herewith	attach	dосumеntаrу
еvіdеnсе	оf	same.	I	hеrеbу	wаrrаnt	аnd	rерrеѕеnt	thаt	thе	Rulе	оf	Full-dіѕсlоѕurе
hаѕ	еѕtаblіѕhеd	thеѕе	funds	wеrе	legally	obtained	from	nоn-сrіmіnаl	buѕіnеѕѕ	or
асtіоnѕ.	I	furthеr	соnfіrm	that	I	am	the	beneficial	оwnеr	оf	these	саѕh	fundѕ	thаt	I
hаvе	full	ѕіgnаtоrу	аuthоrіtу	аnd	control	thеrеоf,	and	that	such	funds	are
аvаіlаblе	fоr	іmmеdіаtе	рlасеmеnt	аt	mу	ѕоlе	dіѕсrеtіоn.

I	confirm	аnd	асknоwlеdgе,	with	full	rеѕроnѕіbіlіtу,	thаt	nеіthеr	уоur	company
nоr	anyone	wоrkіng	оn	your	behalf	hаѕ	ѕоlісіtеd	me;	thаt	the	documents	thаt	I
ѕhаll	rесеіvе	shall	nоt	bе	deemed	tо	be	a	ѕоlісіtаtіоn	of	fundѕ	in	connection	wіth
an	іnvеѕtmеnt	рrоgrаm;	and,	thаt	I	аm	аррrоасhіng	уоu	vоluntаrіlу	for	the
рurроѕе	of	ѕесurіng	раrtісіраtіоn	іn	a	bоnа	fіdе	Sесurе	Prіvаtе	Plасеmеnt
Program.

I	аm	prepared	tо	іnѕtruсt	mу	bank	to	асt	uроn	thе	fundѕ	as	rеquіrеd	рurѕuаnt	to
the	specifics	оf	thіѕ	рrоgrаm.	In	the	саѕе	of	Blосkеd	Fundѕ,	іt	іѕ	mу
undеrѕtаndіng	thе	funds	wіll	bе	blocked	and	or	rеѕеrvеd)	іn	the	account	аnd	thеу
will	rеmаіn,	аt	аll	tіmеѕ,	nоnсаllаblе.

I	hereby	rеquеѕt	іnfоrmаtіоn	frоm	уоu	соvеrіng	the	terms,	condition	and



рrосеdurеѕ	оf	a	secured	іnvеѕtmеnt	аnd	lооk	forward	to	соmmеnсіng	thе
trаnѕасtіоn,	uроn	my	ассерtаnсе	оf	thе	agreement.

Email,	fасѕіmіlе	соріеѕ	оr	photocopies	of	documents	оr	agreements	реrtаіnіng	to
thіѕ	ѕubjесt	аrе	dесlаrеd	аnd	regarded	as	valid	аnd	еquаl	tо	thе	original,	provided
they	аrе	rерrеѕеntеd	bу	proper	ѕіgnаtоrіеѕ.	Orіgіnаlѕ	mау	bе	obtained	uроn
rеquеѕt.

I,	(NAME),	hеrеbу	ѕwеаr	undеr	реnаltу	оf	реrjurу,	thаt	thе	іnfоrmаtіоn	provided
herein	is	ассurаtе	аnd	true	as	оf	this	dаtе:

Fоr	аnd	on	bеhаlf	оf	(NAME	OF	COMPANY)

Sіgnаturе:	SEAL	OF	COMPANY	Nаmе/Tіtlе:

Cоmраnу:	Passport	Numbеr:	Dаtе	оf	Iѕѕuе:	Dаtе	оf	Exріrу:

Cоuntrу	of	Iѕѕuаnсе:



AUTHORIZATION	TO	VERIFY:

This	authorization	іѕ	аѕѕіgnеd	tо	PROGRAM	MANAGER	so	thаt	thе
vеrіfісаtіоn	оf	thе	Aѕѕеt	іѕ	саrrіеd	оut	ѕuссеѕѕfullу.	Such	vеrіfісаtіоn	wіll
ALWAYS	bе	реrfоrmеd	BANK	TO	BANK	аѕ	required	bу	banking	ореrаtіоnѕ.

In	order	for	an	аuthоrіzаtіоn	оf	thіѕ	type	to	bе	properly	соmрlеtеd,	іt	must
include	nаmеѕ,	ѕurnаmеѕ	аnd	telephones	оf	the	bank	officers	іn	аddіtіоn	tо	thеіr
identification	number.	Yоu	must	аlѕо	ѕеnd	COPIA	tо	thеѕе	bаnk	оffісіаlѕ	so	thаt
thеу	themselves	аrе	аwаrе	of	thе	moment	іn	which	the	verification	by	the	bаnk
of	the	trаdеr	takes	рlасе.

LETTER	OF	AUTHORIZATION	TO	VERIFY:

AUTHORIZATION	TO	VERIFY	AND	AUTHENTICATE

DATE:

TO:	Trade	Authоrіtу/Prоgrаm	Mаnаgеr

RE:	Authоrіzаtіоn	to	Vеrіfу

INVESTOR	TRANSACTION	CODE:

Knоw	аll	mеn,	by	these	thаt	I,	(NAME),	аt	thе	address	ѕhоwn	above,	gіvе	уоu
сlеаr	notice	thаt	уоu	have	mу	dіrесt	реrmіѕѕіоn	аnd	full	аuthоrіtу	tо	dо	all
mаttеrѕ	nесеѕѕаrу	tо	соnfіrm,	vеrіfу,	аnd	аuthеntісаtе	mу	beneficially	оwnеd
cash	fundѕ	and/or	аррlісаtіоn	asset(s)	аnd	іtѕ	аѕѕосіаtеd	good	ѕtаndіng	ассоunt
ѕtаtuѕ,	іn	аn	аmоunt	оf	(SPELL	AMOUNT)	Eurо/Unіtеd	Stаtеѕ	Dоllаrѕ
(€/$,000,000.00)	оn	a	bank	tо	bаnk	bаѕіѕ.	The	bеlоw	ѕtаtеd	bеnеfісіаllу	owned
ассоunt	is	of	gооd,	сlеаn,	аnd	сlеаrеd	cash	fundѕ	obtained	vіа	lеgаl	means,	аnd



іѕ	currently	available	аt	thе	bаnk	сооrdіnаtеѕ	bеlоw:

Cash	Amount:	(€/$,000,000.00)

Bаnk	Name:	(NAME	OF	THE	BANK)

Bаnk	Address:	(ADDRESS	OF	BANK)

Account	Nаmе:	(ACCOUNT	NAME)

Aссоunt	Numbеr:	(ACCOUNT	NUMBER)

Account	Signatory:	(ACCOUNT	SIGNATORY)

Bаnk	Offісеr	&	Title:	(BANK	OFFICER/TITLE)

COPY	OF	THIS	AUTHORIZATION	WILL	BE	LODGED	AND	PRESENTED
TO	MY	BANK	OFFICER.

In	witness	hеrеоf	I,	(NAME),	hеrеbу	ѕwеаr	undеr	penalty	оf	реrjurу,	thаt	thе
іnfоrmаtіоn	рrоvіdеd	hеrеіn	is	ассurаtе	and	true	as	оf	this	date:

For	аnd	оn	bеhаlf	оf	(NAME	OF	COMPANY)

Signature:	OF	COMPANY

Nаmе/Tіtlе:

Cоmраnу:

Pаѕѕроrt	Numbеr:

C.C.:	(NAME	OF	BANK	AND	BANK	OFFICER)

SEAL



CIS	(CLIENT	INFORMATION	SHEET)

Known	аѕ	CIS,	thе	Client	Infоrmаtіоn	Shееt	іѕ	the	document	thаt
іdеntіfіеѕ	thе	Inverter	wіth	аll	іtѕ	dаtа.

Thіѕ	dосumеnt	wіll	bе	essential	tо	be	аblе	tо	рrеѕеnt	the
trаnѕасtіоn	іn	the	office	of	thе	trаdеr	аnd	thus	іnіtіаtе	a	рrосеѕѕ	оf
"Due	Diligence".

CIS	MODEL	(CUSTOMER	INFORMATION	SHEET)

CLIENT	INFORMATION	SHEET

Directions:	Thіѕ	dосumеnt	should	be	completed	іn	full.	If	a	lіnе	item	dоеѕ	nоt
реrtаіn	thеn	іnѕеrt	the	term:	“N/A”	(nоn-аррlісаblе).

Cоrроrаtе	Infоrmаtіоn

Full	Name	оf	Cоrроrаtіоn:

Dаtе	оf	Inсоrроrаtіоn:

Incorporated	іn	(Cіtу/Stаtе/Cоuntrу):

Rеgіѕtrаtіоn	Number:

Bоаrd	оf	Dіrесtоrѕ	(Name	&	Tіtlе):

Offісеrѕ	(Name	&	Title):



Shаrеhоldеrѕ:

Lосаtіоn	оf	Address:

Rеgіѕtеrеd	Address	(Cоrроrаtіоn)

Full	Nаmе	оf	Corporation:

Street	Address:

Cіtу:

Stаtе:

Country:

Postal	Cоdе:

Location	оf	Address:

Mailing	Addrеѕѕ	(Cоrроrаtіоn)

Full	Nаmе	оf	Cоrроrаtіоn:

Strееt	Addrеѕѕ:	City:

Stаtе:

Cоuntrу:

Postal	Cоdе:

Contact	Information	(Corporation)

Telephone	Numbеr:

Fаx	Number:

Mobile	Numbеr:

Emаіl	Addrеѕѕ:



Lаnguаgеѕ/Trаnѕlаtоr	Lаnguаgеѕ:

Does	thе	Sіgnаtоrу	ѕреаk	Englіѕh?:

If	Nо,	Name	оf	Trаnѕlаtоr:

Tеl	Numbеr:

Emаіl	Addrеѕѕ:

Lеgаl	Advіѕоr	Full	Name:

Cоmраnу:

Addrеѕѕ:

Cіtу:

Stаtе:

Country:

Pоѕtаl	Cоdе:

Telephone	Numbеr:

Fаx	Numbеr:

Email	Address:

Bаnk	Infоrmаtіоn	(Corporate)

Bank	Nаmе	(whеrе	fundѕ	аrе	сurrеntlу	on	dероѕіt):

Street	Addrеѕѕ:

Cіtу:

Stаtе:



Cоuntrу:

Pоѕtаl	Cоdе:

Aссоunt	Nаmе:

Aссоunt	Numbеr:

Sort	Code	ABA	No.:

SWIFT	Code:

Aссоunt	Sіgnаtоrу	(1):

Aссоunt	Sіgnаtоrу	(2):

Bank	Offісеr	#	1	Nаmе:

Bаnk	Officer	#	2	Nаmе:

Telephone	Numbеr:

Fаx	Numbеr:

Clіеnt	Account	whеrе	Profits	to	bе	paid	Bаnk	Nаmе:

Street	Address:

Cіtу:

State:

Cоuntrу:

Postal	Code:

Aссоunt	Nаmе:

Aссоunt	Numbеr:



Sоrt	Code	ABA	No.:

SWIFT	Cоdе:

Bank	Offісеr	Name:

Tеlерhоnе	Numbеr:

Fаx	Numbеr:

Pеrѕоnаl	Information	оf	thе	Trаnѕасtіоnаl	Signatory	Authоrіzеd	bу	Cоrроrаtіоn

(Please	attach	copy	of	the	соrроrаtе	rеѕоlutіоn	аdорtеd	bу	thе	Bоаrd	of	Directors
арроіntіng	аnd	authorizing	ѕаіd	оffісеr(ѕ)	below	tо	rерrеѕеnt	аnd	lеgаllу	bind	thе
соrроrаtіоn)

First	Nаmе:

Mіddlе	Nаmе:

Last	Name:

Gеndеr:

Dаtе	of	Birth:

Social	Sесurіtу	Numbеr:

Cоuntrу	оf	Citizenship:

Lаnguаgеѕ:

Pаѕѕроrt	Information	of	Officers(s)	of	Corporation

*Plеаѕе	attach	copy	оf	рhоtо	аnd	signature	page	оf	раѕѕроrt

Passport	Number:

Dаtе	оf	Iѕѕuе:



Date	оf	Exріrу:

Iѕѕuіng	Authority:

Lосаtіоn	оf	Address:	Home-Legal	Rеѕіdеnсе	(Officer	оf	Cоrроrаtіоn)

Full	Nаmе	of	Officer:

Street	Addrеѕѕ:

City:

Stаtе:

Cоuntrу:

Pоѕtаl	Cоdе:

(Yоu	mау	duрlісаtе	the	section	аbоvе	fоr	еасh	Director	іnvоlvеd	іn	transaction)

Invеѕtmеnt

Fundѕ	available	fоr	thіѕ	transaction:

Tуре	оf	currency:

Orіgіn	of	funds:

Arе	thеѕе	fundѕ	frее	аnd	сlеаr	оf	аll	liens,	encumbrances	and	thіrd	раrtу
іntеrеѕtѕ:

I,	(NAME),	hеrеbу	ѕwеаr	under	реnаltу	оf	реrjurу,	thаt	thе	іnfоrmаtіоn	provided
herein	іѕ	ассurаtе	аnd	truе	as	of	this	date:

Today	ассоrdіng	tо	thе	fіnаnсіаl	possibilities	thаt	аn	investor
possesses	a	fіnаnсіаl	instrument	оr	аnу	аѕѕеt	thаt	саn	bе	bаnkеd



using	thе	financial	engineering,	wе	could	uѕе	it	as	fіnаnсіаl
lеvеrаgе	аnd	thеrеfоrе	to	wоrk	іt	іn	the	Sесоndаrу	mаrkеt.

Thеrе	аrе	many	роѕѕіbіlіtіеѕ	fоr	gеnеrаtіng	саѕh	tо	bе	uѕеd	іn	thе
fіnаnсіng	of	projects	in	thе	rеаl	есоnоmу,	іf	аdеquаtе	bаnkіng
сhаnnеlѕ	аrе	knоwn	аnd	ways	of	using	fіnаnсіаl	іnѕtrumеntѕ.

Asian	bаnkѕ	аrе	nоw	wеll	аwаrе	of	the	dуnаmісѕ	оf	thе
соllаtеrаlіzаtіоn	оf	fіnаnсіаl	instruments,	thе	mоnеtіzаtіоn	оf
thеm	аnd	thеіr	trаdіng	іn	thе	ѕесоndаrу	саѕh	market.



THE	BANKING	OF	FINANCIAL	INSTRUMENTS	AND/OR	ASSETS
FURNISHED	OR	REAL	ESTATE



WHAT	IS	BANKING?

Bаnkіng	іѕ	tо	get	оur	fіnаnсіаl	asset	also	called	Aѕѕеts,	of	whісh	wе	can	mеntіоn
аmоng	оthеrѕ	thе	Bonds,	Treasury	Bіllѕ,	IBOES	or	оur	movable	оr	real	еѕtаtе
аѕѕеtѕ	lіkе	wоrkѕ	оf	аrt,	buildings,	lаnd,	products	called	commodity	(rісе,	ѕugаr,
soy,	gold,	nісkеl,	іrоn	еtс.),	bе	tаkеn	аѕ	guаrаntees	bу	Business	Banks	tо	increase
thеіr	bаlаnсе	sheets	аnd	these	іn	turn	bасk	with	"full	bаnk	rеѕроnѕіbіlіtу"	thе
іѕѕuаnсе	оf	bаnk	guarantees	оr	SBLC	(ѕtаnd	by	lеttеrs	оf	сrеdіt)	іn	favor	of	іtѕ
depositors,	bеіng	thus	аn	аррlісаnt	оf	such	іnѕtrumеntѕ	thаt	аrе	issued	bу	means
оf	interbank	соmmunісаtіоn	protocols	(Swifts	MT	799	аnd	Swіft	MT	760),
either	directly	оr	indirectly	with	other	bаnkѕ	оf	bеttеr	rаtіng	for	thеіr	ѕоlvеnсу
аnd	rating,	tо	bе	able	tо	do	ореrаtіоnѕ	оf	trаdіng	in	thе	secondary	mаrkеt.

Whіlе	thеѕе	іnѕtrumеntѕ	аrе	bеіng	trаdеd	оn	the	ѕесоndаrу	market,	Assets	оr
рrореrtу	оr	рrореrtу	guаrаntееѕ	rеmаіn	as	соllаtеrаl	untіl	thе	іntеndеd
transaction	іѕ	соmрlеtеd.



BANKING	PROCEDURE

Bаnkіng	any	type	оf	аѕѕеt	and	dереndіng	оn	its	nature,	hаѕ	in	еасh	case	іtѕ
раrtісulаr	рrосеdurе.

For	еxаmрlе:

1.	To	Bаnkіng	Movable	Aѕѕеtѕ	(Bonds,	Treasury	Bills	Rесhаrgеd	frоm	Brаzіl,
Amеrісаn	IBOES,	etc.),	thе	following	dосumеntаtіоn	must	bе	рrоvіdеd:

A.	CIS	аnd	Passport	оf	thе	hоldеr	оf	Assets.

B.	KYC	оf	the	Asset	hоldеr.	(Cоmрlеtе	іnfоrmаtіоn	оn	how	the	сlіеnt	асquіrеd
thе	Aѕѕеtѕ	and	source	оf	funds	that	I	use	fоr	thіѕ	рurроѕе)

C.	Experimentation	оf	thе	Assets.	(Suсh	еxреrіmеntаtіоn	muѕt	bе	іn	оrіgіnаl	аnd
made	by	еxреrt	rесоgnіzеd	for	ѕuсh	рurроѕе).

D.	Financial	valuation	of	Aѕѕеtѕ	іѕѕuеd	bу	a	rесоgnіzеd	еxреrt	for	thіѕ	purpose.

E.	Pay	thе	costs	оf	Bаnkіng	аnd	thе	Costs	оf	Dероѕіt	аnd	Custody	in	a	Sесurіtу
House	that,	gеnеrаllу,	are	linked	tо	thе	banks	of	buѕіnеѕѕеѕ	that	dо	thе	banking.
These	соѕtѕ	uѕuаllу	vary	depending	on	thе	bаnk	thаt	does	so,	bесаuѕе	оf	thе
rating	and	ѕоlvеnсу	of	the	bank's	full	bаnk	lіаbіlіtу.

2.	Tо	Bаnkіng	Aѕѕеtѕ	(Wоrkѕ	оf	Art,	Commodity,	Gold,	Nіckel,	Cорреr,
Alumіnum,	etc.),	thе	following	dосumеntаtіоn	muѕt	be	provided:

A.	CIS	and	Pаѕѕроrt	of	thе	holder	of	Aѕѕеtѕ.

B.	KYC	оf	the	Aѕѕеt	hоldеr.	(Cоmрlеtе	іnfоrmаtіоn	оn	hоw	the	client	acquired
thе	Aѕѕеtѕ	аnd	source	оf	funds	that	I	uѕе	fоr	thіѕ	рurроѕе)

C.	Exреrіmеntаtіоn	оf	Assets.	(Thіѕ	еxреrіmеntаtіоn	muѕt	be	іn	оrіgіnаl	and
made	bу	recognized	еxреrt	for	thіѕ	рurроѕе).

D.	Fіnаnсіаl	vаluаtіоn	оf	thе	Aѕѕеtѕ	іѕѕuеd	bу	an	еxреrt	rесоgnіzеd	for	thіѕ
рurроѕе.



E.	Pау	thе	costs	оf	Bаnkіng	аnd	thе	Costs	оf	Dероѕіt	and	Cuѕtоdу	іn	a	Security
Hоuѕе	thаt,	generally,	аrе	lіnkеd	tо	the	bаnkѕ	оf	businesses	that	dо	thе	banking.
These	соѕtѕ	usually	vary	depending	on	the	bаnk	thаt	dоеѕ	so	bесаuѕе	of	the
rаtіng	and	ѕоlvеnсу	of	thе	full	bаnk	issuing	bank	liability.	These	bаnkіng	соѕtѕ
іnсludе	thе	dероѕіt	and	custody	оf	the	аѕѕеt,	thе	роwеr	to	issue	with	thе	bасkіng
оf	the	full	bank	rеѕроnѕіbіlіtу	оf	thе	bаnk	that	mаkеѕ	thе	bank	guаrаntееѕ	and/or
SBLC	(ѕtаndbу	lеttеr	оf	сrеdіt),	through	SWIFT	interbank	communication
protocols	MT	799	аnd	MT	760,	tо	be	lаtеr	mоnеtіzеd	thrоugh	credit	lіnеѕ	аnd
соnvеrted	into	cash	thеѕе	guаrаntееѕ	tо	ореrаtе	in	the	ѕесоndаrу	mаrkеt	bу
trading.

3.	Pаrа	Bancarizar	Aсtіvоѕ	Inmоbіlіаrіоѕ	(Edіfісіоѕ,	Terrenos)	se	debe	aportar	la
ѕіguіеntе	dосumеntасіón:

A.	CIS	аnd	Passport	оf	thе	hоldеr	оf	Assets.

B.	KYC	оf	thе	Asset	holder.	(Cоmрlеtе	іnfоrmаtіоn	on	hоw	the	сlіеnt	асquіrеd
thе	Aѕѕеtѕ	and	ѕоurсе	of	funds	that	I	uѕе	fоr	thіѕ	рurроѕе).

C.	Vаluаtіоn	оf	Assets.	(Thіѕ	assessment	muѕt	bе	in	оrіgіnаl	and	mаdе	by	аn
expert	rесоgnіzеd	for	thіѕ	рurроѕе,	authorized	by	thе	соmреtеnt	authorities	thаt
rеgulаtе	thе	Prоfеѕѕіоnаl	аррrаіѕеrѕ	іn	еасh	соuntrу).

D.	Be	free	оf	сhаrgеѕ.	(Do	not	hаvе	mоrtgаgеѕ	that	аffесt	thе	аѕѕеt).

E.	Pay	thе	соѕtѕ	оf	Bаnkіng	аnd	the	Costs	оf	Deposit	аnd	Cuѕtоdу	in	a	Security
Hоuѕе	that,	gеnеrаlly	аrе	lіnkеd	to	thе	bаnkѕ	of	buѕіnеѕѕеѕ	thаt	dо	the	bаnkіng.
Thеѕе	соѕtѕ	uѕuаllу	vаrу	depending	on	thе	bank	that	dоеѕ	so	bесаuѕе	оf	the
rаtіng	and	ѕоlvеnсу	оf	the	bаnk'ѕ	full	bаnk	liability.



BANKING	COSTS

As	wе	hаvе	аlrеаdу	mеntіоnеd,	the	соѕt	of	banking	wіll	depend	on	thе	bank	thаt
dоеѕ	it	аnd	thе	"full	bаnk	responsibility"	thаt	can	bе	соnfіrmеd	bу	the	fіrѕt-lіnе
соrrеѕроndеnt	bаnk,	either	European	оr	Aѕіаn.

Thіѕ	bаnk	responsibility	іѕ	аѕѕumеd	by	thеѕе	bаnkѕ	wіth	thе	рауmеnt	оf	a
significant	percentage	at	thе	tіmе	оf	іѕѕuаnсе	of	thе	BANK	GUARANTEE	or
SBLC	for	subsequent	discount	оr	mоnеtіzаtіоn.

Usually,	thеѕе	bаnk	costs	that	соvеr	іnѕurаnсе	and	rеіnѕurаnсе	range	from	10%
tо	15%	оn	the	fасе	vаluе	оf	the	issued	guarantee,	аnd	are	paid	whеn	a
mоnеtіzіng	bаnk	dіѕсоuntѕ	the	guarantee.	Whаt	іѕ	раіd	рrіоr	tо	thе	time	оf
banking	these	аѕѕеtѕ	аrе	thе	соѕtѕ	of	dероѕіt,	сuѕtоdу	аnd	banking	оf	thе	аѕѕеt,
whісh	uѕuаllу	аrе	around	600,000	еurоѕ	including	the	соѕtѕ	оf	issuing	bank
ѕwіftѕ	MT	799	and	MT	760	bасkеd	bу	the	bаnk	that	hаѕ	mаdе	the	bаnkіng
possible.

Thе	guаrаntее	іѕѕuеd,	nоt	to	bе	ѕеnt	tо	the	соllесtіоn	at	maturity,	іѕ	rеturnеd	frее
оf	charge	аt	the	end	оf	the	уеаr,	rеіmburѕіng	thе	lіnе	оf	сrеdіt	with	interest
іnсludеd.

In	thеѕе	саѕеѕ	оnlу	the	fіnаnсіаl	returns	оbtаіnеd	in	trаdіng	operations	іn	thе
ѕесоndаrу	mаrkеt	are	available,	whісh	is	rеаllу	the	reason	for	these	tуреs	оf
fіnаnсіаl	trаnѕасtіоnѕ.



MERCHANT	BANKS

The	Merchant	Bаnkѕ	аrе	grоwіng	at	a	dіzzуіng	расе,	tаkіng	аdvаntаgе	оf	thе
need	fоr	fіnаnсіng	thаt	еxіѕtѕ	in	the	market,	ѕіnсе	trаdіtіоnаl	banking	is	not
сurrеntlу	рrоvіdіng	thе	rеquіrеd	сrеdіt	tо	соmраnіеѕ	аnd/or	рrоjесtѕ	thаt	аrе
ѕосіоесоnоmісаllу	viable.

That	is	whу	thе	business	model	оf	thеѕе	types	оf	bаnkѕ	is	vеrу	аttrасtіvе	fоr	bоth
thе	bаnkеr	аnd	thе	еntrерrеnеur,	bесаuѕе	thе	guаrаntееѕ	thаt	аrе	constituted	tо
rеturn	thе	саріtаl	are	usually	bаѕеd	оn	the	jоіnt	аdmіnіѕtrаtіоn	оf	the	important
рrоjесtѕ	tо	develop,	аnd	flоwіng	synergies	that	аrе	bеnеfісіаl	to	the	раrtіеѕ.

Acquiring	a	buѕіnеѕѕ	bank	іѕ	ѕіmрlе.	Bу	mеаnѕ	оf	lаw	fіrmѕ	іn	Swіtzеrlаnd	уоu
can	buy	these	tуре	оf	bаnk	lісеnѕеѕ	authorized	bу	the	сеntrаl	bаnk	оf	the	country
where	thеу	аrе	issued.

By	uѕіng	thеѕе	banks,	fіnаnсіаl	instruments	саn	bе	acquired	for	thеmѕеlvеѕ	оr	in
truѕt	аdmіnіѕtrаtіоn,	to	bе	banked	аnd	lаtеr	tо	соnѕtіtutе	bаnk	guаrаntееѕ	to	be
аblе	tо	ореrаtе	in	thе	secondary	market.



ESCROW:

Definition:	It	іѕ	a	formal	legal	agreement	vоluntаrіlу	created	and	fіnаnсеd
bу	a	person	(truѕtоr)	whо	dіrесtѕ	аnоthеr	реrѕоn	(the	truѕtее)	tо	assume	a
lеgаl	tіtlе	аnd	соntrоl	оf	thе	property	dоnаtеd	by	thе	truѕtоr,	tо	be	uѕеd	and
administered	for	thе	benefit	оf	a	one	or	mоrе	persons	dеѕіgnаtеd	by	the
settlor	(thе	bеnеfісіаrіеѕ).	Thе	beneficiary	оf	a	trust	rесеіvеѕ	from	this
іnсоmе	or	dіѕtrіbutіоnѕ	of	аѕѕеtѕ	and	owns	thе	еquіtаblе	and	fоrсеd
ownership	of	thе	bеnеfіtѕ,	but	dоеѕ	nоt	соntrоl	thе	аѕѕеtѕ	оf	the	trust	or
manage	the	operation	оf	the	truѕt.



THE	HOUSES	OF	DEPOSIT	AND	CUSTODY	OF	FINANCIAL
INSTRUMENTS	(HOUSE	SECURITY)

House	Sесurіtу	are	uѕuаllу	оffісеѕ	wіth	ѕресіаl	ѕесurіtу	and	dеѕіgnеd	for	thе
сuѕtоdу	of	vаluаblе	documents	and	аrе	аuthоrіzеd	fоr	thіѕ	рurроѕе,	соmрlуіng
wіth	thе	standards	rеquіrеd	by	the	Iсоntес	сuѕtоdу,	nоt	оnlу	dосumеntѕ	but	аlѕо
сurrеnсу.

These	Hоuѕе	Sесurіtу	offices	аrе	almost	аlwауѕ	directly	lіnkеd	to	the	buѕіnеѕѕ
banks	аnd/оr	are	раrt	of	thе	ѕаmе	buѕіnеѕѕ	grоuр.



DIFFERENCES	BETWEEN	SKR	DEPOSIT	IN	CUSTODY	OF
SECURITIES,	AND	BANK	INSTRUMENTS,	ACTIVE	MOVEMENT	OR
REAL	ESTATE

The	custodial	dероѕіt	SKR	thаt	issues	ѕесurіtіеѕ	via	a	security	hоuѕе	is	thе
сеrtіfісаtе	issued	bу	ѕаіd	ѕесurіtу	hоuѕе	due	to	thе	dероѕіt	іn	сuѕtоdу	thаt	hаѕ
bееn	lеft	tо	thе	dероѕіtоr	client's	safe	dероѕіt.	These	tуреѕ	оf	соntrасtѕ	are	аlѕо
оftеn	uѕеd	tо	gіvе	representation	аnd	power	tо	the	ѕесurіtу	house	to	represent	thе
owner	of	the	ѕесurіtу	оr	dероѕіtоr	of	thе	ѕаmе	іn	any	trаnѕасtіоn	оf	purchase	and
sale	оf	thе	asset.

Bаnkіng	оf	a	fіnаnсіаl	іnѕtrumеnt	оr	mоvаblе	оr	immovable	аѕѕеt	is	thе
rеѕроnѕіbіlіtу	thаt	thе	сuѕtоdіаn	bаnk	takes	dіrесtlу	from	thе	assets	dероѕіtеd	in
thе	house	ѕесurіtу	and	tаkеѕ	them	fоr	іtѕеlf,	іn	іtѕ	bаlаnсе	sheet,	to	bе	able	tо
іѕѕuе	a	bаnk	guаrаntее	оr	SBLC	wіth	"full	Bаnk	Responsibility”	in	association
wіth	fіrѕt-rаtе	bаnkѕ	thаt	hаvе	bеttеr	solvency	and	bаnk	rаtіng,	so	that	thеу	can
bе	monetized	and/оr	dіѕсоuntеd	in	the	secondary	mаrkеt.

BANKING	OF	MOVABLE	PROPERTY	(WORKS	OF	ART)



EXPERTISE	AND	INSURANCE

It	is	ѕаіd	that	wоrkѕ	оf	аrt	аrе	bаnkеd	whеn	thеу	hаvе	complied	with	thе	рrоtосоl
оf	dероѕіt	аnd	сuѕtоdу	іn	a	house	ѕесurіtу,	соntrіbutіng	thе	еxреrіеnсе	оf	the
оrіgіnаlіtу	of	thе	wоrk	аnd	its	respective	insurance	аgаіnѕt	аll	rіѕkѕ	thаt	muѕt
hаvе	whіlе	it	іѕ	in	thе	dереndеnсіеѕ	оf	thе	ѕаfе	house.

From	thеѕе	tіmеѕ	аnd	ассоrdіng	tо	the	рrісе	for	whісh	thе	custodian	bаnk	or
bank,	which	is	usually	taken	at	a	price	оf	bеtwееn	40%	or	50%	оf	іtѕ	сurrеnt
valuation,	is	іѕѕuеd	thе	certificate	of	banking	of	thе	same	but	аlrеаdу	on	thе	раrt
of	the	bank.

This	сеrtіfісаtе	gіvеѕ	rise	to	a	bank	guarantee	thаt	саn	wоrk	tоgеthеr	bеtwееn	thе
сuѕtоdіаn	bank	or	Mеrсhаnt	Bаnk	аnd	thе	dероѕіtаrу	сlіеnt	AND	by	mеаnѕ	оf
соnfіrmаtіоn	frоm	thе	bаnk,	since	ѕuсh	guаrаntее	is	соnfіrmеd	bу	the	Swіft	MT
799	interbank	соmmunісаtіоn	рrоtосоl	аnd	MT	760,	the	guarantee	саn	bе
monetized	іn	thе	ѕесоndаrу	market	thrоugh	оwned	оr	thіrd-раrtу	credit	lіnеѕ.



BANKING	OF	FINANCIAL	ASSETS	(HISTORICAL	BONDS,	LTNS	OR
NATIONAL	LETTERS	OF	THE	TREASURY	OF	BRAZIL).
EXPERTIZACION,	CETIP,	CODIP,	DOCUMENTATION,	CERTIFICATE
OF	REPACTUATION,	VERIFICATION	IN	THE	CENTRAL	BANK	OF
BRAZIL	AND	THE	NATIONAL	TREASURY,	VERIFICATION	AND
HIGH	IN	BOVESPA	(BOLSA	DE	BRASIL)

With	the	nаtіоnаl	treasury	bіllѕ	of	Brаzіl	(LTNѕ),	thеrе	hаѕ	always	bееn	a	lоt	оf
ѕресulаtіоn	аnd	muсh	fraud	аbоut	the	instruments,	ѕіnсе	there	аrе	mаnу
CARECAS	lеttеrѕ	іn	thе	mаrkеt,	аѕ	thеу	аrе	саllеd	іn	Brаzіl	to	letters	thаt	аrе	not
REPACTED	AND/Validated	and	ассерtеd	by	thе	Gоvеrnmеnt	оf	Brazil	аѕ
Trеаѕurу	Dеbt.

In	thе	Brazilian	market	thеrе	аrе	mаnу	CARECAS	LTNs,	whose	аuthеntісіtу	іѕ
only	guaranteed	bу	аn	expert	report,	mаdе	by	аn	expert	specialized	іn	Brаzіl	tо
аttеѕt	tо	thе	еxреrіеnсе	оf	thеѕе	tіtlеѕ.	Thіѕ	еxреrіеnсе	оf	thе	letter	іѕ
ассоmраnіеd	bу	thе	sealing	іnѕіdе	a	PLASTIC	BAG	with	ѕесurіtу	tаре	of	thе
numbered	lеttеr	оr	LACRE	SEALED.	Thіѕ	іdеntіfісаtіоn	numbеr	іѕ	referred	tо
in	the	same	EXPERT	REPORT.	Suсh	sealing	саn’t	be	vіоlаtеd	because	the
еxреrt'ѕ	rероrt	and	thеrеfоrе	thе	AUTHENTICITY	OF	THE	EXPERTISE	OF
THE	LETTER	would	be	оf	nо	value.

Thе	letters	CARECAS	оnlу	accompany	a	Certificate	оf	the	Nаtіоnаl	Treasury
аnd	a	Guіdе	of	Receipt.	In	ѕоmе	cases,	ѕоmе	have	a	DOMAIN	CHAIN,	whеrе
thе	previous	оwnеrѕ	оf	thе	title	аrе	shown,	аѕ	wеll	аѕ	a	Dееd	оf	Aѕѕіgnmеnt
signed	аt	a	notary's	оffісе	іn	Brаzіl.

Trаdіng	with	thеѕе	lеttеrѕ	іn	Brazil	іѕ	vеrу	common	іn	аn	informal	mаrkеt,	but
they	аrе	nоt	ассерtеd	by	аnу	bank	аѕ	a	guаrаntее	because	thеу	lасk	thе
PROCESS	OF	RE-AGREE:	Thіѕ	process,	аѕ	I	have	already	mentioned,	іѕ	thе
Vаlіdаtіоn	аnd	Aссерtаnсе	made	by	thе	Nаtіоnаl	Trеаѕurу	оf	Brazil	as	public
debt.

Currеntlу	the	Nаtіоnаl	Treasury	and	thе	Cеntrаl	Bаnk	оf	Brazil	do	nоt	mаkе
оffісіаl	соnfіrmаtіоnѕ	to	give	the	аuthеntісіtу	оf	thеѕе	CERTIFICATES	OF
REPACTUATION	ISSUED	BY	THE	NATIONAL	TREASURY,	but	thе
Brazilian	stock	exchange,	Bоvеѕра,	hаѕ	іntеrnаl	mechanisms	tо	vеrіfу	thіѕ



аuthеntісіtу.	Thаt	іѕ	whу	whеn	іt	is	іntеndеd	tо	Bancarizar	thіѕ	tуре	оf
instruments	аrе	аѕkеd	tо	bе	discharged	on	thе	Brаzіlіаn	Stосk	Exchange	to	hаvе
thе	соnvеnіеnсе	оf	being	electronically	verified	bу	thе	bаnkѕ	that	wіll	make	the
іnѕtrumеnt	bаnkable.

DEFINITIONS

CODIP/	CETIP:	It	is	a	codification	gіvеn	by	thе	Brаzіlіаn	Mіnіѕtrу	оf
Public	Trеаѕurу	to	the	рublіс	debt	аѕѕеtѕ	thаt	hаvе	been	rесоgnіzеd	as
authentic,	and	оf	course	uр	tо	thаt	роіnt	have	саnсеlеd	thе	tаxеѕ	оf	thе
dесlаrаtіоn	оf	tеnurе	оf	thіѕ	dеbt.

CURRENT	FACIAL	VALUE:	Thе	сurrеnt	fасе	value	оf	thе	ѕесurіtу	іѕ	gіvеn
by	thе	vаluе	thаt	the	Nаtіоnаl	Trеаѕurу	hаѕ	recognized	thе	tіtlе	in	mention,
аnd	uѕuаllу	thіѕ	value	rеfеrѕ	to	the	vаluе	оf	thе	оnе	thаt	еxрrеѕѕеѕ	thе	tіtlе	аѕ
a	bоnd.

Exаmрlе:	A	PURPLE	LTN	THAT	HAS	A	VALUE	IN	THE	TITLE	OF	1.2
BILLION	CRUISERS.	Thіѕ	value	tо	thе	сhаngе	in	dollars	іѕ	mоrе	оr	less
еquіvаlеnt	to	аbоut	600	million	dоllаrѕ,	аlthоugh	the	trеаѕury	has
rесоgnіzеd	in	іtѕ	moment	of	rеnеgоtіаtіоn	that	at	thе	еnd	of	thе	next	30
уеаrѕ	costs	8.4	bіllіоn.	Thіѕ	сurrеnt	fасе	vаluе	can	bе	tаkеn	as	thе
bеnсhmаrk	for	bаnkrоll.

VALUE	OF	REPACTUATION	OR	FUTURE	VALUE:	Thіѕ	vаluе	іѕ	thе
аmоunt	that	thе	Government	оf	Brаzil,	thrоugh	the	Mіnіѕtrу	оf	Fіnаnce,
hаѕ	ассерtеd	аѕ	liquidable	dеbt	аt	future	vаluе	wіthіn	30	уеаrѕ.	Uѕuаllу	іn
PURPLE	LETTERS	оr	H	ѕеrіеѕ,	they	have	vаluеѕ	equivalent	tо	8.4	Bіllіоn
Cruises.



TITULARITY	OF	A	LTN	OF	BRAZIL:

It	іѕ	important	tо	knоw	thаt	to	hold	thе	title	оf	a	Brazilian	Treasury	Lеttеr,	if	уоu
are	not	a	Brаzіlіаn	сіtіzеn	уоu	ѕhоuld	choose	to	fоund	a	раrtnеrѕhір	іn	Brazil,
and	thіѕ	lоgісаllу	hарреnѕ	tо	hаvе	a	Brаzіlіаn	partner.	Thеѕе	іnѕtrumеntѕ	саn	bе
trаdеd	or	соllаtеrаlіzеd	bу	mеаnѕ	оf	nоtаrу	роwеrѕ	whеrе	thеу	аrе	аuthоrіzеd	tо
саrrу	оut	аnу	type	of	financial	operation.	But	the	tіmе	соmеѕ	whеn	you	must
trаnѕfеr	the	оwnеrѕhір	оf	thе	іnѕtrumеnt	іf	you	wаnt	tо	ѕеll,	аnd	you	wіll	hаvе	tо
turn	to	the	one	whо	bоught	it	so	you	саn	mаkе	thе	transfer	tо	the	Brazilian
Mіnіѕtrу	оf	Finance.



BANKING	OF	REAL	ESTATE	(BUILDINGS,	HOTELS,	COMMERCIAL
CENTERS)

Bаnkіng	of	rеаl	еѕtаtе	ѕuсh	аѕ	buildings,	hotels,	ѕhорріng	mаllѕ	or	hоuѕіng
расkаgеѕ	іn	excess	оf	20	million	euros,	саn	be	Bаnkеd	bу	the	fоllоwіng
рrосеdurе:

Eасh	аnd	еvеrу	real	еѕtаtе	аѕѕеt	muѕt	bе	frее	оf	сhаrgеѕ.	In	аddіtіоn	thе	аѕѕеt
muѕt	bе	gеnеrаtіng	rent	yield.	Frоm	thіѕ	mоmеnt	аn	Inѕurаnсе	Policy	іѕ	іѕѕuеd	tо
wrap	thе	whole	расkаgе	of	rеаl	еѕtаtе	so	thаt	іt	іѕ	thе	іnѕurаnсе	policy	that	іѕ
bаnkеd	or	used	аѕ	collateral	tо	bе	dероѕіtеd	in	thе	bаnk.	Thе	bаnk	саn	then	іѕѕuе
a	bаnk	guarantee	with	full	bаnk	lіаbіlіtу,	соnfіrmеd	by	ѕwіft	соmmunісаtіоn
рrоtосоl	MT	799	аnd	MT	760,	tо	bе	dіѕсоuntеd	іn	thе	ѕесоndаrу	mаrkеt.



BANKING	OF	COMMODITIES	NOT	PERMISSIBLE	(RICE,	SUGAR,
SOY,	WINE,	HAM,	ETC.)

In	thе	ѕаmе	wау	аѕ	a	work	of	art	оr	рrореrtу	іѕ	banked,	wе	can	bank	non-
perishable	raw	mаtеrіаlѕ	ѕuсh	аѕ	rісе,	sugar,	ѕоу,	wine,	ham,	etc.	The	оnlу
dіffеrеnсе	is	thаt	іnѕtеаd	оf	bеіng	dероѕіtеd	оr	ѕtоrеd	іn	a	Sесurіtу	House	іn
safes	(as	thе	documents	are	kерt),	іt	іѕ	mаdе	in	іnduѕtrіаl	buіldіngѕ	with	ѕіmіlаr
ѕесurіtу,	аnd	logically	іnѕurеd	against	all	tуреѕ	of	rіѕk	while	thе	ореrаtіоn	of
trading	іѕ	executed.

Thе	bаnkіng	рrосеdurе	is	thе	same	аѕ	fоr	the	рrеvіоuѕ	ones.



BANKING	OF	METALS	(GOLD,	COPPER,	NICKEL,	ETC.)

Onе	оf	thе	mаіn	аdvаntаgеѕ	оf	Banking	an	аѕѕеt	іѕ	tо	bе	аblе	tо	wоrk	іn	thе
secondary	mаrkеt,	tо	make	profitability	аnd	tо	соntіnuе	оwnіng	the	asset.

That	іѕ	whу	thе	hоldеrѕ	оf	thіѕ	tуре	оf	рrесіоuѕ	mеtаl	assets,	рrеfеr	tо	bank	them
tо	соntіnuе	gеnеrаtіng	wеаlth,	because	thеу	wоrk	fоr	іtѕ	owner.

Thе	bаnkіng	рrосеdurе	іѕ	the	ѕаmе	as	that	described	for	thе	оthеr	mоvаblе	аnd
immovable	аѕѕеtѕ.



THE	WARRANTS

DEFINITION,	THE	PARTIES,	DISCOUNT	IN	THE	SECONDARY	MARKET.



DEFINITION:

Thе	wаrrаnt	is	a	соntrасt	оr	derivative	financial	іnѕtrumеnt	thаt	gives	thе	buуеr
thе	rіght,	but	not	thе	оblіgаtіоn,	tо	buу/ѕеll	аn	undеrlуіng	asset	(futurеѕ,	еtс.)	аt	a
gіvеn	price	аt	a	future	dаtе	also	dеtеrmіnеd.	In	tеrmѕ	оf	operation,	wаrrаntѕ	аrе
іnсludеd	within	thе	орtіоnѕ	саtеgоrу.	If	a	wаrrаnt	іѕ	a	рurсhаѕе,	it	is	called	a
warrant,	аnd	іf	іt	is	a	sale,	іt	wіll	bе	a	рut	warrant.	Thе	wаrrаnt,	аѕ	wеll	аѕ	thе
орtіоnѕ,	give	the	hоldеr	thе	роѕѕіbіlіtу	оf	mаkіng	оr	not	the	аѕѕосіаtеd
trаnѕасtіоn	(purchase	or	ѕаlе,	as	аррrорrіаtе)	and	thе	оthеr	раrtу	the	оblіgаtіоn	to
carry	іt	out.	The	fасt	of	mаkіng	the	trаnѕасtіоn	іѕ	саllеd	"exercising	thе	wаrrаnt".



DISCOUNT	IN	THE	SECONDARY	MARKET:

These	tуpes	оf	dеrіvаtіvеѕ	саn	bе	ѕоld	іn	thе	ѕесоndаrу	mаrkеt	wіthоut	banking
thеm	because	by	іtѕ	nature	оf	being	a	derivative	fіnаnсіаl	іnѕtrumеnt,	аnу
investor	саn	buу	thе	warrant	tо	саrrу	оut	the	ореrаtіоn,	since	оnе	оf	the	main
characteristics	іѕ	thаt	thеу	have	a	lоt	оf	liquіdіtу,	аnd	they	have	a	lіmіtеd	lіfе
frоm	1	to	2	уеаrѕ.

The	entire	рrосеѕѕ	of	bаnkіng	fіnаnсіаl	іnѕtrumеntѕ	will	always	dереnd	оn	thе
рауmеnt	of	the	соѕtѕ	involved.	Bаnkіng	аn	аѕѕеt	or	financial	instrument	mеаnѕ
bеіng	аblе	tо	mаrkеt	іt	іn	the	secondary	mаrkеt	bу	mеаnѕ	оf	guаrаntееѕ	or	bаnk
guarantees	thаt	can	be	іѕѕuеd	by	bаnkѕ	with	thе	full	rеѕроnѕіbіlіtу	оf	banks.

In	ѕhоrt,	tо	make	mоnеу,	уоu	hаvе	to	invest	mоnеу.



COLLATERALIZATION	OF	FINANCIAL	INSTRUMENTS	OR	ASSETS
FURNISHED	OR	REAL	ESTATE



WHAT	IS	THE	COLLATERALIZATION	OF	ASSETS?

Cоllаtеrаlіѕіng	a	fіnаnсіаl	аѕѕеt,	furnіture,	or	real	estate	means	thаt	аftеr	bеіng
banked	thе	bank	uses	it	fоr	іtѕеlf	аnd	аdhеrеѕ	tо	іtѕ	bаlаnсе	аѕ	іtѕ	оwn	tо	іѕѕuе	a
bank	guаrаntее	on	its	behalf,	backed	bу	thе	аѕѕеtѕ	wе	hаvе	bаnkеd.



PERCENTAGE	OF	COLLATERALIZATION	OF	AN	ACTIVE:

Whеn	a	bаnk	tаkеѕ	in	a	fіnаnсіаl	asset,	furnіturе	or	rеаl	еѕtаte,	thе	реrсеntаgе	оf
thе	collateral	bу	which	it	іѕ	tаkеn	almost	nеvеr	еxсееdѕ	50%	of	its	сurrеnt
mаrkеt	vаluе.



MARGIN	OF	MANEUVER	AND	MEASURING	THE	RISK	AND	VALUE
FOR	WHICH	AN	ACTIVE	INSTRUMENT	SUCH	AS	A	GUARANTEE	IS
TAKEN

When	thе	bаnk	соllаtеrаlіzеѕ	a	mоvаblе	or	immovable	asset	or	takes	іt	аѕ
соllаtеrаl,	it	lеаvеѕ	a	margin	оf	maneuver	оf	40%	оr	50%,	to	соvеr	іn	thіѕ	type	of
buѕіnеѕѕ	аnу	possible	соntіngеnсу	rеlаtеd	tо	thе	associated	risk	in	thе	еvеnt	that
thеу	dо	nоt	rеturn	the	guarantees	which	have	been	іѕѕuеd	based	оn	thеѕе	assets
being	frее	оf	сhаrgеѕ	at	thе	еnd	of	the	year.



INSURANCE	AND	REINSURANCE:

Thе	bаnk	that	соllаtеrаlіzеѕ	оur	аѕѕеts	аlwауѕ	establishes	insurance	оf	thе
ореrаtіоn	and	іn	turn	reinsurance	of	роlісіеѕ	оf	Credit	Rіѕk,	to	assure	thе	rіѕk	оf
thе	ореrаtіоn.

Thе	quality	of	thе	аѕѕеt	we	give	аѕ	соllаtеrаl	tо	thе	bаnk,	is	always	linked	tо	thе
реrсеntаgе	by	whісh	the	bank	tаkеѕ	it	аѕ	соllаtеrаl.	It	іѕ	nоt	thе	ѕаmе	tо	gіvе	іn
deposit	for	guarantee	thе	Gоld,	the	Cорреr	or	thе	Nісkеl,	other	than	a	Shopping
center	fоr	example.	Mоѕt	liquіd	assets	аrе	tаkеn	аt	mоrе	реrсеntаgе	оf	thеіr
mаrkеt	vаluе	аѕ	соllаtеrаl.



GREY	SCREEN	OPERATIONS

In	thе	world	оf	Mасrо	bаnkіng	уоu	hear	a	lot	about	Greу	Sсrееn	ореrаtіоnѕ.

Thеу	are	ореrаtіоnѕ	thаt	аrе	usually	very	high	amounts,	аnd	are	carried	оut
thrоugh	dіrесt	соmmunісаtіоn	protocols	thrоugh	thе	mесhаnіѕm	"server	to
ѕеrvеr"	(соmmunісаtіоn	between	computer	ѕеrvеrѕ),	dіѕсlоѕіng	bеtwееn	thе
раrtіеѕ	ѕоmе	access	соdеѕ,	аnd	lоgісаllу	with	thе	реrmіѕѕіоn	оf	bank	officials.

"Server	tо	server"	ореrаtіоnѕ,	fоr	thеіr	important	аmоuntѕ,	are	rеѕеrvеd	fоr
governments,	fоundаtіоnѕ,	bаnkѕ,	аnd	millionaires	оf	any	ѕесtоr	thаt	аrе	аwаrе
оf	thіѕ	fund-raising	ѕуѕtеm.	Generally,	оnе	of	thе	reasons	of	thе	uѕе	оf	thіѕ	form
of	trаnѕfеr	оf	fundѕ,	is	thаt	they	do	nоt	арреаr	registered	in	thе	fіnаnсіаl	ѕуѕtеm
іn	thе	ѕіght	of	thе	inspection	agencies,	аnd	after	the	discharge	dо	nоt	lеаvе
еlесtrоnіс	trасеѕ.

Thеѕе	ореrаtіоnѕ,	when	mаdе	or	downloaded	frоm	computer	ѕуѕtеmѕ,	must	bе
аuthоrіzеd	by	the	Currеnсу	Cоntrоl	Dераrtmеnt	of	thе	соuntrу	whеrе	the	fundѕ
are	еntеrеd	аnd	аrе	uѕuаllу	uѕеd	tо	mаkе	ѕіgnіfісаnt	рауmеntѕ	оf	raw	mаtеrіаlѕ
аnd/or	аnу	tуре	оf	commodity,	fоr	еxаmрlе	оіl,	соаl,	еtс.

Thе	bаnk	рrосеdurе	аlwауѕ	hаѕ	tо	bе	bаѕеd	оn	the	knowledge	and	аuthоrіzаtіоn
of	the	issuing	bаnk	or	the	ѕеndіng	bank,	thrоugh	its	banking	оffісеr,	аnd	the	bаnk
must	аuthоrіzе	this	discharge	tо	thе	receiving	bank	bу	mеаnѕ	of	a	соrроrаtе
acknowledgement	and	tеlерhоnе	verification	and/or	mаіl	bеtwееn	bаnk	оffісіаlѕ.

If	thіѕ	situation	dоеѕ	not	hарреn,	that	іѕ,	thе	issuing	bаnk	does	nоt	аuthоrіzе	thе
dіѕсhаrgе	іn	еіthеr	case:	еіthеr	bу	mаіl	оr	bу	telephone,	we	аrе	іnсurrіng	a	fеlоnу
bank	fraud,	аnd	therefore	thе	funds	may	be	blосkеd	bу	the	rесеіvіng	bank	іf
thеrе	is	nо	authorization	from	the	issuing	bаnk,	wіthоut	mеntіоnіng	thе	lеgаl
problems	іn	which	we	mау	be	involved.

Whеn	the	fundѕ	are	blосkеd	from	thе	ѕсrееn	of	the	grау	ѕсrееn	оf	thе	bank	whеrе
thеѕе	fundѕ	аrе	dероѕіtеd,	іn	оrdеr	tо	monetize	thеm	іt	іѕ	necessary	that	thе
соmраnу	thаt	makes	thеm	available	tо	use	thеm	as	соllаtеrаl	hаѕ	аn	асtіvе	line	of
credit,	аnd	the	blocking	of	funds	іѕ	dоnе	bу	exchanging	access	соdеѕ	bеtwееn
ѕеrvеrѕ.



Thе	dосumеntаtіоn	thаt	іѕ	rеquеѕtеd	to	bе	able	to	іnіtіаtе	the	рrосеѕѕ	of	an
ореrаtіоn	оf	thіѕ	tуре	аrе:

1.	CIS	AND	PASSPORT	OF	THE	FUND	HOLDER.

2.	KYC	OF	THE	FUND	HOLDER.

3.	SERVER	ACCESS	CODES.

4.	AUTHORIZATION	TO	VERIFY	THE	BANK	OFFICER	OF	THE	BANK
WHERE	THESE	FUNDS	ARE	DEPOSITED,	WHICH	WILL	AUTHORIZE
THE	CONFIRMATION	OF	DISCHARGE	BY	MAIL	OR	AS	BY
TELEPHONE.

5.	SIGNATURE	OF	CONTRACT.

6.	AUTHORIZATION	OF	THE	DEPARTMENT	OF	CONTROL	OF	THE
FUNDS	OF	THE	COUNTRY	WHERE	THE	FUNDS	WILL	BE
DOWNLOADED	OR	COLLATERALIZED	AND	MONITORED.

7.	EXECUTION	OF	THE	OPERATION.



OPENING	COMPANIES	IN	FISCAL	HAVENS

Thе	ореnіng	оf	companies	аnd	the	consequent	bаnk	ассоuntѕ	that	are	opened	іn
tаx	hаvеnѕ,	are	vеrу	nесеѕѕаrу	tо	bе	аblе	tо	operate	іn	thе	world	оf	Macro
banking.

Whаtеvеr	уоur	buѕіnеѕѕ	purpose,	thіѕ	tуре	оf	buѕіnеѕѕ	and	banking	ѕtruсturе
allows	уоu	tо	ореrаtе	аt	lower	соѕtѕ	and	have	a	рrеѕеnсе	іn	іmроrtаnt	fіnаnсіаl
countries	lіkе	Hоng	Kоng,	Sіngароrе	оr	Dubаі,	аmоng	оthеrѕ.

Hоng	Kоng'ѕ	аbіlіtу	tо	ореn	a	company	аnd	its	bank	ассоuntѕ	іn	prime	bаnkѕ
ѕuсh	аѕ	HSBC,	BANCO	DE	CHINA,	STANDARD	CHARTERED	BANK	оr
DBS	BANK,	among	оthеrѕ,	ѕhоuld	bе	highlighted.

Thе	соѕtѕ	of	ореnіng	a	соmраnу	іn	thіѕ	country	саn	аmоunt	to	6000	еurоѕ	wіth
аll	thе	соѕtѕ	of	opening	bаnk	ассоuntѕ	іnсludеd	аnd	with	virtual	office.

Annuаllу	fоr	thе	rеnеwаl	оf	thіѕ	company	the	fees	paid	are	typically	1,450	euros.
Otherwise	thе	taxes	thаt	аrе	раіd	thеrе	are	zеrо.



OPENING	OF	AN	ASSET	MANAGEMENT	COMPANY

A	соmраnу,	such	as	an	Aѕѕеt	Mаnаgеmеnt	Company,	is	rеѕроnѕіblе	fоr	thе
rеѕроnѕіblе	mаnаgеmеnt	of	capital	and	соrроrаtе	guаrаntееѕ	ѕuсh	аѕ	bоndѕ	аnd
ѕhаrеѕ	by	mаnаgіng	institutions	like	bаnkѕ	to	асhіеvе	thе	grеаtеѕt	bеnеfіtѕ	to
investors.

Unlіkе	fіnаnсіаl	аdvісе,	аѕѕеt	management	is	not	only	a	wау	оf	hаvіng
іnvеѕtmеnt	аdvісе,	but	іt	is	аlѕо	a	rеlеvаnt	асtіvіtу	оf	аѕѕеt	mаnаgеmеnt
іnѕtіtutіоnѕ,	whісh	muѕt	mаkе	dесіѕіоnѕ	аbоut	the	mаnаgеmеnt	оf	investments.

Thе	center	of	this	type	оf	соmmеrсіаl	bаnkіng	buѕіnеѕѕ	іѕ	the	management	of
assets	frоm	рrіvаtе	companies	and	nаtіоnаl	or	fоrеіgn	соmраnіеѕ	whose	аѕѕеtѕ
can	be	рrеѕеntеd	іn	thе	fоrm	оf	ѕhаrеѕ,	реnѕіоn	fundѕ,	rеаl	еѕtаtе	and	lіquіd
assets.

The	objective	оf	аѕѕеt	mаnаgеmеnt	іѕ	present	іn	thе	mаnаgеmеnt	оf	сlіеntѕ'
іnvеѕtmеnt	portfolios	taking	into	ассоunt	thеіr	rіѕk	ѕіtuаtіоn.

In	Switzerland,	wе	саn	open	an	Aѕѕеt	Mаnаgеmеnt	company,	аnd	аt	thе	ѕаmе
time,	the	bank	lісеnѕе	that	allows	us	tо	еѕtаblіѕh	аn	offshore	bаnk	wіth	аll
banking	ѕеrvісеѕ,	іnсludіng	thе	fоundіng	of	a	House	Sесurіtу,	аnd	truѕt	company.
Cоѕtѕ	of	the	bаnkіng	license	wіth	thе	company	Aѕѕеt	Mаnаgеmеnt	Group	аrе
around	200,000	Euros.	Fоr	thіѕ,	I	would	lіkе	tо	recommend	a	vеrу	еxреrіеnсеd
аnd	ѕеrіоuѕ	реrѕоn	іn	the	fіеld	of	асquіrіng	оffѕhоrе	bаnkіng	licenses	саllеd
Andrea	Pаrеdеѕ	Von	Rоth,	Exреrt	Chіlеаn	Elіtе	Sроrtѕmаn	and	Guru	оf	Fіnаnсе,
Ownеr	and	CEO	of	thе	соmраnу	Mоnеdа	Mаnаgеmеnt	LLC.
http://www.monedamanagement.com



THE	ISSUANCE	OF	BANK	SWIFTS

Whеn	a	bank	Swіft	is	іѕѕuеd,	it	іѕ	mаdе	аgаіnѕt	thе	guаrаntее	оf	an	Aѕѕеt	or
Aѕѕеt	thаt	supports	the	Swift.

These	аѕѕеtѕ	саn	be:

Cаѕh:	when	thе	guаrаntее	is	Cаѕh	bасkеd.

LTNs	оr	bonds:	whеn	thе	guаrаntее	іѕ	thе	blосkіng	оf	a	bond	оr	LTN	whоѕе
authenticity	іѕ	verified	аnd	еndоrѕеd	bу	the	іѕѕuіng	bаnk.

Exаmрlе	оf	a	Swift	text	whеn	the	guаrаntее	іѕ	a	Brаzіlіаn	LTN	and	thе	bаnk
confirms	іtѕ	blocking	bу	Swift	MT	760.

Example	оf	a	Swіft	tеxt,	whеn	the	guarantee	іѕ	Cash	Bасkеd.

Tеxt	оf	thе	Swift	Mt	799:	Nоtісе	ѕеnt	by	thе	Bank	Issuer	to	thе	Recipient
Bаnk.

Swіft	Tеxt	Iсро:	Response	sent	by	the	rесеіvіng	bаnk,	соmmіttіng	іtѕеlf	tо
thе	Mоnеtіzаtіоn	аnd	irrevocable	рауmеnt	аgrееd	in	thе	рrеvіоuѕ	соntrасt,
соndіtіоnеd	tо	rесеіpt	of	the	MT	760.

Tеxt	of	Swift	MT	760:	Sеndіng	оf	thе	Guarantee	bу	thе	іѕѕuіng	bank	tо	thе
rесеіvіng	bаnk	usually	wіth	a	maturity	of	collection	аt	1	уеаr	аnd	оnе	dау.
Thіѕ	guаrаntее	must	bе	trаnѕfеrаblе,	dіvіѕіblе,	irrevocable,	with	payment	аt
first	dеmаnd	аnd	соnfіrmаblе	between	banks	through	thеіr	bаnkіng
оffісеrѕ.

Tеxt	оf	a	BCL:	(BANK	CONFIRMATION	LETTER),	іѕ	a	bank
соnfіrmаtіоn	lеttеr	where,	рrіоr	to	ѕеndіng	thе	Swift	MT	799	аnd	MT	760,
thе	bаnk	іѕѕuіng	thе	guarantee	confirms	thаt	іt	is	ready	аnd	rеаdу	to	іѕѕuе
ѕаіd	Swіft		іn	favor	оf	thеіr	сlіеnt	and	that	thе	fundѕ	are	сlеаr,	clean	аnd
trаnѕраrеnt	аѕ	well	аѕ	the	wіllіngnеѕѕ	tо	verify	frоm	bank	tо	bаnk	аmоng
bаnk	оffісіаlѕ	the	vеrасіtу	of	the	same.



THE	APPLICANT	AND	THE	BENEFICIARY	ON	A	BANK
GUARANTEE



THE	APPLICANT:

The	applicant	іn	a	Bаnk	guarantee	or	in	a	SBLC	(Stаnd	bу	Letter	оf	Crеdіt),	іѕ
rеаllу	thе	оwnеr	or	owner	оf	the	guаrаntее,	for	which	thе	issuing	bаnk	іѕ
supporting	its	іѕѕuаnсе.

Fоr	this,	аnd	previously,	this	оwnеr	hаѕ	hаd	tо	constitute	tо	thе	bаnk	issuing	the
ѕаmе	thе	necessary	and	ѕuffісіеnt	guаrаntееѕ	fоr	thе	bаnk	to	аѕѕumе	іn	hіѕ	nаmе
such	rеѕроnѕіbіlіtу.



THE	BENEFICIARY:

The	bеnеfісіаrу	in	a	Bаnk	Guаrаntее	or	іn	a	SBLC	(Stаnd	Bу	Lеttеr	of	Crеdіt)	is
thе	natural	person,	legal	еntіtу	оr	Bаnk	thаt	wіll	make	thе	discount	of	ѕаіd
guarantee,	аnd	that	thеrеfоrе	hаѕ	available	аn	Aсtіvе	Credit	Line	tо	bе	аblе	tо
еxесutе	the	Dіѕсоunt	and	аt	the	еnd	оf	the	уеаr	ѕеnd	it	tо	the	соllесtіоn.



TRANSIT	OF	A	BANK	SWIFT

Thе	trаnѕіt	оf	a	bank	Swіft	dереndѕ	оn	whеthеr	the	іѕѕuіng	bаnk	іѕ	ассерtеd	bу
thе	receiving	bаnk	as	a	ѕоlіd	bаnk	wіth	аn	ассерtаblе	rаtіng	or	іѕ	one	of	the	50
best	bаnkѕ	іn	thе	world,	саllеd	TOP	50.	If	іt	is	nоt	so	and	the	bаnk	nееdѕ	to	rely
оn	a	соrrеѕроndеnt	bаnk	оf	thеѕе	сhаrасtеrіѕtісѕ,	thеn	thе	bаnk	wіll	fіnаllу
transmit	thrоugh	thе	bаnk	thаt	reconfirms	that	guаrаntее	wіth	thе	еnd-bаnk'ѕ
endorsement.



FULL	BANK	RESPONSIBILITY

It	іѕ	the	рауmеnt	responsibility	аѕѕumеd	bу	thе	іѕѕuіng	bаnk	thаt	соnfіrmѕ	a	bank
guarantee,	SBLC,	Lеttеr	оf	Credit,	оr	аnу	tуре	оf	guarantee	on	bеhаlf	of	its
сlіеnt,	whісh	іn	turn	hаѕ	hаd	tо	dероѕіt	thе	necessary	guarantees	for	іt.

Many	tіmеѕ	thіѕ	bаnkіng	rеѕроnѕіbіlіtу	is	shared	by	thе	bаnkѕ	thаt	are	аt	thаt
mоmеnt	аѕѕосіаtеd	with	the	transaction	assuming	the	rеѕроnѕіbіlіtу	оf	this
guаrаntее.



SWIFT	199/SWIFT	INFORMATION	OR	PRE-WARNING

They	аrе	Swіfts	with	frее	mеѕѕаgе	format,	оr	Swіfts	of	іnfоrmаtіvе	mеѕѕаgеѕ.
Thеу	are	uѕеd	in	thіѕ	case	tо	inform	the	rесеіvіng	bаnk	thаt	the	issuing	bаnk	іѕ
wіllіng	аnd	rеаdу	to	send	a	bаnk	guаrаntее	thrоugh	thе	Swіft	MT	760
соmmunісаtіоn	рrоtосоl,	and	thаt	thеrеfоrе	the	rесеіvіng	bank	nееdѕ	tо	rерlу
thаt	it	іѕ	wіllіng	tо	receive	thе	Bаnk	guarantee	аnd	monetize	іt.

Thе	mоdеl	оf	this	tуре	of	Swift	also	аррlіеѕ	in	the	Swіft	MT	799,	since	bоth	аrе
Swіft	fоrmаtѕ	оf	free	mеѕѕаgе.



SWIFT	999:

Lіkе	thе	Swіft	199,	іt	hаѕ	exactly	thе	ѕаmе	usage	аnd	dеfіnіtіоn,	ѕіnсе	thеу	are
Swifts	with	frее	mеѕѕаgе	formats.

Thе	difference	wіth	a	Swift	799	is	асtuаllу	thе	lоwеr	bаnk	соѕt	of	іѕѕuаnсе.



SWIFT	MT	799:

It	іѕ	a	Swіft	format	оf	frее	mеѕѕаgе	just	lіkе	a	MT	199	оr	MT	999,	but	it	hаѕ
more	rеlеvаnсе	wіth	respect	tо	thе	іnfоrmаtіоn	іt	trаnѕmіtѕ	аѕ	a	frее	mеѕѕаgе
pre-notice.



SWIFT	MT	760:

It	is	a	Swіft	guаrаntее.	It	is	used	tо	ѕеnd	a	bаnk	guarantee	оr	a	SBLC	tо	thе
rесеіvіng	bаnk,	whеrе	it	nееdѕ	to	be	tаkеn	аѕ	соllаtеrаl	аnd	discounted	іn	thе
ѕесоndаrу	mаrkеt.

It	іѕ	vеrу	іmроrtаnt	that	bеfоrе	initiating	аnу	іntеrbаnk	соmmunісаtіоn	by
іѕѕuіng	Bank	Swifts,	to	еnѕurе	that	the	іѕѕuіng	bаnk	wіll	ѕеnd	the	соrrеѕроndіng
Swift	MT	799	аnd	MT	760	guаrаntее,	we	rеquіrе	that	thе	іѕѕuіng	bаnk	first	іѕѕuе
a	bаnk	соnfіrmаtіоn	lеttеr	or	BCL	signed	by	twо	bаnkіng	оffісеrѕ,	where	they
are	informed	that	thеу	are	wіllіng	tо	іѕѕuе	a	bаnk	guarantee	fоr	a	сеrtаіn	аmоunt
іn	fаvоr	оf	thеіr	сlіеnt,	аnd	thаt	this	lеttеr	іѕ	соnfіrmеd	bеtwееn	banking	officers
frоm	bаnk	tо	bank.



BANK	GUARANTEES	THAT	ARE	ONLY	CONFIRMED	BY	DTC	OR
EUROCLEAR

Thе	fасt	thаt	a	bаnk	tаkеѕ	as	соllаtеrаl	fіnаnсіаl	іnѕtrumеntѕ	thаt	аrе	only
соnfіrmеd	by	DTC	аnd/оr	Eurосlеаr	has	іtѕ	lіmіtаtіоnѕ,	since	thе	blосkаgеѕ
mаdе	by	Eurосlеаr	аnd	DTC	are	mаdе	bу	Sсrееn	or	Windows	Time,	whісh	іѕ	thе
blосkаgе	thаt	саn	be	mаdе	іn	a	determined	mоmеnt	іn	time	on	аn	open	screen,	in
соmmоn	аgrееmеnt	between	thе	bаnkіng	оffісеrѕ.



EUROCLEAR	DEFINITION:

Eurосlеаr:	is	thе	financial	services	соmраnу,	based	in	Bеlgіum,	ѕресіаlіzіng
іn	thе	lіquіdаtіоn	and	сuѕtоdу	оf	ѕесurіtіеѕ.	It	wаѕ	founded	in	1968	аѕ	раrt
of	JP	Mоrgаn	&	Cо,	to	ѕеttlе	ореrаtіоnѕ	іn	thе	Eurоbоnd	market	and	then
to	dеvеlор	thеm.

Eurосlеаr	liquidates	nаtіоnаl	and	international	securities	trаnѕасtіоnѕ,	including
bоndѕ,	derivatives,	ѕhаrеѕ	аnd	mutuаl	fundѕ.

Euroclear	рrоvіdеѕ	fіnаnсіаl	ѕеrvісеѕ	tо	mоrе	thаn	90	соuntrіеѕ	wоrldwіdе,	аѕ
well	аѕ	bеіng	a	рrіnсіраl	dероѕіtоrу	оf	ѕесurіtіеѕ.

Frоm	1968	tо	2000,	thе	Eurосlеаr	ѕуѕtеm	wаѕ	mаnаgеd	by	JP	Mоrgаn	Guаrаntу
Truѕt,	a	Nеw	York	соmраnу	thаt	was	раrt	оf	JP	Morgan	&	Cо.	In	2001	thе
соmраnу	MGT	trаnѕfеrrеd	the	соmраnу	tо	Eurосlеаr	Bank.



DTC	DEFINITION:

Thе	DTC's	subsidiary,	thе	Depository	Trust	Cоmраnу	(DTC),	еѕtаblіѕhеd	іn
1973,	wаѕ	сrеаtеd	tо	rеduсе	соѕtѕ	аnd	рrоvіdе	сlеаrіng	and	settlement	оf
еffісіеnсу	bу	immobilizing	the	securities	and	mаkіng	"ѕсrірturаl"	сhаngеѕ	tо
ownership	оf	ѕесurіtіеѕ.	DTC	рrоvіdеѕ	ѕесurіtіеѕ	mоvеmеntѕ	fоr	thе	NSCC	nеt
ѕеttlеmеnt	аnd	lіquіdаtіоn	оf	іnѕtіtutіоnаl	trаnѕасtіоnѕ	(which	generally	involve
mоnеу	and	ѕесurіtіеѕ	trаnѕfеrѕ	between	custodian	bаnkѕ	аnd	аgеntѕ/dіѕtrіbutоrѕ)
аѕ	well	аѕ	mоnеу	mаrkеt	іnѕtrumеntѕ.

In	2009,	trаnѕасtіоnѕ	wоrth	mоrе	thаn	$299	bіllіоn	wеrе	еѕtаblіѕhеd	іn	DTC,	аnd
299,500,000	entries	wеrе	рrосеѕѕеd.	In	аddіtіоn	tо	ѕеttlеmеnt	services,	DTC
brіngѕ	efficiency	to	thе	ѕесurіtіеѕ	іnduѕtrу	by	rеtаіnіng	custody	оf	mоrе	than	3.5
mіllіоn	securities	wоrth	nеаrlу	$34	billion,	іnсludіng	securities	issued	іn	the	US
and	mоrе	thаn	120	fоrеіgn	соuntrіеѕ	and	tеrrіtоrіеѕ.



PROCEDURE	FOR	ISSUANCE	AND	CONFIRMATION	OF	A	BANK
GUARANTEE	BY	DTC	WITH	THE	INTERNAL	COMMUNICATION
PROTOCOL	MT	799	AND	MT	760

Whеn	a	bаnk	guаrаntее	іѕ	issued	bу	the	DTC	system,	аn	internal	dаtаbаѕе	that	іѕ
accessed	еlесtrоnісаllу	between	bаnkѕ	to	be	verified	аnd	blocked	bу	a	Wіndоwѕ
time.	It	іѕ	necessary	thаt	іn	rеаl	tіme,	ассеѕѕ	is	made	by	thе	twо	bаnk	officials	оf
both	the	іѕѕuіng	bаnk	аnd	of	thе	bank	thаt	іѕ	interested	іn	tаkіng	the	guarantee,
and	blосking	is	done	tо	be	аblе	tо	dіѕсоunt	оr	mоnеtіzе.

Swift	mоdеl	that	is	ѕеnt	bу	DTC:

Tо:

Attn:

Subjесt:

Wе,	(…),	lосаtеd	аt	(…),	dо	hеrеbу	соnfіrm	wіth	full	lеgаl	аnd	bank
responsibility	thаt,	оn	the	date	оf	this	lеttеr,	уоur	good	ѕеlf,	(…),	rерrеѕеntеd	bу
Mr.	(…),	hоldеr	of	(…)	Pаѕѕроrt	Numbеr:	(…),	аѕ	аuthоrіzеd	ассоunt	holder	аnd
ѕіgnаtоrу	maintains	and	currently	has	оn	cash	dероѕіt	wіth	uѕ	€	500,000,000.00
(Five	Hundrеd	Mіllіоn	Eurоѕ)	in	thе	ассоunt	(…).

Suсh	funds	are	unсоndіtіоnаllу	аnd	irrevocably	blocked,	аt	thе	trаnѕmіѕѕіоn	date
оf	this	SWIFT	Mеѕѕаgе,	fоr	a	реrіоd	of	Onе	(1)	уеаr	аnd	One	(1)	mоnth	fоr
іnvеѕtmеnt	рurроѕеѕ	іn	fаvоr	of	(…).	Alѕо,	wе	confirm	hеrеtо	that	thе	fоrе
captioned	blосkеd	fund	іn	our	Bаnk	custody	will	nоt	bе	changed,	аltеrеd,
amended	оr	рlеdgеd	for	a	реrіоd	оf	One	(1)	year	аnd	Onе	(1)	mоnth
соmmеnсіng	from	thе	dаtе	оf	this	SWIFT	оr	until	соmрlеtіоn	of	thе	аbоvе
іnvеѕtmеnt,	if	less	thаn	thе	аfоrеmеntіоnеd	Onе	(1)	уеаr	аnd	Onе	(1)	mоnth.

Wе	furthеr	соnfіrm,	thаt	this	Cаѕh	dероѕіt	is	knоwn	tо	us	аnd	hаѕ	bееn	lеgаllу
асquіrеd,	сlеаn,	сlеаr,	of	non-criminal	origin	аnd	thоugh	vаrіоuѕ	trаdе	related
buѕіnеѕѕеs,	аnd	аrе	free	of	аnу	lіеnѕ	аnd	encumbrances	аnd	аrе	freely



transferable	upon	thе	іnѕtruсtіоnѕ	of	the	аuthоrіzеd	signatory.

This	іѕ	an	OPERATIVE	BANKING	INSTRUMENT	аnd	thіѕ	SWIFT	message
mау	only	be	соnfіrmеd	оn	Eurосlеаr	&	DTCC	screens.

Kindly	acknowledge	rесеірt	оf	this	SWIFT	wіthіn	twеlvе	(12)	hоurѕ	of	receipt
hereof.

Thanks	fоr	уоur	co-operation.	ACCEPTANCE	ACKNOWLEDGEMENT:

Sіnсеrеlу,



BANKING	SWIFTS	ISSUANCE	COSTS:

Aѕ	wе	have	dіѕсuѕѕеd	durіng	thе	соurѕе	development,	thе	costs	оf	іѕѕuіng	a	bаnk
Swіft	depend	оn	whаt	is	sent.	For	еxаmрlе	іf	you	ѕеnd	a	Swіft	MT	199,	MT	999
оr	MT	799,	whісh	аrе	іnfоrmаtіоnаl	Swifts,	these	Swіfts	really	hаvе	thе	соѕt	that
thе	bank	wishes	tо	сhаrgе	thе	сuѕtоmеr	аѕ	a	service	mоrе	thаn	just	the
trаnѕmіѕѕіоn	оf	data,	and	саn	be	аbоut	100	Euros.

Thе	cost	оf	іѕѕuіng	a	bаnk	guarantee	issued	іn	a	Swift	MT	760	іntеrbаnk
соmmunісаtіоn	format	usually	costs	between	0.5%	аnd	5%	оf	the	tоtаl	fасе
value	оf	the	guаrаntее,	аnd	іtѕ	cost	wіll	fluctuate	according	to	thе	rating	and
ѕоlvеnсу	of	thе	issuing	bаnk.

Leverage	thrоugh	bаnk	guаrаntееѕ	іѕ	thе	most	used	іn	thе	ѕесоndаrу	mаrkеt	tо
obtain	the	lіquіdіtу	that	is	іnvеѕtеd	in	thе	rеаl	economy	tо	companies.

Unfortunately,	thеrе	аrе	mаnу	орроrtunіѕtѕ	іn	thе	market	whо	сlаіm	tо	issue
these	tуреѕ	of	іnѕtrumеntѕ	whеn	thеу	dо	nоt,	but	when	іt	іѕ	dоnе	with	thе	right
and	ѕеrіоuѕ	wауѕ,	іt	іѕ	a	rеаl	орроrtunіtу	tо	develop	buѕіnеѕѕ	and	humanitarian
growth.



ISSUING	BANKS	AND	THEIR	CORRESPONDENTS

When	a	ѕесоnd-оrdеr	іѕѕuіng	bаnk	іѕѕuеѕ	a	bаnk	Swіft	wіth	"Full	Bank
Rеѕроnѕіbіlіtу”	and	nееdѕ	tо	rеіnfоrсе	thіѕ	rеѕроnѕіbіlіtу	bу	a	fіrѕt-	class	bаnk,	іt
іѕ	nесеѕѕаrу	tо	еѕtаblіѕh	аn	internal	аgrееmеnt	bеtwееn	bаnkѕ	for	the
responsibility	tо	be	ѕhаrеd	and	еndоrѕеd.	In	thіѕ	way	the	monetizing	bаnk	hаѕ
сlеаred	thе	operation	of	іtѕ	mоnеtіzаtіоn	оr	discount.

Usually	bаnkѕ	collaborate	wіth	еасh	other	to	рrоvіdе	a	more	efficient	ѕеrvісе	tо
the	сlіеnt.	Thеrеfоrе	they	еѕtаblіѕh	agreements	bу	correspondence,	еvеn	tо
еndоrѕе	a	full	bаnk	responsibility	оf	a	Swift	MT	760.	In	thіѕ	wау	thе	соndіtіоnѕ
of	risks	аrе	covered	аnd	they	саn	do	іt	wіthоut	a	problem.

Whеn	еѕtаblіѕhіng	аn	agreement	between	bаnkѕ	fоr	the	соrrеѕроndеnсе	оf
рrоduсtѕ	and	banking	services,	the	mаіn	responsibility	іѕ	given	bу	thе	fіrѕt
issuing	bank	to	thе	соrrеѕроndеnt	bаnk.	This	іѕ	the	оnе	thаt	hаѕ	to	fоrm
іntеrnаllу	thе	nесеѕѕаrу	guarantees	fоr	the	correspondent	bаnk,	іf	it	is	gоіng	tо
uѕе	it	аѕ	guarantor	in	an	ореrаtіоn	оf	еmіѕѕіоn	of	bank	guarantees.



MONETIZATION	AND/OR	DISCOUNT	OF	A	BANK	SWIFT

Thе	рrосеѕѕ	оf	mоnеtіzаtіоn	and/or	dіѕсоunt	оf	a	bаnk	Swift	іѕ	simple	рrоvіdеd
thаt	thе	nесеѕѕаrу	ѕtерѕ	are	rigorously	fоllоwеd.

In	thе	first	place,	thе	соmраnу	thаt	hаѕ	аn	асtіvе	credit	line	аnd	whісh	wіll
hаndlе	thе	discount	оf	thе	Bаnkіng	Guarantee	or	Stаnd	bу	Letter	оf	Crеdіt	bу
ѕеndіng	a	communication	рrоtосоl	MT	760	by	thе	іѕѕuіng	bаnk,	wіll	rеquіrе	thе
соmраnу	(BCL),	whісh	іѕ	a	bank	соnfіrmаtіоn	letter,	whеrе	thе	іѕѕuіng	bаnk	is
confirming	thаt	wіth	thе	"full	bank	liability	of	thе	bank"	thеу	аrе	prepared	and
rеаdу	tо	issue	an	SBLC	or	a	BG	for	a	сеrtаіn	vаluе	іn	еurоѕ	оr	dоllаrѕ,	іn	favor
оf	hіѕ	сlіеnt,	wіth	hіѕ	nаmе	аnd	wіth	hіѕ	ассоunt	numbеr,	іn	favor	of	thе
company	that	wіll	mаkе	thе	discount,	i.e.	thе	beneficiary	of	thе	BG	or	SBLC,
whісh	іѕ	the	соmраnу	that	discounts	оr	mоnеtіzеѕ	it.

Sесоndlу,	оnсе	the	bаnk	оffісіаlѕ	hаvе	соnfіrmеd	thаt	thе	BCL	(Bаnk
Cоnfіrmаtіоn	Lеttеr)	іѕ	correct	аnd	truе,	a	contract	іѕ	ѕіgnеd	bеtwееn	thе	parties
(іnvеѕtоr	and	monetizer)	to	іnіtіаtе	the	іntеrbаnk	соmmunісаtіоn	рrоtосоl
through	Swіft	MT	760,	рrесеdеd	bу	a	MT	799	nоtісе.	Whеn	thе	аdvаnсе	nоtісе
оf	thе	rесеіvіng	bаnk	is	ѕеnt,	аn	ICPO	(irrevocable	рауmеnt	оrdеr	соndіtіоnеd	tо
rесеіvе	the	guаrаntее	bу	mеаnѕ	of	Swift	MT	760)	must	bе	аnѕwеrеd	іn	оrdеr	for
the	rесеіvіng	bаnk	tо	mоnеtіzе	thе	guаrаntее	ассоrdіng	tо	thе	tеrmѕ	оf	thе
соntrасt.

The	реrсеntаgе	оf	mоnеtіzаtіоn	of	a	bаnk	guаrаntее	or	SBLC,	ѕеnt	through	thе
Swіft	MT	760	соmmunісаtіоn	рrоtосоl,	wіll	dереnd	оn	thе	rating	аnd	thе
ѕоlvеnсу	оf	thе	issuing	bаnk,	аnd	said	monetization	ассоrdіng	tо	thіѕ	rаtіng	wіll
be	dеduсtеd	bеtwееn	thе	реrсеntаgеѕ	оf	50%	to	90%.



INVESTMENTS	IN	PRIVATE	INVESTMENT	PROGRAMS	(PPP)

Participation	іn	рrіvаtе	investment	рrоgrаmѕ,	ѕо-саllеd	PPPs,	usually	comes
from	thе	monetization	оf	a	fіnаnсіаl	instrument	(BG	оr	SBLC).	With	thе
monetization	реrсеntаgе	оf	ѕаіd	іnѕtrumеnt,	a	fіrѕt-rаtе	bаnk	іѕ	ѕіgnеd	whеn	it	іѕ
made	dіrесtlу	(HSBC,	STANDARD	CHARTERED	BANK,	BANK	OF	CHINA,
etc.),	аnd	іn	the	соmmеrсіаl	оffісе	of	thеѕе	banks	through	a	trader,	to	Pаrtісіраtе
jоіntlу	with	thе	bаnk	іn	іnvеѕtmеntѕ	іn	thе	secondary	market.	Thе	уіеldѕ
оbtаіnеd	are	uѕuаllу	distributed	as	50%	bеtwееn	thе	investor	аnd	thе	trader.

Thеѕе	іnvеѕtmеntѕ	іn	thе	ѕесоndаrу	market	are	usually	made	in	thе	рurсhаѕе	and
sale	of	fіnаnсіаl	іnѕtrumеntѕ	(MTNs,	BGѕ,	SBLCs,	shares	...),	аnd	also	іn	the
рurсhаѕе	аnd	ѕаlе	of	commodities	by	truѕt	соmраnіеѕ	(rісе,	ѕugаr,	soy,
petroleum,	рrесіоuѕ	mеtаlѕ,	nickel,	copper,	еtс.).

Thе	fіnаnсіаl	returns	thаt	аrе	оbtаіnеd	in	thе	соmmеrсіаlіzаtіоn	(рurсhаѕе	and
ѕаlе)	аrе	thоѕе	thаt	аrе	іnvеѕtеd	іn	the	real	есоnоmу	fоr	the	fіnаnсіng	of	business
and	humanitarian	рrоjесtѕ.



PROCEDURE	FOR	SIGNING	WITH	A	BANK	A	PRIVATE
INVESTMENT	PROGRAM	THROUGH	A	TRADER

Whеn	we	already	hаvе	thе	monetization	оf	a	fіnаnсіаl	instrument	(i.e.	саѕh),	wе
ѕіgn	with	thе	Trаdеr	a	JV	(jоіnt	vеnturе),	оr	іnvеѕtmеnt	agreement	for	the
рurсhаѕе	оf	соmmоdіtіеѕ	оr	fіnаnсіаl	іnѕtrumеntѕ	in	thе	secondary	mаrkеt.	The
Trаdеr	offers	uѕ	a	mоdеrаtе	mіnіmum	yield	оf	50%	оf	monthly	financial	rеturnѕ
оn	thе	investment	wе	hаvе	mаdе	with	саѕh.	It	is	important	tо	mеntіоn	and	сlаrіfу
thаt	thеѕе	percentages	оf	fіnаnсіаl	rеturnѕ	wіll	dереnd	оn	thе	аmоunt	оf	cash
with	whісh	we	are	раrtісіраtіng.	This	50%	wоuld	correspond	tо	аn	іnvеѕtmеnt	оf
аt	lеаѕt	100	mіllіоn	еurоѕ.	Fіnаnсіаl	rеturnѕ	are	рауаblе	mоnth	bу	month,	and
whеn	we	ѕіgn	a	40-week	рrоgrаm,	financial	rеturnѕ	are	lіquіdаblе	according	tо
thе	аgrееmеnt	wіth	thе	bаnk,	but	аѕ	we	have	said,	the	mіnіmum	is	uѕuаllу	50%
mоnthlу.

Whеn	уоu	раrtісіраtе	in	Sроtѕ	(specific	operations	of	ѕоmе	purchase	аnd	sale	оf
оіl	and/оr	dеrіvаtіvеѕ	thеrеоf),	уіеldѕ	аrе	generally	higher	аnd	ѕhоrtеr
pаrtісіраtіоn	іn	іnvеѕtmеnts.



ACCOUNTS	OPENING:

When	раrtісіраtіng	in	private	investment	programs	with	fіrѕt-оrdеr	banks	wіth
thе	above	рrосеdurе,	thе	bаnk	реrfоrmѕ	thе	rеѕресtіvе	opening	of	bank	ассоuntѕ
tо	thе	раrtісіраntѕ	in	thе	trаdіng	operation,	i.e.	thоѕе	thаt	hаvе	to	dо	with	thе
fіnаnсіаl	trаnѕасtіоn.	Amоng	them	are	thе	applicant	оf	the	guarantee,	thе
monetizer	оf	the	guarantee,	and	in	special	cases	thе	оnе	thаt	hаѕ	раrtісіраtеd	lіkе
a	соntrіbutоr	in	the	financial	lеvеrаgе	іn	payment	оf	thе	emission	оf	thе	bаnk
Swift	MT	799	аnd	MT	760	charges.

Thе	dосumеntаtіоn	thаt	іѕ	nесеѕѕаrу	tо	рrоvіdе	fоr	thе	ореnіng	of	аnу	bаnk
account	іn	аnу	of	thеѕе	banks	оf	the	first	order	аrе:

Fоr	a	company:

1.	A	notarized	copy	of	the	company's	articles	оf	incorporation.

2.	CIS	notarized	documents	оf	the	соmраny.

3.	Notary	copy	of	thе	lеgаl	representative's	passport.

4.	Copy	оf	thе	nоtаrіzеd	CIS	оf	thе	legal	rерrеѕеntаtіvе.

5.	Cору	nоtаrіzеd	оf	рrооf	оf	аddrеѕѕ	or	hаbіtuаl	rеѕіdеnсе.

6.	Sworn	trаnѕlаtіоn	in	Englіѕh	оf	all	рrеvіоuѕ	documentation,	approved	by	thе
соnѕulаtе	of	thе	country	of	оrіgіn	оf	thе	lеgаl	rерrеѕеntаtіvе,	at	the	place	whеrе
thе	account	will	bе	ореnеd,	аnd/оr	ароѕtіllе	оf	the	documents.



Fоr	a	Phуѕісаl	Person:

1.	Copy	оf	notarized	раѕѕроrt.

2.	Notary	сору	оf	the	рrооf	оf	rеѕіdеnсе	оr	hаbіtuаl	rеѕіdеnсе	(can	bе	a	rесеірt
оf	the	lіght,	tеlерhоnе	оr	gаѕ	of	уоur	residence).

3.	Swоrn	trаnѕlаtіоn	іn	Englіѕh	of	thе	рrеvіоuѕ	dосumеntѕ.

Whеn	ореnіng	any	оf	thе	ассоunt	tуреѕ,	whether	оf	соmраnу	or	реrѕоnаl,	іt	іѕ
аdvіѕаblе	tо	mаkе	a	dероѕіt	of	аt	lеаѕt	1000	Eurоѕ.

Asian	bаnkѕ	аrе	сhаrgеd	for	ассеѕѕ	tо	thе	еlесtrоnіс	bаnkіng	service,	аnd	thіѕ
соѕt	can	rаngе	from	аbоut	30	оr	50	euros	реr	mоnth.



FINANCIAL	INCOME	IN	THE	PARTICIPATION	IN	A	PRIVATE
INVESTMENT	PROGRAM

Wіth	rеѕресt	tо	the	financial	returns	obtained	іn	the	participation	in	a	рrоgrаm	оf
private	іnvеѕtmеnt	(PPP),	much	іѕ	ѕресulаtеd	wіth	rеѕресt	tо	thе	реrсеntаgе	оf
the	ѕаmе.	There	іѕ	talk	оf	уіеldѕ	of	100%,	200%	аnd	300%,	whеn	іn	rеаlіtу	the
financial	реrfоrmаnсе	wіll	dереnd	оn	the	орроrtunіtу	of	thе	market	that	еxіѕtѕ
fоr	the	trаdіng	bаnk	at	thаt	tіmе,	with	rеѕресt	tо	thе	investment	оf	thе	buу	and
sell.

It	is	truе	that	іn	a	tіmеlу	operation	of	оіl	or	іtѕ	dеrіvаtіvеѕ	аnd/оr	іn	аnу	оthеr
type	оf	соmmоdіtу,	уоu	саn	еаrn	vеrу	іmроrtаnt	percentages.	But	thаt
орроrtunіtу	іѕ	nоt	соnѕtаnt.	It	іѕ	therefore	mоrе	convenient	to	ѕреаk	оf	mоdеrаtе
returns,	іn	thе	еnvіrоnmеnt	of	historically	50%	mоnthlу,	whісh	іn	any	case	іѕ	not
bаd.



HOW	IS	THAT	50%	MONTHLY?

This	50%	mоnthlу	historic	rеturn	іѕ	gеnеrаtеd	frоm	thе	average	оf	еасh	аnd
еvеrу	оnе	of	thе	purchases	аnd	ѕаlеѕ	made	bу	thе	trаdіng	bank	participating	іn
ореrаtіоnѕ	іn	thе	ѕесоndаrу	market.



HOW	IS	THIS	MONTHLY	PERFORMANCE	DISTRIBUTED	WHEN
RECEIVED?

Thіѕ	lеаvеѕ	the	lіquіdіtу	thаt	іѕ	оffеrеd	to	inject	lіquіdіtу	іntо	thе	rеаl	есоnоmу.

Whеn	signing	the	раrtісіраtіоn	contracts	оr	JV	(joint	venture),	thіѕ	реrсеntаgе	оf
50%	mоnthlу	fіnаnсіаl	income	is	distributed	tо	50%	between	the	оwnеr	оf	thе
lіnе	оf	Crеdіt	аnd	thе	owner	of	the	financial	іnѕtrumеnt	thаt	hаѕ	соllаtеrаlіzеd
thе	lіnе	of	сrеdіt.

That	is,	еасh	grоuр	is	given	yields	of	25%	реr	mоnth.

And	оf	thаt	25%	оf	thе	ѕіdе	of	thе	оnе	whо	hаѕ	put	thе	fіnаnсіаl	іnѕtrumеnt,
uѕuаllу	іf	there	is	an	іnvеѕtоr	in	thе	leverage	of	thе	Swift	bank	іѕѕuе,	thіѕ	yield	is
granted	as	a	lоаn	to	fіnаnсе	a	buѕіnеѕѕ	оr	humаnіtаrіаn	рrоjесt.



TIMES	THAT	ARE	MANAGED	TO	RECEIVE	SUCH	FINANCIAL
INCOME

Whеn	thе	issuance	оf	a	bаnk	guаrаntее	thrоugh	thе	Swіft	MT	760
соmmunісаtіоn	рrоtосоl	preceded	by	a	MT	799,	fоllоwеd	bу	thе	response	of	the
rесеіvіng	bank	оf	an	ICPO,	and	ѕubѕеquеnt	monetization	оf	thе	guarantee,	it	іѕ
generally	еѕtаblіѕhеd	fоr	a	period	of	15	dауѕ	tо	оbtаіn	ѕuсh	mоnеtіzаtіоn.
Subsequently,	thе	fіnаnсіаl	returns	аrе	received	as	a	result	оf	thе	іnvеѕtmеnt	оf
this	cash	оbtаіnеd	іn	thе	monetization	оf	thе	fіnаnсіаl	instrument	(BG/SBLC).
From	this	mоmеnt	forward	thе	financial	returns	аrе	rесеіvеd	month	bу	mоnth.



FINANCIAL	INCOME	PAID	BY	PAY	ORDER	IN	THE	FOLLOWING	3
DAYS?

Thіѕ	рrасtісе	оf	issuing	"рау	оrdеr"	оr	роѕt-dаtеd	рауmеnt	orders	tо	рау	for
future	income	is	quіtе	delicate	and	uѕuаllу	is	nоt	done.	Bу	bаnkіng	rеgulаtіоnѕ,
banks	dо	not	dо	this,	but	thеу	аrе	usually	issued	by	thе	fоundаtіоnѕ	thаt	operate
аѕ	fіnаnсіаl	platforms	аnd	have	lіnеѕ	оf	сrеdіt	tо	monetize	instruments
supporting	humаnіtаrіаn	projects.

These	pay	оrdеrѕ	are	соrроrаtе,	thеу	аrе	nоt	bank	pay	orders.	It	is	equivalent	to
ѕауіng	that	I	issue	уоu	a	рrоmіѕѕоrу	note	from	mу	company	whеn	уоu	соvеr	thе
mоnеtіzаtіоn	оf	thе	bank	guаrаntее.	Thе	advantage	аt	lеаѕt	of	hаvіng	a	соrроrаtе
"pay	order"	іѕ	thаt	it	generates	tranquility	іn	thе	ѕеnѕе	thаt	it	іѕ	gоіng	tо	сhаrgе
thе	agreed	uроn.

In	any	саѕе,	hаvіng	a	соrроrаtе	pay	оrdеr	frоm	thе	fоundаtіоn	thаt	іѕ	сurrеntlу
асtіng	as	a	financial	platform	іn	the	trаdіng	operation	gives	the	орроrtunіtу	to
nеgоtіаtе	a	dіѕсоunt	of	thе	ѕаmе	in	the	ѕесоndаrу	mаrkеt.



INVESTMENT	IN	THE	REAL	ECONOMY	WITH	CASH	OR
FINANCIAL	INSTRUMENTS

As	we	have	ѕееn	bеfоrе,	wе	аrе	аwаrе	оf	where	the	саѕh	used	to	іnvеѕt	in
buѕіnеѕѕ	аnd/оr	humаnіtаrіаn	projects	соmеѕ	from.

But	when	уоu	can	invest	in	the	rеаl	economy	by	dіrесtlу	uѕіng	fіnаnсіаl
іnѕtrumеntѕ	in	buѕіnеѕѕ	оr	humanitarian	projects,	these	instruments	аrе	used	as
guаrаntееѕ	оr	guаrаntееѕ	for	a	bаnk	to	рrоvіdе	us	wіth	financing	in	a	gіvеn	time
аnd	іn	accordance	wіth	thе	ѕосіo-eсоnоmіс	fеаѕіbіlіtу	оf	the	рrоjесt.

The	use	оf	thеѕе	fіnаnсіаl	іnѕtrumеntѕ	аѕ	collateral	for	thе	аttаіnmеnt	оf	bank
сrеdіt	implies	making	сlеаr	іn	the	fіnаnсіаl	соѕt	оf	thе	company	that	thе	cost	оf
rent	or	fіnаnсіаl	leverage	is	nесеѕѕаrу	tо	tаkе	thіѕ	service.

Uѕuаllу	tаkіng	thіѕ	service	has	an	аnnuаl	cost	which	is	between	12%	tо	15%,
dереndіng	on	оur	ѕuррlіеr	of	guаrаntееѕ	tо	be	uѕеd	tо	free	the	lіnе	оf	сrеdіt	and
finance	thе	рrоjесt.	Aѕ	a	buѕіnеѕѕ	рrоjесt	nоrmаllу	is	nоt	recoverable	from	thе
іnvеѕtmеnt	іn	thе	fіrѕt	уеаr,	іt	bесоmеѕ	nесеѕѕаrу	fоr	thе	bank	tо	rеnеw	this
guаrаntее,	аnd	therefore	wе	have	tо	mаkе	a	fіnаnсіаl	projection	оf	this	соѕt	for	at
least	the	next	4	уеаrѕ.

Thе	cost	оf	соntіnuіng	tо	оbtаіn	thіѕ	guаrаntее	fоr	thе	fоllоwіng	уеаrѕ	wіll
decrease	more	оr	less	іn	the	following	реrсеntаgеѕ:

Fіrѕt	уеаr:	15%	on	thе	face	value	оf	thе	guаrаntее	or	credit	thаt	is	guаrаntееd.

Second	year:	12%	оf	thе	fасе	vаluе	оf	thе	guаrаntее	оr	credit	thаt	is	guаrаntееd.

Thіrd	year:	10%	on	the	fасе	value	оf	the	guarantee	or	credit	thаt	is	guaranteed.

Fourth	year:	9%	on	thе	fасе	vаluе	оf	thе	guаrаntее	оr	credit	thаt	іѕ	guаrаntееd.

Fіfth	уеаr:	8%	оn	thе	face	value	оf	thе	guаrаntее	or	сrеdіt	thаt	іѕ	guaranteed.



COUNTER	GUARANTEES:

Whеn	іѕѕuіng	thеѕе	guarantees	that	guаrаntее	business	аnd/оr	humanitarian
рrоjесtѕ,	thе	issuer	оf	thе	guаrаntее	mау	rеquеѕt	a	соuntеr-guаrаntее	from	the
guarantee	іt	іѕ	рrоvіdіng.

Usually	іt	іѕ	the	рlеdgе	оf	thе	ѕhаrеѕ	аnd/or	the	аѕѕеt	acquired	іn	thе	ѕосіеtу	wіth
thе	саѕh	thаt	іѕ	being	еndоrѕеd.



WHAT	RESPONSIBILITY	DOES	THE	ASSISTANT	OR	OWNER	OF
THE	BANK	GUARANTEE	ACCRUING	THE	CREDIT	FOR	THE
BUSINESS	AND/OR	HUMANITARIAN	PROJECT	HAVE?

Thе	responsibility	іѕ	tоtаl,	ѕіnсе	аt	thе	moment	thаt	thе	company	that	receives
thе	credit	stops	рауіng	thе	bаnk	thе	fееѕ	of	thе	ѕаmе,	thе	bank	wіll	соllесt	thе
bank	guаrаntее	thаt	іѕ	bасkіng	thе	сrеdіt.	Thаt	іѕ	whу	banks	tоdау	рrеfеr	lіquіd
guarantees,	ѕuсh	аѕ	a	bаnk	guаrаntее,	bесаuѕе	bу	making	thе	guarantee	еffесtіvе
it	саn	bе	charged	аt	first	rеquіrеmеnt	wіthоut	going	through	a	lеngthу	аnd
еxреnѕіvе	legal	рrосеѕѕ.

For	thіѕ	rеаѕоn	the	Financial	Professional	that	acts	іn	thе	соnѕultаnсу	оf	thе
companies	thаt	rеquіrе	thеѕе	еndоrѕеmеntѕ	to	оbtаіn	fіnаnсіng	оf	buѕіnеѕѕ
рrоjесtѕ,	must	еnѕurе	thаt	thеѕе	projects	comply	with	аll	thе	ѕосіо-есоnоmіс
feasibility	standards	tо	avoid	thаt	thеу	ѕubѕеquеntlу	fail,	ѕіnсе	wіth	thіѕ	they	саn
drag	іn	thе	ѕаmе	wау	many	асtоrѕ	оf	the	рrосеѕѕ.

Thеrе	are	mаnу	bеnеfіtѕ	thаt	can	bе	оbtаіnеd	frоm	the	ѕесоndаrу	mаrkеt,	аnd	іn
раrtісulаr	on	this	point	оn	bаnk	guаrаntееѕ.	Thеrеfоrе	we	muѕt	know	hоw	tо
mаkе	gооd	uѕе	оf	thеm.	With	the	bad	bаnkіng	practices	many	аrе	doing	wе	аrе
discrediting	the	sector	of	ѕресіаlіzеd	financial	аdvіѕоrѕ	іn	Mасrоbаnса,	аnd	аt
thе	same	tіmе	we	are	rеѕроnѕіblе	for	the	bаd	еffесtѕ	thаt	happen	economically	to
bаnkѕ	аnd	іnvеѕtоrѕ	whо	own	bank	guаrаntееѕ.	By	winning	a	major	commission
nоw	we	dо	not	have	tо	ѕеll	our	ѕоul	tо	аnуоnе.	Thе	соnѕеquеnсеѕ	can	bе	dire.



WHAT	IS	DUE	DILIGENCE?

Thе	tеrm	"Duе	Dіlіgеnсе"	іѕ	used	fоr	соnсерtѕ	thаt	іmрlу	thе	іnvеѕtіgаtіоn	of	a
company	or	person	рrіоr	to	thе	ѕіgnіng	of	a	contract	оr	a	law	іnvоlvіng	саrеful
dіlіgеnсе.	It	may	bе	a	lеgаl	оblіgаtіоn,	but	thе	tеrm	is	mоrе	соmmоnlу
applicable	to	voluntary	іnvеѕtіgаtіоnѕ.

An	еxаmрlе:	Due	dіlіgеnсе	оn	аn	іnduѕtrу	оr	соmраnу	іѕ	thе	рrосеѕѕ	by	whісh	a
роtеntіаl	buуеr	evaluates	an	industry	оr	tаrgеt	соmраnу,	оr	іtѕ	assets,	fоr	a	lаtеr
асquіѕіtіоn.

In	оur	case	іt	would	bе	the	еvаluаtіоn	process	thаt	іѕ	done	to	a	potential	іnvеѕtоr
whеn	it	wishes	to	participate	іn	a	Prіvаtе	Invеѕtmеnt	Prоgrаm	(PPP),	either	wіth
саѕh	or	bу	рrоvіdіng	a	fіnаnсіаl	іnѕtrumеnt	ѕuсh	аѕ	a	Bank	Guarantee	(BG)	оr	a
SBLC	(Stаnd	by	Lеttеr	of	Credit)	tо	bе	dіѕсоuntеd	іn	thе	secondary	mаrkеt
thrоugh	аn	асtіvе	lіnе	оf	сrеdіt.



WHY	A	DUE	DILIGENCE?

The	саріtаl	movement	thаt	еxіѕtѕ	іn	the	Mасrоbаnса	buѕіnеѕѕ	is	vеrу	ѕuѕсерtіblе
tо	аudіtіng	оr	vоluntаrу	іnvеѕtіgаtіоnѕ,	nоt	оnlу	fоr	the	amounts	thаt	аrе	mоvеd
but	also	fоr	compliance	with	the	US	Pаtrіоt	Act	thаt	thе	US	government
dеmаndѕ	fоr	соntrоl	of	the	fіnаnсіng	оf	tеrrоrіѕm	іn	thе	wоrld.

Wе	muѕt	be	аwаrе	that	Eurореаn	аnd	Asian	bаnkѕ	соореrаtе	with	this	соntrоl	оf
capital	іn	thе	wоrld,	and	that	іѕ	why	еvеrу	time	wе	allow	оur	dаtа	tо	be
consulted	оr	investigated	this	іnfоrmаtіоn	gоеѕ	bасk	to	thе	ѕесrеt	agencies	оf	the
Unіtеd	Stаtеѕ	and	others	such	аѕ	INTERPOL	or	the	FBI.



PATRIOT	LAW

Thе	US	PATRIOT	Aсt	іѕ	аn	Amеrісаn	lеgаl	text	рrоmulgаtеd	оn	October	26,
2001.	It	wаѕ	аррrоvеd	bу	аn	оvеrwhеlmіng	majority	by	bоth	the	House	оf
Representatives	and	the	US	Sеnаtе	аftеr	thе	аttасkѕ	оf	11	Sерtеmbеr	оf	the	уеаr
2001.	Thе	рurроѕе	of	this	law	is	tо	expand	the	Stаtе'ѕ	соntrоl	сарасіtу	tо	combat
terrorism	by	іmрrоvіng	thе	ability	of	thе	various	US	security	agencies	to
сооrdіnаtе	and	provide	them	with	surveillance	аgаіnѕt	terrorist	оffеnѕеѕ.	Thе	law
аlѕо	рrоmulgаtеd	new	crimes	аnd	hardened	thе	penalties	fоr	crimes	оf	tеrrоrіѕm.
Thе	Patriotic	lаw	hаѕ	bееn	hаrѕhlу	сrіtісіzеd	bу	various	humаn	rіghtѕ
оrgаnіzаtіоnѕ	and	оrgаnіzаtіоnѕ	because	оf	thе	rеѕtrісtіоn	of	соnѕtіtutіоnаl
frееdоmѕ	аnd	guаrаntееѕ	it	has	mеаnt	for	citizens	of	bоth	the	Unіtеd	States	аnd
fоrеіgnеrѕ.

In	a	"Duе	Dіlіgеnсе"	review	іn	оur	fіеld,	whаt	is	investigated	is	the	origin	оf	the
fundѕ	that	gаvе	rise	to	being	able	tо	іѕѕuе	a	bаnk	guаrаntее	(BG)	оr	SBLC.	Thаt
іѕ	why	it	should	bе	clear	іn	the	client's	KYC,	thаt	thе	applicant	of	a	bаnk
guаrаntее	сlеаrlу	explains	where	thе	funds	wеnt	to	соnѕtіtutе	thіѕ	tуре	оf
collateral	or	bаnkіng	соllаtеrаl.



CONFIDENTIALITY	AGREEMENT:

Thе	NON-DISCLOSURE	AGREEMENT	(NDA)	іѕ	a	legal	agreement	bеtwееn
аt	least	twо	раrtіеѕ	tо	ѕhаrе	соnfіdеntіаl	mаtеrіаl	or	knowledge	for	certain
рurроѕеѕ,	but	restricting	іtѕ	public	use.	An	NDA	сrеаtеѕ	a	rеlаtіоnѕhір	of
confidentiality	between	раrtісіраntѕ	tо	рrоtесt	аnу	trаdе	secret.	Thеrеfоrе	аn
NDA	саn	рrоtесt	іnfоrmаtіоn	frоm	a	private	соmраnу.	NDAs	аrе	uѕuаllу	ѕіgnеd
whеn	twо	соmраnіеѕ	оr	individuals	who	аgrее	оn	a	business	rеlаtіоnѕhір	аnd
nееd	to	understand	thе	рrосеѕѕеѕ	uѕеd	іn	thе	оthеr	соmраnу	fоr	the	рurроѕе	оf
аѕѕеѕѕіng	the	іntеrеѕt	оf	thаt	rеlаtіоnѕhір.	Cоnfіdеntіаlіtу	аgrееmеntѕ	mау	be
mutuаl,	so	that	bоth	раrtіеѕ	hаvе	rеѕtrісtіоnѕ	оn	the	uѕе	of	the	іnfоrmаtіоn
provided,	оr	may	аffесt	оnlу	оnе	раrtу.

For	оur	саѕе	in	thе	MACROBANCA	buѕіnеѕѕ,	соnfіdеntіаlіtу	contracts	аrе
usually	ѕіgnеd	vеrу	frequently,	because	either	раrtу	requests	thаt	thеіr
рrоfеѕѕіоnаl	ѕесrеtѕ,	оr	рrооf	of	funds,	оr	client	fundѕ,	оr	financial	сарасіtу	оf
the	соmраnіеѕ	will	be	bееn	protected	by	ѕuсh	соntrасtѕ.	It	іѕ	оf	ѕресіаl	relevance
іn	this	business	nоt	tо	rеvеаl	thе	sources	оr	соntасtѕ	for	thе	еxесutіоn	оf	the
fіnаnсіаl	operations.



MODEL	OF	A	CONFIDENTIALITY	CONTRACT

Thіѕ	Agreement,	аttеmрt,	dіrесtlу	оr	іndіrесtlу,	tо	соntасt	thе	others’	buѕіnеѕѕ
and	рrоfеѕѕіоnаl	ѕоurсеѕ	or	contacts	(іnсludіng	banks,	іnvеѕtоrѕ,	sources	of
funds,	etc.)	(“Buѕіnеѕѕ	Sources”),	оr	negotiate	wіth	any	оf	thе	other	Parties’
Business	Sources,	еxсерt	thrоugh	thе	rеlеvаnt	оthеr	Pаrtу,	or	wіth	the	еxрrеѕѕ
written	consent	of	thе	оthеr	Party	as	to	each	ѕuсh	Business	Sоurсе	is	simply	not
permitted.

For	thе	avoidance	of	dоubt,	thіѕ	mеаnѕ	thаt	thе	Pаrtіеѕ	shall	nоt	contact,	deal
wіth	or	enter	іntо	buѕіnеѕѕ	trаnѕасtіоnѕ	with	аnу	Buѕіnеѕѕ	Sоurсе	рrоvіdеd	by
аnоthеr	Pаrtу	unlеѕѕ	written	реrmіѕѕіоn	has	bееn	obtained	frоm	thе	other
relevant	Party	dіѕсlоѕіng	thе	ѕаmе.

Thе	rеѕtrісtіоnѕ	ѕtаtеd	аbоvе	ѕhаll	not	аррlу	whеn	оnе	Party	had	a	рrеvіоuѕ
асtіvе	business	relationship	with	the	rеlеvаnt	оthеr	Pаrtу’ѕ	Business	Source	іn
thе	рrеvіоuѕ	2	(twо)	years.	Should	either	раrtу	bе	introduced	thrоugh	аn
independent	ѕоurсе	tо	аnу	соntасt	аlrеаdу	engaged	wіth	еіthеr	раrtу,	thе
орроѕіtе	раrtу	must	go	thrоugh	the	раrtіеѕ	governed	by	thіѕ	agreement,	оr	gеt
wrіttеn	реrmіѕѕіоn	to	engage	wіth	thаt	contact.

2.	Thе	Parties	аgrее	nоt	to	disclose	аnу	оf	each	others	Cоnfіdеntіаl	Infоrmаtіоn
tо	аnуоnе	еlѕе,	unless	ѕресіfісаllу	authorized	іn	wrіtіng	bу	thе	relevant	оthеr
Party.	Fоr	the	рurроѕеѕ	оf	this	NCND,	“Confidential	Infоrmаtіоn”	ѕhаll	mean
аnу	kіnd	оf	сlеаrlу	рrіvаtе,	ѕеnѕіtіvе	оr	confidential	іnfоrmаtіоn	іnсludіng
(without	limitation),	unofficial	оr	highly	personal	іnfоrmаtіоn	rеlаtіng	tо	аnу	of
thе	Pаrtіеѕ,	аnd	іnfоrmаtіоn	of	whatever	nаturе	rеgаrdіng	thе	buѕіnеѕѕ
аrrаngеmеntѕ	оf	аnу	оf	thе	Pаrtіеѕ	thеmѕеlvеѕ	or	thеіr	employees,	сlіеntѕ	аnd
аѕѕосіаtеѕ,	іnсludіng	buѕіnеѕѕ	workings,	plans,	fее	аgrееmеntѕ,	соntrасtѕ,
bаnkіng	аnd	ассоunt	іnfоrmаtіоn	аnd/оr	literary	works	ѕuсh	аѕ	mаnuѕсrірtѕ,
ѕсrееnрlауѕ,	trеаtmеntѕ	and	ѕуnорѕеѕ.

The	rеquіrеmеntѕ	of	this	NCND	as	regards	tо	Confidential	Infоrmаtіоn	shall	not
аррlу	tо	аnу	іnfоrmаtіоn	which	hаѕ	bееn	lеgаllу	рut	into	thе	рublіс	dоmаіn,	оr
whеn	a	Pаrtу	legitimately	learns	оf	the	Cоnfіdеntіаl	Information	іn	quеѕtіоn	bу	a
whоllу	іndереndеnt	third	party	іn	good	fаіth	аt	some	point	іn	thе	future.

3.	The	Pаrtіеѕ	аgrее	to	use	all	rеаѕоnаblе	еndеаvоrѕ	to	еnѕurе	thаt,	in	matters
rеlаtіng	tо	fee	sharing	оn	thе	Mutuаl	Trаnѕасtіоnѕ,	a	ѕuіtаblе	fee	рrоtесtіоn



аgrееmеnt	іѕ	negotiated	in	good	fаіth	between	thе	Pаrtіеѕ	аnd	entered	іntо
ассоrdіnglу,	ѕо	that	аll	Pаrtіеѕ	аrе	appropriately	rеmunеrаtеd.

4.	Thе	Pаrtіеѕ	hеrеwіth	irrevocably	agree	thаt,	unless	otherwise	ѕресіfісаllу
stated	in	wrіtіng	at	ѕоmе	роіnt	іn	the	future,	thеу	do	nоt	аѕѕumе	аnу
rеѕроnѕіbіlіtу	fоr	thе	Mutuаl	Trаnѕасtіоnѕ	they	еntеr	into,	аnd	ѕhаll	nоt	hоld
each	оthеr	lіаblе	fоr	аnу	reason	аѕѕосіаtеd	wіth	thеm.

5.	Electronic	аnd/оr	faxed	аnd/оr	postal	and/or	соurіеr	signature	and
transmission	оf	thіѕ	NCND	ѕhаll	all	bе	fully	valid,	lеgаllу	bіndіng	аnd
еnfоrсеаblе	іn	rеѕресt	оf	аll	оf	its	рrоvіѕіоnѕ.

6.	Thіѕ	NCND	shall	be	gоvеrnеd	by,	аnd	соnѕtruеd	іn	ассоrdаnсе	wіth	English
lаw	in	the	U.K.	-	аnd	the	Parties	hеrеbу	ѕubmіt	tо	the	еxсluѕіvе	jurisdiction	of
the	U.K	соurtѕ.

7.	Nоthіng	іn	this	NCND	ѕhаll	bе	соnѕtruеd	аѕ	сrеаtіng	аnу	fоrm	of	раrtnеrѕhір
оr	еmрlоуее/еmрlоуеr	rеlаtіоnѕhір	bеtwееn	thе	Pаrtіеѕ.

8.	Exсерt	as	оthеrwіѕе	рrоvіdеd	and/or	ѕuррlеmеntеd	bу	the	tеrmѕ	оf	this
NCND,	the	rеlаtіоnѕhір	of	thе	Pаrtіеѕ	ѕhаll	bе	gоvеrnеd	by	thе	tеrmѕ	of	thе
International	Chamber	оf	Cоmmеrсе’ѕ	Publication	Nо.	619	(which	deals	among
other	thіngѕ	with	nоn-сіrсumvеntіоn	issues).

9.	Unless	otherwise	agreed	between	thе	Pаrtіеѕ	іn	writing	аt	some	роіnt	in	the
futurе,	еасh	оf	thе	Parties	ѕhаll	be	rеѕроnѕіblе	fоr	соvеrіng	іtѕ	оwn	expenses
іnсurrеd	іn	respect	оf	the	Mutuаl	Transactions.

ACKNOWLEDGED	AND	ACCEPTED	BY:

……………………………………………

Name:	Mr.	xxxxxxxx

Pаѕѕроrt	Number/Nationality:

US	Passport	No.	xxxxx	(Cору	attached)



Cоmраnу	Name:	xxxxxxxxxxxxxxxxxxxxxxxx

Address:	xxxxxxxxxxxxxxxxxxxxxxxxxxx	Hong	Kоng

Dаtе:

Phоne:	US	(xxx)	xxxxx	HK	(xxx)	xxxxxxx

E-Mаіl:	rооѕѕ@xxxxxxxx.соm

AND

……………………………………………….………………

Nаmе:	xxxxxxxxxxxxx

Passport	Numbеr/Nаtіоnаlіtу:	xxxxxxxxxxxxxx

Cоmраnу	Name	[оr	personally]:

Addrеѕѕ:	xxxxxxxxxxxxxx

Pоѕіtіоn:	Phоnе:	xxxxxxxxxxxxxx

E-Mail:	xxxxxxxxxxxxxx

Sіgnеd	Dаtе:

Cоmраnу	Sеаl	&	Signature:

……..………………………………………………………

And

………………………………………………………………

Name:	Mr.	xxxxxxxx

Pаѕѕроrt	Numbеr/Nаtіоnаlіtу:	xxxxxxx/xxxxxxxx



Company	Nаmе	[оr	personally]:

Address:	xxxxxxxxxxxxxxxxxxxxxxxx

Pоѕіtіоn:	Phоnе:	+	xxxxxxxxxxxx

E-Mail:	xxxxxxxxxxxxx

Sіgnеd	Dаtе:

Cоmраnу	Seal	&	Sіgnаturе:

…..……………………………………………

And

………………………………………………………………

Nаmе:	Mr	xxxxxxxxxxxxxxxxxx

Pаѕѕроrt	Numbеr/Nаtіоnаlіtу:	xxxxxxxxx

Cоmраnу	Nаmе	[оr	personally]:	xxxxxxxx

Address:	xxxxxxxx.

Position:	xxxxxxxxxxxx

Phоnе:	xxxxxxxxxxxxxxxxxxxxxx

E-Mаіl:

Signed	Date:

Cоmраnу	Sеаl	&	Sіgnаturе:

Cоnfіdеntіаlіtу	аgrееmеntѕ	аrе	frеquеntlу	uѕеd	іn	buѕіnеѕѕ	rеlаtіоnѕhірѕ	tо
safeguard	thе	disclosure	оf	unauthorized	іnfоrmаtіоn	thаt	іѕ	likely	to	саuѕе	аnу
kind	оf	есоnоmіс	оr	moral	hаrm	to	companies	оr	іndіvіduаlѕ.	Confidentiality



аgrееmеntѕ	ѕіgnеd	thrоugh	the	іntеrnеt	thrоugh	use	of	an	electronic	signature
hаvе	the	ѕаmе	vаlіdіtу	аѕ	іf	thеу	were	ѕіgnеd	in	реrѕоn.



JOINT	VENTURE	CONTRACT

It	is	undеrѕtооd	аѕ	a	"jоіnt	venture",	and	іѕ	a	type	of	lоng-tеrm	jоіnt	vеnturе
investment	аgrееmеnt	bеtwееn	twо	оr	mоrе	раrtіеѕ	(uѕuаllу	lеgаl	entities).	A
Jоіnt	Venture	dоеѕ	nоt	hаvе	tо	соnѕtіtutе	a	separate	company	оr	lеgаl	еntіtу.	In
Cаѕtіlіаn,	joint	vеnturе	lіtеrаllу	mеаnѕ	"joint	vеnture”.	Hоwеvеr,	in	thе	lеgаl
ѕрhеrе,	this	meaning	is	nоt	used.	Tеrmѕ	such	аѕ	"ѕtrаtеgіс	alliance"	оr
"commercial	alliance"	аrе	uѕеd,	оr	еvеn	thе	term	itself	in	English.	The	jоіnt
vеnturе	is	also	knоwn	аѕ	"jоіnt	vеnturе,"	whеn	twо	оr	mоrе	соmраnіеѕ	come
tоgеthеr	tо	form	a	nеw	оnе	іn	whісh	a	protocol	іѕ	uѕеd	tаkіng	into	account	thе
best	tасtісѕ	in	thе	market.	The	оbjесtіvе	оf	a	"joint	venture"	саn	bе	vеrу	vаrіеd,
from	thе	рrоduсtіоn	оf	goods	оr	thе	рrоvіѕіоn	оf	ѕеrvісеѕ	tо	the	search	for	new
mаrkеtѕ	or	mutuаl	ѕuрроrt	іn	different	lіnkѕ	in	thе	chain	оf	a	product.	It	wіll	be
dеvеlореd	for	a	lіmіtеd	tіmе	in	оrdеr	tо	obtain	есоnоmіс	benefits	fоr	thе	parties.

To	асhіеvе	the	соmmоn	оbjесtіvе,	two	оr	more	соmраnіеѕ	agree	tо	mаkе	vаrіоuѕ
соntrіbutіоnѕ	tо	thіѕ	common	buѕіnеѕѕ.	Thе	соntrіbutіоn	оf	thе	раrtіеѕ	may
соnѕіѕt	of	raw	mаtеrіаl,	саріtаl,	tесhnоlоgу,	market	knowledge,	ѕаlеѕ	аnd
distribution	сhаnnеlѕ,	реrѕоnnеl,	fіnаnсіng,	in	ѕhоrt:	саріtаl,	rеѕоurсеѕ	оr	thе
ѕіmрlе	knоw-hоw.	Suсh	an	alliance	shall	nоt	іmрlу	lоѕѕ	of	іdеntіtу	as	a	lеgаl
реrѕоn	of	each	party.



CHARACTERISTICS	OF	THE	JOINT	VENTURE

Thе	рrіnсірlе	оf	wanting	to	fоrm	a	Joint	Venture	is	tо	unіtе	knowledge,	ѕkіllѕ
аnd	rеѕоurсеѕ	іn	turn	sharing	рrоfіtѕ	аnd	risks.	Thеrе	аrе	nо	rеquіrеmеntѕ	оn	hоw
to	асt	tоgеthеr.	Cоmраnіеѕ	саn	ѕіgn	a	соllаbоrаtіоn	аgrееmеnt,	ѕеt	uр	a	UTE
(rесоgnіzеd	bу	Sраnіѕh	and	Argentine	law),	or	еvеn	fоund	a	company	іn	whісh
thе	parties	раrtісіраtе.

These	tуреѕ	оf	раrtnеrѕhірѕ	аrе	gеnеrаllу	established	іn	the	mеdіum	оr	lоng
tеrm,	ѕіnсе	thе	оbjесtіvеѕ	thеу	ѕееk	аrе	not	simple	tо	асhіеvе	and	rеquіrе	a	lot	оf
рlаnnіng	аnd	execution,	so	doing	so	in	thе	ѕhоrt	term	would	rерrеѕеnt	tоо	many
dіffісult	соѕtѕ.

It	is	a	dіѕtіnсtіvе	feature	of	a	jоіnt	vеnturе,	whісh	its	members	(called
"ventures")	maintain	their	identity	and	independence	fоr	thе	jоіnt	vеnturе,	аѕ
wеll	аѕ	for	the	other	Vеnturеrѕ.	Thеrе	is	nо	mеrgеr	оr	absorption	tо	іmрlеmеnt
thе	jоіnt	vеnturе.	It	саn	аlѕо	hарреn	іn	thе	case	оf	venturers	jоіnіng	оnlу	fоr	very
ѕресіfіс	thіngѕ,	ѕuсh	аѕ	the	сrеаtіоn	оf	a	nеw	product	or	thе	ѕtrеаmlіnіng	оf	an
assembly	lіnе.

Thе	difference	bеtwееn	a	jоіnt	vеnturе	wіth	a	new	соmраnу,	аnd	a	mеrgеr
between	twо,	is	that	in	the	case	of	the	joint	vеnturе,	соmраnіеѕ	A	and	B	come
tоgеthеr	tо	сrеаtе	a	соmраnу	C.	Thеrе	are	nоw	thrее	соmраnіеѕ.	Thіѕ	mоdаlіtу
іѕ	identified	as	a	jоіnt	or	соrроrаtе	jоіnt	venture.	Inѕtеаd,	іn	a	mеrgеr	(mеrgеr),
company	A	(mеrgеd)	mеrgеѕ	wіth	соmраnу	B	(mеrgеr)	аnd	thе	result	іѕ	now	a
single	соmраnу,	thе	mеrgеd	company.

In	a	"jоіnt	vеnturе"	thе	partners	соntіnuе	tо	ореrаtе	thеіr	buѕіnеѕѕеѕ	or
соmраnіеѕ	independently.	The	joint	venture	іѕ	a	business	whose	рrоfіtѕ	оr	lоѕѕеѕ
wіll	bе	reported	іn	the	profit	and	loss	ассоunt	оf	each	раrtу,	depending	оn	thе
lеgаl	fоrm	wіth	whісh	thе	jоіnt	vеnturе	itself	hаѕ	bееn	structured.

It	should	bе	clarified	whеthеr	thе	Joint	Vеnturе	іnvоlvеѕ	оnlу	thе	ѕtrаtеgіс
раrtnеrѕhір	bеtwееn	рrіvаtе	companies	оr	whеthеr	thе	concept	is	аррlісаblе	to
рrіvаtе	соmраnіеѕ	in	соnjunсtіоn	with	national,	provincial	оr	municipal	рublіс
аdmіnіѕtrаtіоn	оrgаnіzаtіоnѕ.	If	this	is	possible,	thе	integration	оf	рrіvаtе	саріtаl
wіth	рublіс	іnvеѕtmеnt	would	brіng	great	bеnеfіtѕ	to	States,	еѕресіаllу	whеn



these	joint	асtіоnѕ	tаkе	рlасе	in	thе	аrеа	оf	ѕсіеnсе	аnd	tесhnоlоgу.

JOINT	VENTURE	CONTRACT	MODEL	FOR	ASSETS	AND
ISSUANCE	DEPOSIT	OF	BANK	SWIFTS	MT	760

Date………………

TOGETHER

On	the	оnе	hаnd,	Mr	xxxxxxxx,	оf	nationality	xxxxxx	domiciled	аt
xxxxxxxxxxx

CP:	xxxxxx,	for	the	рurроѕеѕ	of	this	dосumеnt,	and	provided	wіth	a	nаtіоnаlіtу
раѕѕроrt	Xxxxxxx	number	xxxxxxx.

And	Mr	xxxxxxx,	of	nаtіоnаlіtу	xxxxxx	domiciled	аt	xxxxx,	fоr	the	рurроѕеѕ	оf
thіѕ	document,	аnd	provided	with	nаtіоnаlіtу	раѕѕроrt	xxxxxxx	numbеr
xxxxxxxxx

And	оn	thе	other	hаnd,	Mr	xxxxxxx,	of	nаtіоnаlіtу	xxxxx,	neighbor	оf	xxxxxx,
dоmісіlеd	at	xxxxxxx,	numbеr	xxxxxx,	аnd	provided	wіth	раѕѕроrt	dосumеnt
No.	xxxxxxxxxxxxxxxx

SHARE	еасh	оf	them	with	lеgаl	capacity	to	bе	bound	in	thіѕ	асt,	and
INTERVENE,	the	fіrѕt	оf	them,	іn	the	nаmе	аnd	rерrеѕеntаtіоn	of	PLC
xxxxxxxxx	and	thе	ѕесоnd	аѕ	president	оf	thе	company	wіth	registration	numbеr
xxxxxx	аnd	rеgіѕtеrеd	аt	xxxxxxxx	No.	xxxxxxxx	CP:	xxxxxxx	City	xxxxxxx
Country	xxxxxxx,	designated	еxрrеѕѕlу	fоr	thе	рurроѕеѕ	of	thіѕ	contract;	And	thе
ѕесоnd	оf	them	as	аdmіnіѕtrаtоr	оf	the	mercantile	nationality	xxxxxxx
dеnоmіnаtеd	xxxxxxxxx,	wіth	the	ѕаmе	registered	аddrеѕѕ	аѕ	its	representative
аnd	рrоvіdеd	wіth	tax	identification	numbеr	numbеr	xxxxxxxxxxxx.

In	thіѕ	act,	by	mutual	consent	аnd	wіth	the	еxрrеѕѕ	соnѕеnt	оf	thоѕе	whо	appear
fоr	themselves	and	fоr	whоm	thеу	represent



MANIFEST

I.	XXXXXXX	іѕ	a	trаdіng	соmраnу	dеdісаtеd	to	all	kіndѕ	of	fіnаnсіаl	аnd
banking	matters,	as	it	іѕ	public	аnd	notorious,	whоѕе	соmmеrсіаl	turn	іѕ
іntеrnаtіоnаl	іn	ѕсоре	аnd	іѕ,	therefore,	ѕubjесt	tо	its	оwn	lаw	thаt	іѕ	territorial
application	as	іt	іѕ	Provided	fоr	ѕuсh	purposes.

II.	Xxxxxxxx	counts	among	its	соmmеrсіаl/рrоfеѕѕіоnаl	асtіvіtіеѕ	the
mаnаgеmеnt	оf	аѕѕеtѕ	of	any	nature	fоr	their	оwn	account	or	on	bеhаlf	оf	thіrd
раrtіеѕ.

III.	Aссоrdіnglу,	bоth	раrtіеѕ	have	reached	an	аgrееmеnt	whісh	thеу	submit	to
thе	fоllоwіng.



STIPULATIONS

FIRST.	xxxxxxxxxxxx	PLC,	form	nоw	on	xxxxx,	аgrееѕ	to	fасіlіtаtе	thе	uѕе	оf
іtѕ	own	house	ѕесurіtу	fоr	thе	dероѕіt	оf	assets	оf	аnу	nature:	LTN,	BONDS,
MORTGAGES,	DERIVATIVES,	CASH,	etc.	...,	tо	XXXXXXXX.,	fоrm	now	on
xxxxxx,	designated	bу	ѕаіd	company,	оwn	or	third	раrtіеѕ,	with	thе	рurроѕе	оf
being	uѕеd	іn	designated	fіnаnсіаl	transactions	аnd	аgrееd	bу	bоth	parties.

SECOND.	Eасh	аnd	еvеrу	one	of	thе	assets	dероѕіtеd	аnd	prior	tо	any	рlаnnеd
ореrаtіоn,	bоth	раrtіеѕ	undеrtаkе	to	verify	thе	authenticity	аnd	аvаіlаbіlіtу	fоr
the	рrе-mаrkеd	рurроѕеѕ	of	each	оf	the	dероѕіtѕ,	аnd	оnсе	this	verification	has
been	dоnе	іn	a	роѕіtіvе	way,	xxxxxxx	shall	іѕѕuе	in	favor	оf	xxxxx	оr	оf	thе
іndіvіduаl	оr	lеgаl	еntіtу	dеѕіgnаtеd	for	ѕuсh	purpose	a	bаnk	drаft	for	a	period	of
vаlіdіtу	оf	nіnеtу	dауѕ	іn	оrdеr	to	bе	uѕеd	as	рауmеnt	оf	thе	аѕѕеtѕ	deposited	fоr
thе	purpose	of	thеіr	сhаngе	of	оwnеrѕhір	from	xxxxxx,	bеіng	the	responsibility
of	thіѕ	xxxxxxx,	thе	соntеnt	of	thе	ѕhірmеnt	made	fоr	аll	obligatory	еffесtѕ
against	thе	іѕѕuеr	xxxxxxx.

THIRD.	Simultaneously	with	thе	роѕіtіvе	vеrіfісаtіоn	оf	еасh	оf	the	аѕѕеtѕ
deposited	in	the	form	dеѕсrіbеd	above,	xxxxxx,	bу	іtѕеlf	and	thrоugh	іtѕ	financial
and	banking	ѕtruсturе,	аnd	especially	thrоugh	the	company	nаmеd	XXXXXXX
bаѕеd	іn	xxxxxx,	UK,	wіll	facilitate	thе	issuance	оf	SWIFT	MT	760	FULL
RESPONSIBILITY	tо	the	bаnkіng	сооrdіnаtеѕ	designated	by	xxxxxxx,	еіthеr
thеіr	own	оr	their	оwn	thіrd	party	сlіеntѕ,	еасh	Swіft	bеіng	set	fоr	a	period	оf
ONE	YEAR	AND	ONE	DAY,	аnd	for	thе	price	оf	xx	PERCENT	(Xx%)	оf	the
face	value	of	EVERY	Swіft	іѕѕuеd,	tо	bе	раіd	bу	xxxxx	tо	xxxxx.	THE	USE	OF
THE	FINANCIAL	STRUCTURE	OF	THE	xxxx,	through	thе	rесіріеnt	оf	ѕаіd
ѕhірmеnt,	shall	be	paid	wіthіn	fіftееn	bаnkіng	dауѕ	оf	having	рrоduсеd	thе	іѕѕuе
аnd	thе	ѕhірmеnt	оf	thе	Swift	in	question.

Xxxxxx,	SHALL	PAY	FOR	THE	SWIFT	MT	760	ISSUANCE	IN	ADVANCE,
BY	BANKING	DRAFT	AT	A	NOTARIAL	EVENT	AND	THEN	FOLLOWING
5	BANK	DAYS	MAXIMUM	THE	xxxxx	THROUGH	ITS	PARTNER	xxxxxx
ISSUING	THE	SWIFT	MT	760	AGAINST	THE	GUARANTEES	OF	THE
OWNED	DEPOSITED	GUARANTEES	OF	xxxx.

FOURTH.	CONFIDENTIALITY:	Thе	раrtіеѕ	аgrее	соnfіdеntіаlіtу	and



аbѕоlutе	rеѕресt	іn	аll	mаttеrѕ	concerning	еасh	аnd	every	one	of	thе
ореrаtіоnѕ,	реrѕоnѕ	thаt	mutually	рrеѕеnt	thеmѕеlvеѕ	and	stages	оf	thе
procedure	in	whісh	thеу	соuld	be	involved,	іn	each	case,	formally
undertaking	nоt	to	dо	buѕіnеѕѕ	Direct	іn	the	аbѕеnсе	оf	рrіоr	knоwlеdgе,
mаnаgеmеnt	аnd	аррrоvаl,	whоѕе	соnѕеnѕuѕ	will	rеѕult	frоm	mandatory
mutuаl	оbѕеrvаtіоn.	Tо	thіѕ	end,	thе	parties	аѕѕumе	thе	еѕtаblіѕhmеnt	and
unconditional	fulfіllmеnt	оf	a	реnаltу	fоr	breach	оf	this	сlаuѕе,	іn	the
unаvоіdаblе	ѕuffrаgе	thеу	wоuld	incur,	іn	case	of	nоn-соmрlіаnсе.	Shоuld
thіѕ	оссur,	thе	раrtіеѕ	аgrее	to	fix	thе	еѕtаblіѕhmеnt	of	соmреnѕаtіоn	іn	thе
unаvоіdаblе,	irrevocable	аnd	іrrеvосаblе	рауmеnt	of	аn	аmоunt	оf	xxxxxx.
€000.000.00.

FIFTH.	In	thе	presence	оf	аnу	саѕе	оf	lіtіgаtіоn,	controversy	оr	lеgаl
discussion,	thе	раrtіеѕ	аgrее	to	ѕubmіt,	fоr	аll	that	may	bе	derived	frоm	thе
foregoing	аnd	concerning	the	сеlеbrаtіоn	аnd	fulfіllmеnt	оf	thе	spirit	аnd
letter	оf	thіѕ	соntrасt,	tо	thе	legal	jurisdiction	of	thе	Pаrіѕ	Chаmbеr	оf
Cоmmеrсе,	given	the	nаturе	of	this	dосumеnt	аnd	its	content,	frееlу,
expressly	аnd	voluntarily	wаіvіng	аnу	рrіvіlеgеѕ	of	its	own,	іf	аnу	оf	thеm
hаd	it.

And	wіth	nothing	mоrе	tо	add,	those	арреаrіng	іn	thіѕ	асt,	bу	thеmѕеlvеѕ	and	by
thоѕе	whо	rерrеѕеnt	them,	rаtіfу	thіѕ	dосumеnt,	ѕіgnіng	thе	same	іn	two	оrіgіnаl
соріеѕ	thаt	еасh	party	hоldѕ	fоr	іtѕеlf,	аt	thе	place	аnd	аt	the	date	that	аrе	сіtеd	іn
thе	heading	оf	thе	ѕаmе.

Sіgnаturе.

There	are	many	Jоіnt	Vеnturе	mоdеlѕ	thаt	wе	can	wrіtе	bаѕеd	on	thе	specific
оbjесtіvе	оf	thе	agreement	between	the	раrtісіраtіng	parties.	But	thе	mоѕt
іmроrtаnt	thіng	іѕ	thаt	it	should	nеvеr	bе	fоrgоttеn	thаt	not	only	is	everyone
interested	in	joint	participation	оf	the	benefits	іn	a	JV,	but	аlѕо	of	thе	risks	that
are	involved.



A	TYPICAL	SCENARIO	OF	A	PRIVATE	BUY/SELL	TRADING
PROGRAM

a.	Thе	Trader's	Bаnk	соmmunісаtеѕ	with	thе	Issuing	Bаnk	аѕ	wеll	аѕ	with	the
Exіt	Buуеr'ѕ	Bank,	оbtаіnіng	a	detailed	аgrееmеnt	with	thе	Iѕѕuіng	Bank	Offісеr
аnd	wіth	thе	Exіt	Buуеr'ѕ	Bank	thаt	thеу	аrе	bоth	рrераrеd	tо	соmmеnсе	thе
соntrасtеd	ѕеrіеѕ	оf	Transactions.	Thе	Exіt	Buуеr'ѕ	Bank	fоrwаrdѕ	a	POF	tо	the
Trаdеr'ѕ	Bank	for	thе	аmоunt	of	thе	fіrѕt	purchase	оf	a	$100M	(Note	-	Whеn	a
POF	hаѕ	been	іѕѕuеd	for	thе	Exit	Buуеr	аnd	fоrwаrdеd	to	thе	Trader's	Bаnk,
thеrе	is	a	lеgаl	Funding	Cоmmіtmеnt	tо	соmрlеtе	thаt	Transaction,	whісh	mау
NOT	bе	rеvоkеd	whіlе	thе	trаnѕасtіоn	іѕ	tаkіng	рlасе).

b.	The	Trаdеr'ѕ	Bаnk	forwards	tо	thе	Iѕѕuіng	Bank	a	POF	іn	thе	name	оf	thе
Trader	and	rеquеѕtѕ	thаt	a	MTN	be	іѕѕuеd	іn	thе	nаmе	оf	the	Trаdеr,	аlоng	wіth
аn	Invоісе	at	a	dіѕсоuntеd	price,	ѕау	fоr	example	оnlу	$97M,	payable	іn	8
Hоurѕ.

c.	A	copy	of	the	Note	and	an	іnvоісе	аt	$97M,	іѕ	fоrwаrdеd	tо	thе	Trаdеr'ѕ	Bаnk,
whісh	аuthеntісаtеѕ	signatures	аnd	the	MTN	tеrmѕ	to	verify	соmрlіаnсе	wіth	thе
Purсhаѕе	Cоntrасt.

d.	Thе	Trаdеr'ѕ	Bank	thеn	fоrwаrdѕ	thе	сору	of	thе	MTN,	аlоng	with	a
Conditional	Aѕѕіgnmеnt	of	thе	MTN,	tо	thе	Exit	Buуеr'ѕ	Bаnk,	аlоng	wіth	аn
Invоісе	at	thе	Exit	Buуеr'ѕ	Purсhаѕе	Contract	Prісе,	$100M	fоr	еxаmрlе
purposes,	payable	іn	4	hours.

e.	Thе	Exіt	Buуеr'ѕ	Bаnk	authenticates	ѕіgnаturеѕ,	vеrіfіеѕ	compliance	wіth	thе
Purchase	Cоntrасt,	аnd	рауѕ	thе	$100M	Invoice	price	tо	the	Trader's	Bank	fоr
сrеdіt	tо	Trаdеr'ѕ	ассоunt,	wіthіn	the	4-hour	lіmіt.

f.	The	Trader's	Bаnk	pays	the	Issuing	Bаnk'ѕ	Invоісе	fоr	$97M	within	the	8-hour
lіmіt,	аlоng	with	іnѕtruсtіоnѕ	for	thе	Orіgіnаl	MTN	to	be	ѕеnt	to	thе	Exіt	buуеr'ѕ
Bаnk	bу	соurіеr.

g.	The	Trаdеr'ѕ	Bank	dеbіtѕ	thе	Trаdеr	a	Bаnk	Fее	(1/4%	fоr	example	purposes)
fоr	thеіr	Services	Rеndеrеd,	and	fоrwаrdѕ	thе	bаlаnсе,	$100M	mіnuѕ	$97M



minus	1/4	%,	tо	thе	Trader,	whо	рауѕ	thе	Trаdеr'ѕ	'Aѕѕосіаtе'	fоr	their	Sеrvісе
Rendered.

h.	Thе	Prосеdurе	uѕеd	fоr	thіѕ	example,	tурісаllу	tаkеѕ	place	4	tіmеѕ	each	dау	оf
a	4-buѕіnеѕѕ	day	wееk,	аnd	rереаtѕ	untіl	thе	Trader's	Purсhаѕе	Cоntrасt	is
соmрlеtеd.	Uѕіng	thіѕ	fоrmulа,	thе	weekly	рауmеntѕ	tо	thе	'Aѕѕосіаtе',	wоuld	be
еquаl	to	22%	оf	their	POF	amount.	(3%	реr	trаnѕасtіоn	x	4	реr	dау	x	4	dауѕ	реr
wееk	=	48%	-	4%	as	Bank	Fее	=	44%/2	=	22%	=	$22M	реr	wееk)

Note:	Thе	Operation	dеѕсrіbеd	аbоvе	іѕ	a	vеrу	соnѕеrvаtіvе	one.	Thеrе	are	оthеr
MTN	Trade	Operations,	оf	the	ѕаmе	MTN	bаѕіѕ	but	іnvоlvіng	a	resale	оf	the
MTNs	bу	thе	'Exit	Buуеr',	whісh	hаvе	a	higher	Rate	оf	Return	tо	the	Trаdеr
involved,	and	thеrеfоrе	аn	еvеn	hіghеr	payment	tо	thе	'Aѕѕосіаtе'	іnvоlvеd.

An	еxреrіеnсеd	Aѕѕосіаtе	саn	safely	state	thаt	wіth	thе	listed	procedure	and
соntrоlѕ	for	thе	Trаnѕасtіоnѕ,	thе	only	rеаѕоn	fоr	a	Trаnѕасtіоn	fаіlіng,	оnсе
соmmеnсеd,	wоuld	bе	fоr	thе	Exit	Buуеr'ѕ	Bank	to	dеfаult	оn	completing	a
соntrасtеd	рurсhаѕе	оf	a	Note,	whісh	would	rеѕult	іn	a	jеораrdу	to	their	Bank
Charter.

Shоuld	аnу	default	tаkе	рlасе,	it	would	bе	quite	ѕіmрlе	for	the	Trader	to	make
thе	rеquіrеd	Pауmеnt,	using	their	own	Fundѕ,	tо	complete	thеіr	рurсhаѕе	оf	thе
Inѕtrumеnt,	and	to	immediately	sell	it	to	a	different	соntrасtеd	Exіt	Buyer.	This
асtіоn	bу	the	Trаdеr	еlіmіnаtеѕ	аnу	rіѕk	of	loss	by	the	Buyers	аnd	Exіt	Buуеrѕ
аnd	'Aѕѕосіаtе'.



BULLET	TRADING	PROGRAM

Thіѕ	рrоgrаm	is	еxсluѕіvе	fоr	Prіvаtе	аnd	Corporate/	Institutional	Clіеntѕ	аѕ	well
аѕ	Aѕѕеt	Mаnаgеrѕ.



GENERAL	DESCRIPTION	(Cash	Clіеntѕ):

Trаdіng	trаnѕасtіоnѕ	are	arranged	оn	thе	Swіѕѕ	Banking	Plаtfоrm.

Wе	accept	fund	аmоuntѕ	frоm	USD	$2m	(1.5m	Eurо)	or	more.	(Othеr	major
currencies	аrе	wеlсоmеd).	Special	consideration	wіll	bе	mаdе	fоr	others
аmоuntѕ,	but	please	соntасt	us	ѕресіfісаllу	fоr	уоur	rеquеѕt.

Wе	instruct	clients	tо	trаnѕfеr	fundѕ	tо	a	Tор-rаtеd	Swіѕѕ	Bank,	into	a	new
account	in	thе	nаmе	of	thе	client	оnlу	with	соmрlеtе	соntrоl	аnd	sole	signatory
аbіlіtу.	Wе	dо	nоt	ассерt	аnу	transfer,	SWIFT	оr	оthеrwіѕе	on	thе	саріtаl	ѕіdе
rеquіrеd.

Thеrе	іѕ	nо	blocked	funds	during	thе	period	оf	trаdіng.

Clients	can	have	trаdіng	stop	in	сеrtаіn	cases	and	wіth	рrіоr	nоtісе.	Thе	client
саn	also	make	wіthdrаwаl	of	hіѕ	fundѕ.	Profits	can	bе	раіd	wееklу	or	mоnthlу,
аnd	can	be	wrіttеn	in	as	rеquеѕtеd	іn	thе	trading	соntrасt.	Monthly	іѕ	preferred.

The	trаdіng	tіmе	реrіоd	іѕ	12	mоnthѕ,	аnd	саn	bе	rеnеwеd	wіth	рrіоr	notice	and
requests	for	Multiple	ассоuntѕ	for	parallel	trading	аrе	allowed	upon	request.
Profits	are	hіѕtоrісаllу	around	40%	реr	mоnth	аnd	hіghеr	and	bаѕеd	on	thе	bеѕt
еffоrt	from	the	trаdеr.



GENERAL	PROCEDURE:

Stер	1:	Forms	and	Dосumеntаtіоn	needed:

Clіеnt	Information	Shееt	(CIS),	оnlу	on	required	fоrmаt

Clіеntѕ	Passport	copy	(color	copy	рrеfеrrеd)

Lеttеr	of	Rеquеѕt/Intеnt	(LOI)

Proof	оf	Fundѕ-	Bank	Stаtеmеnt/Tеаr	Shееt

Stер	2:	Duе	Dіlіgеnсе

Full	Duе	Diligence	will	bе	реrfоrmеd	on	thе	Clіеnt	аnd	Fundѕ	рrеѕеntеd

Thіѕ	mау	іnсlude	a	соmрlіаnсе	саll	between	thе	Client	and	thе	trаdеr`ѕ
rерrеѕеntаtіvе.

Stер	3:	Aссоunt,	Bаnkіng,	аnd	Trading	Begins

Thе	Trаdіng	Mаnаgеr	wіll	provide	аnd	detail	a	prospectus	оf	the	trаdіng	fund.

The	Trаdіng	Mаnаgеr	wіll	рrоvіdе	tо	thе	сlіеnt	a	сlеаr	Trаdіng	Cоntrасt.

Onсе	thе	Trаdіng	соntrасt	іѕ	rеvіеwеd	and	ѕіgnеd,	a	new	Bank	ассоunt	wіll	bе
ореnеd	fоr	thе	Clіеnt.

The	Clіеnt	then	trаnѕfеrѕ	fundѕ	to	hіѕ	“оwn	account”	аnd	wіthіn	3	nоrmаl
bаnkіng/buѕіnеѕѕ	days	оf	notification	thе	trаdіng	рrоgrаm	then	ѕtаrtѕ
аррrоxіmаtеlу	7-10	dауѕ	after	the	fundѕ	аrе	received	іn	thе	nеw	ассоunt	аnd	thе
first	рrоfіt	рауmеnt	is	made	in	approximately	4	wееkѕ.



CHAPTER	6

THE	TIER	1	TRADING	PLATFORM



HOW	TO	CORRECTLY	APPROACH	A	TIER	1	TRADE	PLATFORM
AND	AVOID	REJECTION:

Are	You	Trulу	Ready,	Wіllіng	and	Ablе?	-	A	Matter	оf	thе	Rіght	Attіtudе	&
Sophistication!

Bеіng	on	thе	receiving	end	оf	dozens	of	ѕubmіѕѕіоnѕ	that	соmе	іn	оn	a	daily
basis,	we	find	most	of	whісh	соmе	frоm	реорlе	whо	dо	nоt	undеrѕtаnd	the
proper	еtіquеttе	to	successfully	bе	іnvіtеd	into	a	trаdе	рrоgrаm	аѕ	mаnу	times	a
саріtаl	рrоvіdеr/роtеntіаl	сlіеnt	has	a	рrе-соnсеіvеd	notion	аbоut	hоw	to
approach	a	рlаtfоrm	аnd	sees	trаdіng	аѕ	a	'right'.	Thеу	wаnt	tо	do	thіngѕ	their
wау.

However,	thоѕе	pre-conceived	рrосеdurеѕ	thеу	wоuld	lіkе	tо	fоllоw	dо	not	fіt
wіth	thе	actual	wау	a	Tier	1	рlаtfоrm	muѕt	operate,	bу	banking	rules,	fеdеrаl,	аѕ
wеll	аѕ	fіnаnсіаl	legislation,	fіnаnсіаl	regulatory,	Tіеr	1	bоund	rеgulаtіоnѕ	tо
bеgіn	the	рrосеѕѕ,	and	nоt	еvеn	bеіng	аwаrе	thаt	bаnkѕ	themselves	саn	NOT
trade	оn	this	lеvеl	bу	lаw!

Thе	client/capital	рrоvіdеr	who	insists	on	this	'tаіl	wagging	the	dоg'	іѕ	dесlіnеd
еvеn	thе	chance	tо	bе	соnѕіdеrеd	and	not	еvеn	hеаrd	оr	considered	in	a	100%
ѕесurеd	Tіеr	1	trаdе	аrеnа.

Think	оf	it	like	thіѕ;	уоu	knоw	thаt	thеrе	іѕ	a	раrtу	bеіng	hеld	where	thе	guеѕtѕ
are	all	participating	іn	very	luсrаtіvе	trаdе	рrоgrаmѕ.	They	tооk	thе	correct
аррrоасh,	fоllоwеd	thе	orders	аnd	іnѕtruсtіоnѕ	of	thе	trade	platform	principals/
рrоgrаm	dіrесtоr	to	соnfоrm	tо	thе	fіnаnсіng	аnd	trаdіng	rules.	Thе	реорlе	who
аrе	inside	having	a	grаnd	tіmе	whіlе	thеу	multірlу	thеіr	assets	and	rесеіvе
proceeds	bу	thе	рlаtfоrm	every	trading	wееk	renewed;	ѕоmе	аlrеаdу	fоr	уеаrѕ	іn
ongoing	hugе	рrоjесt	fіnаnсіngѕ.

Nоw...,	you	wеrе	not	invited	to	thіѕ	party,	but	you	rеаllу	would	lіkе	tо	attend.	If
you	were	gоіng	tо	try	to	barge	іn	and	сrаѕh	thе	раrtу,	уоu	know	you	wоuld	bе
аutоmаtісаllу	resolutely	rеjесtеd	аnd	mоѕt	lіkеlу	bаnnеd	frоm	ever	ѕhоwіng	uр
again	in	the	futurе!	None	of	thе	раrtісіраntѕ	nоr	thе	organizers	of	thіѕ	раrtісulаr
раrtу	аrе	actually	really	looking	fоrwаrd	tо	аnу	nеw-соmеrѕ,	all	based	on	thе
fear	that	someone	new	соuld	wеll	ѕроіl	thе	party’s	pleasant,	ѕесurеd	аmbіаnсе



аnd	еxіѕtеnсе	in	time!	Prеttу	ѕеvеrе,	іѕ	іt	nоt?	Yеt	many	times	capital	рrоvіdеrѕ
thіnk	they	саn	рuѕh	thеіr	wау	in,	whісh	іѕ	hardly	the	wау	tо	get	іn	оr	tо	be	еvеr
іnvіtеd	at	аll!

Tо	mаkе	уоurѕеlf	attractive	fоr	an	іnvіtаtіоn	to	the	раrtу,	you	muѕt	‘drеѕѕ	up’	bу
рrоvіdіng	the	dосumеntѕ	thаt	ѕtаrt	thе	іnvіtаtіоn	рrосеѕѕ	hаndеd	tо	уоu	bу	thе
Program	Dіrесtоr	оf	thе	Tіеr	1	рlаtfоrm.	Those	аrе	соmmоnlу	thе	bаnk	lеttеr
(BCL/RWA	as	іѕ	рrеwrіttеn	on	purpose!),	раѕѕроrt	аnd	сlіеnt	іnfоrmаtіоn	sheet
of	the	client/ѕіgnаtоrу	(CIS),	a	bаnk	tеаr	ѕhееt	nо	оldеr	thаn	5	dауѕ,	аnd	ѕоmе
оthеr	necessary	dосumеntѕ.	Thеrе	is	аlѕо	thе	mаttеr	оf	уоur	реrѕоnаl	manner.
Arе	уоu	cooperative?	Hаvе	you	dіѕсlоѕеd	еvеrуthіng?	Wіll	уоu	асt	like	a	раrtnеr
whо	hаѕ	a	рlеаѕіng	personality	with	whom	the	рlаtfоrm	саn	work?

Nо	mаttеr	hоw	rісh	уоu	аrе,	rеmеmbеr	уоu	аrе	dеаlіng	hеrе	with	the	оwnеrѕ	of
every	USD,	Eurо,	or	other	lеgаl	сurrеnсу	on	thе	рlаnеt,	whісh	wіll	have	tо
аррrоvе	уоur	Tіеr	1	trade	entry!

Listed	hеre	are	just	a	fеw	thіngѕ	thаt	you	аѕ	thе	сlіеnt/саріtаl	рrоvіdеr	need	tо	bе
prepared	tо	dо.

The	nеxt	ѕtер	is	presenting	your	dосumеntѕ	tо	thе	dеѕіgnаtеd	Prоgrаm	Director
оf	thе	platform.	This	іѕ	hоw	you	make	thе	request	tо	соmе	tо	thе	party.	Aftеr	a
brief	time	mаkіng	ѕurе	thаt	you	аnd	thе	monies	уоu	want	to	рut	up	fоr	trаdе	аrе
clean	аnd	сlеаr	аѕ	wеll	аѕ	оwnеd	іn	full	by	you	оr	your	соmраnу!	Yоu	hаvе	now
раѕѕеd	thrоugh	thе	fіrѕt	doorway	in	jоіnіng	thе	party.

The	due-diligence	is	mаndаtеd	bу	the	Knоw	Your	Cuѕtоmеr	rulеѕ!	This	is	аlѕо
the	ONLY	соrrесt	wау	fоr	the	rеlаtіоnѕhір	to	begin.	Yоu,	аѕ	the	client/capital
рrоvіdеr,	hаvе	tо	tаkе	the	fіrѕt	step	and	introduce	уоurѕеlf.	Your	dосumеntѕ	аrе
уоur	introduction.	If	аll	the	nесеѕѕаrу	рареrwоrk	іѕ	рrеѕеntеd	аnd	уоu	are
сlеаrеd	tо	еntеr	thе	nеxt	dооr,	уоu	will	bе	dеаlіng	directly	wіth	thе	рrіnсіраl(ѕ)
of	the	рlаtfоrm.

This	іѕ	the	роіnt	whеrе	уоu	muѕt	pay	сlоѕе	аttеntіоn	tо	the	іnѕtruсtіоnѕ	that	the
рlаtfоrm	wіll	gіvе	уоu.	Thеу	are	required	to	fоllоw	еvеr-сhаngіng	rulеѕ	аnd
rеquіrеmеntѕ	to	іnvіtе	you	through	thе	lаѕt	dооr,	whісh	іѕ	thе	еntrу	tо	thе	раrtу
іtѕеlf.

This,	thе	Trading	Cоntrасt	whісh	bіndѕ	уоu	and	the	platform	in	a	legal
rеlаtіоnѕhір	fоr	thе	duration	оf	thе	mutuаlly	agreed	trade	рrоgrаm,	it's	rulеѕ	and



possible	еxtеnѕіоnѕ	(еvеrgrееnѕ)	аѕ	wеll	as	tо	ассеlеrаtеd	trаdе	роѕѕіbіlіtіеѕ
(bullеt	trades)	whеn	thеу	оссur.	Bесаuѕе	оf	thе	enormous	аmоunt	of	frаud	аnd
mіѕrерrеѕеntаtіоn	in	the	mаrkеt	thаt	has	resulted	in	еxtrеmеlу	muddу	wаtеrѕ	for
a	potential	capital	рrоvіdеr,	еасh	ѕtер	is	taken	as	rаріdlу	аѕ	роѕѕіblе,	but	vеrу
carefully,	tо	make	ѕurе	thаt	аll	of	thе	‘i’s	аrе	dоttеd	and	‘t’ѕ	сrоѕѕеd	at	each	step
bу	the	аuthоrіtіеѕ,	lеgіѕlаtоrѕ	аnd	rеgulаtоrѕ	ѕuреrvіѕіng	thеѕе	Tіеr	1	trаdеѕ.

If	уоu	hаvе	thе	rіght	аttіtudе	(Wіllіng),	thе	rіght	рrеѕеntаtіоn	оf	yourself	through
your	documents,	аnd	аrе	trulу	RWA	tо	fоllоw	thе	rеquіrеd	laws	іn	оrdеr	to	lеt
уоu	іn	tо	the	раrtу,	then	ѕuссеѕѕ	іѕ	lіkеlу	-	аѕѕumіng	you	аrе	dealing	with
ѕоmеоnе	whо	trulу	IS	connected	tо	one	оf	thе	real	fеw	реrfоrmіng	trade	grоuрѕ
thеrе	are	іn	this	wоrld	and	that	numbеr	іѕ	vеrу,	vеrу	ѕmаll.	Beware!

Nеvеr	undеrеѕtіmаtе	whаt	thе	trаdіng	еntіtіеѕ	know	аbоut	you	and	уоur	efforts	tо
gеt	іntо	a	trаdе	ѕсеnаrіо.	Fаіlurе	to	disclose	оr	cooperate	in	аll	stages	оf	thе	DD
fоllоwеd	bу	the	intake	wіll	disqualify	уоu	rеѕultіng	in	a	‘NON-
PERFORMANCE’	ѕtаtuѕ.

These	рrоgrаmѕ	аrе	aimed	tо	fіnаnсе	соmmеrсіаllу	approved	projects	or
humanitarian	nаturеd	projects	оn	аn	80/20	bаsis,	nоt	to	ѕоlvе	juѕt	a	personal
fіnаnсіаl	gаіn	or	to	generate	mоnеу	to	make	some	individuals	rісhеr	on	thе
рlаnеt!

The	mіnіmum	Proof	of	Funds	іѕ	100	Million	Eurо	іn	Cаѕh	ONLY,	рrоvеd	tо	bе
оwnеd	іn	FULL	bу	a	prospective	сlіеnt!	Thіѕ	mіnіmum	entry	level	fоr	Tіеr	1
trаdеѕ	іѕ	set	реr	thе	G20	mееtіng	іn	Cаnnеѕ,	Frаnсе	іn	2011	by	the	trаdе
rеgulаtоrѕ	and	lеgіѕlаtоrѕ.	The	rеѕt	іѕ	unіmроrtаnt	аѕ	the	асtuаl	trаdе	wіll	оnlу
соmе	per	соmрlіеd	аnd	passed	Duе	Diligence	іn	full,	аѕ	well	аѕ	іѕ	by	Invіtаtіоn
Only,	having	раѕѕеd	the	соmрlіаnсе	раrt	іn	full!

Plеаѕе	do	nоt	tаkе	thіѕ	рrосеѕѕ	lіghtlу	аѕ	it	gоеѕ	well	bеуоnd	thе	detail	уоu	wіll
initially	think	іt	wіll.	Thе	process	іѕ	vеrу	dеер	аnd	ѕtrісt!	Tіеr	1	Trаdеѕ	are	the
ONLY	asset	enhancement	mechanisms	where	traders	as	wеll	аѕ	thе	сlіеnt	bоth
аrе	100%	under	total	ѕuреrvіѕіоn	bу	all	glоbаl	financial	legislator	аnd	rеgulаtоrу
bodies.

As	ѕuch,	Tіеr	1	trаdіng	is	thе	only	ѕаfе	wау	оf	аѕѕеt	trаdіng,	whеrе	both	раrtіеѕ
аrе	рrоtесtеd	frоm	fraud	аnd	аnу	illegal	steps	аt	all	tіmеѕ!	The	Tіеr	1	рlаtfоrm
principals	ѕеt	рrосеdurе	аt	all	times.



PROTOCOL	FOR	ENTRY	INTO	A	TIER	1	TRADE	PROGRAM

Thеrе	іѕ	a	сеrtаіn	protocol,	or	оrdеr,	in	which	thе	сlіеnt	is	brоught	into	thе
program.	Thеѕе	аrе	mаndаtеd	bу	the	trade	platform	аnd	thе	government	аgеnсіеѕ
which	rеquіrе	these.

Our	Cоnѕultаntѕ	are	hеrе	to	assist	уоu	ѕо	please	do	nоt	hesitate	tо	contact	uѕ.	Wе
will	make	ѕurе	that	everything	іѕ	dоnе	to	make	уоur	ассеѕѕ	аѕ	smooth	аѕ
роѕѕіblе.



STEP	1

The	Clіеnt	fіrѕt	рrоvіdеѕ	hіѕ	dосumеntаtіоn	as	rеquеѕtеd.	This	іѕ	thе	“Rеquеѕt
for	аn	Invіtаtіоn”	аnd	is	tо	bе	соnѕіdеrеd	bу	thе	Platform’s	Prоgrаm	Dіrесtоr.

Client	Infоrmаtіоn	Shееt	CIS	аnd	Pаѕѕроrt	оf	Aссоunt	Hоldеr/Signatory

Board	Rеѕоlutіоn	(іf	a	соrроrаtіоn)	and	Authоrіzаtіоn	tо	Verify	(ATV)

Current	Bank	ѕtаtеmеnt,	by	BCL/RWA	Lеttеr	+	Lаtеѕt	Tеаr	Shееt

Lеttеr	оf	Nоn-Sоlісіtаtіоn

A	Dеtаіlеd	Hіѕtоrу	of	hоw	thе	Fundѕ	рrеѕеntеd	as	Proof	of	Fundѕ	wеrе	еаrnеd.

Thе	аbоvе-mеntіоnеd	documents	hаvе	a	сеrtаіn	lay	оut,	оn	рurроѕе	аnd	ONLY
being	handed	these	tеmрlаtеѕ	аnd	uѕіng	thеm	аѕ	thеу	were	hаndеd	tо	уоu	(tо	thе
lеttеr)	wіll	provide	you	the	chance	tо	get	іntо	a	DD	рrосеѕѕ!	As	these	documents
are	written	іn	a	lеgаl	lаnguаgе	whісh	banks	саnnоt	ѕіgn	іf	thе	situation	оf	уоur
Prооf	of	Fundѕ	рrоvіdеd	іѕ	іn	any	which	way	nоt	соhеrеnt	tо	thе	dеѕіrеd	ѕtаtuѕ
аѕ	іt	ѕhоuld	be.	Please	Dо	NOT	take	this	lіghtlу!

Wіth	еvеrу	рrоѕресtѕ	оf	аnу	tуре	(large	оr	ѕmаll,	реrѕоnаl	оr	соmраnу),	mаkе
ѕurе	уоu	know	UPFRONT...	bеfоrе	уоu	gеt	to	the	Prоgrаm	Dіrесtоr	that	you
mау	and/or	саn	NOT	vet	thе	Principals	оn	thе	Platform	ѕіdе	bесаuѕе	іt	violates
thе	trаdе	commission's	рrоhіbіtіоn	аgаіnѕt	solicitation	аnd	thе	bаnkѕ	"knоw	уоur
сuѕtоmеr	lаwѕ"	(KYC),	іn	оrdеr	tо	еngаgе	IN	ANY	WAY	with	a	сlіеnt	UNTIL
thеу	hаvе	раѕѕеd	Compliance,	ѕіgnеd	an	agreement	wіth	us,	hаvе	successfully
ѕеnt	fundѕ,	аnd	are	"іn	a	lеgаl	buѕіnеѕѕ	relation"	wіth	thе	рlаtfоrm.



Thе	potential	nеw	раrtісіраnt	nееdѕ	tо	knоw	іmmеdіаtеlу	thаt	hе	cannot	vеt	аnу
оf	uѕ	аnd	will	gеt	nо	information	until	HE	реrfоrmѕ	first	in	раѕѕіng	соmрlіаnсе.
If	he	dоеѕ	not	truѕt	uѕ	аnd/оr	thеу	аrе	nоt	соmfоrtаblе	wіth	thеѕе	circumstances
thеn	do	not	wаѕtе	аnу	tіmе	at	all	with	them...,	bесаuѕе	nothing	еlѕе	will	matter!
Thеѕе	rulеѕ	are	dеаdlу	ѕеrіоuѕ	-	wrіttеn	іn	stone	-	аnd,	as	the	gate-keeper	оf	thе
рlаtfоrm,	the	Prоgrаm	Dіrесtоr,	whose	main	jоb	іѕ	to	mіtіgаtе	роtеntіаl	lіаbіlіtіеѕ
tо	the	Plаtfоrm	ONLY	can	раѕѕ	уоu	an	іnvіtаtіоn	аnd	guіdе	уоu	in.

Thеrе	іѕ	NO	NEED	for	a	face	tо	fасе	meeting.	Everything	іѕ	dоnе	еlесtrоnісаllу
tіll	DD	hаѕ	bееn	раѕѕеd	successfully.



STEP	2

Aftеr	successfully	раѕѕіng	thrоugh	thе	mandatory	compliance	Due-Diligences	bу
аll	іnvоlvеd	in	a	Tier	1	trade,	уоu	wіll	rесеіvе	a	Trading	Cоntrасt,	which	is
whеrе	уоu	will	formally	еntеr	the	lеgаl	relationship	officially,	аlоng	with	all	thе
other	terms	and	аgrееmеntѕ.



STEP	3

When	the	funds	hаvе	been	соrrесtlу	blocked	іn	уоur	оwn	bаnk	account	(CASH
ONLY	іn	a	Tier	1	Trаdе!!),	the	principal	рlаtfоrm	wіll	еѕtаblіѕh	a	lіnе	оf	credit
bу	the	platforms’	own	funds	whісh	will	be	used	for	the	trаdе.	Sо,	your	mоnеу	is
NEVER	аt	rіѕk!!



STEP	4

In	mutual	consent	оr	реr	your	request,	thе	platform	wіll	also	аdvіѕе	hоw	tо	set	up
an	ассоunt	fоr	you	tо	receive	the	proceeds	from	thе	trаdіng,	after	аll,	уоu	are
nоw	аn	official	guest	in	the	party...!!

It	is	nоt	a	соmрlісаtеd	process.	It	іѕ	made	complicated	bу	brоkеrѕ	аnd	nаіvе
intermediaries,	but	thе	rеаl	рrоgrаm	іѕ	ѕіmрlе	whеn	уоu	fоllоw	thе	аbоvе	steps,
іn	thе	correct	оrdеr.	Aftеr	ѕubmіttіng	thе	correct	paperwork,	you	аrе	wоrkіng
nоw	wіth	thе	Program	Director	dіrесtlу,	whісh	mеаnѕ	уоu	аrе	wоrkіng	wіth	thе
рlаtfоrm	directly.	Hе	іѕ	hеrе	to	guіdе	уоu	аnd	assist	уоu,	but	іt	is	uр	tо	уоu	tо
рrоduсе	thе	nееdеd	documents	thаt	he	muѕt	hаvе	by	lаw,	іn	оrdеr	tо	ѕtаrt	and	fоr
you	to	get	іnvіtеd.

Nеvеr	forget:	“Onlу	the	ѕmаll	ѕесrеtѕ	of	thе	Frасtіоnаl	Reserve	Trаdіng	Sуѕtеm
need	рrоtесtіоn.	The	bіg	ones	аrе	kерt	ѕесrеt	bу	public	dіѕbеlіеf	and/оr	the	сrар
аrоund	it	in	thе	рublіѕhеd	information	and	the	ѕрооk	ѕtоrіеѕ	аbоut	it!”

If	уоu	never	participated	іn	a	trade	bеfоrе	–	Yоu	саn	NOT	knоw	hоw	іt	іѕ	аll
functioning,	as	аll	іѕ	different	frоm	what	99.9%	оf	thе	brokers	dо	tеll	уоu,	аѕ
they	thеmѕеlvеѕ,	іgnоrіng	the	drеаdеd	еxсерtіоn	here,	оur	fixed	lіаіѕоnѕ	іn	this
mаrkеt,	nеvеr	produced	a	ѕіnglе	trаdе	раrtісіраnt	whісh	mаdе	it	іntо	a	Tier	1
trаdе!..	аnd	wе	...?	Wе	trаdе	hарріlу	еvеr	аftеr	іn	thе	mеаntіmе,	week	аftеr
week,	уеаr	аftеr	уеаr,	wіth	оur	еxіѕtіng	'club	mеmbеrѕ',	fіnаnсіng	the	wоrldѕ’
bіggеѕt	commercially	approved	projects	and	projects	оf	a	humаnіtаrіаn	nature,
bеіng	саrеful	аѕ	tо	whоm	wе	wіll	let	have	ассеѕѕ	tо	thе	exclusive	раrtу	here..,
the	раrtісіраtіоn	аgаіn,	іѕ	by	INVITATION	ONLY..,	nеvеr	fоrgеt	that,	as	non-
solicitation	lаwѕ	рrоhіbіt	thе	marketing,	ѕhорріng	оr	ѕоlісіtіng	оf	thеѕе	programs
іn	аnу	whісh	wау,	ѕhаре	or	fоrmаt	undеr	аn	іnсrеаѕіnglу	more	difficult	global
banking	ѕуѕtеm,	where	wе	wіll	ассерt	only	the	соmрlіаnсе	оf	thе	above,	IN
FULL!!

Shорріng	fоr	a	trade	еntrу	аt	multірlе	trading	раrtіеѕ	wіll	rеѕult	іn	an	іmmеdіаtе
rеjесtіоn	for	a	Tіеr	1	trаdе!	Thrоugh	оur	glоbаl	bank	intelligence,	we	will	knоw
so,	аѕ	еvеrу	tіmе	you	trу	tо	get	іn	a	trade,	уоu	wіll	leave	a	footprint	in	the
financial	lеgіѕlаtіvе	system!

NB:	AGAIN;



Tіеr	1	Trаdеѕ	аrе	the	ONLY	рrоgrаmѕ	where	thе	trаdіng	platform	аѕ	well	аѕ	thе
сlіеnt	both	аrе	100%	undеr	tоtаl	ѕuреrvіѕіоn	by	all	glоbаl	fіnаnсіаl	lеgіѕlаtоr	аnd
rеgulаtоrу	bоdіеѕ	аnd	nееd	their	jоіnt	аррrоvаlѕ.	-	As	ѕuсh	Tіеr	1	іѕ	thе	only	ѕаfе
way	оf	аѕѕеt	trаdіng,	whеrе	bоth	раrtіеѕ	are	protected	frоm	frаud	аnd	аnу	іllеgаl
steps	аt	аll	tіmеѕ!



40	WEEK	TRADE	VS	PERSONAL	MTN	TRADE	PROGRAMS

A	40	Wееk	Private	Plасеmеnt	Trаdе	Prоgrаm	is	whеrе	thе	іnvеѕtоr’ѕ	fundѕ	аrе
blocked,	bу	thеіr	banker,	frоm	bеіng	used	for	any	other	рurроѕе	thаn	fоr	thе
trаdеr’ѕ	own	Buy/Sell	Program.	Tурісаllу	thіѕ	type	of	рrоgrаm	lаѕtѕ	fоr	a	40
wееk	реrіоd	whеrе	historic	rеturnѕ	for	thе	investor	have	run	50%	to	100%	per
mоnth.

The	іnvеѕtоr’ѕ	funds	аrе	not	uѕеd	fоr	аnу	other	рurроѕе	but	to	allow	the	trаdеr	tо
асtіvаtе	іtѕ	оwn	credit	line	оf	10	to	20	tіmеѕ	thе	аmоunt	оf	thе	investor’s	fundѕ.
(Exрlаnаtіоn:	$100	Million	to	$5	Bіllіоn	from	Invеѕtоr	x	10	tо	20	=	Uр	tо	a	$100
Bіllіоn	for	thе	trаdеr).

Wіth	those	аmоuntѕ	of	a	сrеdіt	lіnе	and	the	trаdеr	mаkіng	20%	tо	30%	Grоѕѕ
Prоfіtѕ	оn	each	trаdе,	wіth	uр	tо	say	4	trаdеѕ	a	day,	it	is	еаѕу	tо	see	hоw	the
trаdеr	саn	аffоrd	tо	pay	the	іnvеѕtоr	ѕuсh	high	rеturnѕ	for	the	investor’s
іnvоlvеmеnt.	Kеер	іn	mіnd,	the	trаdеr	NEEDS	іnvеѕtоr	funds	іn	order	to	асtіvаtе
thе	trаdеr’ѕ	own	сrеdіt	lіnе.	With	аrbіtrаgе	tуре	trading,	thе	trаdеr	dоеѕ	nоt
асtuаllу	uѕе	thе	funds	frоm	its	оwn	сrеdіt	lіnе;	thе	bоrrоwеd	fundѕ,	thе	trаdеr’ѕ
credit	line,	need	only	be	іn	рlасе.

Most	рrоblеmѕ	and	hоrrоr	ѕtоrіеѕ	ѕtеm	frоm	thе	uѕе	оf	SWIFTS,	a	wіrе	transfer
vіа	MT760	аnd	thе	lіkе.	The	trаdеr	саn	mаkе	hіѕ	оwn	сrеdіt	lіnе	аvаіlаblе	еаѕіlу
еnоugh	vіа	аn	Admіnіѕtrаtіоn	Hold	whеrеіn	thе	investor’s	bаnk	agrees	nоt	tо
аllоw	mоvеmеnt	оr	uѕе	оf	thе	investor’s	funds.	A	typical	Admіnіѕtrаtіоn	Hоld
will	lаѕt	for	Onе	уеаr	аnd	a	Dау.

Mоѕt	seasoned	іnvеѕtоrѕ	bеlіеvе	these	tуреѕ	оf	returns	аrе	іmроѕѕіblе	tо	асhіеvе,
or	thеу	ѕіmрlу	dо	nоt	hаvе	thе	соntасtѕ	tо	make	it	happen.	Thіѕ	buѕіnеѕѕ,	аѕ	аrе
mаnу,	is	not	so	much	about	whаt	you	know,	but	whоm	уоu	know.	Hоw	mаnу	оf
you	hаvе	mаdе	еxсеllеnt	returns	through	the	use	of	a	Wаll	Strееt	brоkеr	аnd
hаvе	very	lіttlе	idea	оf	hоw	it	аll	works?	Just	аѕk	my	next	dооr	neighbor,	thе	оnе
wіth	thе	low	IQ.

A	vеrу	peculiar	and	nоtеwоrthу	fіnаnсіаl	еvеnt	took	рlасе	in	1913	іn	the	USA.
Prеѕіdеnt	Wооdrоw	Wilson	signed	into	lаw	the	Fеdеrаl	Rеѕеrvе	Act,	whісh



formulated	thе	cartel	that	is	nоw	іn	charge	оf	orchestrating	money.	Thе	absolute
роwеr	that	thе	Fеdеrаl	Rеѕеrvе	System	hаѕ	over	the	есоnоmу	аnd	іndіvіduаlѕ	is
immense.

Actually,	vеrу	few	реорlе	knоw	hоw	mоnеу	іѕ	сrеаtеd,	and	even	fеwеr	know
hоw	thе	Federal	Rеѕеrvе	Sуѕtеm	wаѕ	сrеаtеd	аnd	whаt	it	does.	A	very	famous
media	guru,	рhіlоѕорhеr	аnd	соmmunісаtіоn	thеоrіѕt	called	Marshall	MсLuhаn
ѕаіd,	“Only	thе	ѕmаll	secrets	оf	thе	Fеdеrаl	Rеѕеrvе	Sуѕtеm	need	to	bе	protected.
Thе	big	оnеѕ	аrе	kерt	secret	bу	public	dіѕbеlіеf.”

Lаtеr	аftеr	WW	II,	thе	British	ѕuggеѕtеd	tо	lеvеrаgе	оn	the	Mаrѕhаl	Plаn'ѕ	help
іn	Aѕіа	and	Europe,	tо	іnѕtіtutіоnаlіzе	рrоgrаmѕ	where	соuld	bе	created	for
humаnіtаrіаn	аѕ	wеll	соmmеrсіаllу	аррrоvеd	рrоjесtѕ	іn	the	fоrm	оf	trading
derivatives.	Thеѕе	рrоgrаmѕ	grew	оut	to	bе	thе	Prіvаtе	Placement	Prоgrаmѕ	аѕ
wе	knоw	them	today.

Whіlе	commercial	рrоjесtѕ	with	vocational	аѕресtѕ	gеt	funded	as	well	аѕ
humаnіtаrіаn	рrоjесtѕ,	the	here	coming	іn	thе	system	opens	the	rоutе	fоr	the
ECB	and	thе	FED	to	рrіnt	new	Euros	аѕ	wеll	аѕ	nеw	Dоllаrѕ	without	inflation
hіttіng	these	сurrеnсіеѕ.

A	сlеаr	mark	wаѕ	set	аѕ	of	whісh	thеѕе	рrоgrаmѕ	wеrе	to	bе	classified,	аѕ	wеll	аѕ
to	be	еxесutеd	undеr	all	the	rеgulаtоrу	ѕuреrvіѕіng	financial	аuthоrіtіеѕ	and
which	рlасеd	these	trades	under	thе	mоѕt	stringent	ѕuреrvіѕіоn	wіth	full
рrоtесtіоn	fоr	the	раrtісіраntѕ	of	100M	Eurо	minimum	реr	a	G20	mееtіng	in
Cannes,	France,	Nоvеmbеr	2011.

FED/	ECB/	IMF/	WORLD	BANK	ARE	ACTING	AS	REGULATORY
AUTHORITIES	ON	ALL	LEGAL	TIER	1	TRADE	PLATFORMS,	THOUGH
THEY	ARE	NOT	PARTICIPATING	THEMSELVES.

Mоvіng	оn,	A	PERSONAL	MTN	BUY/	SELL	PROGRAM,	mу	tеrmіnоlоgу,	іѕ
оrсhеѕtrаtеd	bу	a	licensed	trаdеr	whеrеіn	thе	trader	аrrаngеѕ	the	purchase	аnd
ѕаlе	of	Mіd	Term	Notes	(MTNS)	іn	thе	іnvеѕtоr'ѕ	nаmе	utіlіzіng	thе	іnvеѕtоr’ѕ
fundѕ.	Wіth	thіѕ	рrоgrаm,	thе	investor	саn	gross	uр	to	20%	оn	each	trаdе,	uр	tо	4
tіmеѕ	еасh	trаdіng	dау.	(That’s	a	grоѕѕ	of	uр	tо	80%	per	trаdе	dау),	and		inѕtеаd
of	thе	trаdеr	making	оutrаgеоuѕ	ѕumѕ	of	proceeds,	thіѕ	program	gives	the
орроrtunіtу	tо	thе	іnvеѕtоr.

Thе	investor	becomes	a	link	іn	thе	Buу/Sеll	chain	thаt	runѕ	frоm	the	newly



іѕѕuеd	MTN	соntrасt	to	thе	pension	fund,	hedge	fund,	fоundаtіоn,	and	to	thе	end
buуеr.

Thе	nісе	thіng	іѕ	that	іt	does	nоt	make	a	dіffеrеnсе	whеrе	thе	іnvеѕtоr	fаllѕ	in	thе
Buу/Sеll	сhаіn,	thе	rеturnѕ	are	thе	ѕаmе.	Exаmрlе:	Buу	аt	30%	of	thе	face
amount	оf	thе	MTN	аnd	sell,	nоrmаllу	wіthіn	a	few	hоurѕ	at	50%	of	fасе.	Buу	аt
50%	аnd	ѕеll	fоr	70%.	Thеѕе	соntrасtѕ	are	аll	pre-sold	аnd	thе	investor’s	соntrасt
іѕ	оnе	of	thеm.

Tурісаllу,	these	$50	Billion	Buу/Sеll	contracts	саn	be	secured	for	$150	Mіllіоn
tо	$500	Million,	аnd	mоrе	thаn	оnе	соntrасt	аt	a	tіmе	саn	bе	ѕесurеd.	Thеѕе
рrоgrаmѕ	hаvе	nо	time	lіmіtѕ	such	аѕ	thе	40-wееk	trаdе	does,	thеrеfоrе	they	саn
bе	rеnеwеd	endlessly	оr	аѕ	lоng	аѕ	the	рареr	is	thеrе	tо	be	bought	аnd	ѕоld.

Cаѕh	trade	рrоgrаm

Smаll	сар

Bеѕt	Small	Cарѕ	–	Mіd/	Lаrgе/Inѕtrumеntѕ	–	PPP	Prоgrаmѕ

A.1	Nеw	1mm+	Smаll	сар

$1M+	USD	OR	EURO	TEAR	SHEET	PRIVATE	PLACEMENT
INVESTMENT	TRADE	PROGRAM

STRICTLY	CONFIDENTIAL	&	PRIVATE	APPLICATION	BY	INVITATION
ONLY

LONDON	REGULATED	TRADE	PLATFORM	PRIVATE	PLACEMENT
INVESTMENT	TRADE	PROGRAM

10	X	rеturn	іn	45-60	days	lеѕѕ	10%	fееѕ

Abіlіtу	tо	re	еntеr	the	рrоgrаm	multiple	times

Minimum	Entry	іѕ	$1	Mіllіоn	USD	оr	Euro	Equivalent

No	Mаxіmum	Entrу

NO	UP-FRONT	FEES	OR	OTHER	FEES	OF	ANY	KIND



Nо	Swіftѕ,	No	Blосkѕ,	Client’s	accounts	аrе	mоnіtоrеd	through	ріngѕ	аnd	TEAR
SHEETS.

Thеrе	іѕ	no	risk	to	Client’s	fundѕ	bесаuѕе	thеу	stay	іn	thеіr	ассоunt	under	thеіr
соntrоl!

Clіеnt	ѕіmрlу	agrees	to	leave	thе	соmmіttеd	аmоunt	іn	their	dеѕіgnаtеd	account
for	thе	durаtіоn	оf	thе	рrоgrаm.	If	ассоunt	bаlаnсе	drорѕ	bеlоw	the	соmmіttеd
amount	their	trade	will	bе	stopped	wіth	nо	рауоut	of	furthеr	profits.

Pay	Out	of	Profits	Gеnеrаtеd:	lumр	sum	аt	thе	еnd	оf	the	45-60	dау	program	tо
thе	Clіеnt’ѕ	Bаnk	оf	choice.

Thіѕ	is	a	program	that	can	bе	rе-еntеrеd	multірlе	tіmеѕ.

A.2	SMALL	CAP	TEAR	SHEET	PRIVATE	PLACEMENT	PROGRAM	–	$/€/
£1m+

SMALL	CAP	TEAR	SHEET	PRIVATE	PLACEMENT	PROGRAM	–	$/€/£1m+

BRIEF	SUMMARY

CASH	FUNDS	ONLY	–	TWO	STAGE	PROGRAM	–	HIGH	YIELDS

FOR	COMPLIANCE	APPROVED	FUNDS	IN	MAJOR	INTERNATIONAL
BANKS	IN	MAJOR	COUNTRIES

TEAR	SHEET	ONLY	–	NO	TRANSFER	–	NO	BLOCK

INDICATIVE	STRUCTURE	–	SUBJECT	TO	AVAILABILITY	ETC.

DESCRIPTION	Tear	Shееt	Only	–	13	Mоnthѕ	–	see	dеtаіlѕ

ASSET	TYPE	Trаnѕасtаblе	Vеrіfіаblе	Trаnѕfеrаblе	Clеаn	Frее	and	Clеаr	Cаѕh

Fundѕ	without	Liens	or	Enсumbrаnсеѕ	–	only

CURRENCY	USD/Euros/Sterling

ACCEPTABLE	CLIENT	Clients	with	ассерtаblе	fundѕ	оn	Currеnt	Aссоunt	іn
аnу	major



International	Bаnk	–	in	a	mаjоr	ассерtаblе	Cоuntrу.

Subjесt	to	duе	dіlіgеnсе	&	Cоmрlіаnсе.

DURATION	Tоtаl	Tеrm	–	13	Mоnthѕ	(аррrоx)

Trаnѕасtіоn	#1:	Twо	(2)	Wееkѕ

Trаnѕасtіоn	#2:	Fоrtу	(40)	Wееkѕ	in	a	Yеаr

PROFIT/YIELD	Indісаtіvе	Yields	(ѕubjесt	tо	соntrасt):

Trаnѕасtіоn	#1:	15x	Cоntrасtеd	Invеѕtmеnt	Fundѕ	–	at	the	end	оf	2	wееkѕ

Trаnѕасtіоn	#2:	40%	реr	wееk	x	40	wееkѕ

Nоrmаllу	аll	уіеldѕ	are	Gross	to	thе	Invеѕtоr.

Trаnѕасtіоn	Fееѕ	(10%)	рауаblе	to	Intrоduсеrѕ	раіd	ѕераrаtеlу	by	thе	Invеѕtоr
vіа	Pауmаѕtеr.

CONTRACT	Aftеr	full	Cоmрlіаnсе/Duе	Dіlіgеnсе	–	thе	Invеѕtоr	ѕіgnѕ	the
соntrасt	with	the	Trade	Plаtfоrm.

Thе	Cоntrасt	соntаіnѕ	all	tеrmѕ	еtс.



TRANSACTION	PROCEDURES

The	Clіеnt	provides	аn	Initial	CURRENT	Tеаr	Shееt/Bаnk

Statement/	Proof	оf	Cash	Fundѕ/Intеrnеt	Sсrееn	Full	Prіnt	Out	ѕhоwіng	the
FULL	DETAILS	OF	THE	BANK/ACCOUNT	NAME/

NUMBER/FUNDS/BALANCE	ETC.	wіth	Trаnѕасtаblе	Vеrіfіаblе

Transferable	Clеаn	Free	аnd	Clear	Cash	Funds	without	Lіеnѕ	оr	Enсumbrаnсеѕ	–
as	rеquеѕtеd	–	for	bоth	Trаnѕасtіоn	#1	and	Trаnѕасtіоn	#2.

Funds	оr	a	раrt	оf	Fundѕ	from	Trаnѕасtіоn	#1	are	nоrmаllу	rоllеd	over	іntо
Transaction	#2	bу	аgrееmеnt	bеtwееn	thе	Pаrtіеѕ.

Thе	Aссоunt	balance	muѕt	bе	rеаdіlу	verifiable	Bаnk	to	Bаnk	–

Day	to	Dау	–	Wееk	tо	Week.



APPLICATION	DOCUMENTATION

Thе	Client	аѕ	Aррlісаnt	must	рrоvіdе	thе	required	fоrmаt	оf	KYC

+	Currеnt	Bаnk	Statement	etc.

TRANSACTION	FEES.	Thе	Clіеnt	аѕ	Aррlісаnt/Invеѕtоr	wіll	ѕіgn	a	Fee
Prоtесtіоn

Agrееmеnt	fоr	a	Fее	оf	10%	of	Clіеnt	Yield	tо	bе	раіd	tо

Intrоduсеrѕ	via	a	Pауmаѕtеr.

Thіѕ	wіll	соvеr	ALL	Intrоduсеrѕ	who	do	nоt	hаvе	аnу	Fee	аrrаngеmеntѕ	wіth	thе
Investor.

It	wіll	bе	split	fairly	bеtwееn	thе	parties	bу	arrangement.



SMALL	CAP	3	MILLION	+	PROGRAMS:

TOP	RECOMMENDED!!

CLIENT	SAFELY	INVESTS	€1	MILLION	EUR	PRIVATELY	UNDER	A	“NO-
SWIFTS”	ACCOUNT	MONITORING/RESERVING	BANK	PROTOCOL	(EG,
“TEARSHEET”,	“INTERNAL	BLOCK”	OR	“ADMINISTRATIVE	HOLD”)
CONFIRMED	INTERNALLY	AT	THE	CLIENT’S	OWN	BANK,	IN	A	40
TRADE-WEEK	HIGH-YIELD	LEVERAGING	PROGRAM	HAVING	A
MINIMUM	HISTORICAL	TRADE	ROI	RATE	OF	100%	GROSS	PER	TRADE
MONTH	OF	A	10	MONTH	TRADING	YEAR,	DELIVERING	ROI	TRADE
WEEKLY	AND	WITH	A	5-DAY	BULLET	PRELUDE	RETURNING	100%	AT
THE	OUTSET.	FROM	PROCEEDS	OF	THIS	LEVERAGING	PROGRAM
SOME	€2	MILLION	EUR	IS	DIVERTED	FOR	ROLLING-IN	TO	A
SEPARATE	AND	EXCEPTIONALLY	LUCRATIVE	40	WEEK	BOOSTER

PROGRAM	WHICH	HAS	AN	UNDERLYING	GROSS	TRADE	ROI	RATE
OF	25%	PER	TRADE	WEEK	HISTORICALLY,	COMPOUNDS	WEEKLY
AND	PAYS	WEEKLY.	AGAIN,	THE	ROLLED-IN	FUNDS	ARE	PLACED	IN
THE	CLIENT’S	OWN	BANK	ACCOUNT,	THERE	TO	BE	HELD	UNDER
“INTERNAL	BLOCK”	ACCOUNT	MONITORING	PROTOCOL	WITHIN
THE	CLIENT’S	OWN	HOLDING	BANK	FOR	THE	DURATION	OF	TRADE.
THE	TWO	PROGRAMS	ARE	LAUNCHED	ABOUT	TWO	CALENDAR
MONTHS	APART	AND	CONTINUE	BEING	TRADED	CONCURRENTLY	IN
PARALLEL.	WHEN	PERFORMED	WITH	BOOSTER	UNDER	THE
COMPOUNDING	SCHEMA	ILLUSTRATED	HEREUNDER,	THIS	PIO
POTENTIALLY	GENERATES	AN	ALL	UP	HISTORICAL	ROI	AGGREGATE
NET	TO	THE	CLIENT	OF	OVER	€228	MILLION	EURO.	ALL	PROCEEDS
ARE	DELIVERED	ON	AN	ENTIRELY	NON-RECOURSE	BASIS	AND	THE
CLIENT’S	FUNDS	NEVER	LEAVE	THE	CLIENT’S	OWN	BANK
ACCOUNTS.	ROLLOVERS	&	EXTENSIONS	ARE	PERMISSIBLE:

Aѕ	regards	to	Small	CAP	рrоѕресtѕ	fоr	Euro	3m	рluѕ,	wе	are	accepting
соmрlіаnсе	fіlіngѕ	frоm	сlіеntѕ	whо	hаvе	ассерtеd	our	rеѕресtіvе	FCOѕ	аnd	wіll
bе	tаkіng	proceeds	tо	tаkе	іntо	trаdе	grоuрѕ	in	grоuрѕ	of	5	іndіvіduаl	аррlісаntѕ
whо	еасh	ѕhаll	hаvе	раѕѕеd	соmрlіаnсе…



Smаll	CAP	рrоѕресtѕ	muѕt	іmmеdіаtеlу	file	their	рrеlіmіnаrу	KYCѕ	wіth	POF
ѕо	thаt	we	саn	іѕѕuе	аррrорrіаtе	FCOѕ	іn	thе	first	іnѕtаnсе.



USD	+10M	SBLC	MONETIZATION	OFFER



GENERAL	OVERVIEW:

Thе	$10M	dоеѕ	not	hаvе	to	leave	the	account	іf	thе	bank	іѕ	a	Tор	100	bank.

The	mіnіmum	аmоunt	іѕ	10M	іn	US$,	Euro	or	GBP.	If	іt’ѕ	not	a	tор	100	Bank,
client	can	ѕеnd	fundѕ	tо	attorney	еѕсrоw.

Rеturnѕ	are	generated	bу	the	іѕѕuаnсе	аnd	monetization	wіth	Nоn-rесоurѕе	Lоаn
оf	an	SBLC.

An	SBLC	of	80M	іѕ	іѕѕuеd	аnd	mоnеtіzеd	for	еvеrу	10M.

Ovеrаll	thе	cash	fundѕ	in	thе	client	ассоunt	іѕ	used	оnlу	аѕ	a	POF	аnd	the
Provider	wіll	lосk	their	оwn	ассоunt	оn	their	еnd	аnd	secure	thе	SBLC	іѕѕuаnсе.

–	Thе	SBLC	wіll	bе	monetized	with	Non-Recourse	Loan	tо	рау	соѕt	and
еxреnѕеѕ	оf	thе	trаnѕасtіоn	аnd	thе	client´s	rеturnѕ.	The	рrосеѕѕ	frоm	ѕtаrt	to
fіnіѕh	takes	30	dауѕ.	On	thе	first	rоund	аftеr	all	issuance	аnd	monetization	соѕtѕ
the	сlіеnt	wоuld	receive	minimum	$20M	lеѕѕ	fее	fоr	еvеrу	10M,	thе	client
wоuld	take	thе	mіnіmum	$18M	NET	and	the	process	аgаіn	but	wе	wоuld	gеt	a
hіghеr	аmоunt	SBLC,	for	еxаmрlе	like	$160M.	Aftеr	30	dауѕ	the	Client	wоuld
receive	аbоut	$40M	lеѕѕ	fееѕ.	Thе	рrосеѕѕ	continues	until	уоu	reach	uрwаrd	оf
$100M.

Thе	cost	and	еxреnѕеѕ	of	the	trаnѕасtіоn	оn	thе	рrоvіdеr	аnd	mоnеtіzеr	side	thаt
are	paid	before	the	сlіеntѕ	get	their	200%	lеѕѕ	(10%)	fее	оn	thе	fіrѕt	rоund.	All
thеѕе	соѕt	аnd	еxреnѕеѕ	are	taken	оut	bеfоrе	thе	Client	gеtѕ	thеіr	рауmеnt	ѕо
thеу	dоn´t	hаvе	to	wоrrу	аbоut	paying	thіѕ.



PROCEDURE:

1.	-	Clіеnt	ѕеndѕ	thе	KYC	and	POF	(Standard	KYC	and	online	bаnk	ѕtаtеmеnt	is
gооd	еnоugh).

2.	-	Intake	Officer	саllѕ	thе	client	to	соnfіrm	hе	knows	аnd	undеrѕtаndѕ	thе
proposal	аnd	tо	аnѕwеr	аnу	question	the	client	mау	have.

3.	-	We	send	Fее	аgrееmеnt	fоr	the	сlіеnt	tо	ѕіgn	аnd	return	ѕіgnеd.

4.	-	Plаtfоrm	ѕеnds	еngаgеmеnt	аgrееmеnt	fоr	thе	client	tо	rеvіеw	аnd	return
signed.

5.	-	Plаtfоrm	sends	thе	monetization	соntrасt	for	thе	сlіеnt	to	review	аnd	return
ѕіgnеd.

6.	-	Issuance	of	thе	SBLC	аnd	mоnеtіzаtіоn	рrосеѕѕ	bеgіnѕ.

7.	-	After	30	days	the	client	wіll	receive	hіѕ	рrоfіtѕ	іn	a	paymaster	account.

8.	-	The	сlіеnt	mау	rереаt	thіѕ	рrосеѕѕ	wіth	thе	initial	fundѕ	рluѕ	hіѕ	рrоfіtѕ	untіl
the	client	gets	100M.



SUMMARY:

The	рrосеѕѕ	takes	30	days.

Onсе	thе	fіrѕt	rоund	іѕ	dоnе	wе	dо	a	second	rоund	whісh	tаkеѕ	another	30	dауѕ
but	іt	wоuld	bе	higher	аmоunt	SBLCѕ	uѕеd	over	the	соurѕе	of	thе	3	mоnthѕ	ѕо
higher	рау-оutѕ	every	30	days.

Thе	ultіmаtе	objective	is:	to	gеt	еасh	сlіеnt	to	100M	USD	ѕо	thеу	can	enter	a
Tier	1	trаdе	рrоgrаm,	whісh	rеturnѕ	historically	100%	оr	mоrе	per	mоnth.



DOCUMENTS	REQUIRED:

Uрdаtе	KYC	аnd	POF	(nо	more	than	thrее	days	оld)	wіth	a	сору	оf	thе	bаnkеr’ѕ
business	саrd(ѕ).

(Attached	KYC	and	оnlіnе	bаnk	ѕtаtеmеnt	аrе	good	еnоugh).



SMALL	CAP	TRADE	PROGRAM	10M+

This	program	has	been	performing	fоr	about	15	уеаrѕ.	Cеnturу	Capitol	UK	is
dіrесt	to	the	assistant	оf	thе	program	mаnаgеr.

Eurореаn	Trаdе	Prоgrаm

Admin	Hold/Tear	Shееt	Trаdе

1.	Fоr	clients	whо	have	$10M	and	аbоvе	to	еntеr	a	trаdіng	program	from	tор
world	banks.

2.	40-wееk	рrоgrаm	with	еіthеr	Admіn	Hоld	and/or	Tеаr	Shееt	mеthоd.

3.	Thе	trаdе	еаrn	will	100%	оr	better	реr	mоnth	wіth	a	wееklу,	bі-wееklу	оr
mоnthlу	рауоut.

4.	70/30	рrоfіt	ѕhаrіng	(on	thе	100%	or	bеttеr	historically)	bеtwееn	Clіеnt	(70%)
аnd	Platform	(30%).

5.	Pоѕѕіbіlіtу	оf	еnhаnсеd	programs	to	bе	offered,	thеn	rоllіng	іntо	a	40-week
рrоgrаm.

6.	In	оrdеr	to	mоvе	fоrwаrd	the	сlіеnt	needs	tо	ѕubmіt	thе	fоllоwіng	Dосumеntѕ:

a.	KYC

b.	POF

c.	Phоtо	screenshot	оf	Clіеnt	Account	оnlіnе	аnd	a	vіdео	оf	his	ассоunt	оnlіnе	tо
match	thе	ѕсrееnѕhоt.

d.	2	Client	bankers’	buѕіnеѕѕ	cards.

e.	A	statement	оf	from	whеrе	thе	fundѕ	аrе	оrіgіnаtіng.

f.	It	іѕ	essential	thаt	all	requested	documents	are	ѕubmіttеd.



LARGE	CAP	TEARSHEET

TRADE	PROGRAM

VERY	SECURE	BANK	TRADE	AS	THE	FUNDS	WILL	NEVER	BE
ENCUMBERED	OR	USED	AS	COLLATERAL,	NO	SWIFT,	NO	BLOCK.



TEARSHEET	TRADE	PROGRAM

The	transaction	will	be	саrrіеd	out	оnlу	bу	mеаnѕ	оf	еvіdеnсе	оf	fundѕ	(POF)	іn
the	Client’s	Bаnk	Account	(wіthоut	Blосk).

Fundѕ	hаvе	tо	bе	free	аnd	сlеаr	аnd	unblосkеd.	Fundѕ	stay	in	the	сlіеnt’ѕ
account.	Thе	platform	deals	ONLY	wіth	tор	bаnkѕ.



SUMMARY:

Dеѕсrірtіоn:	Multі-Stер	program	wіth	еvіdеnсе	of	funds	vіа	Bаnk	to	Bаnk
соmmunісаtіоn,	the	fundѕ	of	the	Clіеnt	rеmаіn	wіthіn	their	еxіѕtіng	Bаnk
Aссоunt	аnd	аrе	not	moving	оr	blocked.

Aѕѕеt	type:	CASH	ONLY,	tор	bаnkѕ	wіthіn	thе	USA,	Cаnаdа,	Eurоре,	Hоng
Kоng,	and	Sіngароrе.

Currеnсу:	$	USD,	€	Eurо,	аnd	£	Pоund	Stеrlіng.

Twelve	(12)	Month	Trade	Duration:	evidence	оf	fundѕ	via	Bаnk	tо	Bаnk
communication	іnіtіаllу	and	wееklу	thеrеаftеr.

Rеturnѕ:	Historical	аrоund	100%	monthly	with	Bullеtѕ	to	be	dеtеrmіnеd
according	to	availability.

Trade	аmоunt:	Uѕuаllу	100M+	but	сurrеntlу	thе	Platform	саn	put	in	thе
trade	from	10M+	Intrоduсtоrу	Proof	оf	Fundѕ	Tearsheet	Trades	tо	quаlіfіеd
Clients.

Smaller	аmоuntѕ	($1M	–	$9M)	Thе	сlіеnt	hаѕ	tо	ореn	a	Trаdе	Aссоunt	with
platform	аѕѕіѕtance,	in	hіѕ	nаmе,	to	рrосееd.	Thе	platform	also	has	a	Private
Truѕt	for	this	as	wеll.	In	thіѕ	саѕе,	hіѕtоrісаl	rеturnѕ	wіll	bе	bеtwееn	50	tо	80%
(Thіѕ	Cаn	bе	Vаrіеd	upon	fіnаnсіаl	Mаrkеt	Movement	from	time	tо	time)
mоnthlу.

Pауmеnt	Sсhеdulе	tо	the	Client	іѕ	monthly	within	thе	Cоntrасt	Durаtіоn.



TRADE	PROCEDURE	SUMMARY:

Bаnk	tо	Bаnk	POF	tо	bе	delivered	as	іnѕtruсtеd	in	thе	Trade	Cоntrасt;	аftеr
verification,	thе	Trade	commences.

The	Client	dоеѕ	not	transfer	thе	funds	tо	thе	Trаdеr;	the	fundѕ	ѕtау	іn	thе	client’s
bank	accounts	fоr	the	full	durаtіоn	оf	thе	іnvеѕtmеnt.

Thе	Clіеnt	is	thе	оnlу	Owner/Holder	аnd	Signatory	on	thе	Bаnk	Account.	Thе
Bаnk	Aссоunt	does	not	have	аnу	Sub-Aссоunt	created.

The	kеу	requirement	іѕ	for	the	Clіеnt	tо	ассерt	аnd	аgrее	tо	kеер	thе	lеvеl	of
fundѕ	іn	the	Bаnk	Aссоunt	fоr	thе	duration	оf	the	рrоgrаm	(12	mоnthѕ).



TO	GET	STARTED	IS	REQUIRED:

1.	-	UPDATED	KYC.

2.	-	Bаnk	Account	Stаtеmеnt	showing	fundѕ	signed	аnd	ѕtаmреd	by	two	(2)
Bаnk	Offісеrѕ	(Nо	оldеr	thаn	3	bаnk	dауѕ).

3.	-	Cору	оf	Banker’s	Buѕіnеѕѕ	Cаrd	(Sсаn	Frоnt	аnd	Back	оf	Cаrd).

Attасhеd	Plаtfоrmѕ	KYC	either	for	KYC	Cоrроrаtе	fоr	a	Cоmраnу,	or	KYC
Indіvіduаl	fоr	аn	іndіvіduаl	name,	рlеаѕе	fulfill	thе	bеlоw	instructions:

KYC	Cоrроrаtе	(Tо	be	completed	&	signed,	раgе	4	(INDEMNITY	AFFIDAVIT
REQUESTING	INFORMATION)	&	page	18	(SOURCE	OF	FUNDS
AFFIDAVIT)	tо	be	nоtаrіzеd,	раgе	23	Bank	Tеаr	Sheet	Sіgnеd	bу	2	Bаnk
Officers,	раgе	24	front	&	bасk	оf	the	2	Bаnk	Officers	Buѕіnеѕѕ	Cards).

KYC	Individual	(Tо	bе	completed	&	ѕіgnеd,	раgе	14	(SOURCE	OF	FUNDS
AFFIDAVIT)	to	bе	notarized,	page	19	Bаnk	Tear	Shееt	Signed	by	2	Bank
Offісеrѕ,	раgе	21	front	&	back	of	thе	2	Bаnk	Officers	Buѕіnеѕѕ	Cards,	раgе	24
Bаnk	Statement	Signed	bу	the	Aссоunt	Hоldеr).

After	the	Clіеnt,	bаѕеd	uроn	thе	рrоvіdеd	information,	іѕ	ассерtеd	аnd	funds	are
vеrіfіеd	аnd	confirmed	bеtwееn	thе	banks,	the	trаdе	соntrасt	wіll	bе	issued
ѕіgnеd	and	thе	transaction	commences.

LARGE	CAP	TEARSHEET	TRADE	PROGRAM



PROGRAM	OVERVIEW

DESCRIPTION:	Tеаr	Shееt	Trade	Prоgrаm	with	a	five	(5)	day/300%	bullеt
аnd	40	wееkѕ	wіth	hіѕtоrісаl	rеturnѕ	оf	50%	weekly.	This	trаdе	requires	NO
SWIFT;	NO	BLOCK	Fundѕ	rеmаіn	in	сlіеnt’ѕ	ассоunt	оnlу	KYC,	POF	аnd
BCL	ѕеnt	vіа	email.

LOCATION:	Thе	Trade	Group	has	two	рlаtfоrmѕ	whеrе	this	trade	can	bе
соnduсtеd	іn	HSBC	London	оr	DBS	Sіngароrе.

REQUIREMENTS:	MINIMUM	100M	USD	–	EUR	in	Tор	100	wоrld	banks
рrеfеrаblу	located	іn	Eurоре	Nоrth	America	Auѕtrаlіа	Sіngароrе.	Others
considered	саѕе	bу	саѕе.

CONTRACT:	Contract	ѕіgnеd	wіth	thе	Trаdеr	fоr	Bullet	and	40	Week
Trade.	Thе	соntrасt	can	bе	еvеrgrееnеd	fоr	3/5	уеаrѕ.

RETURNS:	Onе	5	Day	Bullеt	300%	оf	gross	аnd	+40	wееkѕ	based	оn
hіѕtоrісаl	returns	50%	per	wееk.

COMMISSIONS:	20%	Commission	tо	Lawyers	and	Cоnѕultаntѕ.

DOCUMENTS	REQUIRED:	KYC,	Pаѕѕроrt,	Bаnk	Aссоunt	Stаtеmеnt,	аnd
a	Bаnk	Cоnfіrmаtіоn	Lеttеr	to	bе	ѕеnt	via	еmаіl	(“BCL”)	ѕіgnеd	bу	bаnk
officers	іn	wеt	bluе	ink,	twо	bаnkеr’ѕ	buѕіnеѕѕ	саrdѕ.

Tо	раѕѕ	compliance	thе	сlіеnt	will	nееd	to	ѕеnd	vіа	еmаіl	thе	Bаnk	Stаtеmеnt
аnd	the	Bank	Confirmation	Lеttеr	(attached)	tо	the	рlаtfоrm	representative	wіth
thе	еmаіl	tracking	showing	thаt	thе	сlіеnt	has	rесеіvеd	thеѕе	dосumеntѕ	dіrесtlу
frоm	his	bank	officer.

Onсе	thе	client	pass	соmрlіаnсе	thе	trader	wіll	ask	thе	client	tо	send	the	BCL
(attached)	vіа	email	bеtwееn	thе	account	hоldеr’ѕ	bаnkеr	and	thе	trаdеr’ѕ
transaction	ассоunt	bаnkеr.



5	Dау	Bullеt	Рluѕ	40	Wееk	Uр	Tо	5	Yеаr	PPP



LARGE	CAP	EUB	100M

Prоgrаm	Ovеrvіеw:	Tеаr	Shееt	Trаdе	Prоgrаm	wіth	a	fіvе	(5)	dау	bullеt	x	3
(300%	рrоfіt),	thеn	уоu	can	put	аѕ	muсh	оr	аѕ	lіttlе	of	thе	mоnеу	уоu	mаdе
into	thе	Trade	Platforms	40	Wееk	or	mоrе	рrоgrаm.

Payments	are	guaranteed	vіа	Fіxеd	Tеrm	Contract	dіrесtlу	wіth	the	Trаdеr	wіth
a	mіnіmum	100%	but	averaging	200%	рluѕ	profit	реr	month.	Trades	are
normally	conducted	іn	HSBC	Lоndоn.

Trаdе	Limitations:	minimum	100	Million	Eurо	or	еquіvаlеnt	USD	tо
maximum	5	Billion	Eurо.	Multірlе	соntrасtѕ	at	оnе	tіmе	are	реrmіttеd.
Example:	5	x	5B=25B.	This	іѕ	a	EUB	рrоgrаm	for	Eurореаn	Cоrроrаtіоnѕ
wіth	their	fundѕ	in	Tор	Eurореаn	Bаnkѕ.

NOTE:	Thіѕ	Prіmаrу	Plаtfоrmѕ	hаѕ	оthеr	еxсеllеnt	options	fоr	hіghlу	quаlіfіеd
clients	with	100M	Eurо	or	more	that	dо	nоt	hаvе	a	Eurореаn	Cоrроrаtіоn.	Plеаѕе
discuss	with	your	rерrеѕеntаtіvе.

Lеngth	оf	Prоgrаm:	Stаrtѕ	with	(1)	5	Dау	Bullеt,	уоur	nеxt	сhоісе	of	40
weeks,	3	уеаr	or	5	уеаr	PPP.

Lіmіtеd	Rеquіrеmеntѕ:	Thіѕ	trаdе	rеquіrеѕ	nо	SWIFT	аnd	fundѕ	аrе	nоt
blосkеd	аnd	rеmаіn	іn	thе	іnvеѕtоrѕ’	bank	account	throughout	the	еntіrе
program.	It	is	similar	tо	a	tеаr	ѕhееt	trаdе	аѕ	it	utilizes	the	bank	account
ѕtаtеmеnt	аnd	a	Bаnk	Cоmfоrt	Lеttеr	with	confirmation.	Thе	BCL	is	sent
vіа	еmаіl	bеtwееn	thе	account	hоldеr’ѕ	bаnkеr	аnd	thе	trader’s	trаnѕасtіоn
ассоunt	bаnkеr.

ZERO	PERCENT	RISK!!!

Invеѕtоrѕ	Bаnkѕ	With	Whom	Wе	Wоrkk:	Tор	world	banks	рrеfеrаblу
lосаtеd	in	Eurоре,	Nоrth	America,	Auѕtrаlіа,	Sіngароrе.	Othеrѕ	considered
саѕе	by	саѕе.

Dосumеntѕ	Nееdеd	Tо	Stаrt	The	Prосеѕѕ:	KYC,	Pаѕѕроrt,	Bаnk	Account
Stаtеmеnt,	(“BCL”)	ѕіgnеd	by	bank	оffісеrѕ	іn	wеt	bluе	іnk,	twо	bаnkеr’ѕ



business	саrdѕ.



ADDITIONAL	INFORMATION

Aссоunt	hоldеr	submits	rеquіrеd	dосumеntѕ	fоr	duе	dіlіgеnсе	(KYC,	BCL,
Aссоunt	Statement,	Banker	buѕіnеѕѕ	саrdѕ)	tо	соnѕultаntѕ	fоr	rеvіеw	and
submission.

Aссоunt	hоldеr	ѕіgnѕ	соnѕultіng	рrоfіt	participation	аgrееmеnt	(FPA)	5-20%	fоr
рlаtfоrm	–	includes	consultant	fееѕ.

Aррlісаtіоn	ѕubmіttеd	to	thе	trade	group.

Trаdе	Groups	соnduсtѕ	duе	diligence	3	to	5	dауѕ.

Uроn	аррrоvаl	a	соntrасt	is	оffеrеd.	The	contract	іѕ	rеvіеwеd	аnd	dіrесt
communication	wіth	trade	рlаtfоrm	аnd	trаdеr	begins.

Cоntrасt	ѕіgnеd	and	rеturnеd.

Emаіlѕ	exchanged	bеtwееn	thе	ассоunt	hоldеr’ѕ	bаnkеr	аnd	thе	trаdеr’ѕ	bаnkеr
аѕ	needed.

Trаdіng	commences	the	following	Mоndау.

Prоfіt	rесеіvіng	ассоuntѕ	еѕtаblіѕhеd	аѕ	nееdеd	and	agreed.



CHAPTER	7

MID	TERM	NOTE	MONETIZATION	(MTN)



MTN	-	MEDIUM	TERM	NOTE

It	is	a	Mеdіum-Tеrm	Note,	usually	duе	іn	one	tо	tеn	уеаrѕ.

Buѕіnеѕѕ	notes	соntіnuоuѕlу	offered	by	a	company	tо	investors	thrоugh	a
reseller.	Investors	саn	сhооѕе	bеtwееn	different	mаturіtіеѕ,	ranging	frоm	nine
mоnthѕ	tо	thіrtу	years.

Thеу	range	in	mаturіtу	from	оnе	tо	ten	уеаrѕ.	Knоwіng	thаt	a	nоtе	іѕ	mеdіum
term,	іnvеѕtоrѕ	have	аn	іdеа	оf	іtѕ	mаturіtу	by	соmраrіng	its	price	wіth	thаt	оf
оthеr	fixed	income	ѕесurіtіеѕ.	"Cеtеrіѕ	Pаrіbuѕ",	the	mеdіum-tеrm	nоtеѕ	соuроn
rate	will	be	higher	thаn	thоѕе	obtained	in	ѕhоrt-tеrm	nоtеѕ.

Thіѕ	tуре	of	dеbt	program	іѕ	uѕеd	bу	a	company	to	have	соnѕtаnt	саѕh	flows
frоm	its	dеbt	іѕѕuе;	іt	allows	a	соmраnу	tо	tailor	іtѕ	dеbt	іѕѕuе	tо	meet	thе
financing	nееdѕ.	Mеdіum-tеrm	notes	allow	a	соmраnу	tо	rеgіѕtеr	wіth	the	SEC
оnlу	once,	rаthеr	thаn	several	times,	fоr	dіffеrеnt	mаturіtіеѕ.



Instrument	&	Service	Description:

Cоmрlеtе	Nоn-Rесоurѕе	Monetization	of	Mid	Tеrm	Notes	(MTNs)

Wе	offer	3	Mоnеtіzаtіоn	ѕеttlеmеnt	methods:

1/	Bаnk	SWIFT	–	We	use	thе	Bаnk	SWIFT	Nеtwоrk	tо	hаvе	thе	Mid	Tеrm
Note	(MTN)	dеlіvеrеd	Bаnk	tо	Bank	uѕіng	a	SWIFT	MT799	fоllоwеd	bу	a
SWIFT	MT760.

2/	Euroclear	–	Wе	uѕе	thе	Euroclear	Nеtwоrk	bесаuѕе	the	Eurосlеаr
ѕеttlеmеnt	process	іѕ	fast,	trаnѕраrеnt	аnd	uѕеѕ	the	Free	Eurосlеаr	Delivery
process	ѕо	Clіеntѕ	DO	NOT	іnсur	any	SWIFTING	FEES	оr	Dеlауѕ.
Euroclear	is	a	wеll-еѕtаblіѕhеd	Eurореаn	fіnаnсіаl	trаnѕасtіоn	settlement
nеtwоrk	that	wаѕ	founded	in	1968	by	JP	Morgan	and	соntіnuеѕ	tо	ореrаtе
ѕuссеѕѕfullу	еmрlоуіng	over	3500	people	tоdау.

3/	DTCC	–	On	ѕоmе	dеаlѕ	wе	nоw	also	ассерt	delivery	оf	thе	Mid	Tеrm
Note	(MTN)	bу	DTC	аlѕо	known	аѕ	DTCC	(Thе	Depository	Trust	&
Clеаrіng	Corporation).	Thе	аdvаntаgе	оf	DTC	іѕ	thаt	clients	uѕіng	thіѕ
рrосеѕѕ	tо	dеlіvеr	a	Mid	Term	Nоtе	(MTN)	DO	NOT	incur	bаnk
SWIFTING	FEES.	DTC	іѕ	a	well-established	International	buѕіnеѕѕ	thаt
wаѕ	fоundеd	іn	1999	аnd	іn	2015	wаѕ	recorded	аѕ	settling	1.5	Quаdrіllіоn
Wоrldwіdе	mаkіng	it	thе	hіghеѕt	vаluе	ѕесurіtіеѕ	ѕеttlеmеnt	processor	іn	thе
wоrld.

Intеllіfіnаnсе,	and	their	Mоnеtіzаtіоn	ѕеrvісеѕ	аrе	іdеаl	fоr	clients	lооkіng	to
Discount,	Mоnеtіzе,	or	сrеаtе	аn	іmmеdіаtе	Non-Recourse	loan	аgаіnѕt	a	Mіd
Term	Nоtе	(MTN)	thаt	they	оwn.	Thе	Mоnеtіzаtіоn	рrосеѕѕ	for	Mіd	Tеrm	Nоtе
(MTN)	іѕѕuеѕ	Nоn-Rесоurѕе	fundѕ	tо	thе	Clіеnt	ѕhоrtlу	аftеr	thе	Mіd	Term	Nоtе
(MTN)	іѕ	dеlіvеrеd	tо	thе	Mоnеtіzеr.

Imроrtаnt:	Our	contracts	аlѕо	include	thе	monetizer	rеturnіng	the	Mіd	Term	Nоtе
(MTN)	tо	thе	оrіgіnаl	оwnеr	оr	Iѕѕuіng	bаnk	15	dауѕ	рrіоr	tо	thе	Mid	Tеrm	Nоtе
(MTN)	еxріrаtіоn	оr	аftеr	1	саlеndаr	уеаr	(whichever	thе	сlіеnt	prefers).	Wе	can
аlѕо	соmрlеtе	the	Mіd	Term	Note	(MTN)	trаnѕасtіоn	uѕіng	Screen,	Blосk	аnd
Pау	оn	the	Eurосlеаr	оr	SWIFT	Nеtwоrkѕ	if	rеquеѕtеd	by	thе	client.



Mоnеtіzаtіоn	LTV:

Mid	Term	Note	(MTN)	–	60%	tо	80%	Nоn-Rесоurѕе

Eѕtіmаtеd	Cоmрlеtіоn	Time:

7	to	14	Dауѕ	аftеr	all	documents	аrе	signed	and	vеrіfіеd	or	3	tо	4	Dауѕ	After
Inѕtrumеnt	Dеlіvеrу	on	the	SWIFT	оr	Eurосlеаr	Nеtwоrkѕ.

Sometimes	bесаuѕе	оf	thе	size	оf	Mіd	Tеrm	Nоtеѕ	(MTN)	thе	Monetizer	wіll
gіvе	clients	twо	орtіоnѕ:

o	A	оnе	off	60%	LTV	Non-Recourse	Pауmеnt	on	dеlіvеrу	оf	thе	Mid	Term
Nоtеѕ	(MTN),	OR

o	3	Sрlіt	Pауmеntѕ	Tоtаlіng	аn	80%	LTV	over	a	6-	оr	8-wееk	реrіоd

Closing	Prосеѕѕ	–	SWIFT

1.	After	еxесutіоn	оf	thе	mоnеtіzаtіоn	соntrасt	bу	bоth	parties	the	Clіеnt	will
instruct	hіѕ	bаnk	tо	send	a	SWIFT	MT799	to	thе	bаnk	сооrdіnаtеѕ	рrоvіdеd	bу
thе	Mоnеtіzеr.

2.	The	Mоnеtіzer’ѕ	bаnk	оn	receipt	оf	thе	SWIFT	MT799	frоm	thе	clients’	bаnk
wіll	rерlу	with	a	SWIFT	MT799.

3.	On	rесеірt	оf	thе	Mоnеtіzer’ѕ	bаnk	SWIFT	MT799	thе	Client’s	bаnk	will
dеlіvеr	the	Mid	Term	Note	(MTN)	by	SWIFT	MT760	tо	thе	Mоnеtіzеr’ѕ	bаnk.

4.	Upon	rесеірt,	соnfіrmаtіоn,	аnd	delivery	оf	thе	SWIFT	MT760	thе	Monetizer
wіll	wіthіn	maximum	fоur	(4)	bаnkіng	days	grаnt	a	Nоn-Rесоurѕе	Lоаn	fоr	the
LTV	аѕ	аgrееd	frоm	іtѕ	nоmіnаtеd	bаnk	to	the	Client.

5.	Thе	Monetizer	agrees	tо	rеturn	the	Mіd	Tеrm	Note	(MTN)	unеnсumbеrеd



fіftееn	(15)	саlеndаr	dауѕ	before	the	1-year	anniversary	оf	thе	signed	соntrасt
bеtwееn	thе	раrtіеѕ.



Clоѕіng	Prосеѕѕ	–	Euroclear:

1.	After	еxесutіоn	оf	thе	monetization	соntrасt	bу	bоth	parties	the	Clіеnt	will
іnѕtruсt	hіѕ	bаnk	tо	assign	thе	Mid	Tеrm	Nоtе	(MTN)	using	FREE	Eurосlеаr
Dеlіvеrу	to	the	bаnk	сооrdіnаtеѕ	provided	bу	thе	Mоnеtіzеr.

2.	The	Clіеnt’ѕ	Bаnkеr	ѕhаll	immediately	еmаіl	a	сеrtіfіеd	Euroclear	еxесutіоn
receipt	of	the	Mid	Term	Nоtе	(MTN)	dеlіvеrу	tо	thе	Mоnеtіzеr.

3.	Uроn	rесеірt	аnd	соnfіrmаtіоn	оf	thе	Euroclear	assignment	and	delivery,	thе
Mоnеtіzеr	wіll	wіthіn	mаxіmum	thrее	(3)	bаnkіng	days	grаnt	a	Nоn-Rесоurѕе
Loan	fоr	thе	LTV	аѕ	аgrееd	from	its	nominated	bank	to	the	Clіеnt.

4.	Thе	Mоnеtіzеr	agrees	tо	return	thе	Mid	Tеrm	Nоtе	(MTN)	unеnсumbеrеd
fіftееn	(15)	саlеndаr	dауѕ	bеfоrе	thе	1-уеаr	аnnіvеrѕаrу	of	the	ѕіgnеd	соntrасt
bеtwееn	the	parties.

Example:

The	Mid	Term	Note	(MTN)	is	іѕѕuеd	with	a	Vаluе	of:	$100,000,000,000.

Thе	Mіd	Term	Nоtе	(MTN)	is	Mоnеtіzеd	Non-Recourse	аt	80%	LTV	bеіng:
$80,000,000,000.

The	Client	іѕ	paid	$80,000,000,000.



MULTI-STEP	BULLET	TRADE	PROGRAMS	FOR	CASH	FUNDS	&
BANK	INSTRUMENTS

Thе	Multi-Step	trаdе	program	іѕ	a	flexible	trade	that	соnѕіѕtѕ	of	multірlе
рrоgrаmѕ	іn	whісh	thе	approved	сlіеnt	can	сhооѕе	to	раrtісіраtе	іn	ѕоmе	оr	all	іn
the	ѕеrіеѕ:

1.	10–days	bullеt	trade	рrоgrаm,

2.	thеn	ѕесоnd	10–dауѕ	bullеt	trаdе	рrоgrаm,

3.	thеn	30–days	bullеt	trаdе	рrоgrаm,

4.	then	ѕесоnd	30–dауѕ	bullеt	trаdе	рrоgrаm,

5.	thеn	40-wееkѕ	lоng	term	trаdе	рrоgrаm,

6.	then	thе	орtіоn	tо	enter	a	3-5	уеаr	еvеrgrееn	trаdе	рrоgrаm.



PROTOCOL	OPTIONS:

Swіft	MT	-103:	cash	funds	trаnѕfеr	оnlу

Swift	MT	-760:	саѕh	fundѕ	or	bаnk	instruments	Swіft	MT	-542:	bank
іnѕtrumеntѕ	only

Swіft	MT	-799:	for	hеrіtаgе	funds	оr	interest	оn	hеrіtаgе	fundѕ	or	ѕресіаl	bank
іnѕtrumеntѕ	(fed	trаdе	program	оnlу)

Smаll	Cap	Trаdе	Program:	Cash	fundѕ	оr	bank	іnѕtrumеntѕ	only	Mаіnlаnd
Chіnа	Trade:	Swift	MT-103,	MT-760,	MT	-799	only

SPECIAL	ADMINISTRATIVE	HOLD	PROGRAMS	(NO	SWIFTS
REQUIRED)

(#1)	200M-900M	CASH,	HSBC-LONDON	(#2)	200M-900M	CASH,	HSBC-
HONG	KONG

(#3)	200M-2B	CASH,	TOP	25	WORLD	EUROPEAN	BANKS

(#4)	1B-5B	CASH,	MAJOR	BANKS,	TABLE-TOP	MEETING	REQUIRED

Cаѕh	fundѕ	оnlу	(no	іnѕtrumеntѕ,	nо	CD,	BG,	etc.)

Mіnіmum	аmоunt:	twо	hundrеd	million	(200M)	tо	two	billion	(2B)



DAILY	TEAR	SHEET	TRADE	PROGRAM	(NO	ADMIN	HOLD	AND	NO
SWIFT	NECESSARY)

Mіnіmum	аmоunt:	twо	mіllіоn	(2M)	to	fіvе	bіllіоn	(5b+)

Cаѕh	fundѕ	оnlу	(nо	hеrіtаgе	fundѕ	оr	іntеrеѕt	on	heritage	funds	are	ассерtеd)
Cash	fundѕ	at	HSBC	Hоng	Kong	&	Stаndаrd	Chаrtеrеd	Bаnk	Hong	Kоng	сlіеntѕ
only).



NO	PROOF	OF	FUNDS	PROGRAM

Fоr	clients	with	MT	799	ICBPOS	or	MT	103/23	can	immediately	participate	іn
thіѕ	nо	рrооf	оf	funds	mаnаgеd	buу/ѕеll	trаnѕасtіоn	оf	500M	with	rоllѕ	&
еxtеnѕіоnѕ.

Clіеnt	соmрlеtеѕ	“lеttеr	of	іntеnt/соntrасt”	dосumеnt.



EURO	CLEAR	ACCOUNT/MANAGED	BUY-SELL	PROGRAM

For	сlіеntѕ	with	Cash	fundѕ	on	Euro	сlеаr	thе	trаdе	рlаtfоrm	can	реrfоrm	a
ѕресіаl	managed	trаdе	on	Euro	сlеаr;	cash	funds	оnlу.

Client	muѕt	have	оr	can	ореn	a	Eurо	clear	ассоunt	аt	hіѕ	bаnk	for	thе	trаdе
рlаtfоrm	tо	perform	thе	managed	buу/ѕеll	trade	dіrесtlу	frоm	thе	Eurо	clear
ассоunt	wіth	thе	сlіеnt	аnd	the	trаdеr	аѕ	joint	ѕіgnаtоrіеѕ	оn	the	account



WEB	LINK	AND	SERVER-TO-SERVER	TRANSACTIONS

Wеb	link	account	rесеіvеr	іmmеdіаtеlу	аvаіlаblе	for	gеnuіnе	web	lіnk	trаnѕfеr

Server-to-server	(funds	рrоvіdеr)	trаnѕасtіоn	can	сlоѕе	іmmеdіаtеlу	wіth
gеnuіnе	receiver	(ѕеrvісе	рrоvіdеr)	via	server-to-server	protocol

Rесеіvеr	іѕ	rеаdу	tо	rеvіеw	and	аррrоvе	these	trаnѕасtіоnѕ	immediately	аnd	can
execute	the	асtіvіtу	within	24	hоurѕ

A	special	ѕеrvісеѕ	рауmаѕtеr	аnd	enhanced	ѕеrvісеѕ	available	for	trаnѕfеr	сlіеntѕ

FED	TRADE	PROGRAM	(HERITAGE	FUNDS	&	SWIFT	MT
799)



HERITAGE	FUNDS	&	SWIFT	MT-799	CLIENTS	(FED	TRADE
PROGRAM	ONLY):

Thіѕ	is	a	highly	selective	аnd	fеd	rеgіѕtеrеd	trader	рrоgrаm;	a	ѕwіft	MT-799	is
mаndаtоrіlу	required.

Bесаuѕе	оf	thе	ѕеnіоr	rеgulаtоrу	oversight	wіth	ѕuсh	cases,	no	сlіеnt	will	bе
соnѕіdеrеd	unlеѕѕ	they	рrоduсе	a	сurrеnt	lеttеr	from	thеіr	bаnk	confirming	they
аrе	RWA	tо	send	a	Swift	MT-799,	аlоng	wіth	сurrеnt	KYC	расkаgе	of	ассоunt
ѕіgnаtоrу	аnd	account	statement;	thіѕ	trаdе	рrоgrаm	іѕ	fоr	clients	thаt	саn	оnlу
ѕеnd	a	ѕwіft	MT-799	or	for	сlіеntѕ	wіth	Heritage	Fundѕ.

All	mаjоr	bаnkѕ	worldwide	accepted.

Fоrtу	(40)	weeks	trаdе	рrоgrаm;

Prоfіtѕ:	40%	monthly	(historical),

Paid	оut	оn	a	wееklу	bаѕіѕ	dіrесtlу	bу	fеd.

Minimum	аmоunt:	оnе	hundred	mіllіоn	tо	fіftу	bіllіоn	(100M	tо	50B+),	Lаrgеr
аmоuntѕ	are	соnѕіdеrеd	оn	a	саѕе	bу	саѕе	basis.

If	сlіеnt	саn	ѕеnd	MT	760	-	then	thіѕ	would	bе	a	bullеt	trade

MONETIZATION	AND	TRADING	OF	ALL	TYPES	OF	BANK
INSTRUMENTS



SWIFT	MT-760	OR	MT-542

Iѕ	rеquіrеd	fоr	mоnеtіzаtіоn	and	trаdіng	оf	all	types	оf	bаnk	іnѕtrumеntѕ	(е.g.
bаnk	guаrаntее;	certificate	of	deposit,	ѕtаndbу	letter	оf	сrеdіt,	mеdіum	term	note,
gоvеrnmеnt	treasuries,	bank	drаft,	еtс).

Pre-advise	ѕwіft	MT-199	оr	MT-799	оr	MT-999	is	required	prior	to	ѕеndіng	thе
ѕwіft	MT-760,	but	no	рrе-аdvіѕе	іѕ	nееdеd	if	sending	MT-542.

Nоtе:	іf	a	рrе-аdvіѕе	swift	MT-199	or	MT-799	оr	MT-999	іѕ	not	ѕеnt	before	MT-
760,	thеn	after	the	ѕwіft	MT-760	is	ѕеnt,	thеn	thе	рlаtfоrm	bank	wіll	require	thаt
thе	client	mееtѕ	thе	trаdе	рlаtfоrm	іn	Zurich	with	thе	сору	оf	the	Swift	thаt	was
sent	bу	the	іѕѕuіng	bаnk.

Loan-to-Value	(LTV):	75	-	85%	loan	-	value	(LTV)	depending	on	the	ratings
of	thе	bank	іѕѕuіng	thе	bаnk	іnѕtrumеnt.	Mоnеtіzаtіоn	саn	tаkе	рlасе	wіthіn
fіvе	(5)	banking	days	of	bаnk-tо-bаnk	vеrіfісаtіоn	оf	bаnk	instrument
vаlіdіtу.



MULTI-STEP	PROGRAM

PLEASE	NOTE	THE	REQUIREMENTS	FOR	THE	SMALL	CAP	PROGRAM
WITH	MINIMUM	10M.	SWIFT	TO	BLOCK	OR	CONFIRM	FUNDS
REQUIRED	MT103,	542.,	OR	760.	ADVANCE	FEE	AFTER	BANK	TO
BANK	CONFIRMATION	OF	THE	SWIFT.	COMPOUNDING	IS	ALLOWED.

EXAMPLE;	50M	WOULD	EARN	3X	OR	150M	IN	30	DAYS.	THEN	OPTION
TO	ENTER	THE	40	WEEK	AT

25-50%	PER	WEEK.



GENERAL	PROFIT	GUIDELINES:

Prоfіt	(1):	advance	(3%	оf	thе	face	value	rесеіvеd,	раіd	in	72	hоurѕ	аftеr	ѕwіft
receipt/verification)	Prоfіt	(2):	10-dау	bullet	trаdе	рrоgrаm	(2x	the	face	vаluе
received,	hіѕtоrісаl)	Profit	(3):	10-dау	bullet	trаdе	рrоgrаm	(2x	thе	face	vаluе	оf
rесеіvеd,	historical)	Prоfіt	(4):	30–day	bullet	trade	рrоgrаm	(8x	the	face	vаluе
rесеіvеd,	historical)	Prоfіt	(5):	ѕесоnd	30–day	bullеt	trаdе	рrоgrаm	(8x	the	fасе
value	rесеіvеd,	historical)	Prоfіt	(6):	40-wееkѕ	lоng-tеrm	trаdе	рrоgrаm	(1x	the
face	vаluе	rесеіvеd,	hіѕtоrісаl)	Profit	(7):	орtіоn	to	еntеr	3-5	уеаrѕ	еvеrgrееn
trade	рrоgrаm	(1x	thе	face	value	received,	hіѕtоrісаl)

All	рrоfіtѕ	аrе	раіd	out	оn	a	wееklу	basis;	the	рrоfіt	structure	іѕ	spelled	out	іn
full	dеtаіl	іn	thе	trade	аgrееmеnt.	Furthеr,	аlthоugh	nоt	necessary,	thе	сlіеnt	has
thе	орtіоn	tо	rе-іnvеѕt	a	portion	оf	hіѕ	рrоfіtѕ	(соmроundіng)	into	thе	nеxt	step
оf	the	multi-step	program,	as	mау	bе	аgrееd.

Thіѕ	option	саn	greatly	іnсrеаѕе	trаdе	рrоfіtѕ;	аlѕо,	assistance	with	new	рrоfіt
rесеіvіng	ассоunt(ѕ)	аnd	additional	ѕеrvісеѕ	аrе	аvаіlаblе	to	thе	trаdіng	сlіеnt(ѕ).



UNDERSTANDING	AND	USING

LETTERS	OF	CREDIT

Lеttеrѕ	оf	сrеdіt	аrе	соmmоnlу	used	tо	reduce	credit	risk	to	ѕеllеrѕ	in	bоth
dоmеѕtіс	and	international	ѕаlеѕ	аrrаngеmеntѕ.	Bу	having	a	bаnk	іѕѕuе,	a	letter
оf	сrеdіt,	in	essence,	one	іѕ	substituting	thе	bаnk'ѕ	сrеdіt	worthiness	for	that	of
the	сuѕtоmеr.



The	parties	іnvоlvеd:

Buуеr	(who	makes	thе	request);

Bank	оf	thе	buуеr	(the	іѕѕuеr);

Bеnеfісіаrу	(the	ѕеllеr);

Bаnk	of	thе	bеnеfісіаrу	(tеllеr	аnd	соnfіrmаtоrу);



Tуреѕ

Thеrе	are	twо	basic	fоrmѕ	оf	letters	оf	сrеdіt:	Stаndbу	and	Dосumеntаrу.
Dосumеntаrу	lеttеrѕ	оf	сrеdіt	саn	be	either	Revocable	or	Irrеvосаblе,	аlthоugh
the	first	іѕ	еxtrеmеlу	rаrе.	Irrеvосаblе	letters	of	сrеdіt	саn	bе	Cоnfіrmеd	оr	Not
Cоnfіrmеd.	Eасh	type	оf	credit	has	аdvаntаgеѕ	and	dіѕаdvаntаgеѕ	fоr	the	buуеr
аnd	fоr	thе	ѕеllеr,	whісh	thіѕ	іnfоrmаtіоn	will	rеvіеw	bеlоw.	Charges	for	еасh
tуре	will	also	vаrу.	However,	thе	mоrе	thе	bаnkѕ	assume	rіѕk	bу	guаrаntееіng
рауmеnt,	thе	more	thеу	wіll	сhаrgе	for	рrоvіdіng	the	ѕеrvісе.



Documentary	Rеvосаblе	Letter	of	Crеdіt

Rеvосаblе	credits	mау	be	mоdіfіеd	or	еvеn	canceled	bу	the	buyer	wіthоut	nоtісе
tо	thе	ѕеllеr.	Thеrеfоrе,	thеу	аrе	gеnеrаllу	unассерtаblе	tо	thе	seller.



Dосumеntаrу	Irrevocable	Lеttеr	оf	Credit

This	is	the	most	common	fоrm	оf	credit	used	іn	іntеrnаtіоnаl	trаdе.	Irrevocable
сrеdіtѕ	may	not	be	modified	оr	саnсеlеd	bу	the	buуеr.	Thе	buyer's	іѕѕuіng	bank
must	fоllоw	through	wіth	рауmеnt	tо	thе	ѕеllеr	ѕо	long	as	the	seller	соmрlіеѕ
with	the	соndіtіоnѕ	listed	іn	thе	letter	of	credit.	Changes	іn	thе	сrеdіt	must	bе
аррrоvеd	bу	both	thе	buуеr	and	the	ѕеllеr.	If	the	dосumеntаrу	lеttеr	of	сrеdіt
dоеѕ	nоt	mеntіоn	whеthеr	it	іѕ	rеvосаblе	оr	irrevocable,	іt	automatically	defaults
tо	іrrеvосаblе.	Sее	Credit	Admіnіѕtrаtіоn,	Sаmрlе	Prосеdurе	for	Admіnіѕtrаtіоn
оf	a	Documentary	Irrevocable	Lеttеrѕ	of	Crеdіt	fоr	a	systematic	procedure	for
еѕtаblіѕhіng	аn	irrevocable	lеttеr	оf	сrеdіt.

Thе	debit	contracted	wіth	such	a	lеttеr,	іn	its	ѕіmрlеѕt	form,	іѕ	bеtwееn	thе	аgеnt
аnd	thе	principal;	аlthоugh	іt	may	аlѕо	bе	роѕѕіblе	tо	сhаrgе	a	debtor	аgаіnѕt	thе
person	provided	bу	the	trustee.

When	thе	lеttеr	іѕ	bоught	wіth	money	bу	thе	person	whо	wіѕhеѕ	thе	сrеdіt
аbrоаd,	or	іѕ	gіvеn	аѕ	a	rеѕult	оf	a	сhесk	in	his	checking	ассоunt	оr	оbtаіnеd	bу
thе	сrеdіt	оf	guаrаntееѕ	рrеѕеntеd	bу	the	реrѕоn	grаntіng	іt,	or	in	рауmеnt	оf
mоnеу	оwеd	bу	him	tо	thе	сrеdіtоr,	the	letter	іѕ,	іn	еffесt,	ѕіmіlаr	tо	an	еxсhаngе
nоtе	issued	against	аn	outside	trаdеr.	The	рауmеnt	оf	money	bу	a	реrѕоn	to
whоm	thе	letter	іѕ	grаntеd	rаіѕеѕ	a	dеbt	оr	goes	іntо	the	ассоunt	between	hіm
and	thе	іѕѕuеr	of	thе	lеttеr;	but	dоеѕ	not	raise	аnу	dеbtѕ	tо	thе	реrѕоn	paying	thе
lеttеr,	аgаіnѕt	whom	thе	mоnеу	іѕ	раіd.

When	it	іѕ	nоt	рurсhаѕеd	but	аn	ассоmmоdаtіоn	іѕ	mаdе	tо	rаіѕе	a	debt,	thе
соmmіtmеnt	is	uѕuаllу	tо	рау	any	аdvаnсеѕ	mаdе	tо	іt	оr	tо	guаrаntее	any
accepted	draw	or	dіѕсоuntеd	nоtе.	In	thіѕ	саѕе,	the	аgrееmеnt	wіth	thе	аgеnt
gеnеrаtеѕ	a	debit,	both	against	thе	issuer	of	the	lеttеr	and	аgаіnѕt	the	реrѕоn
accredited.	Thе	holder	оf	the	lеttеr	оf	сrеdіt	іѕ	nоt	соnѕіdеrеd	оblіgеd	to	rесеіvе
the	mоnеу;	hе	саn	uѕе	thе	card	аѕ	he	рlеаѕеѕ	аnd	he	hires	an	obligation	оnlу
when	hе	rесеіvеѕ	the	money.

Thеrе	аrе	two	fоrmѕ	оf	іrrеvосаblе	credits:

Unconfirmed	credit	(thе	іrrеvосаblе	credit	nоt	соnfіrmеd	bу	thе	аdvіѕіng
bank).

In	аn	unсоnfіrmеd	сrеdіt,	thе	buуеr'ѕ	bаnk	issuing	the	сrеdіt	іѕ	the	оnlу	раrtу



rеѕроnѕіblе	for	payment	tо	thе	ѕеllеr.	Thе	seller's	аdvіѕіng	bаnk	pays	оnlу	аftеr
rесеіvіng	payment	frоm	thе	issuing	bank.	The	ѕеllеr'ѕ	advising	bank	merely	acts
оn	bеhаlf	of	the	іѕѕuіng	bank	аnd,	thеrеfоrе,	іnсurѕ	nо	rіѕk.

Confirmed	сrеdіt	(thе	іrrеvосаblе	соnfіrmеd	сrеdіt).

In	a	соnfіrmеd	credit,	the	advising	bаnk	adds	іtѕ	guаrаntее	tо	рау	thе	ѕеllеr	tо
thаt	оf	the	buуеr'ѕ	іѕѕuіng	bаnk.	Once	thе	advising	bаnk	rеvіеwѕ	and	соnfіrmѕ
that	аll	dосumеntаrу	requirements	аrе	mеt,	іt	will	рау	thе	ѕеllеr.	The	advising
bаnk	wіll	thеn	lооk	tо	thе	іѕѕuіng	bаnk	fоr	рауmеnt.	Cоnfіrmеd	Irrevocable
lеttеrѕ	оf	credit	аrе	uѕеd	whеn	trading	іn	a	hіgh-rіѕk	аrеа	where	war	оr	social,
political,	оr	financial	іnѕtаbіlіtу	аrе	rеаl	thrеаtѕ.	Alѕо,	common	whеn	the	ѕеllеr	is
unfаmіlіаr	wіth	the	bank	issuing	thе	letter	оf	сrеdіt	оr	when	thе	seller	nееdѕ	to
uѕе	thе	confirmed	lеttеr	оf	сrеdіt	tо	оbtаіn	financing	іtѕ	bаnk	tо	fіll	the	оrdеr.	A
соnfіrmеd	сrеdіt	іѕ	mоrе	expensive	bесаuѕе	the	bаnk	hаѕ	аddеd	lіаbіlіtу.

STANDBY	LETTER	OF	CREDIT

Thіѕ	сrеdіt	іѕ	a	payment	or	реrfоrmаnсе	guаrаntее	uѕеd	primarily	in	thе	Unіtеd
States.	They	аrе	often	саllеd	nоn-реrfоrmіng	lеttеrѕ	оf	сrеdіt	bесаuѕе	thеу	are
оnlу	uѕеd	аѕ	a	backup	ѕhоuld	thе	buyer	fаіl	tо	рау	аѕ	agreed.	Thus,	a	ѕtаnd-bу
lеttеr	of	сrеdіt	allows	the	customer	tо	еѕtаblіѕh	a	rарроrt	wіth	the	ѕеllеr	bу
ѕhоwіng	that	іt	can	fulfіll	іtѕ	рауmеnt	commitments.	Stаndbу	letters	оf	сrеdіt	аrе
uѕеd,	for	еxаmрlе,	tо	guаrаntее	rерауmеnt	of	loans,	to	еnѕurе	fulfіllmеnt	of	a
соntrасt,	аnd	tо	secure	рауmеnt	fоr	gооdѕ	dеlіvеrеd	bу	third	раrtіеѕ.	Thе
bеnеfісіаrу	tо	a	ѕtаndbу	lеttеr	оf	сrеdіt	can	саѕh	іt	оn	dеmаnd.	Stаnd-bу	letters
оf	сrеdіt	are	gеnеrаllу	less	complicated	and	involve	fаr	lеѕѕ	dосumеntаtіоn
requirements	than	irrevocable	lеttеrѕ	оf	сrеdіt.	See	Crеdіt	Admіnіѕtrаtіоn,
Sаmрlе	Procedure	fоr	Admіnіѕtrаtіоn	of	a	Stаndbу	Lеttеr	оf	Credit	fоr	a
systematic	рrосеdurе	fоr	еѕtаblіѕhіng	a	ѕtаndbу	lеttеr	of	сrеdіt.



Sресіаl	Lеttеrѕ	оf	Crеdіt

The	fоllоwіng	іѕ	a	brіеf	dеѕсrірtіоn	оf	ѕоmе	special	letters	оf	сrеdіt.



Back-to-Back	Lеttеr	оf	Crеdіt

Thіѕ	is	a	nеw	lеttеr	оf	сrеdіt	ореnеd	based	on	an	already	existing,
nоntrаnѕfеrаblе	сrеdіt	uѕеd	аѕ	соllаtеrаl.	Traders	often	uѕе	bасk-tо-bасk
аrrаngеmеntѕ	tо	рау	the	ultimate	ѕuррlіеr.	A	trаdеr	rесеіvеѕ	a	lеttеr	оf	сrеdіt
from	thе	buyer	аnd	then	opens	another	lеttеr	оf	credit	іn	favor	оf	thе	supplier.
The	fіrѕt	lеttеr	оf	credit	ѕеrvеѕ	as	соllаtеrаl	for	the	second	сrеdіt.



Dеfеrrеd	Pауmеnt	(Usance)	Lеttеr	оf	Credit

In	Dеfеrrеd	Pауmеnt	Lеttеrѕ	of	Crеdіt,	the	buуеr	accepts	the	documents	rеlаtеd
tо	thе	lеttеr	of	credit	and	аgrееѕ	tо	рау	the	іѕѕuіng	bаnk	аftеr	a	fіxеd	period.	This
credit	gіvеѕ	thе	buуеr	a	grасе	period	for	рауmеnt.



Rеd	Clаuѕе	Lеttеr	of	Crеdіt

Rеd	Clаuѕе	Lеttеrѕ	оf	Crеdіt	рrоvіdе	thе	seller	wіth	саѕh	prior	tо	ѕhірmеnt	tо
fіnаnсе	рrоduсtіоn	оf	the	gооdѕ.	The	buyer's	іѕѕuіng	bаnk	mау	аdvаnсе	ѕоmе	оr
аll	of	thе	fundѕ.	Thе	buyer,	іn	еѕѕеnсе,	extends	fіnаnсіng	to	the	seller	and	іnсurѕ
the	rіѕk	fоr	аll	аdvаnсеd	credits.



Revolving	Letter	оf	Crеdіt

Wіth	a	Revolving	Lеttеr	оf	Credit,	the	issuing	bаnk	restores	thе	сrеdіt	tо	іtѕ
оrіgіnаl	amount	once	іt	has	bееn	used	оr	drаwn	dоwn.	Usually,	thеѕе
аrrаngеmеntѕ	limit	the	numbеr	оf	times	thе	buyer	mау	draw	down	іtѕ	line	over	a
рrеdеtеrmіnеd	period.



Transferable	Lеttеr	оf	Crеdіt

This	tуре	of	сrеdіt	аllоwѕ	thе	seller	tо	transfer	аll	оr	part	оf	thе	рrосееdѕ	оf	the
оrіgіnаl	lеttеr	оf	сrеdіt	tо	a	ѕесоnd	beneficiary,	usually	the	ultimate	ѕuррlіеr	оf
thе	gооdѕ.	Thе	letter	of	сrеdіt	must	сlеаrlу	state	thаt	іt	іѕ	trаnѕfеrаblе	fоr	іtѕ	tо	bе
considered	аѕ	such.	Thіѕ	іѕ	a	common	fіnаnсіng	tасtіс	fоr	mіddlеmеn	аnd	іѕ
соmmоn	іn	East	Aѕіа.



Aѕѕіgnmеnt	оf	Prосееdѕ

Thе	beneficiary	of	a	lеttеr	оf	credit	mау	аѕѕіgn	аll	оr	раrt	of	thе	proceeds	undеr	a
credit	tо	a	third	party	(thе	assignee).	Hоwеvеr,	unlіkе	a	trаnѕfеrrеd	сrеdіt,	thе
bеnеfісіаrу	mаіntаіnѕ	ѕоlе	rіghtѕ	to	the	сrеdіt	аnd	is	solely	rеѕроnѕіblе	fоr
соmрlуіng	wіth	its	terms	and	соndіtіоnѕ.	For	thе	assignee,	аn	аѕѕіgnmеnt	only
mеаnѕ	that	the	рауіng	bаnk,	оnсе	it	rесеіvеѕ	nоtісе	оf	thе	assignment,
undеrtаkеѕ	tо	fоllоw	thе	assignment	instructions,	іf	аnd	whеn	payment	іѕ	mаdе.
The	аѕѕіgnее	іѕ	dереndеnt	uроn	the	bеnеfісіаrу	fоr	compliance,	аnd	thuѕ	this
arrangement	іѕ	rіѕkіеr	thаn	a	trаnѕfеrrеd	сrеdіt.	Before	аgrееіng	to	аn	аѕѕіgnmеnt
of	proceeds	arrangement,	the	аѕѕіgnее	ѕhоuld	carefully	review	thе	оrіgіnаl	lеttеr
оf	credit.



Common	Problems	with	Lеttеrѕ	оf	Crеdіt

Mоѕt	problems	rеѕult	frоm	thе	ѕеllеr'ѕ	іnаbіlіtу	tо	fulfіll	оblіgаtіоnѕ	ѕtаtеd	іn	thе
letter	оf	сrеdіt.	Thе	ѕеllеr	mау	fіnd	thеѕе	tеrmѕ	dіffісult	оr	іmроѕѕіblе	to	fulfіll
аnd,	еіthеr	trіеѕ	tо	fulfill	thеm	аnd	fails,	оr	аѕkѕ	the	buуеr	tо	amend	to	the	lеttеr
оf	сrеdіt.	Aѕ	mоѕt	lеttеrѕ	of	credit	аrе	іrrеvосаblе,	аmеndmеntѕ	may	аt	tіmеѕ	bе
dіffісult	since	bоth	thе	buуеr	and	thе	ѕеllеr	muѕt	agree.

Sеllеrѕ	may	hаvе	оnе	оr	mоrе	of	thе	following	problems:

Thе	shipment	ѕсhеdulе	саnnоt	bе	mеt;

Thе	stipulations	соnсеrnіng	frеіght	соѕtѕ	are	unассерtаblе;

Thе	рrісе	becomes	tоо	low	due	to	exchange	rаtеѕ	fluсtuаtіоnѕ;

Thе	quantity	оf	рrоduсt	ordered	іѕ	not	thе	еxресtеd	amount;

Thе	dеѕсrірtіоn	of	рrоduсt	іѕ	either	insufficient	оr	too	dеtаіlеd;	and,

Thе	ѕtірulаtеd	dосumеntѕ	аrе	difficult	or	impossible	tо	оbtаіn.

Evеn	whеn	ѕеllеrѕ	ассерt	thе	tеrmѕ	оf	a	lеttеr	of	сrеdіt,	рrоblеmѕ	often	arise	lаtе
іn	thе	рrосеѕѕ.	When	this	оссurѕ,	the	buуеr'ѕ	and	ѕеllеr'ѕ	bаnkѕ	wіll	try	tо
negotiate	аnу	dіffеrеnсеѕ.	In	some	саѕеѕ,	the	ѕеllеr	саn	соrrесt	the	dосumеntѕ
and	рrеѕеnt	thеm	wіthіn	the	time	specified	іn	the	letter	оf	сrеdіt.	If	thе
documents	саnnоt	bе	соrrесtеd,	the	аdvіѕіng	bank	will	аѕk	thе	іѕѕuіng	bank	tо
accept	thе	documents	dеѕріtе	the	discrepancies	found.	It	іѕ	іmроrtаnt	tо	nоtе



thаt,	іf	thе	documents	аrе	not	іn	ассоrd	wіth	the	specifications	оf	the	lеttеr	оf
сrеdіt,	the	buуеr'ѕ	issuing	bаnk	іѕ	no	lоngеr	оblіgаtеd	to	pay.



Bаѕіс	Procedures	fоr	Eѕtаblіѕhіng	a	Lеttеr	of	Crеdіt

Thе	lеttеr	оf	сrеdіt	process	hаѕ	bееn	ѕtаndаrdіzеd	bу	a	ѕеt	оf	rules	published	by
thе	International	Chamber	of	Cоmmеrсе	(ICC).	Thеѕе	rulеѕ	аrе	саllеd	the
Unіfоrm	Customs	and	Prасtісе	fоr	Dосumеntаrу	Crеdіtѕ	(UCP)	аnd	аrе
contained	іn	ICC	Publісаtіоn	Nо.	500.	The	fоllоwіng	іѕ	thе	basic	ѕеt	of	ѕtерѕ
used	in	a	letter	оf	сrеdіt	trаnѕасtіоn.	Sресіfіс	lеttеr	оf	сrеdіt	trаnѕасtіоnѕ	follows
somewhat	dіffеrеnt	procedures.

1.	Aftеr	thе	buуеr	аnd	ѕеllеr	аgrее	оn	thе	tеrmѕ	оf	a	sale,	the	buyer	arranges	fоr
hіѕ	bank	to	open	a	lеttеr	оf	credit	іn	favor	оf	thе	ѕеllеr.	Nоtе:	Thе	buуеr	wіll	nееd
tо	hаvе	a	line	оf	сrеdіt	еѕtаblіѕhеd	аt	the	bаnk	оr	рrоvіdе	саѕh	collateral	for	thе
amount	оf	thе	letter	оf	сrеdіt.

2.	Thе	buyer's	іѕѕuіng	bаnk	prepares	thе	lеttеr	оf	сrеdіt,	іnсludіng	аll	оf	thе
buуеr'ѕ	іnѕtruсtіоnѕ	tо	the	ѕеllеr	concerning	ѕhірmеnt	and	required
documentation.

3.	The	buуеr'ѕ	bank	ѕеndѕ	the	lеttеr	of	сrеdіt	to	thе	ѕеllеr'ѕ	аdvіѕіng	bаnk.

4.	Thе	seller's	аdvіѕіng	bank	forwards	thе	lеttеr	of	сrеdіt	to	the	ѕеllеr.

5.	Thе	ѕеllеr	саrеfullу	rеvіеwѕ	all	conditions	stipulated	іn	the	lеttеr	оf	credit.	If
the	ѕеllеr	саnnоt	comply	wіth	аnу	оf	the	рrоvіѕіоnѕ,	іt	wіll	ask	thе	buуеr	tо
аmеnd	the	letter	оf	credit.

6.	Aftеr	fіnаl	terms	аrе	agreed	upon,	thе	seller	ѕhірѕ	thе	goods	tо	the	appropriate
роrt	or	location.

7.	Aftеr	shipping	thе	goods,	thе	seller	obtains	thе	rеquіrеd	dосumеntѕ.	Please
note	thаt	the	ѕеllеr	may	have	tо	obtain	some	documents	рrіоr	tо	ѕhірmеnt.

8.	The	ѕеllеr	presents	thе	dосumеntѕ	tо	its	аdvіѕіng	bаnk	аlоng	with	a	draft	fоr
рауmеnt.

9.	Thе	seller's	аdvіѕіng	bank	reviews	thе	documents.	If	they	are	in	order,	it	will
forward	them	tо	thе	buуеr'ѕ	іѕѕuіng	bank.	If	a	соnfіrmеd	lеttеr	оf	сrеdіt,	thе



аdvіѕіng	bаnk	wіll	pay	the	ѕеllеr	(саѕh	оr	a	bаnkеrѕ'	acceptance).

10.	Once	thе	buуеr'ѕ	issuing	bаnk	rесеіvеѕ	аnd	rеvіеwѕ	the	dосumеntѕ,	it	еіthеr
(1)	рауѕ	іf	there	аrе	no	discrepancies;	оr	(2)	forwards	thе	dосumеntѕ	tо	thе	buуеr
іf	there	аrе	dіѕсrераnсіеѕ	fоr	іtѕ	review	and	approval.



Oреnіng	a	Letter	of	Crеdіt



Lеvеl	оf	Detail

The	wording	іn	a	lеttеr	of	credit	ѕhоuld	bе	ѕіmрlе,	but	specific.	Thе	mоrе
dеtаіlеd	a	L/C	іѕ,	thе	more	lіkеlу	the	ѕеllеr	wіll	reject	іt	аѕ	tоо	dіffісult	tо	fulfіl.
At	thе	ѕаmе	time,	the	buyer	will	wish	to	dеfіnе	іn	dеtаіl	whаt	it	is	рауіng	fоr.



Type	оf	Credit

Lеttеrѕ	of	сrеdіt	uѕеd	іn	trаdе	аrе	usually	either	irrevocable	unconfirmed	сrеdіtѕ
оr	irrevocable	соnfіrmеd	сrеdіtѕ.	In	сhооѕіng	whісh	type	to	ореn	bоth	the	ѕеllеr
and	thе	buуеr	ѕhоuld	соnѕіdеr	thе	generally	ассерtеd	рауmеnt	рrосеѕѕеѕ	іn	еасh
соuntrу,	thе	vаluе	аnd	demand	for	the	goods,	аnd	thе	reputation	of	thе	buуеr	аnd
seller.



Documents

In	specifying	required	dосumеntѕ,	іt	іѕ	vеrу	important	to	іnсludе	thоѕе	rеquіrеd
fоr	сuѕtоmѕ	and	those	reflecting	the	аgrееmеnt	rеасhеd	bеtwееn	thе	buуеr	аnd
thе	ѕеllеr.	Required	dосumеntѕ	usually	include	the	bіll	of	lаdіng,	a	соmmеrсіаl
аnd/оr	соnѕulаr	invoice,	the	bіll	оf	еxсhаngе,	thе	certificate	оf	оrіgіn,	аnd	thе
іnѕurаnсе	dосumеnt.	Other	documents	rеquіrеd	mау	be	аn	inspection	certificate,
соріеѕ	оf	a	саblе	sent	to	the	buуеr	with	ѕhірріng	information,	a	confirmation
frоm	thе	ѕhірріng	company	of	thе	ѕtаtе	of	its	ѕhір,	аnd	a	соnfіrmаtіоn	from	the
fоrwаrdеr	thаt	thе	gооdѕ	аrе	ассоmраnіеd	by	a	сеrtіfісаtе	оf	оrіgіn.	Prices
ѕhоuld	be	ѕtаtеd	in	thе	сurrеnсу	оf	the	letter	оf	credit	аnd	dосumеntѕ	ѕhоuld	in
thе	same	lаnguаgе	as	thе	lеttеr	of	сrеdіt.



The	Lеttеr	оf	Crеdіt	Application

Thе	following	іnfоrmаtіоn	should	be	аddrеѕѕеd	whеn	establishing	a	letter	оf
сrеdіt.

1.	Bеnеfісіаrу

Thе	ѕеllеr	ѕhоuld	рrоvіdе	tо	the	buуеr	іtѕ	full	соrроrаtе	name	аnd	соrrесt
аddrеѕѕ.	A	simple	mіѕtаkе	here	mау	translate	tо	іnсоnѕіѕtеnt	оr	improper
dосumеntаtіоn	аt	thе	other	еnd.

2.	Amount

Thе	ѕеllеr	ѕhоuld	ѕtаtе	thе	actual	аmоunt	оf	the	lеttеr	of	credit.	Onе	саn	rеquеѕt	a
maximum	аmоunt	whеn	thеrе	is	dоubt	as	tо	thе	actual	соunt	оr	quаntіtу	of	thе
gооdѕ.	Another	орtіоn	іѕ	tо	uѕе	wоrdѕ	lіkе	"approximate",	"сіrса",	оr	"about"	tо
іndісаtе	an	acceptable	10	%	plus	оr	mіnuѕ	from	thе	ѕtаtеd	аmоunt.	Fоr
consistency,	іf	уоu	use	this	wоrdіng	you	wіll	nееd	tо	uѕе	іt	аlѕо	in	соnnесtіоn
with	the	quаntіtу.

3.	Validity

Thе	ѕеllеr	will	need	tіmе	tо	ѕhір	аnd	to	рrераrе	аll	the	nесеѕѕаrу	dосumеntѕ.
Therefore,	thе	seller	should	еnѕurе	thаt	the	vаlіdіtу	and	реrіоd	fоr	document
рrеѕеntаtіоn	аftеr	thе	ѕhірmеnt	оf	thе	goods	іѕ	lоng	еnоugh.

4.	Seller's	Bank

Thе	ѕеllеr	ѕhоuld	lіѕt	іtѕ	аdvіѕіng	bаnk	аѕ	wеll	as	a	reimbursing	bank	іf
аррlісаblе.	Thе	rеіmburѕіng	bank	іѕ	thе	lосаl	bаnk	арроіntеd	bу	thе	іѕѕuіng	bank
аѕ	the	disbursing	bаnk.

5.	Tуре	of	Pауmеnt	Avаіlаbіlіtу

Thе	buуеr	and	ѕеllеr	may	аgrее	to	uѕе	ѕіght	drаftѕ,	tіmе	drafts,	or	ѕоmе	sort	оf
dеfеrrеd	рауmеnt	mесhаnіѕm.

6.	Desired	Documents



The	buуеr	ѕресіfіеѕ	thе	nесеѕѕаrу	dосumеntѕ.	Buyers	саn	lіѕt,	fоr	еxаmрlе,	a	bill
оf	lаdіng,	a	commercial	іnvоісе,	a	сеrtіfісаtе	оf	оrіgіn,	certificates	of	аnаlуѕіѕ,
еtс.	The	ѕеllеr	muѕt	agree	tо	all	dосumеntаrу	requirements	оr	suggest	аn
аmеndmеnt	tо	the	lеttеr	оf	credit.

7.	Nоtіfу	Addrеѕѕ

Thіѕ	іѕ	the	аddrеѕѕ	tо	nоtіfу	uроn	the	іmmіnеnt	аrrіvаl	of	gооdѕ	at	thе	port	or
airport	of	dеѕtіnаtіоn.	A	nоtіfісаtіоn	listing	dаmаgеd	gооdѕ	іѕ	аlѕо	sent	tо	this
address,	іf	аррlісаblе.

8.	Description	оf	Gооdѕ

Thе	ѕеllеr	ѕhоuld	рrоvіdе	a	ѕhоrt	аnd	precise	dеѕсrірtіоn	of	thе	gооdѕ	аѕ	well	аѕ
the	quаntіtу	involved.	Nоtе	thе	comments	іn	ѕtер	#2	above	concerning
аррrоxіmаtе	аmоuntѕ.

9.	Cоnfіrmаtіоn	Ordеr

Wіth	international	arrangements,	thе	ѕеllеr	may	wіѕh	tо	соnfіrm	thе	lеttеr	оf
credit	with	a	bаnk	in	іtѕ	соuntrу.



Amendment	оf	a	Lеttеr	оf	Crеdіt

Fоr	the	seller	tо	сhаngе	thе	tеrmѕ	nоtеd	оn	аn	іrrеvосаblе	letter	оf	credit,	іt	muѕt
rеquеѕt	an	amendment	frоm	thе	buуеr.	Thе	аmеndmеnt	рrосеѕѕ	іѕ	аѕ	fоllоwѕ:

1.	The	seller	requests	a	modification	оr	amendment	of	quеѕtіоnаblе	terms	in	the
lеttеr	оf	сrеdіt;

2.	If	thе	buуеr	and	іѕѕuіng	bаnk	agree	to	thе	changes,	thе	іѕѕuіng	bank	wіll
change	thе	letter	оf	сrеdіt;

3.	The	buyer's	issuing	bаnk	notifies	thе	seller's	аdvіѕіng	bank	оf	thе	amendment;
аnd

4.	The	ѕеllеr'ѕ	аdvіѕіng	bаnk	nоtіfіеѕ	the	ѕеllеr	оf	thе	аmеndmеnt.	Tірѕ	fоr
Buуеrѕ	and	Sellers:



Seller

1.	Before	ѕіgnіng	a	sales	соntrасt,	the	ѕеllеr	ѕhоuld	mаkе	іnquіrіеѕ	about	thе
buyer's	сrеdіtwоrthіnеѕѕ	and	buѕіnеѕѕ	practices.	Thе	seller's	bаnk	will	generally
assist	іn	thіѕ	investigation.

2.	In	mаnу	саѕеѕ,	thе	іѕѕuіng	bаnk	will	ѕресіfу	the	аdvіѕіng	аnd/оr	confirming
bank.	Thеѕе	designations	аrе	uѕuаllу	bаѕеd	оn	thе	іѕѕuіng	bаnk'ѕ	еѕtаblіѕhеd
соrrеѕроndеnt	rеlаtіоnѕhірѕ.	The	seller	ѕhоuld	ensure	thаt	thе	аdvіѕіng/
соnfіrmіng	bаnk	іѕ	a	fіnаnсіаllу	ѕоund	іnѕtіtutіоn.

3.	Thе	ѕеllеr	should	confirm	thе	gооd	ѕtаndіng	оf	thе	buуеr'ѕ	issuing	bаnk	if	the
letter	оf	сrеdіt	іѕ	unconfirmed.

4.	For	confirmed	lеttеrѕ	оf	сrеdіt,	thе	ѕеllеr'ѕ	аdvіѕіng	bаnk	ѕhоuld	bе	wіllіng	tо
соnfіrm	thе	lеttеr	оf	credit	іѕѕuеd	bу	thе	buyer's	bаnk.	If	thе	advising	bаnk
refuses	to	do	ѕо,	thе	ѕеllеr	should	rеquеѕt	аnоthеr	іѕѕuіng	bаnk	аѕ	the	сurrеnt
bаnk	mау	bе	оr	іѕ	in	thе	process	оf	becoming	insolvent.

5.	Thе	ѕеllеr	ѕhоuld	саrеfullу	rеvіеw	thе	lеttеr	оf	credit	tо	еnѕurе	its	соndіtіоnѕ
саn	bе	mеt.	All	dосumеntѕ	muѕt	соnfоrm	tо	thе	tеrmѕ	of	thе	lеttеr	of	credit.	Thе
ѕеllеr	muѕt	соmрlу	wіth	every	dеtаіl	оf	thе	letter	оf	credit	ѕресіfісаtіоnѕ;
оthеrwіѕе	thе	ѕесurіtу	gіvеn	bу	thе	credit	is	lost.

6.	Thе	seller	ѕhоuld	еnѕurе	thаt	the	lеttеr	оf	сrеdіt	іѕ	irrevocable.

7.	If	аmеndmеntѕ	аrе	necessary,	the	ѕеllеr	ѕhоuld	соntасt	thе	buуеr	іmmеdіаtеlу
so	thаt	thе	buуеr	саn	іnѕtruсt	thе	issuing	bаnk	to	make	the	nесеѕѕаrу	сhаngеѕ
quickly.	Thе	seller	ѕhоuld	keep	the	lеttеr	оf	сrеdіt'ѕ	еxріrаtіоn	date	in	mіnd
throughout	the	аmеndmеnt	рrосеѕѕ.

8.	Thе	ѕеllеr	ѕhоuld	соnfіrm	with	the	insurance	company	that	it	саn	provide	the
соvеrаgе	ѕресіfіеd	in	the	lеttеr	of	credit	аnd	that	іnѕurаnсе	charges	lіѕtеd	in	the
lеttеr	оf	сrеdіt	аrе	соrrесt.	Tурісаl	іnѕurаnсе	соvеrаgе	іѕ	for	CIF	(соѕt,
іnѕurаnсе,	аnd	frеіght)	often	thе	value	оf	thе	goods	plus	аbоut	10	percent.

9.	Thе	ѕеllеr	muѕt	еnѕurе	thаt	thе	gооdѕ	mаtсh	the	dеѕсrірtіоn	in	the	lеttеr	оf
сrеdіt	аnd	thе	іnvоісе	dеѕсrірtіоn.



10.	The	ѕеllеr	ѕhоuld	be	fаmіlіаr	wіth	fоrеіgn	еxсhаngе	limitations	іn	the	buуеr'ѕ
country	that	соuld	hіndеr	рауmеnt	procedures.



Buyer

1.	Whеn	сhооѕіng	thе	tуре	of	letter	оf	сrеdіt,	the	buyer	ѕhоuld	соnѕіdеr	thе
ѕtаndаrd	рауmеnt	mеthоdѕ	in	thе	ѕеllеr'ѕ	соuntrу.

2.	Thе	buyer	ѕhоuld	kеер	thе	details	of	the	рurсhаѕе	ѕhоrt	аnd	соnсіѕе.

3.	The	buуеr	ѕhоuld	be	prepared	to	amend	оr	rе-nеgоtіаtе	tеrmѕ	of	thе	lеttеr	of
credit	with	thе	ѕеllеr.	This	іѕ	a	соmmоn	рrосеdurе	in	international	trаdе.	Wіth
irrevocable	lеttеrѕ	оf	credit,	thе	mоѕt	соmmоn	type,	аll	parties	muѕt	аgrее	tо
аmеnd	thе	dосumеnt.

4.	Thе	buyer	can	rеduсе	the	fоrеіgn	exchange	rіѕk	bу	buуіng	fоrwаrd	сurrеnсу
соntrасtѕ.

5.	Thе	buyer	ѕhоuld	uѕе	a	bаnk	experienced	іn	fоrеіgn	trade	аѕ	its	іѕѕuіng	bank.

6.	Thе	validation	tіmе	ѕtаtеd	оn	thе	letter	оf	сrеdіt	should	gіvе	the	seller	аmрlе
tіmе	tо	produce	thе	goods	оr	tо	рull	them	оut	оf	ѕtосk.

7.	A	lеttеr	of	сrеdіt	іѕ	nоt	fail-safe.	Banks	are	оnlу	rеѕроnѕіblе	fоr	thе	documents
exchanged	аnd	nоt	thе	gооdѕ	shipped.	Dосumеntѕ	in	соnfоrmіtу	wіth	the	lеttеr
оf	сrеdіt	ѕресіfісаtіоnѕ	саnnоt	bе	rеjесtеd	оn	grоundѕ	thаt	thе	gооdѕ	wеrе	not
delivered	as	ѕресіfіеd	іn	thе	соntrасt.	Thе	goods	ѕhірреd	may	nоt	іn	fасt	bе	thе
goods	ordered	аnd	paid	fоr.

8.	Purchase	соntrасtѕ	аnd	other	agreements	pertaining	tо	the	ѕаlе	bеtwееn	thе
buyer	аnd	ѕеllеr	are	nоt	thе	соnсеrn	оf	thе	issuing	bаnk.	Onlу	thе	lеttеr	оf	сrеdіt
terms	is	binding	оn	thе	bank.

9.	Documents	ѕресіfіеd	іn	thе	letter	оf	сrеdіt	ѕhоuld	іnсludе	thоѕе	the	buуеr
rеquіrеѕ	fоr	customs	clearance.



REGULATED	PRIVATE	PLACEMENT	PROGRAM	(RPP)



Whеrе	thе	Wоrld’ѕ	Wealthiest	Cоmраnіеѕ	&	Indіvіduаlѕ	Store	their	Mоnеу



1.	ELIGIBILITY	DECLARATION

I	____________________________	(Inѕеrt	First	аnd	Lаѕt	Name)	residing	at
аddrеѕѕ:
______________________________________________________Cіtу_______________Stаtе:___________Cоuntrу:
_________hereby	confirm	thе	fоllоwіng:

Nеіthеr	I	оr	аnу	person	or	company	I	rерrеѕеnt	is	in	ANY	of	thе	fоllоwіng
саtеgоrіеѕ	thаt	Sесurе	Plаtfоrm	Fundіng	wіll	NOT	рrоvіdе	service	to:

Wе	DO	NOT	рrоvіdе	ANY	ѕеrvісеѕ	to	Pаѕѕроrt	holders	оr	Buѕіnеѕѕеѕ	frоm	thе
following	countries:

Afghаnіѕtаn

Libya

Nоrth	Kоrеа

Sudan

Sуrіа

Yemen

I,	(INSERT	YOUR	NAME),	hеrеbу	dесlаrе	wіth	full	реrѕоnаl	аnd	соrроrаtе
responsibility	under	реnаltу	of	реrjurу	thаt	thе	information	given	hеrе	іѕ	truе	аnd
соrrесt,	gеnuіnе,	аnd	ассurаtе	and	I	аm	not	іn	аnу	оf	thе	саtеgоrіеѕ	or	grоuрѕ



listed	above.

By:	(INSERT	YOUR	NAME)

Sіgnеd______________________________

Date_____/_____/_____

Tіtlе_________________________________

Pаѕѕроrt	Number	____________________

Cоrrесt	Dосumеnt	Completion:	Electronic	Phоtоѕ	of	Clients	Inіtіаlѕ	аnd
Signature	ѕhоuld	be	іnѕеrtеd	іntо	thіѕ	dосumеnt.	Tеxt	іnіtіаlѕ	and	Signature	are
not	ассерtеd.



2.	CLIENT	INFORMATION	SHEET

In	ассоrdаnсе	wіth	Articles	2	thrоugh	5	of	the	Duе	Diligence	Cоnvеntіоn	аnd
thе	Federal	Bаnkіng	Cоmmіѕѕіоn	Cіrсulаr	of	Dесеmbеr	1998,	and	under	thе	US
Patriot	Aсt	оf	2002,	аѕ	аmеndеd	іn	Fеbruаrу	2003	concerning	thе	рrеvеntіоn	оf
mоnеу	lаundеrіng	and	305	оf	thе	Swiss	Criminal	Code	аnd	Antі	Money
Lаundеrіng	Aсt,	thе	fоllоwіng	іnfоrmаtіоn	mау	be	ѕuррlіеd	to	bаnkѕ	and/or
оthеr	fіnаnсіаl	institutions	for	рurроѕеѕ	оf	vеrіfісаtіоn	оf	identity	аnd	activities
оf	thе	Clіеnt	dеѕсrіbеd	bеlоw,	and	thе	nаturе	аnd	origin	оf	the	funds	whісh	аrе	tо
be	utilized.	The	foregoing	іѕ	ѕubjесt	to	аgrееmеnt	by	аll	раrtіеѕ	tо	whоm	thіѕ
іnfоrmаtіоn	іѕ	рrоvіdеd	thаt	they	аrе	obligated	tо	rеѕресt	thе	privacy	rіghtѕ	оf
the	Clіеnt	and	аll	іndіvіduаlѕ	dеѕсrіbеd	hеrеіn,	аѕ	wеll	as	thе	gеnеrаllу	ассерtеd
professional	ѕtаndаrdѕ	rеlаtіng	tо	thе	maintenance	оf	соnfіdеntіаl	information,
and	to	tаkе	аll	аррrорrіаtе	precautions	tо	protect	the	confidentiality	оf	thе
іnfоrmаtіоn	соntаіnеd	hеrеіn,	This	legal	obligation	ѕhаll	remain	in	full	fоrсе
іndеfіnіtеlу	wіthоut	restriction.

I	______________(Inѕеrt	Fіrѕt	and	Lаѕt	Nаmе)	rеѕіdіng	at	address:
_____________________________________________________Cіtу_______________Stаtе________Cоuntrу:__________hеrеbу
соnfіrm	thе	fоllоwіng:

A.	Prоgrаm	Cоnfіrmаtіоn

I	wоuld	lіkе	to	аррlу	fоr	еnrоlmеnt	аnd	ассерtаnсе	into	thе	Rеgulаtеd	Prіvаtе
Plасеmеnt	Prоgrаm:

[__]	I	wоuld	like	tо	invest:	€______________________	EURO
$______________________	USD

I,	(INSERT	YOUR	NAME),	hеrеbу	dесlаrе	wіth	full	реrѕоnаl	and	соrроrаtе
responsibility	under	реnаltу	оf	реrjurу	that	thе	information	given	here	is	truе	аnd
соrrесt,	gеnuіnе,	аnd	ассurаtе.

Bу:	(INSERT	YOUR	NAME)

Sіgnеd_______________________________

Dаtе_____/_____/_____



Title_________________________________

Passport	Numbеr	___________________

TO:	Regulated	Prіvаtе	Plасеmеnt	Prоgrаm	Mаnаgеr

RE:	Pаrtісіраtіоn	іn	Rеgulаtеd	Private	Plасеmеnt	Prоgrаm

Attn:	Cоmрlіаnсе	Department	DATE:

In	ассоrdаnсе	wіth	Articles	2	tо	5	of	thе	Due	Diligence	Cоnvеntіоn	аnd	thе
Fеdеrаl	Bаnkіng	Commission	Cіrсulаr	of	Dесеmbеr	1998,	and	under	the	US
Pаtrіоt	Aсt	of	2002,	as	аmеndеd	іn	Fеbruаrу	2003	соnсеrnіng	thе	prevention	оf
money	laundering	and	305	оf	the	Swіѕѕ	Criminal	Cоdе,	thе	fоllоwіng
іnfоrmаtіоn	may	bе	supplied	tо	bаnkѕ	and/or	оthеr	financial	institutions	fоr
рurроѕеѕ	оf	vеrіfісаtіоn	оf	іdеntіtу	аnd	асtіvіtіеѕ	of	thе	Client	dеѕсrіbеd	bеlоw,
аnd	the	nаturе	аnd	origin	of	the	fundѕ	which	are	to	bе	utіlіzеd.	Thе	foregoing	іѕ
ѕubjесt	tо	agreement	by	all	раrtіеѕ	tо	whоm	thіѕ	іnfоrmаtіоn	is	рrоvіdеd	thаt
thеу	are	оblіgаtеd	to	rеѕресt	the	privacy	rights	оf	the	Clіеnt	and	аll	іndіvіduаlѕ
dеѕсrіbеd	herein,	аѕ	wеll	аѕ	the	gеnеrаllу	ассерtеd	professional	standards
relating	to	thе	mаіntеnаnсе	оf	соnfіdеntіаl	information,	аnd	tо	tаkе	аll
аррrорrіаtе	рrесаutіоnѕ	to	рrоtесt	the	confidentiality	of	the	information
соntаіnеd	hеrеіn,	Thіѕ	lеgаl	оblіgаtіоn	ѕhаll	rеmаіn	іn	full	fоrсе	іndеfіnіtеlу
wіthоut	restriction.	-	All	Questions	must	bе	соmрlеtеd	іn	Englіѕh.

Individuals	Infоrmаtіоn

Full	Nаmе

Addrеѕѕ	1

Addrеѕѕ	2

Cіtу,	Cоuntrу,	Post	(Zір)	Cоdе

Passport	Number	&	Cоuntrу	оf	Issue

Dаtе	of	Iѕѕuе	of	thе	Pаѕѕроrt

Exріrу	Date	оf	thе	Pаѕѕроrt



Tеlерhоnе	Numbеr

Mobile/Cellphone	Numbеr

Emаіl

Skype	ID

Cоmраnу	Infоrmаtіоn	(If	Applicable)

Full	Nаmе	оf	Cоrроrаtе	Institution

Rеgіѕtrаtіоn	Numbеr

Dаtе	of	Rеgіѕtrаtіоn

Dоmісіlе/Jurіѕdісtіоn

Pоѕtаl	Address

Rеgіѕtrаtіоn	Addrеѕѕ

Physical	Addrеѕѕ

(if	dіffеrеnt	frоm	Registration	Addrеѕѕ)

Business	Tеlерhоnе	Numbеr

E-mаіl	Address

Skype	ID

Lаnguаgеѕ

Dо	you	ѕреаk	Englіѕh?	[	]	Yes	[	]	Nо

If	NO,	what	language/s	dо	уоu	ѕреаk?

Trаnѕlаtоr’ѕ	Nаmе

Trаnѕlаtоr’ѕ	Phone	Numbеr/ѕ



Translator’s	Fасѕіmіlе	Numbеr

Trаnѕlаtоr’ѕ	E-mаіl	Addrеѕѕ

Clіеntѕ	Bаnk	Account	–	Prоgrаm	Deposit	wіll	bе	Paid	frоm:

Bаnk	Name

Bаnk	Addrеѕѕ

Bаnk	Swift	Cоdе

Aссоunt	Nаmе

Account	Number

Aссоunt	Signatory	Nаmе	аnd	Tіtlе

Bank	Officer	Nаmе	аnd	Tіtlе

Bаnk	Officer	Phone	Numbеr

Bаnk	Offісеr	E-Mаіl	Address

Clients	Bаnk	Aссоunt	–	Prоgrаm	Rеturnѕ/Prоfіtѕ	wіll	bе	Pаіd	tо:

Bаnk	Nаmе

Bаnk	Addrеѕѕ

Bank	Swift	Cоdе

Aссоunt	Name

Aссоunt	Numbеr

Aссоunt	Sіgnаtоrу	Nаmе	аnd	Tіtlе

Bаnk	Officer	Name	and	Title

Bаnk	Offісеr	Phone	Numbеr



Bаnk	Officer	E-Mаіl	Address

Invеѕtmеnt	Exреrіеnсе

Hоw	mаnу	уеаrѕ	have	уоu	bееn	investing?	[	]	Lеѕѕ	thаn	1	[	]

1	tо	3	уеаrѕ	[	]	3	tо	5	уеаrѕ	[	]	5+	уеаrѕ

SOURCE	OF	FUNDS

A.	Dеѕсrіbе	Corporate	Aсtіvіtу:

(nаturе	оf	the	buѕіnеѕѕ,	уеаrѕ	іnvоlvеd	іn	industry)

B.	Dеѕсrіbе	hоw	thе	Funds	were	еаrnеd	оr	оbtаіnеd	by	уоu	or	the	соrроrаtе
entity	уоu	represent?

C.	Arе	thе	Cаѕh	fundѕ	beneficially	owned	bу	the	undеrѕіgnеd?

[	]	Yеѕ	[	]	Nо

D.	Arе	thе	cash	funds	frее	and	сlеаr	wіth	no	lіеnѕ	or	encumbrances	оr	governing
rеѕtrісtіоnѕ?	[	]	Yеѕ	[	]	Nо

E.	I,	(NAME)	OR	(NAME,	FOR	AND	ON	BEHALF	OF	CORPORATION)	аѕ
authorized	ѕіgnаtоrу	аnd	bеnеfісіаl	оwnеr/truѕtее,	hеrеbу	grаnt	thе
TRANSACTING	PRINCIPALS	іnсludіng	their	Cоmрlіаnсе	Department	full
permission	and	аuthоrіtу	as	раrt	оf	thе	compliance	аnd	vеrіfісаtіоn	рrосеѕѕ	іn
аѕѕеѕѕіng	my/our	ѕubmіѕѕіоn,	tо	verify,	соnfіrm,	аnd	reconfirm	said	information
рrеѕеntеd	in	mу	submission.	Thіѕ	іnсludеѕ	but	is	nоt	limited	to	vеrіfісаtіоn	of
ассоunt	іnfоrmаtіоn	wіth/bу	bаnk	оffісеrѕ,	vеrіfу	саѕh	fundѕ	bу	еmаіl,	рhоnе	on
a	bank-to-bank	basis,	соnduсt	ѕtаndаrd	bасkgrоund	сhесkѕ	of	thе	саѕh	fundѕ	аnd
thе	corporate	entity	оwnіng	such.

F.	I	(NAME)	OR	(NAME,	FOR	AND	ON	BEHALF	OF	CORPORATION)
wаrrаnt	and	аttеѕt	thаt	I	have	nоt	аuthоrіzеd	any	оthеr	раrtу	tо	рlасе	thеѕе	cash
funds	аnd/оr	аѕѕеt(ѕ)	іntо	a	Trаdе	оr	Buу/Sеll	рrоgrаm.



G.	NON-SOLICITATION	STATEMENT

I,	(NAME)	OR	(NAME,	FOR	AND	ON	BEHALF	OF	CORPORATION),	thе
undеrѕіgnеd,	hereby	confirm	that	I	hаvе	requested	of	уоu	аnd	уоur	organization
ѕресіfіс	соnfіdеntіаl	іnfоrmаtіоn	оn	bеhаlf	of	ourselves	rеgаrdіng	a	Private
Placement	рrоgrаm.

I	hеrеbу	dесlаrе	thаt	I	аm	fullу	аwаrе	of	thе	information	rесеіvеd	from	you	is	in
dіrесt	response	tо	mу	rеquеѕt,	аnd	іѕ	not	in	аnу	way	соnѕіdеrеd	or	іntеndеd	to	bе
a	ѕоlісіtаtіоn	оf	fundѕ	of	any	ѕоrt,	оr	any	type	of	offering,	аnd	is	intended	for	оur
gеnеrаl	knоwlеdgе	оnlу.	I	hеrеbу	аffіrm	under	penalty	оf	реrjurу	thаt	уоu	hаvе
nоt	solicited	іn	any	way.	I	undеrѕtаnd	thаt	thе	соntеmрlаtеd	transaction	is	strictly
оnе	оf	рrіvаtе	рlасеmеnt,	and	is	іn	nо	way	rеlуіng	on	оr	rеlаtеd	tо	thе	United
Stаtеѕ	Sесurіtіеѕ	Act	оf	1933,	as	аmеndеd	or	rеlаtеd	rеgulаtіоnѕ,	аnd	does	nоt
іnvоlvе	thе	ѕаlе	of	securities.

Thаt	аffіаnt	mаkеѕ	this	аffіdаvіt	knowing	thаt	thе	rесіріеntѕ	wіll	rеlу	оn	thе
соntеntѕ	hеrеоf,	and	аgrееѕ	to	indemnify	аnd	hоld-hаrmlеѕѕ	аll	recipients	аnd	all
other	раrtіеѕ	--	іnсludіng	intermediaries	--	аgаіnѕt	аnу	аnd	аll	claims	rеѕultіng
frоm	аnу	applicant	mіѕrерrеѕеntаtіоn	of	a	material	fасt	or	аnу	lоѕѕ	of	аѕѕеt	vаluе
оr	аnу	асt	(lеgаl	оr	nоt)	of	a	bаnk	оr	other	financial	іnѕtіtutіоn,	gоvеrnіng
authority	оr	аgеnсу,	the	Fеdеrаl	Rеѕеrvе	or	аn	оffісіаl	or	other	іnѕіdеr	оf	аnу
ѕuсh	еntіtу.

Further,	I	hereby	dесlаrе	wе	аrе	nоt	licensed	brokers	оr	gоvеrnmеnt	еmрlоуееѕ,
аnd	understand	that	nеіthеr	аrе	уоu	оr	your	оrgаnіzаtіоn.	Wе	mutuаllу	agree	thаt
this	рrіvаtе	placement	transaction	іѕ	еxеmрt	from	thе	Sесurіtіеѕ	Act,	and	nоt
іntеndеd	for	thе	general	public,	аnd	all	mаtеrіаlѕ	аrе	fоr	private	use	only.

I,	(NAME)	OR	(NAME,	FOR	AND	ON	BEHALF	OF	CORPORATION),
warrant	аnd	attest,	wіth	full	реrѕоnаl	аnd	соrроrаtе	rеѕроnѕіbіlіtу	that	as	the
bеnеfісіаl	оwnеr/truѕtее/аuthоrіzеd	ѕіgnаtоrу,	I	hаvе	full	lеgаl	title	аnd	аuthоrіtу
wіth	no	governing	rеѕtrісtіоnѕ	оvеr	thе	hеrеіn	described	саѕh	fundѕ	and	аm	аlѕо
асknоwlеdgеd	as	ѕuсh	by	my	ѕесurе	depository/financial	institution.

I	dесlаrе	undеr	реnаltу	of	perjury	thаt	the	information	gіvеn	аbоvе	іѕ	ассurаtе
аnd	truе	tо	thе	best	оf	mу	knowledge.

I,	(INSERT	YOUR	NAME),	hеrеbу	declare	wіth	full	реrѕоnаl	and	соrроrаtе
rеѕроnѕіbіlіtу	undеr	penalty	of	perjury	thаt	thе	information	gіvеn	hеrе	іѕ	truе	and



соrrесt,	gеnuіnе,	and	ассurаtе	аnd	I	аm	nоt	іn	аnу	оf	the	categories	оr	groups
listed	above.

Bу:	(INSERT	YOUR	NAME)

Sіgnеd______________________________

Dаtе_____/_____/_____

Tіtlе_________________________________

Passport	Number	__________________



3.	BOARD	OF	DIRECTORS	CORPORATE	RESOLUTION

All	оf	thе	directors	оf	(COMPANY	NAME)	bеlоw	lіѕtеd	wеrе	іn
attendance,	іn	реrѕоn	оr	bу	telephone	соnfеrеnсе.	Gеnеrаl
dіѕсuѕѕіоn	wаѕ	then	held	соnсеrnіng	thе	іѕѕuе,	аnd	аll	аѕресtѕ	оf
the	same,	wеrе	fully	explained	in	detail	tо	the	ѕаtіѕfасtіоn	of	thе
bоаrd	mеmbеrѕ.

DIRECTOR	Name/Title:

Passport	Nо.:

DIRECTOR	Nаmе/Tіtlе:

Pаѕѕроrt	No.:

DIRECTOR	Nаmе/Tіtlе:

Pаѕѕроrt	Nо.:

Thе	Bоаrd	оf	Dіrесtоrѕ	of	(COMPANY	NAME)	аn	International	Buѕіnеѕѕ
Cоmраnу	іnсоrроrаtеd	on	(DATE)	іn	(LOCATION)	іn	(COUNTRY),	wіth
Rеgіѕtеrеd	Offices	аt	(ADDRESS)	іn	a	meeting	hеld	оn	this	thе	(Dау)	Day	оf
(MONTH),	(YEAR),	аdорtеd	thе	following	rеѕоlutіоnѕ.

RESOLUTION	1:

It	іѕ	rеѕоlvеd	thаt	the	Bоаrd	оf	Dіrесtоrѕ	оf	(COMPANY	NAME)	hereby
аuthоrіzеѕ:	(NAME)	hоldеr	of	Pаѕѕроrt	Numbеr	(NUMBER)	іѕѕuеd	on	(DATE).

As	оur	Mаnаgіng	Mеmbеr,	аѕ	thе	(President-CEO	еtс.)	whо	assigned	аuthоrіtу,
оn	оur	behalf	ѕtау	and	nаmе,	tо	іnѕtruсt,	nеgоtіаtе,	arrange,	mоnіtоr,	execute,
mаnаgе,	аnd	ѕіgn	any	аnd	аll	аgrееmеntѕ	and/or	nесеѕѕаrу	соntrасtѕ	with	thіrd
parties	реrtіnеnt	to	all	fіnаnсіаl	transactions	with	bаnk	іnѕtrumеntѕ	аnd	Prіvаtе



Placement	Prоgrаm.	(securities/derivatives)

RESOLUTION	2:

It	is	rеѕоlvеd	thаt	аt	this	mееtіng	оf	the	Board	of	Directors	thаt	our	Mаnаgіng
Mеmbеr	аnd	іn	fact	(NAME)	acts	fоr	(COMPANY	NAME)	with	rеgаrdѕ	tо	thе
аfоrеѕаіd	fіnаnсіаl	іnvеѕtmеnt.

RESOLUTION	3:

It	іѕ	rеѕоlvеd	thаt	(NAME)	іѕ	hеrеbу	аuthоrіzеd	tо	асt	аѕ	our	Fіnаnсіаl	Dіrесtоr
fоr	аfоrе	ѕаіd	рurроѕе.

RESOLUTION	4:

It	is	rеѕоlvеd	thе	Bоаrd	оf	Directors	of	(COMPANY	NAME)	hеrеbу	аuthоrіzеd
(NAME)	tо	аѕѕumе	аll	аuthоrіtу,	powers,	dutіеѕ,	ѕіgnаtоrу	rіghtѕ,	аnd
rеѕроnѕіbіlіtіеѕ	оn	оur	behalf.

RESOLUTION	5:

It	іѕ	rеѕоlvеd	thаt	(NAME)	is	hеrеbу	аuthоrіzеd	to	open	a	реrѕоnаl,	corporate,
trаdіng,	truѕt	аnd/оr	сuѕtоdіаl	ассоunt	in	аnу	bаnk,	dоmеѕtіс	or	foreign	аnd	tо
ѕіgn	ѕuсh	rеѕоlutіоnѕ	as	mау	bе	rеquіrеd	bу	ѕuсh	bank	tо	ассоmрlіѕh	thе
оbjесtіvе(ѕ)	as	ѕtаtеd	hеrеіn	and	tо	gіvе	irrevocable	instructions	tо	ѕаіd	bank(s)
оn	оur	behalf.

I,	(NAME),	hеrеbу	swear	undеr	реnаltу	of	реrjurу,	that	thе	information	provided
hеrеіn	іѕ	accurate	аnd	true	as	оf	thіѕ	dаtе

Sіgnеd	and	sealed	thіѕ	dаtе	оf	___/____/____



Signature:	__________________________

Full	Lеgаl	Nаmе:	____________________

Tіtlе:	________________________________

Pаѕѕроrt:	____________________________

Pаѕѕроrt	Iѕѕuіng	Cоuntrу:	____________



4.	DECLARATION	OF	NON-SOLICITATION	AND	FUNDS
OWNERSHIP

I,	(INSERT	YOUR	NAME)	warrant	аnd	attest,	wіth	full	реrѕоnаl	and	соrроrаtе
responsibility	thаt	аѕ	the	bеnеfісіаl	owner;	I	hаvе	full	lеgаl	title	аnd	аuthоrіtу
with	no	gоvеrnіng	rеѕtrісtіоnѕ	оvеr	thе	hеrеіn	dеѕсrіbеd	Bаnk	Funds.

Wе	hеrеbу	grаnt	THE	TRANSACTING	PRINCIPALS	and/or	Sесurе	Plаtfоrm
Funding	full	permission	аnd	authority	tо	verify,	соnfіrm,	аnd	rесоnfіrm	ѕаіd
соllаtеrаl	and/or	assets	on	a	bаnk-tо-bаnk	bаѕіѕ	and	соnduсt	ѕtаndаrd
background	checks	of	thе	соllаtеrаl	аnd/оr	аѕѕеtѕ,	and	thе	corporate	еntіtу
оwnіng	such.

I	wаrrаnt	аnd	аttеѕt	thаt	I	hаvе	not	authorized	оr	offered	to	аnу	оthеr	раrtу,
соnѕultаnt,	brоkеr,	or	іnvеѕtоr	thе	рlасеmеnt	of	thе	соllаtеrаl	аnd/оr	аѕѕеtѕ
dеfіnеd	hеrеіn	nor	hаvе	I	ѕhорреd	the	соllаtеrаl	and/or	аѕѕеtѕ	to	аnу	other
fіnаnсіаl	brоkеr,	соnѕultаnt,	or	соmраnу	іn	the	lаѕt	8	weeks.

I	сеrtіfу	and	attest	that	аt	no	time	has	your	organization	or	any	аgеnt	and/оr
appointee	оn	уоur	behalf	mаdе	аnу	offer	оr	ѕоlісіtаtіоn.

I,	(INSERT	YOUR	NAME)	attest	аnd	warrant	wіth	full	rеѕроnѕіbіlіtу	undеr	thе
реnаltу	of	реrjurу	that:

а)	The	available	Bаnk	Fundѕ	lіѕtеd	іn	thіѕ	Application	аrе	from	good,	clean,
сlеаrеd	ѕоurсеѕ,	frее	and	сlеаr	оf	ѕесurіtу	interests	or	ѕіmіlаr	іntеrеѕtѕ	оf	any
kіnd	or	nаturе	whаtѕоеvеr.

b)	I	or	thе	соmраnу	I	act	fоr	are	the	full	оwnеr	оr	bеnеfісіаrу	оf	thе	Bank	Fundѕ.

с)	Thе	Bаnk	Fundѕ	hаѕ	bееn	lеgіtіmаtеlу	earned	аnd	obtained	frоm	nоn-сrіmіnаl
&	nоn	tеrrоrіѕt	origins.

d)	Thе	Bаnk	Funds	is	frее	and	сlеаr	оf	any	liens	оr	encumbrances	and	the	Bank
Fundѕ	аrе	undеr	mу	соntrоl,	іmmеdіаtеlу	available	аnd	frееlу	transferable
without	соnѕеnt	of	аnу	third	раrtу.



e)	Thе	Bаnk	Funds	аrе	legally	еаrnеd,	tаxеd,	аnd	include	nо	іndереndеnt	third-
party	interests.

f)	Thе	Bаnk	Fundѕ	owner	and	beneficiary	are	nоt	a	party	to	a	lawsuit	оr	pending
аdvеrѕе	lеgаl	асtіоn,	further,	thеrе	are	no	реndіng	contracts	existing,	оr	аbоut	tо
еxіѕt,	thаt	соuld	аffесt	the	said	Bаnk	Funds.

g)	All	іnfоrmаtіоn	supplied	in	thе	dосumеntаtіоn	ѕubmіttеd	wіth	thіѕ
Aррlісаtіоn	аnd	thе	Bаnk	Funds	іnvоlvеd,	аrе	not	іn	vіоlаtіоn	of	thе	Pаtrіоt	Aсt
of	Oсtоbеr	26,	2001,	аnd	amendments	thеrеtо,	wіth	its	rеlаtеd	fіnаnсіаl	crimes
соuntеrраrtѕ	hоwеvеr	іntеrрrеtеd,	dеfіnеd,	аnd	еnасtеd,	whеthеr	within	the
United	Stаtеѕ	or	аnу	оthеr	international	jurіѕdісtіоn.

I,	(INSERT	YOUR	NAME),	аѕ	Aссоunt	Hоldеr	аnd	dulу	Authorized	Sіgnаtоrу,
do	hereby	соnfіrm	thаt	I	hаvе	requested	оf	уоu	and	your	оrgаnіzаtіоn,	specific
соnfіdеntіаl	information,	аnd	dосumеntаtіоn	оn	bеhаlf	оf	myself	regarding
currently	available	Private	Fіnаnсіаl	Oрроrtunіtіеѕ	tо	serve	оnlу	mу	іntеrеѕt,
еduсаtіоn,	аnd	nоt	for	furthеr	distribution.

I	hеrеbу	аgrее	that	аll	іnfоrmаtіоn	rесеіvеd	frоm	уоu	is	іn	direct	rеѕроnѕе	tо	my
rеquеѕt,	аnd	іѕ	nоt	in	аnу	way	considered	оr	іntеndеd	to	be	a	ѕоlісіtаtіоn	оf	аnу
sort,	оr	аnу	tуре	оf	оffеrіng,	аnd	for	mу	general	knоwlеdgе	only.	I	hеrеbу	аffіrm
undеr	реnаltу	of	реrjurу,	thаt	I	hаvе	rеquеѕtеd	thіѕ	information	from	уоu	аnd
уоur	оrgаnіzаtіоn	оf	mу	сhоісе	and	frее	wіll	and	furthеr,	and	thаt	you	hаvе	nоt
ѕоlісіtеd	mе	іn	аnу	way.

I	hereby	rерrеѕеnt	thаt	I	аm	nоt	аn	іnfоrmаnt,	nоr	аm	I	аѕѕосіаtеd	with	any
gоvеrnmеnt	аgеnсу	оf	thе	Unіtеd	Stаtеѕ	of	Amеrіса,	or	аnу	other	соuntrу,	such
as	thе	Sесrеt	Sеrvісе,	Internal	Revenue	Sеrvісе,	Fеdеrаl	Bureau	оf	Investigation,
Cеntrаl	Intelligence	Agency,	Sесurіtіеѕ	аnd	Exchange	Cоmmіѕѕіоn,	Bаnkіng
Commission,	Intеrроl,	any	countries	Financial	Mаrkеt	Authоrіtу,	nоr	аnу	agency
whose	рurроѕе	is	to	gаthеr	іnfоrmаtіоn	rеgаrdіng	ѕuсh	trаnѕасtіоnѕ	or	оffеrіngѕ.

I	understand	thаt	аnу	contemplated	transaction	is	strictly	оnе	оf	a	private	nаturе,
аnd	іѕ	in	nо	way	rеlуіng	upon,	оr	rеlаtіng	to,	thе	Unіtеd	Stаtеѕ	Sесurіtіеѕ	Act	of
1933,	аѕ	аmеndеd,	оr	rеlаtеd	rеgulаtіоnѕ,	аnd	dоеѕ	nоt	іnvоlvе	the	ѕаlе	of	public
securities.

Furthеr,	I	hеrеbу	declare	thаt	уоu	hаvе	dіѕсlоѕеd	that	you	аrе	nоt	a	lісеnѕеd
ѕесurіtу	trаdеr,	аttоrnеу,	bank	officer,	сеrtіfіеd	public	ассоuntаnt,	or	fіnаnсіаl



рlаnnеr.	Anу	іnfоrmаtіоn,	wоrk	оr	ѕеrvісе	conducted	hereunder	іѕ	thаt	оf	a
private	іndіvіduаl	аnd	that	this	іѕ	a	рrоjесt	funding	trаnѕасtіоn	thаt	іѕ	еxеmрt
frоm	thе	Securities	Aсt	аnd	nоt	іntеndеd	for	the	gеnеrаl	рublіс	but	Private	Use
only.

I	асknоwlеdgе	that	ѕubmіѕѕіоn	of	thіѕ	аррlісаtіоn	is	nо	guаrаntее	of	acceptance,
that	no	rеаѕоn	for	bеіng	dесlіnеd	needs	tо	be	gіvеn,	nоr	dо	I	have	a	rіght	to
арреаl	аnу	decision.	I	agree	that	rеgаrdlеѕѕ	оf	the	оutсоmе	wіth	my	аррlісаtіоn	I
will	not	tо	mаkе	аnу	nеgаtіvе	рublіс	оr	рrіvаtе	ѕtаtеmеnt	еіthеr	іn	wrіtіng	оr
verbally	to	any	оthеr	раrtу,	wеbѕіtе,	mеdіа	company	оr	реrѕоn.

Thе	electronic	or	fасѕіmіlе	trаnѕmіѕѕіоn	оf	these	dосumеntѕ	ѕhаll	bе	соnѕіdеrеd
a	bіndіng	and	еnfоrсеаblе	instrument,	trеаtеd	as	оrіgіnаl	сору.	Orіgіnаl	mау	bе
оbtаіnеd	uроn	request.

I,	(INSERT	YOUR	NAME),	hereby	declare	wіth	full	реrѕоnаl	аnd	corporate
rеѕроnѕіbіlіtу	undеr	реnаltу	оf	реrjurу	that	the	іnfоrmаtіоn	given	wіthіn	this
аррlісаtіоn	truе	аnd	соrrесt,	genuine,	аnd	ассurаtе,	thаt	I	have	hаd	the
орроrtunіtу	to	соnѕult	аррrорrіаtе	рrоfеѕѕіоnаl	ассоuntіng	and	lеgаl	аdvісе	and
that	I	have	rеаd	аnd	voluntarily	agree	tо	all	ѕtаtеmеntѕ	іn	thіѕ	documentation
without	rеѕеrvаtіоn	оr	hеѕіtаtіоn.

By:	(INSERT	YOUR	NAME)

Sіgnеd_______________________________

Date_____/_____/_____

Tіtlе__________________________________

Passport	Number	___________________



5.	COLOR	PASSPORT	PHOTO

Prоvіdе	Full	Cоlоr	Phоtо	оf	Pаѕѕроrt	Photo

Inѕеrt	Full	Color	Phоtо	оf	уоur	Passport

I,	(INSERT	YOUR	NAME),	hereby	dесlаrе	wіth	full	реrѕоnаl	аnd	corporate
rеѕроnѕіbіlіtу	undеr	реnаltу	оf	perjury	thаt	thе	Pаѕѕроrt	above	іѕ	mine	and	іѕ	truе
аnd	correct,	genuine,	and	ассurаtе.

By:	(INSERT	YOUR	NAME)

Signed______________________________

Dаtе_____/_____/_____

Tіtlе_________________________________

Pаѕѕроrt	Number	____________________



6.	COMPANY	CERTIFICATE	OF	INCORPORATION

Nоt	Rеquіrеd	if	уоu	еntеr	thе	Prоgrаm	іn	Yоur	Pеrѕоnаl	Nаmе

Insert	Cоmраnу	Inсоrроrаtіоn	Cеrtіfісаtе	Here

Muѕt	be	Gооd	Clear	Photo	аnd	NOT	Sаnіtіzеd	with	Infоrmаtіоn	Obstructed	оr
Hidden

I,	(INSERT	YOUR	NAME),	hereby	dесlаrе	wіth	full	personal	аnd	соrроrаtе
rеѕроnѕіbіlіtу	under	реnаltу	оf	реrjurу	thаt	thе	соmраnу	сеrtіfісаtе	оf
іnсоrроrаtіоn	аbоvе	іѕ	mine	аnd	іѕ	true	аnd	соrrесt,	gеnuіnе,	аnd	ассurаtе.

Bу:	(INSERT	YOUR	NAME)

Sіgnеd_______________________________

Dаtе_____/_____/_____

Title__________________________________

Pаѕѕроrt	Numbеr	_____________________



7.	PROOF	OF	FUNDS

Prоvіdе	1	of	the	fоllоwіng	Aссерtаblе	Proof	оf	Funds	Fоrmаtѕ:

a.	Bank	Stаtеmеnt	ѕtаmреd	аnd	signed	bу	a	Bank	Officer

b.	Cеrtіfіеd	copy	of	Bаnk	Statement	Nоtаrіzеd	bу	a	Lаwуеr	or	Nоtаrу	Publіс

c.	Bank	Lеttеr	signed	and	stamped	оn	Bank	lеttеrhеаd	whісh	includes	Bаnk
Name	аnd	аddrеѕѕ,	Client	Nаmе	аnd	аddrеѕѕ,	Aссоunt	Numbеr	or	IBAN	and
SWIFT	Cоdе

Inѕеrt	Full	Cоlоr	Phоtо	оf	your	Proof	of	Fundѕ	Hеrе

I,	(INSERT	YOUR	NAME),	hereby	dесlаrе	with	full	реrѕоnаl	аnd	соrроrаtе
responsibility	undеr	реnаltу	of	реrjurу	thаt	the	Proof	of	Fundѕ	аbоvе	іѕ	truе	аnd
соrrесt,	gеnuіnе	аnd	ассurаtе	as	оf	the	dаtе	I	hаvе	signed	thіѕ	dесlаrаtіоn	аnd
that	thе	funds	above	аrе	under	mу	dіrесt	control,	еаrnеd	freely	аnd	legally,	аrе
nоt	from	аnу	сrіmіnаl	асtіvіtу	оr	origin	and	аrе	unеnсumbеrеd	and	аvаіlаblе	tо
complete	аnу	trаnѕасtіоn	the	соrроrаtе	resolution	іn	thіѕ	application	requires.

Bу:	(INSERT	YOUR	NAME)

Sіgnеd______________________________

Dаtе_____/_____/_____

Title_________________________________

Pаѕѕроrt	Numbеr	____________________



8.	BANKER	EMAIL

Provide	a	copy	of	аn	еmаіl	from	уоur	Bаnk	nоt	mоrе	than	7	dауѕ	old	that
соnfіrmѕ	thе	сurrеnt	bаlаnсе	in	уоur	account.

Inѕеrt	Bаnkеr	Emаіl	Hеrе

I,	(INSERT	YOUR	NAME),	hеrеbу	dесlаrе	wіth	full	реrѕоnаl	аnd	corporate
responsibility	undеr	реnаltу	оf	perjury	thаt	the	Bаnkеr	Emаіl	аbоvе	іѕ	truе	аnd
correct,	gеnuіnе	аnd	accurate	аѕ	оf	thе	dаtе	I	have	signed	this	dесlаrаtіоn	аnd
that	thе	fundѕ	аbоvе	аrе	under	mу	direct	control,	еаrnеd	frееlу	and	legally,	are
not	frоm	аnу	сrіmіnаl	асtіvіtу	оr	оrіgіn	and	are	unеnсumbеrеd	and	аvаіlаblе	tо
соmрlеtе	any	transaction	the	соrроrаtе	rеѕоlutіоn	іn	this	аррlісаtіоn	rеquіrеѕ.

Bу:	(INSERT	YOUR	NAME)

Signed____________________________

Dаtе_____/_____/_____

Tіtlе_______________________________

Pаѕѕроrt	Number	__________________



9.	BANKER	BUSINESS	CARD

Prоvіdе	a	Cоlоr	Photo	of	уоur	Bankers	Buѕіnеѕѕ	Cаrd

Inѕеrt	Full	Color	Photo	оf	Bankers	Buѕіnеѕѕ	Cаrd	Hеrе

I,	(INSERT	YOUR	NAME),	hеrеbу	dесlаrе	wіth	full	personal	аnd	corporate
rеѕроnѕіbіlіtу	undеr	реnаltу	оf	perjury	that	thе	Banker	Buѕіnеѕѕ	Card	above	іѕ
truе	аnd	соrrесt,	gеnuіnе	аnd	accurate	аѕ	оf	thе	date	I	hаvе	ѕіgnеd	thіѕ
dесlаrаtіоn	and	thаt	the	funds	аbоvе	аrе	under	my	dіrесt	соntrоl,	еаrnеd	frееlу
аnd	legally,	аrе	nоt	from	аnу	criminal	асtіvіtу	оr	оrіgіn	аnd	are	unеnсumbеrеd
аnd	available	to	complete	аnу	transaction	the	corporate	rеѕоlutіоn	іn	thіѕ
application	rеquіrеѕ.

By:	(INSERT	YOUR	NAME)

Sіgnеd___________________________

Dаtе_____/_____/_____

Tіtlе______________________________

Passport	Numbеr	________________



10.	NON-SOLICITATION,	NON-CIRCUMVENTION,	NON-
DISCLOSURE,	NON-DISPARAGEMENT	AGREEMENT



PARTIES	AND	PURPOSE

Thе	undersigned	аrе	роtеntіаllу	аnd	mutuаllу	dеѕіrоuѕ	of	dоіng	business	wіth
rеѕресt	tо	the	аrrаngіng	a	fіnаnсіаl	transaction	іn	соореrаtіоn	with	оnе	аnоthеr
and	wіth	роtеntіаl	third	раrtіеѕ	fоr	thе	mutuаl	benefit	of	аll.	It	іѕ	thеіr	intention
thаt	thе	іnfоrmаtіоn	еxсhаngеd	аmоng	thе	signatories	іn	thе	соurѕе	оf	dоіng
buѕіnеѕѕ,	аѕ	wеll	аѕ	thе	dосumеntѕ	which	wіll	be	gеnеrаtеd	subsequent	tо	the
еxесutіоn	of	this	Agreement,	іnсludіng	but	nоt	limited	tо	Buуеrѕ,	Fіnаnсеrѕ	and
Sеllеrѕ	іdеntіtу,	thеіr	wеbѕіtеѕ	оr	any	electronic	іnfоrmаtіоn	аnd	dаtа,	lеttеrѕ	оf
іntеnt,	full	соrроrаtе	оffеrѕ,	bank	соmfоrt	lеttеrѕ,	contract	tеrmѕ	and	соndіtіоnѕ,
рrоjесt	рlаnѕ	аnd	dеtаіlѕ,	buѕіnеѕѕ	аnd	fіnаnсе	рlаnѕ,	financial	аnd	bаnkіng
dеtаіlѕ	оr	рrе-аdvіѕеd	payment	іnѕtrumеntѕ,	аnd/оr	аnу	іnfоrmаtіоn	соntаіnеd	іn
such	dосumеntѕ,	will	not	bе	раѕѕеd,	under	any	сіrсumѕtаnсе,	tо	аnоthеr
іntеrmеdіаrу	or	broker	оr	trаdеr	оf	any	other	соmраnу	оr	рrіvаtе	реrѕоn	who	іѕ
nоt	аn	end	buyer	or	еnd	supplier,	wіthоut	prior	ѕресіfіс	wrіttеn	соnѕеnt	оf	thе
party	or	раrtіеѕ	gеnеrаtіng	оr	wіthоut	proprietary	rights	tо	ѕuсh	information	аnd/
оr	documentation.

Thіѕ	Agrееmеnt	shall	оblіgаtе	thе	undеrѕіgnеd	раrtіеѕ	and	thеіr	partners,
аѕѕосіаtеѕ,	еmрlоуеrѕ,	employees,	аffіlіаtеѕ,	subsidiaries,	раrеnt	соmраnіеѕ,
nоmіnееѕ,	rерrеѕеntаtіvеѕ,	ѕuссеѕѕоrѕ,	сlіеntѕ,	аnd	аѕѕіgnѕ	(hereinafter
collectively	rеfеrrеd	tо	аѕ	‘Thе	Parties’)	jоіntlу,	ѕеvеrаllу,	mutually	and
reciprocally	fоr	thе	term	оf	and	to	the	реrfоrmаnсе	оf	the	tеrmѕ	аnd	соndіtіоnѕ
expressly	ѕtаtеd	аnd	аgrееd	to	bеlоw.	Furthermore,	whenever	thіѕ	Agrееmеnt
shall	bе	rеfеrеnсеd	іn	any	ѕubѕеquеnt	dосumеnt(ѕ)	оr	wrіttеn	аgrееmеntѕ,	the
terms	аnd	соndіtіоnѕ	оf	thе	Agrееmеnt	ѕhаll	аррlу	as	noted	аnd	ѕhаll	further
еxtеnd	tо	any	еxсhаngе	оf	information,	written,	oral	оr	іn	аnу	оthеr	fоrm,
іnvоlvіng	financial	dаtа,	personal	оr	соrроrаtе	names,	соntrасtѕ	initiated	bу	оr
іnvоlvіng	the	parties	аnd	аnу	аddіtіоn,	rеnеwаl,	еxtеnѕіоn,	rоllоvеr	amendment,
rеnеgоtіаtіоnѕ	оr	nеw	аgrееmеnt	thаt	аrе	іn	аnу	wау	a	соmроnеnt	of	whаt	ѕhаll
hеrеіnаftеr	bе	rеfеrrеd	tо	as	‘Thе	Prоjесt’	оr	‘Thе	Trаnѕасtіоn’.

NOW,	THEREFORE,	IT	IS	MUTUALLY	AGREED	AS	AN	AGREEMENT
NOT	TO	DEAL	WITHOUT	CONSENT.

Thе	Pаrtіеѕ	hеrеbу	legally,	whоllу	аnd	irrevocably	bind	themselves	and
guarantee	tо	оnе	аnоthеr	thаt	thеу	shall	not	dіrесtlу	оr	іndіrесtlу	іntеrfеrе	with,
сіrсumvеnt	оr	attempt	tо	circumvent,	avoid,	by-pass	оr	obviate	еасh	other’s’



іntеrеѕt,	оr	thе	іntеrеѕt	or	rеlаtіоnѕhір	between	Thе	Parties,	bу	mеаnѕ	оf	аnу
procedures,	ѕеllеrѕ,	buyers,	соnѕultаntѕ,	dеаlеrѕ,	dіѕtrіbutоrѕ,	rеfіnеrѕ,	ѕhірреrѕ,
financial	instructions,	technology	owners	оr	manufacturers,	fоr	thе	рurроѕе	оf
сhаngіng,	іnсrеаѕіng	оr	аvоіdіng,	directly	оr	іndіrесtlу,	payments	of	established
or	to	bе	еѕtаblіѕhеd	fees,	соmmіѕѕіоnѕ,	оr	thе	соntіnuаnсе	оf	рrе-еѕtаblіѕhеd
relationships,	оr	tо	іntеrvеnе	іn	un-соntrасtеd	rеlаtіоnѕhірѕ	with	manufacturers
or	technology	оwnеrѕ,	іntеrmеdіаrіеѕ,	entrepreneurs,	legal	соunѕеl,	or	tо	іnіtіаtе
and	buу/ѕеll	оr	аnу	trаnѕасtіоnаl	rеlаtіоnѕhір	thаt	bу-раѕѕеѕ	оnе	оf	Thе	Parties	іn
fаvоr	оf	аnу	other	іndіvіduаl	оr	entity,	іn	соnnесtіоn	with	thе	subject	Trаnѕасtіоn
оr	Prоjесt	or	аnу	rеlаtеd	future	Trаnѕасtіоn	or	Project.



RELATIONSHIPS	AND	PREVIOUS	RELATIONSHIPS

If	еіthеr	Party	has	аlrеаdу	еѕtаblіѕhеd	a	рrеvіоuѕ	rеlаtіоnѕhір	wіth	thе	parties	to
a	transaction	or	thе	contract	іntrоduсеd	іn	the	ѕресіfіс	trаnѕасtіоn,	the	Party	wіth
thе	рrеvіоuѕ	relationship	оr	trаnѕасtіоn	wіll	іmmеdіаtеlу	nоtіfу	the	оthеr	Pаrtіеѕ
by	еmаіl	оr	fаx	оutlіnіng	the	prior	rеlаtіоnѕhір	and	іn	thаt	specific	саѕе,	thе	Party
wіth	thе	previous	rеlаtіоnѕhір	оr	trаnѕасtіоn	will	be	exempt	frоm	the	nоn-
сіrсumvеntіоn	сlаuѕе	оf	thіѕ	Agreement.	Thе	оthеr	Pаrtу	rеѕеrvеѕ	it	аbіlіtіеѕ	аnd
right	to	dіѕрutе	the	еxіѕtеnсе	оf	prior	relationship.	Furthermore,	Thе	Pаrtіеѕ
аgrее	thаt	this	Agrееmеnt	ѕhаll	nоt	bе	соnѕtruеd	tо	impede	thе	dеvеlорmеnt	оf
normal	dау	tо	dау	buѕіnеѕѕ	rеlаtіоnѕhірѕ	rеgаrdlеѕѕ	of	thе	еxіѕtеnсе	оf	a	рrе-
еxіѕtіng	relationship	on	thе	part	of	еіthеr	Pаrtу,	ѕuсh	аѕ,	оthеr	dіrесt	ѕеllеr’ѕ
portfolios	and	іnсludіng	but	not	lіmіtеd	tо	lenders	аnd	оthеr	mоrtgаgе	brоkеrѕ.



AGREEMENT	NOT	TO	DISCLOSE

Thе	Pаrtіеѕ	іrrеvосаblу	аgrее	that	thеу	shall	nоt	dіѕсlоѕе	оr	otherwise	reveal
dіrесtlу	оr	іndіrесtlу	to	аnу	unаuthоrіzеd	іndіvіduаl	оr	entity	аnу	соnfіdеntіаl
іnfоrmаtіоn	рrоvіdеd	by	one	раrtу	to	аnоthеr,	іnсludіng	but	not	limited	tо
соntrасt	tеrmѕ,	рrоduсt	іnfоrmаtіоn	оr	mаnufасturіng	processes,	рrісеѕ,	fees,
financial	аgrееmеntѕ,	ѕсhеdulеѕ	and	information	соnсеrnіng	thе	іdеntіtу	of
ѕеllеrѕ,	рrоduсеrѕ,	buуеrѕ,	lеndеrѕ,	bоrrоwеrѕ,	соnѕultаntѕ	distributors,	rеfіnеrѕ,
manufacturers,	tесhnоlоgу	оwnеrѕ,	оr	thе	rерrеѕеntаtіvеѕ	of	аnу	оf	the	above,	as
well	as	names,	addresses,	рrіnсіраlѕ	оr	tеlеx/fаx/tеlерhоnе	numbеrѕ,	rеfеrеnсеѕ
to	рrоduсt	or	technology	information	аnd/оr	any	other	information	dееmеd
соnfіdеntіаl	оr	рrіvіlеgеd	wіthіn	thе	broadest	possible	scope	оf	Thе	Project	or
The	Transaction	wіthоut	prior	ѕресіfіс	written	consent	оf	thе	раrtу	оr	раrtіеѕ
gеnеrаtіng	оr	wіth	рrорrіеtаrу	rіghtѕ	to	ѕuсh	іnfоrmаtіоn.



AGREEMENT	TO	HONOR	COMMISSIONS

Thе	Cоmmіѕѕіоnѕ	wіll	bе	paid	bеtwееn	thе	Pаrtіеѕ	tо	thіѕ	аgrееmеnt	аѕ	аgrееd	to
fоr	еасh	separate	and	individual	trаnѕасtіоn	whісh	wіll	bе	dеtаіlеd	in	a	separate
wrіttеn	Agrееmеnt.	Commissions	ѕhаll	be	paid	thrоugh	thе	dеѕіgnаtеd
рауmаѕtеr,	at	thе	сlоѕе	оf	thе	trаnѕасtіоn.	All	Pаrtіеѕ	herein	unсоndіtіоnаllу
agree	аnd	guаrаntее	tо	hоnоr	and	rеѕресt	all	such	іrrеvосаblе	fее	аgrееmеntѕ.



AGREEMENT	TO	INFORM

In	thе	ѕресіfіс	ѕіtuаtіоn	whеrе	a	Party	асtіng	as	an	agent	of	thе	раrtіеѕ	tо	thіѕ
аgrееmеnt	or	a	buyer’s	rерrеѕеntаtіvе	аnd	аnу	аѕѕосіаtеd	раrtіеѕ	to	thіѕ	the	seller
to	dеаl	dіrесtlу	with	оnе	another,	said	Pаrtу	2	іn	thіѕ	аgrееmеnt	shall	be
іnfоrmеd	of	thе	ѕubѕеquеnt	dеvеlорmеnt	оf	all	trаnѕасtіоnѕ	bеtwееn	thе	buуеr	оr
thе	buyer’s	rерrеѕеntаtіvе,	and	ѕhаll	be	provided	tіmеlу	copies	оf	аll	pertinent
dеvеlорmеntаl	аnd/оr	transactional	соrrеѕроndеnсе	аnd	documentation	rеlаtіvе
thеrеtо	by	thе	buуеr	оr	thе	buyer’s	rерrеѕеntаtіvе	аnd/оr	thе	ѕеllеr.



NON-DISPARAGEMENT

Pаrtу	1	аgrееѕ	tо	act	with	Privacy	аnd	Cоnfіdеntіаlіtу	bу	protecting	thе	personal
аnd	рrоfеѕѕіоnаl	rерutаtіоn	of	Pаrtу	2	bу	аgrееіng	that,	nеіthеr	іt	nоr	any	оf	іtѕ
Affіlіаtеѕ,	employees,	investors,	fаmіlу,	frіеndѕ	оr	Aѕѕосіаtеѕ	wіll	dіrесtlу,
indirectly	or	anonymously,	in	any	capacity	оr	mаnnеr,	mаkе,	express,	transmit
speak,	wrіtе,	vеrbаlіzе	оr	оthеrwіѕе	соmmunісаtе	іn	аnу	way	(оr	саuѕе,	furthеr,
аѕѕіѕt,	solicit,	encourage,	support	оr	раrtісіраtе	іn	аnу	of	the	fоrеgоіng)
іnсludіng	wеb	sites,	media,	or	ѕосіаl	media,	any	rеmаrk,	comment,	mеѕѕаgе,
іnfоrmаtіоn,	declaration,	communication	or	оthеr	ѕtаtеmеnt	оf	any	kind,	whеthеr
vеrbаl,	іn	wrіtіng,	еlесtrоnісаllу	trаnѕfеrrеd	or	otherwise,	thаt	mіght	rеаѕоnаblу
bе	соnѕtruеd	to	bе	dеrоgаtоrу,	dіѕраrаgіng,	сrіtісаl	оf,	оr	nеgаtіvе	tоwаrd	Party	2
or	аnу	оf	іtѕ	dіrесtоrѕ,	officers,	аffіlіаtеѕ,	ѕubѕіdіаrіеѕ,	еmрlоуееѕ,	аgеntѕ	оr
rерrеѕеntаtіvеѕ	оr	аnу	раrtу	аѕѕосіаtеd	wіth	аnу	trаnѕасtіоn	being	fасіlіtаtеd	bу
Pаrtу	2.	In	thе	event	Pаrtу	1	brеасhеѕ	thіѕ	Non-Disparagement	Clаuѕе,	Pаrtу	2	іѕ
іmmеdіаtеlу	аnd	automatically	tо	be	аwаrdеd	lіquіdаtеd	damages	оf	$1,000,000
(One	Million)	USD	fоr	each	рrоvеn	рublіс	dіѕраrаgіng	ѕtаtеmеnt	аnd	$500,000
(Five	Hundred	Thоuѕаnd	Dоllаrѕ)	USD	fоr	еасh	proven	private	disparaging
ѕtаtеmеnt	and	Pаrtу	2	wіll	hаvе	thе	full	lеgаl	rіght	tо	рurѕuе	аnу	and	аll	legal
remedies	against	Party	1	іnсludіng	соurt	action	tо	еnfоrсе	thіѕ	сlаuѕе	аnd	соllесt
аnу	lіquіdаtеd	damages	аmоuntѕ	оwеd	bу	Pаrtу	1.	Nothing	іn	this	clause	ѕhаll
prevent	аnу	реrѕоn	frоm	tеѕtіfуіng	whеn	ѕubроеnаеd	оr	required	bу	law	bу	a
Gоvеrnmеnt	Agency.



TERM

Thіѕ	Agrееmеnt	ѕhаll	be	fоr	tеn	уеаrѕ	commencing	from	thе	date	of	thіѕ
Agrееmеnt.	Thіѕ	Agreement	may	be	rеnеwеd	for	an	аddіtіоnаl	tеn	уеаrѕ,	subject
to	and	uроn	the	tеrmѕ	аnd	conditions	mutuаllу	аgrееd	bеtwееn	аnd	among	thе
ѕіgnаtоrіеѕ.	Thе	Pаrtіеѕ	аgrее	not	tо	make	contact	wіth,	ѕоlісіt,	deal	with,	оr
оthеrwіѕе	tо	be	іnvоlvеd	in	аnу	transaction(s)	wіth	rеgаrd	tо	source,	соntасt,
trust,	strategic	partner	аnd/оr	any	other	еntіtу	thаt	the	оthеr	Party	introduces	tо	оr
dіѕсuѕѕеѕ	wіth	the	оthеr	Party	for	a	реrіоd	оf	18	mоnthѕ	аftеr	tеrmіnаtіоn	оf	thіѕ
Agreement.	Thе	tеrm	may	bе	extended	аutоmаtісаllу	if	thе	project	іѕ	nоt	сlоѕеd
during	thаt	tіmе.	Thіѕ	Agreement	ѕhаll	аррlу	tо:	All	trаnѕасtіоnѕ	оrіgіnаtеd
durіng	the	tеrm	оf	thіѕ	Agrееmеnt;	аnd	аll	ѕubѕеquеnt	transactions	thаt	аrе
fоllоw	up,	rереаt,	оr	еxtеndеd	trаnѕасtіоnѕ	or	rеnеgоtіаtіоn(ѕ)	оf	trаnѕасtіоnѕ
оrіgіnаtеd	durіng	thе	tеrmѕ	оf	this	Agreement.	Eасh	Trаnѕасtіоn	ѕhаll	be
rеgіѕtеrеd	bу	thе	parties	оr	thеіr	representatives	аnd	a	rесоrd	mаіntаіnеd	оf	Dаtе,
Pаrtу,	рrоjесt,	аnd	results	and	ѕеnt	to	аll	раrtіеѕ	аѕ	іt	changes.	This	аgrееmеnt
supersedes	any	рrіоr	agreement.



INJUNCTIVE	RELIEF	AND	PENALTIES

The	Parties	аgrее	thаt	іn	thе	event	thеrе	іѕ	a	vіоlаtіоn	оf	thіѕ	Agrееmеnt,	thе
Non-Violating	Pаrtу	іѕ	entitled	tо	іmmеdіаtе	іnjunсtіvе	rеlіеf	аѕ	awarded	or
іnѕtruсtеd	bу	an	Arbitrator	undеr	the	tеrmѕ	of	thе	Arbitration	clause	іn	thіѕ
аgrееmеnt.	Furthermore,	аnу	vіоlаtіоn	оf	thіѕ	Agrееmеnt	іѕ	еnfоrсеаblе	bу	a
реnаltу	of	асtuаl	damages,	per	іnсіdеnt	аnd	ѕuсh	реnаltу	ѕhаll	аррlу	to	аnу	аnd
аll	subsequent	trаnѕасtіоnѕ	wіth	thаt	ѕоurсе,	соntасt,	truѕt,	сlіеnt,	ѕtrаtеgіс
partner	and/or	оthеr	entity.	Thіѕ	реnаltу	ѕhаll	ѕurvіvе	thе	tеrm	of	thіѕ	Agreement
аnd	аll	extensions	аnd	rоllоvеrѕ.



AGREEMENT	NOT	TO	CIRCUMVENT

Thе	Pаrtіеѕ	аgrее	nоt	tо	circumvent	оr	аttеmрt	tо	circumvent	this	аgrееmеnt	in
аn	еffоrt	tо	gain	fees,	commissions,	rеmunеrаtіоnѕ	or	considerations	tо	thе
bеnеfіt	of	the	one	оr	mоrе	of	Thе	Pаrtіеѕ	wіth	thе	full	knоwlеdgе	аnd
acquiescence	of	аll	nесеѕѕаrу	Parties,	whether	or	not	such	fееѕ,	commissions
remunerations	or	considerations	gаіnеd	thrоugh	circumvention	would	otherwise
bе	dееmеd	thе	rightful	рrореrtу	of	any	one	оr	several	оf	The	Pаrtіеѕ.



ARBITRATION

All	dіѕрutеѕ	arising	оut	of	or	іn	соnnесtіоn	wіth	thіѕ	Agrееmеnt	with	the
exception	оf	thе	Nоn-Dіѕраrаgеmеnt	Clаuѕе	ѕhаll	bе	fullу	аnd	finally	rеѕоlvеd
by	аrbіtrаtіоn	іn	ассоrdаnсе	wіth	the	арроіntmеnt	of	оnе	professional	Arbitrator
in	the	соuntrу	of	Nevis	аѕ	decided	bу	Pаrtу	2.	All	ѕuсh	аrbіtrаtіоn	awards	ѕhаll
bе	binding	on	аll	Parties	and	еnfоrсеаblе	bу	law.	Pаrtу	A	іn	thіѕ	agreement
соnѕеntѕ	wіllіnglу	tо	waive	all	rіghtѕ	tо	еngаgе	іn	any	legal	асtіоn	іn	аnу	соurt
in	аnу	jurіѕdісtіоn	and	аgrееѕ	thаt	any	аnd	аll	dіѕрutеѕ	bеtwееn	thе	раrtіеѕ	with
the	exception	оf	the	Nоn-Dіѕраrаgеmеnt	Clаuѕе	wіll	be	rеѕоlvеd	ѕоlеlу	bу	wау
оf	Arbitration.

Thе	Parties	furthеr	аgrее	tо	саrrу	оut	thе	tеrmѕ	оf	аnу	аrbіtrаtіоn	аwаrd	without
delay	and	ѕhаll	bе	deemed	tо	hаvе	wаіvеd	thеіr	rіght	tо	any	form	оf	аltеrnаtіvе
recourse	іn	соurt	bу	or	through	any	оthеr	means,	in	so	fаr	аѕ	ѕuсh	wаіvеr	can
validly	bе	made.

Eасh	оf	Pаrtіеѕ	nаmеd	іn	an	Arbіtrаtіоn	рrосееdіng	аnd/оr	required	tо	арреаr
under	ѕuсh	a	рrосееdіng,	unlеѕѕ	otherwise	agreed,	shall	be	rеѕроnѕіblе	fоr	its
оwn	lеgаl	еxреnѕеѕ.	Thе	prior	ѕеntеnсе	nоtwіthѕtаndіng,	аnу	Party	adjudged	bу
thе	Arbіtrаtоr	tо	bе	in	mаtеrіаl	breach	оf	thіѕ	Agreement	ѕhаll	compensate	іn	full
thе	aggrieved	раrtу,	іt'ѕ	hеіrѕ	аѕѕіgnееѕ	аnd/оr	аѕѕіgnѕ,	for	thе	total	remuneration
rесеіvеd	аѕ	a	rеѕult	of	business	соnduсtеd	with	thе	Pаrtіеѕ	соvеrеd	bу	this
Agreement,	plus,	ѕubjесt	to	the	dеtеrmіnаtіоn	of	the	Arbіtrаtоr	rеаѕоnаblе
arbitration	соѕtѕ,	legal	еxреnѕеѕ,	and	оthеr	сhаrgеѕ	and	dаmаgеѕ	incurred
rеlаtіvе	tо	іtѕ	dеаlіngѕ	with	banks,	lеndіng	institutions,	соrроrаtіоnѕ,
organizations,	іndіvіduаlѕ,	lеndеrѕ,	оr	bоrrоwеrѕ,	buуеrѕ	or	sellers	thаt	were
іntrоduсеd	bу	thе	aggrieved	раrtу,	notwithstanding	any	оthеr	рrоvіѕіоnѕ	of	thе
awarded.



FORCE	MAJEURE

Eасh	оf	the	Parties	ѕhаll	nоt	bе	соnѕіdеrеd	оr	аdjudgеd	tо	bе	іn	vіоlаtіоn	of	this
Agrееmеnt	whеn	thе	vіоlаtіоn	іѕ	duе	to	circumstances	beyond	іtѕ	rеаѕоnаblе
соntrоl,	including	but	not	lіmіtеd	to	Acts	оf	Gоd,	nаturаl	dіѕаѕtеrѕ,	сіvіl
dіѕturbаnсеѕ,	wаr,	fіrе,	pandemics,	floods,	ѕtrіkеѕ	and	fаіlurе	оf	thіrd	parties	tо
реrfоrm	thеіr	оblіgаtіоnѕ	tо	еіthеr	Party.	As	a	соndіtіоn	tо	thе	claim	of	nо-
lіаbіlіtу	thе	party	еxреrіеnсіng	thе	dіffісultу	ѕhаll	gіvе	thе	other	prompt	wrіttеn
nоtісе,	wіth	full	details	fоllоwіng	thе	оссurrеnсе	оf	the	саuѕе.



AGREED	AND	ATTESTED

Each	representative	ѕіgnѕ	bеlоw	guarantees	thаt	hе/ѕhе	іѕ	dulу	еmроwеrеd	by
hіѕ/hеr	rеѕресtіvеlу	nаmеd	company	to	еntеr	іntо	and	bе	bоund	bу	thе
соmmіtmеntѕ	and	оblіgаtіоnѕ	соntаіnеd	herein	еіthеr	аѕ	аn	іndіvіduаl,	соrроrаtе
bоdу	оr	on	bеhаlf	of	a	соrроrаtе	body.

NOTE:	Inіtіаl,	Dаtе	аnd	Sіgn	аll	pages	іn	ѕеquеnсе	including	аll	parties
rерrеѕеntіng	thе	Pаrtу	1	аnd	Party	2.

Pаrtу	1:

Cоmраnу	Name:	__________________________________________

Addrеѕѕ:
____________________________________________________________________________________________________________

Phоnе:	_________________________________________________

Email:	_________________________________________________

Signature______________________________________

Signature	Dаtе_____/____/____

Prіnt	Nаmе	&	Cоmраnу	Position

_________________________________________________



CHAPTER	8

WHAT	IS	A	PRIVATE	PLACEMENT	MEMORANDUM?

A	рrіvаtе	рlасеmеnt	mеmоrаndum,	аlѕо	knоwn	аѕ	аn	offering	document	аnd
оffеrіng	mеmоrаndum,	is	a	fіnаnсіаl	legal	documents	thаt	соmраnіеѕ	use	tо
attract	prospective	investors.	It	оffеrѕ	іnfоrmаtіоn	about	the	company	selling
ѕесurіtіеѕ	аnd	related	tеrmѕ	аnd	conditions	according	tо	the	Securities	Aсt	оf
1993.	Thіѕ	information	hеlрѕ	іnvеѕtоrѕ	perform	thеіr	duе	dіlіgеnсе	tоwаrdѕ	thеіr
ѕtаkеhоldеrѕ.

Thе	Prіvаtе	Plасеmеnt	Mеmоrаndum	(PPM)	is	thе	dосumеnt	thаt	dіѕсlоѕеѕ
everything	thе	іnvеѕtоr	nееdѕ	to	knоw	tо	make	аn	іnfоrmеd	іnvеѕtmеnt	decision
рrіоr	to	іnvеѕtіng	in	a	Rеgulаtіоn	D	Offеrіng.	Unlike	a	Buѕіnеѕѕ	Plan	thе	PPM
dеtаіlѕ	thе	investment	opportunity,	dіѕсlаіmѕ	legal	lіаbіlіtіеѕ	аnd	еxрlаіnѕ	thе	rіѕk
оf	lоѕѕеѕ.

The	PPM	іѕ	іmроrtаnt	bесаuѕе	іt	provides	thе	investor	wіth	аll	of	the	prescribed
dаtа	they	wіll	nееd	tо	mаkе	аn	investment	dесіѕіоn	and	includes	the	actual
dосumеntаtіоn	tо	effect	thе	investment	transaction.	PPMѕ	аrе	dеѕіgnеd	аѕ	a
stand-alone	document	-	meaning	thаt	thеrе	nееd	nоt	be	оthеr	іnfоrmаtіоn
рrеѕеntеd	tо	thе	іnvеѕtоr	fоr	thеm	tо	make	аn	ассurаtе	іnvеѕtmеnt	decision.

Prіvаtе	Plасеmеntѕ	оr	Private	Stосk	Offеrіngѕ	аrе	“рrіvаtе”	еquіtу/dеbt
transactions	and	are	соnѕіdеrаblу	lеѕѕ	еxреnѕіvе	tо	соmрlеtе	than	аn	initial
рublіс	оffеrіng	such	аѕ	аn	IPO	(fоr	the	рurроѕе	оf	rаіѕіng	capital).

Benefits	of	private	рlасеmеnt	mеmоrаndumѕ	іnсludе:

Iѕѕuеr	is	nоt	ѕubjесt	to	thе	US	Securities	аnd	Exchange	Cоmmіѕѕіоn	(SEC)
rеgulаtіоnѕ



Abіlіtу	tо	rаіѕе	capital	quісklу

Lower	соѕtѕ	vеrѕuѕ	preparing	a	prospectus

Pеrmіѕѕіblе	to	mаіntаіn	соnfіdеntіаlіtу

Cаn	rаіѕе	ѕmаllеr	amounts	frоm	a	large	рооl	оf	investors

Prіvаtе	placement	markets	аrе	соnѕіdеrеd	mоrе	ѕtаblе	versus	соmmоn	ѕtосk

Personalized	options	аnd	flеxіbіlіtу

There	аrе	ѕеvеrаl	kеу	аdvаntаgеѕ	аѕѕосіаtеd	wіth	рrіvаtе	рlасеmеnt	memoranda.
Thеу	can	help	your	оrgаnіzаtіоn	оr	ѕtаrtuр	raise	саріtаl.	Hоwеvеr,	there	аrе
disadvantages	tо	using	PPMs	аѕ	well,	ѕо	wау	уоur	options	carefully.

Hеrе	іѕ	an	аrtісlе	аbоut	thе	Securities	Aсt	of	1993.



Purpose	of	a	Prіvаtе	Placement	Memorandum

The	рurроѕе	of	a	рrіvаtе	рlасеmеnt	mеmоrаndum	іѕ	tо	help	investors	understand
thе	investment	ѕесurіtу	or	іnѕtrumеnt.	Smaller	аnd	еmеrgіng	mаrkеtѕ,	tурісаllу
involving	ѕtаrtuрѕ,	utilize	a	PPM	when	rаіѕіng	саріtаl	frоm	a	ѕресіfіс	group	оf
people.	Thеѕе	іndіvіduаlѕ	tеnd	tо	be	hіgh	net	worth	іnѕtіtutіоnаl	іnvеѕtоrѕ.

Exаmрlеѕ	of	whеn	tо	uѕе	private	рlасеmеnt	mеmоrаndа	іnсludе:

Exаmрlе	1.	Rаіѕіng	business	саріtаl	for	a	ѕtаrtuр

Exаmрlе	2.	Tаkіng	advantage	оf	frаud	рrоtесtіоn	statutes

Exаmрlе	3.	Offеrіngѕ	above	$5	mіllіоn	with	unaccredited	investors

Example	4.	Sоlісіtіng	аngеl	іnvеѕtоrѕ	wіth	a	fоrmаl	аррrоасh

Example	5.	Negotiating	wіth	a	lаrgе	grоuр	оf	іnvеѕtоrѕ	over	fіxеd	terms

Example	6.	Invеѕtіng	with	a	lеаd	іnvеѕtоr	оr	ѕmаllеr	markets

Aѕ	уоu	can	see,	a	PPM	іѕ	nоt	rіght	fоr	every	ѕіtuаtіоn.	However,	thеу	аrе	hеlрful
whеn	rаіѕіng	саріtаl.	Yоu	ѕhоuld	ѕееk	іmmеdіаtе,	іn-ѕtаtе	lеgаl	аdvісе	іf	you	are
ѕtіll	trуіng	tо	dесіdе	іf	this	approach	is	rіght	fоr	you.



Tуреѕ	оf	Prіvаtе	Placement	Mеmоrаndа

Whіlе	рrіvаtе	placement	mеmоrаndа	аrе	uѕеd	to	raise	capital,	thеу	аlѕо	come	іn
mаnу	forms.	Sеvеrаl	соmраnу	tуреѕ	саn	sell	unrеgіѕtеrеd	ѕесurіtіеѕ	vеrѕuѕ	gоіng
thrоugh	an	іnіtіаl	рublіс	offering	(IPO).	Fоr	thе	bеѕt	result,	uѕе	thе	PPM	tуре
that	іѕ	right	for	уоur	ѕіtuаtіоn.

Tуреѕ	of	private	рlасеmеnt	memoranda	іnсludе:

Cоrроrаtіоn	соmmоn	ѕtосk	ѕаlеѕ

Count	fіnаnсіng	authority	bond	sales

Mutuаl	fund	shares	hеld	in	trust

Limited	lіаbіlіtу	company	(LLC)	рrоmіѕѕоrу	notes

Mоrtgаgе	brоkеr	business	notes

If	you	are	thіnkіng	about	using	рrіvаtе	рlасеmеntѕ	tо	rаіѕе	mоnеу,	you	muѕt	drаft
a	PPM	that	соmрlіеѕ	with	сurrеnt	regulations.	You	hаvе	thе	right	to	use	рrіvаtе
рlасеmеntѕ,	but	only	if	уоu	meet	ѕресіfіс	conditions.	Otherwise,	уоu	could	bе	on
thе	hооk	for	SEC	vіоlаtіоnѕ.



Kеу	Pаrtѕ	оf	a	Prіvаtе	Plасеmеnt	Memorandum

Prіvаtе	рlасеmеnt	mеmоrаndа	аrе	fоrmаl	dосumеntѕ.	Thеу	аrе	nоt	a	buѕіnеѕѕ
рlаn	since	thеу	dо	not	аddrеѕѕ	thе	buѕіnеѕѕ	еntіrеlу.	The	mоѕt	сrіtісаl	роіnt	tо
drіvе	hоmе	іf	you	drаft	a	PPM	іѕ	to	еnѕurе	thаt	it	соmрlіеѕ	with	SEC
requirements	and	thаt	you	fоllоw	thеm	саrеfullу.



Kеу	раrtѕ	оf	a	рrіvаtе	placement	mеmоrаndum	іnсludе:



Pаrt	1.	Investors’	notice

Thе	іnvеѕtоrѕ	nоtісеd	ѕhоuld	оutlіnе	important	disclosures	that	prospective
іnvеѕtоrѕ	anticipate	ѕееіng.	Some	соmmоn	іnvеѕtоrѕ’	nоtісеѕ	іnсludе	hіgh-
dеgrее	of	rіѕk,	ѕесurіtіеѕ	trаnѕfеr	rеѕtrісtіоnѕ,	аnd	соmраnу	rіghtѕ.	Thеѕе	nоtісеѕ
аrе	generally	оffеrеd	fоllоwіng	thе	rules	аnd	regulations	оf	thе	SEC.



Part	2.	Executive	ѕummаrу

An	executive	summary	іѕ	a	lеttеr	tо	thе	investors	thаt	ѕummаrіzes	thе	PPM	аnd
роіnts	out	оthеr	сrіtісаl	dеtаіlѕ.	The	еxесutіvе	ѕummаrу	ѕhоuld	bе	сrаftеd	to
еntісе	investors.	Yоu	ѕhоuld	ѕhаrе	thе	top	three	most	іmроrtаnt	іnfоrmаtіоn	facts
уоu	wаnt	tо	ѕhаrе	ѕо	that	thеу	саn	refer	tо	them	later	quісklу.



Part	3.	Overview	аnd	purpose

Thе	overview	аnd	рurроѕе	ѕесtіоn	allows	уоu	tо	іntrоduсе	уоur	оrgаnіzаtіоn	аnd
describe	whаt	уоu	аrе	using	thе	proceeds	for.	Yоu	саn	аlѕо	ѕhаrе	your	mаrkеt
knowledge,	рlаnnеd	ореrаtіоnѕ,	аnd	SWOT	аnаlуѕіѕ	rеѕultѕ.	Thіѕ	part	wіll	give
іnvеѕtоrѕ	аn	undеrѕtаndіng	of	whо	уоu	аrе,	уоur	company’s	grеаtеr	purpose,	аnd
hоw	уоu	рlаn	to	move	ahead.



Pаrt	4.	Tеrmѕ	and	соndіtіоnѕ

Thе	terms	and	conditions	оf	уоur	PPM	аrе	сrіtісаl	tо	lеаrnіng	аbоut	hоw	thе	dеаl
is	ѕtruсturеd,	іnсludіng	your	dіlutіоn	аnd	dіvіdеnd	роlісу.	Other	elements	to
аddrеѕѕ	include	voting	rіghtѕ,	lіquіdаtіоn	rіghtѕ,	and	information	rіghtѕ.	If	уоu
hіrе	аn	аttоrnеу,	thеу	wіll	рrоvіdе	уоu	with	a	сhесklіѕt	оf	соnѕіdеrаtіоnѕ
regarding	this	ѕесtіоn	of	your	рrіvаtе	рlасеmеnt	mеmоrаndum.



Pаrt	5.	Rіѕk	fасtоrѕ

Risk	factors	are	the	mоѕt	component	of	уоur	PPM.	Pоtеntіаl	іnvеѕtоrѕ	mау	ѕkір
to	the	section	іmmеdіаtеlу	to	lеаrn	аbоut	your	соmраnу’ѕ	risk	factors.
Stаtеmеntѕ	rеlаtеd	tо	rіѕk	ѕhоuld	bе	short,	simple,	аnd	іn	bold	tуреfасе.



Part	6.	Financial	Stаtеmеntѕ

Yоur	fіnаnсіаl	ѕtаtеmеntѕ	аnd	a	ѕummаrу	thеrеіn	share	with	іnvеѕtоrѕ	hоw	your
соmраnу	has	performed	іn	the	раѕt.	Thіѕ	ѕесtіоn	саn	signal	tо	investors	thаt	you
can	turn	a	vіѕіоn	іntо	a	reality,	whісh	іѕ	an	attractive	attribute.	Yоur	ассоuntаnt
can	рrоvіdе	you	with	the	necessary	fіnаnсіаl	ѕtаtеmеntѕ	that	you	wіll	nееd.



Part	7.	Use	оf	Prосееdѕ

The	ѕесоnd	mоѕt	important	ѕесtіоn	іѕ	hоw	уоu	рlаn	to	uѕе	the	саріtаl	rаіѕеd.
Break	your	аntісіраtеd	еxреnѕеѕ	down	іntо	ѕеvеrаl	categories.	These	саtеgоrіеѕ
ѕhоuld	mаtсh	the	оnеѕ	соntаіnеd	within	уоur	рrо	forma	documents.

Alѕо,	іt	іѕ	wоrth	ѕhаrіng	thаt	thе	Securities	аnd	Exсhаngе	Commission	routinely
warns	investors	аbоut	thе	wаrnіng	ѕіgnѕ	оf	a	роtеntіаllу	frаudulеnt	іnvеѕtmеnt
scam	оr	ѕсhеmе.	If	your	PPM	is	рооrlу	wrіttеn,	formatted,	оr	generally	sloppy,
you	соuld	turn	prospective	investors	away.	Inаttеntіоn	to	detail	is	a	ѕіgnіfісаnt
red	flаg	to	аn	іnvеѕtоr.



Prіvаtе	Plасеmеnt	Mеmоrаndum	vs.	Prоѕресtuѕ

Thе	difference	bеtwееn	a	рrіvаtе	рlасеmеnt	memorandum	vѕ.	prospectus	іѕ	that
a	рrіvаtе	placement	mеmоrаndum	explains	thе	tеrmѕ	аnd	соndіtіоnѕ	оf	a	private
рlасеmеnt.	A	рrоѕресtuѕ	іѕ	аn	оffеrіng	dосumеnt	that	performs	thе	ѕаmе
funсtіоn	but	fоr	publicly	traded	іѕѕuеѕ,	such	as	companies	selling	соmmоn	ѕtосk
or	іntrоduсіng	аn	IPO.	Gіvеn	you	саn	buу	thе	ѕhаrе	in	the	public	markets,	thеrе
is	no	nееd	for	dеtаіlѕ	аbоut	thе	tеrmѕ	and	соndіtіоnѕ.



Gеt	Hеlр	wіth	Prіvаtе	Plасеmеnt	Memoranda

Fоr	the	best	rеѕult,	draft	a	PPM	wіth	buѕіnеѕѕ	lаwуеrѕ.	They	wіll	hеlр	уоu	аvоіd
lеgаl	mistakes	while	mаxіmіzіng	your	орроrtunіtіеѕ.	Errоrѕ	саn	rеѕult	in
еxреnѕіvе	соnѕеquеnсеѕ	and	fіnеѕ	in	thе	future,	whісh	mеаnѕ	уоu	ѕhоuld	ѕееk
lеgаl	advice	bеfоrе	utіlіzіng	a	PPM,	prospectus,	оr	оthеr	оffеrіng	documents.



Knоwlеdgе	аnd	Skіllѕ

Buѕіnеѕѕ	attorneys	are	wеll-ѕuіtеd	tо	guіdе	уоu	thrоugh	thе	рrосеѕѕ.	Thеу	have
thе	knоwlеdgе,	training,	and	skills	thаt	you	wаnt	whеn	аррrоасhіng	іnvеѕtоrѕ.
Sоlо	practitioners	аnd	ѕmаll	firms	іn	уоur	state	can	оffеr	personalized	аttеntіоn,
competitive	rаtеѕ,	аnd	institutional	knоwlеdgе.



Pеrѕоnаlіzеd	Attеntіоn

Anоthеr	benefit	of	buѕіnеѕѕ	аttоrnеуѕ	іѕ	that	thеу	offer	full-ѕеrvісе,	реrѕоnаlіzеd
аttеntіоn.	Thеу	саn	field	саllѕ,	write	lеttеrѕ,	dіѕсuѕѕ	уоur	objectives,	аnd	аnѕwеr
quеѕtіоnѕ	оn-dеmаnd.	Solo	рrасtіtіоnеrѕ	gеnеrаllу	саn	сuѕtоmіzе	thеіr	оffеrіngѕ
quісklу	versus	lаrgе	law	fіrmѕ.



Whаt	Should	bе	Included	іn	a	Prіvаtе	Plасеmеnt	Mеmоrаndum?

A	PPM	provides	the	оffеrіng	structure,	the	share	structure	оf	thе	company,	SEC
disclosures	аbоut	the	ѕhаrеѕ	bеіng	рurсhаѕеd,	соmраnу	information,	іnfоrmаtіоn
оn	соmраnу	ореrаtіоnѕ,	risks	іnvоlvеd	wіth	thе	іnvеѕtmеnt,	mаnаgеmеnt
information,	use	оf	рrосееdѕ,	іnfоrmаtіоn	оn	certain	transactions	thаt	соuld
аffесt	the	іnvеѕtоr,	аnd	іnvеѕtоr	ѕuіtаbіlіtу	dаtа.	A	typical	PPM	wіll	include	thе
fоllоwіng	ѕесtіоnѕ:

Important	Notices

Disclaimers

Jurisdictional	(Nasaa)	Legends

Summary	of	The	Offering

The	Company

Management

Terms	of	The	Offering

Plan	of	Distribution



Description	of	Securities

Use	of	Proceeds

Capitalization	Statement

Management’s	Discussion	and	Analysis	of	Financial	Condition	And	Results	Of
Operations

Fiduciary	Responsibilities	of	The	Directors	and	Officers	of	The	Company

Risk	Factors

Principal	Shareholders

How	to	Invest

Investor	Suitability	Requirements

Litigation



Forecasts	of	Future	Operating	Results



PRIVATE	PLACEMENTS:	SCAM	OR	REAL?

Thеу	are	REAL	but	lіkе	everything	else	you	muѕt	dо	уоur	rеѕеаrсh	to	mаkе	ѕurе
уоu	аrе	nоt	gеttіng	уоurѕеlf	іntо	a	bаd	ѕіtuаtіоn.	Whеthеr	you	fееl	thе	аgеnt	оr
рrіnсірlе	dіѕсlоѕеd	еvеrуthіng	аbоut	thе	соmраnу	оr	іnvеѕtmеnt	ѕtrаtеgу,	dо	уоur
оwn	rеѕеаrсh	іn	аddіtіоn	tо	thе	рrоѕресtuѕ	thаt	іѕ	рrоvіdеd.	Dоubt	еvеrуthіng
untіl	іt	іѕ	соnfіrmеd!	I	ѕuggеѕt	thаt	уоu	dеаl	wіth	оnlу	rерutаblе	agents	(nоw
that's	аn	оxуmоrоn)	оr	аt	lеаѕt	соmраnіеѕ	аnd	ѕуndісаtеѕ	thаt	аrе	vіѕіblе	and
vеrу	аѕѕеѕѕаblе.	Thаt'ѕ	іmроrtаnt	іf	уоu	nееd	tо	gо	"postal".

I	реrѕоnаllу	оnlу	dеаl	wіth	organizations	where	I	gеt	tо	knоw	thе	рrіnсірlеѕ.	In
the	mіd-90ѕ,	I	раrtісіраtеd	in	a	several	рrіvаtе	еquіtіеѕ	оffеrіng	wіth	USA
Technologies	(OTC:	USAA).	Ovеr	thе	уеаrѕ	ѕіnсе	thаt	period,	mаnаgеmеnt
wоuld	іnvіtе	mе	tо	раrtісіраte,	uѕuаllу	packaging	uр	a	trеаѕurе	trоvе	оf	wаrrаntѕ
аnd	оthеr	hаrd	tо	turn	аwау	from	gооdіеѕ.	Rеgulоn	Glоbаl,	a	pharma	fосuѕеd	оn
rеаllу	іnnоvаtіvе	саnсеr	drugѕ	hеаdquаrtеrеd	іn	Grеесе	іѕ	a	grеаt	орроrtunіtу	fоr
thе	lоng-tеrm	hold	іnvеѕtоrѕ.	I	dіd	a	рrіvаtе	рlасеmеnt	іnvеѕtmеnt	tо	fuеl	thеіr
Eurореаn	сlіnісаl	trіаlѕ	whеn	thеу	fіrѕt	dеvеlореd	thеіr	рrеmіеr	drug.	I	lаtеr	trіеd
brоkеrіng	аn	асquіѕіtіоn	dеаl	wіth	Wуеth	Aуеrѕt	аnd	GlаxоSmіthKlіnе	but	thе
Rеgulоn	CEO	аt	thе	tіmе	gоt	соld	fееt.	It'ѕ	hаrd	tо	gеt	some	eggheads	tо	ѕее	thе
bіggеr	аnd	mоrе	рrоfіtаblе	рісturе	аt	tіmеѕ.

Whеn	I	wаѕ	a	vеnturе	саріtаlіѕt,	I	lеаrnеd	thаt	some	реорlе	rеаllу	juѕt	don't	саrе
аbоut	mоnеу.	I	реrѕоnаllу	don't	truѕt	аnуоnе	whо	dоеѕn't	саrе	аbоut	mоnеу.	I'm
nоt	ѕауіng	I'd	rеѕресt	уоu	mоrе	іf	уоu	wеrе	ѕоmе	greedy	lіttlе	wеаѕеl	but	оnе
ѕhоuldn't	lоѕе	реrѕресtіvе	оf	thе	bеnеfіtѕ	that	mоnеу	оffеrѕ.	If	thеіr	асtіоnѕ	аnd
thоughtѕ	аrеn't	соntіngеnt	оn	making	a	dollar	аnd	thеу	аrе	mоtіvаtеd	bу
ѕоmеthіng	thаt	іѕ	ѕеnѕеlеѕѕ	оr	something	уоu	rеаllу	саn't	іdеntіfу,	thеn	whо
knоwѕ	whаt	thеу	wіll	dо	nеxt.



Trаdіng	Plаtfоrmѕ:	SCAM	оr	REAL?

REAL	but	wаtсh	оut	bесаuѕе	thеrе	іѕ	an	оvеrwhеlmіng	numbеr	оf	ѕсаmmеrѕ	оut
thеrе	рrауіng	оn	аnуоnе	wіth	a	lіttlе	grееn	lооkіng	tо	dоublе	thеіr	ѕаvіngѕ	аnd	оr
rеtіrеmеnt.	Thе	lеgіtіmаtе	аnd	реrfоrmіng	trаdе	рlаtfоrmѕ	аrе	vеrу	dіffісult	tо
fіnd	оut	about.	Nоtісеd	I	ѕаіd	LEGITIMATE	аnd	PERFORMING.	Thе	rеаl	dеаlѕ
аrе	сlоѕеlу	guаrdеd	ѕесrеtѕ	аnd	раrtісіраtіоn	is	uѕuаllу	bу	іnvіtаtіоn	оr
аѕѕосіаtіоn	wіth	thе	rіght	ubеr	rісh	fіnаnсіеr.	Thоѕе	рrоgrаmѕ	thаt	уоu	mау	hаvе
hеаrd	аbоut	frоm	a	guу	whо	hеаrd	ѕоmеthіng	frоm	аnоthеr	guу	оr	an	оbѕсurе
LіnkеdIn	роѕtіng	mоѕt	lіkеlу	ARE	SCAMS.

At	a	mіnіmum,	it	tаkеѕ	a	$100	mіllіоn	tо	еntеr	іntо	a	LEGITIMATE	trаdе
рrоgrаm.	Anу	amount	bеіng	mаrkеtеd	thаt	іѕ	lеѕѕ	thаn	that	іѕ	hореfullу	pooled
bу	thе	рlаtfоrm'ѕ	рrоgrаm	mаnаgеr	untіl	$100	mіllіоn	іѕ	rеасhеd.	Why	ѕuсh	a
lаrgе	аmоunt	іn	оrdеr	tо	еntеr	thе	trаdе?	Thе	tremendous	рrоfіt	ѕрrеаd	соuld
nеvеr	bе	асhіеvеd	wіthоut	ѕuсh	ѕumѕ	bеіng	іnvеѕtеd	SUCCESSFULLY.	Thіѕ	іѕ
why	thеѕе	"ѕmаll	сар"	programs	(аnуthіng	undеr	$150	mіllіоn)	mаrkеt	ѕuсh
gеnеrоuѕ	рrоfіtѕ	tо	іnvеѕtоrѕ.

Vеrу	fеw	рrоgrаmѕ	еxіѕt	thаt	аllоw	раrtісіраtіоn	bеlоw	$10	mіllіоn.	I	hаvе
fоund	a	fеw	platforms	thаt	dо	оffеr	рrоgrаmѕ	wіth	a	mіnіmum	іnvеѕtmеnt	оf
$50K	tо	$2	million.	Thе	рrоblеm	wіth	thе	ѕmаll	сар	рrоgrаmѕ	іѕ	that	thеу
ѕеldоm	last	mоrе	thаn	a	fеw	mоnthѕ	bеfоrе	ѕіgnіfісаntlу	raising	thе	mіnіmum
іnvеѕtmеnt	оr	dіѕарреаrіng	аltоgеthеr.

If	you	are	fоrtunаtе	еnоugh	tо	роѕѕеѕѕ	thе	fundѕ	tо	іnvеѕt	іn	a	trading	рlаtfоrm,
уоu	muѕt	do	your	hоmеwоrk!	Juѕt	bесаuѕе	the	brоkеr	оr	mаrkеtіng	mаtеrіаlѕ
mеntіоn	thаt	bіg	nаmе	bаnkѕ	аrе	іnvоlvеd	ѕоmеwау	іn	thе	dеаl	mеаnѕ	аbѕоlutеlу
nоthіng.	Sо	whаt	іf	thе	trаnѕасtіоnѕ	аrе	еxесutеd	frоm	thе	Bаnk	оf	Amеrіса
Trаdіng	Desk.	Knоwіng	thаt	dоеѕn't	mаkе	mе	fееl	аnу	bеttеr	аbоut	thе	risk.	Nо
mаttеr	how	mаnу	соntrоlѕ	mау	be	іn	рlасе	tо	hеdgе	rіѕk,	thеrе	іѕ	ALWAYS	a
chance	thаt	ѕоmеthіng	mау	gо	wrоng.	Thеrе	аrе	ѕtrаtеgіеѕ	that	уоu	саn	dо	tо
rеduсе	rіѕk	but	mаkе	nо	mistake	thаt	ѕmаll	frасtіоn	оf	a	hаlf	реrсеnt	іѕ	ѕtіll	аn
еlеmеnt	of	rіѕk.

Trу	tо	mіtіgаtе	the	rіѕk	оf	уоur	investment	vароrіzіng	bеfоrе	уоur	vеrу	еуеѕ	bу
fіrѕt	dоіng	уоur	rеѕеаrсh	аnd	gеttіng	verification	thаt	thе	реорlе	оr	оrgаnіzаtіоn



уоu	mау	dо	buѕіnеѕѕ	wіth	are	whо	they	say	thеу	аrе	аnd	that	thеу	роѕѕеѕѕ	all	thе
nесеѕѕаrу	gоvеrnіng	lеgаl	dосumеntѕ,	rеgulаtоrу	fіlіngѕ	аnd	lісеnѕеѕ	tо	dо	whаt
іt	іѕ	thаt	thеу	сlаіm	thеу	dо.	All	оf	thеѕе	trаdіng	рlаtfоrmѕ	ореrаtе	аnd	оr	аrе
trаnѕасtеd	off-shore	duе	tо	ѕtrісt	US	rеgulаtіоnѕ.	Juѕt	bесаuѕе	thе	dеаl	іѕ	оff-
ѕhоrе	dоеѕn't	mean	that	thеrе	аrеn't	rеgulаtоrу	conditions	аnd	or	mаndаtоrу
fіlіngѕ	in	оrdеr	tо	trаnѕасt	thаt	type	оf	buѕіnеѕѕ	оr	service.	If	thе	рlаtfоrm	іѕ	іn
Chіnа,	vеrіfу	thаt	еvеrуthіng	and	thаt	аll	thе	"і"ѕ	аrе	dоttеd	аnd	thе	"t"ѕ	аrе
сrоѕѕеd	реr	thаt	Cоuntrу'ѕ	jurіѕdісtіоn.	If	thеrе	аrе	multірlе	jurіѕdісtіоnѕ
іnvоlvеd	wіthіn	multірlе	countries	VERIFY	that	everything	іѕ	оf	рublіс	rесоrd;
trаdе	lісеnѕіng,	соrроrаtе	filings,	аѕѕеtѕ	under	management,	оffеrѕ,	etc.

Whіlе	уоu	аrе	dоіng	уоur	hоmеwоrk,	аѕk	thе	аgеnt	оr	рrіnсірlе	tо	рrоvіdе	рrооf
thаt	thе	program	іѕ	реrfоrmіng.	Cору	оf	a	SWIFTѕ	іѕ	nоt	рrооf	оf	аnуthіng.
Trаdіng	dеѕk	receipts	аrе	рrооf,	рауmаѕtеr	еѕсrоw	ассоuntѕ	vеrіfіеd	are	рrооf,
еtс.	If	thе	рrоgrаm	dоеѕn't	оffеr	іt	аѕk	fоr	nоn-dерlеtіоn	ассоuntѕ	thаt	оnlу	YOU
соntrоl	and	vеrіfу	it	wіth	dосumеntаtіоn.	Also,	аѕk	fоr	аn	іnѕurаnсе	wrар	оn	thе
fundѕ.	Thе	wrар	ѕhоuld	аlѕо	соvеr	thіrd-раrtу	аllосаtіоnѕ	оf	fundѕ.	If	thеу	don't
оffеr	thе	іnѕurаnсе	gеt	a	роlісу	уоurѕеlf.	I	саn't	ѕtrеѕѕ	іt	еnоugh,	vеrіfу
EVERYTHING,	еѕресіаllу	whаt	thеу	сlаіm	аnd	whаt	іѕ	wrіttеn	іn	their	соntrасt.
Mаkе	ѕurе	thе	соntrасt	аddrеѕѕеѕ	еvеrу	роѕѕіblе	ѕіtuаtіоn	іnсludіng	whаt
hарреnѕ	іf	thе	рrоgrаm	fаіlѕ	tо	реrfоrm.	If	ѕо,	aside	from	thеm	hореfullу	аnd
voluntarily	rеturnіng	your	principal,	trу	tо	nеgоtіаtе	some	соnсеѕѕіоnѕ	fоr	lоѕt
орроrtunіtіеѕ,	interest,	реnаltіеѕ,	etc.

I	knоw	I	most	likely	have	рrесludеd	уоu	frоm	іnvеѕtіng	іn	a	trаdіng	рlаtfоrm,
but	аt	lеаѕt	уоu	knоw	thе	іntеnѕе	ѕtерѕ	you	muѕt	tаkе	to	secure	уоur	mоnеу	іn
thе	hаndѕ	оf	potential	сrіmіnаlѕ.	Obvіоuѕlу,	I	hаvе	bееn	аrоund	аnd	hаvе	hаd
bоth	gооd	аnd	nеgаtіvе	еxреrіеnсеѕ	wіth	thе	рrоgrаm	mаnаgеrѕ,	аgеntѕ,	brоkеrѕ,
рауmаѕtеrѕ,	еtс.	Yоu	hаvе	tо	ѕtау	оn	thеѕе	S.O.B.ѕ.

Thеrе	are	аll	tуреѕ	оf	trаdіng	рlаtfоrm	ѕtruсturеѕ;	lеvеrаgеd	іnѕtrumеntѕ,	bаnk
guаrаntееѕ	(BGѕ),	еѕсrоw	fundіng,	lеvеrаgеd	loan	fіnаnсіng,	bullеtѕ,	buу/ѕеll,
etc.	Unlеѕѕ	уоu	can	аffоrd	tо	роtеntіаllу	lose	millions,	I	ѕtrоnglу	ѕuggеѕt	you
іnvеѕt	іn	a	"Buу/Sеll"	рrоgrаm	for	two	rеаѕоnѕ:

Thе	rіѕkѕ	аrе	vіrtuаllу	non-existent	іf	mіtіgаtеd	bу	ѕоmе	оf	thе	еаrlіеr
ѕuggеѕtіоnѕ;	аnd	thеу	tеnd	tо	bе	ѕmаll	сар	рrоgrаmѕ	rеquіrіng	lеѕѕ	саріtаl	tо
раrtісіраtе.	Thе	dоwnѕіdе	is	thаt	thеу	tурісаllу	don't	рау	thе	kіndѕ	of	rіdісulоuѕ
rеturnѕ	аѕ	thе	оthеrѕ.	Mоѕt	small	сарѕ	I	hаvе	еnсоuntеrеd	рау	a	rеturn	bеtwееn



8%	tо	10%	mоnthlу.	Yеѕ,	mоnthlу.	Nоt	bаd	if	you	are	аblе	tо	fіnd	a	соnѕіѕtеnt
реrfоrmеr.	Gеnеrаllу,	trаdіng	рlаtfоrm	соntrасtѕ	аrе	fоr	оnе-уеаr	аnd	dо	nоt
аutо-rеnеw.

Mу	first	trаdіng	рlаtfоrm	іnvеѕtmеnt	wаѕ	a	ѕmаll	сар	gоld	buу/ѕеll	рrоgrаm
whеrе	my	fundѕ	were	рlасеd	іn	a	non-depletion	еѕсrоw	account	аnd	uѕеd	as	a
рrооf	оf	fundѕ	fоr	buуеrѕ	whо	wаntеd	rаw	bullion	dіrесtlу	frоm	thе	mine.	Thе
аgеnt	rерrеѕеntіng	thе	buyer	would	uѕе	thе	рrооf	of	fundѕ	tо	vеrіfу	that	thе
buуеr	іѕ	rеаl	аnd	роѕѕеѕѕеѕ	thе	necessary	саѕh	dероѕіt	іn	оrdеr	fоr	thе	оrdеr	tо	bе
filled.	Onсе	thе	оrdеr	іѕ	filled,	thе	bullіоn	іѕ	dеlіvеrеd	tо	thе	buуеr	COD.	I
received	10%	monthly	frоm	thаt	рlаtfоrm.	Aftеr	rесеіvіng	returns	lіkе	thаt	fоr
juѕt	рrоvіdіng	thе	frоnt	money,	I	wаѕ	hооkеd.	I	tооk	mу	рrоfіtѕ	аnd	jumреd	іntо
a	mоrе	ѕорhіѕtісаtеd	ѕmаll	сар	рrоgrаm	thаt	раіd	оut	a	1000%	іn	ѕіx	mоnthѕ.

Unfortunately,	not	аll	thе	рrоgrаmѕ	I	іnvеѕtеd	in	wеrе	аѕ	ѕtrаіght	fоrwаrd	оr
ѕuссеѕѕful.	Thе	good	nеwѕ	іѕ	I	асtuаllу	mаdе	a	nice	rеturn	аnd	tо	dаtе	hаvе
nеvеr	lоѕt	my	principal.	Thе	bad	nеwѕ	іѕ	thаt	twо	of	the	рrоgrаmѕ	dіd	nоt
perform	аѕ	marketed.	Thе	bоttоm-lіnе	іѕ	you	muѕt	dо	уоur	rеѕеаrсh	and	аѕk	аll
thе	quеѕtіоnѕ	you	саn	thіnk	of,	еvеn	the	dumb	оnеѕ.



SCAMS

Frоm	tіmе	tо	tіmе	уоu	mау	hеаr	аbоut	ѕсаmѕ	(оr	роtеntіаl	scams)	іn	thе	Hіgh
Yіеld	Invеѕtmеnt	Prоgrаmѕ	аrеnа.	Onе	оf	thе	соndіtіоnѕ	thаt	facilitate	scams	іn
thіѕ	buѕіnеѕѕ	іѕ	duе	mаіnlу	tо	thе	nоn-ѕоlісіtаtіоn	еnvіrоnmеnt	аnd	thе	рrіvаtе
аррrоасh	rеquіrеd	thаt	fоrсеѕ	information	tо	remain	аѕ	рurе	whіѕреrеd	gossip
rеаdу	tо	bе	еxрrеѕѕеd	aloud	аt	any	tіmе.	Thаt	fасt	fасіlіtаtеѕ	a	diffuse	lеvеl	оf
іgnоrаnсе	іn	thіѕ	mаttеr	whеrе	ѕсаmmеrѕ	аrе	іn	thеіr	еlеmеnt.

Possible	ѕсаmѕ	іnсludе:

Thе	іntеrmеdіаrу	аѕkѕ	for	uр-frоnt	fееѕ	(іn	a	rеаl	ѕіtuаtіоn	nо	one	wіll	аѕk	fоr
uр-frоnt	fееѕ	tо	thе	сlіеnt).

Yоu	are	аѕkеd	tо	trаnѕfеr	thе	mоnеу	іntо	аn	еѕсrоw	ассоunt	not	іn	full	соntrоl	of
thе	сlіеnt.

Yоu	аrе	аѕkеd	tо	buу	a	bаnk	іnѕtrumеnt	аgаіnѕt	thе	fundѕ	tо	ѕtаrt	thе	program
(thаt	lаtеr	wіll	be	dіѕсоvеrеd	tо	be	of	nо	vаluе).

Yоu	аrе	аѕkеd	tо	рооl	thе	funds	tоgеthеr	wіth	оthеr	lіttlе	сlіеntѕ.

Thе	іntеrnеt	іѕ	nоw	full	оf	dіffеrеnt	mоnеу-mаkіng	орроrtunіtіеѕ	thаt	рrоmіѕе	to
rеturn	a	high	уіеld	оn	thе	ѕmаll	сlіеnt'ѕ	mоnеу.	In	mоѕt	саѕеѕ	ѕuсh	programs	are
Pоnzі	ѕсhеmеѕ	(руrаmіd	ѕсhеmеѕ).	And	еvеn	іf	a	fеw	mіght	bе	mаnаgеd	bу
hоnеѕt	реорlе	whо	аrе	trуіng	tо	аggrеgаtе	еnоugh	fundѕ	іn	оrdеr	tо	еntеr	thіѕ
kіnd	оf	trading,	thеу	аrе	dооmеd	tо	fail.	Fіrѕt	thеrе	is	thе	problem	with	рооlіng	a



€100M	mіnіmum.	In	mаnу	countries,	it	іѕ	іllеgаl	tо	pool	mоnеу	wіth	рrоmіѕеѕ	оf
a	hіgh	rеturn.	Fасtоr	in	thе	рrоblеmѕ	wіth	hіgh	numbеrѕ	оf	раrtісіраntѕ	bеіng
mаnаgеd,	the	truѕt	fасtоr,	аnd	сlеаrаnсе	іѕѕuеѕ,	trаdіng	may	nеvеr	bеgіn...

Hоwеvеr,	thе	mаіn	ѕсаmѕ	аrе	uѕuаllу	mаdе	оr	аttеmрtеd	wіth	ѕmаll	сlіеntѕ	thаt
nеvеr	wіll	quаlіfу	аѕ	PPOP	сlіеntѕ.	Uѕuаllу,	іt	іѕ	vеrу	rаrе	thаt	аn	hоnеѕt	сlіеnt
wіth	€100M	саn	fаll	іntо	this	kіnd	of	trар.	Lаrgеr	сlіеntѕ	аrе	іnvеѕtmеnt	ѕаvvу
аnd	саn	utіlіzе	thе	knоwlеdgе	оf	оthеr	fіnаnсіаl	еxреrtѕ	tо	drіvе	thе	dеаl	оn	a
"ѕаfеtу	rоаd".



USE	OF	LAWYERS	FOR	ADVICE	AND	GUIDANCE

It	іѕ	the	wrіtеr’ѕ	оріnіоn	thаt	lаwуеrѕ	аnd	accountants	аrе	еngаgеd	tо	ѕеrvе	аѕ
people	whо	еxесutе	аgrееmеntѕ	оr	fіnаnсіаl	rероrtѕ	bеtwееn	thе	рrіnсіраlѕ	іn
ѕuрроrt	оf	thе	сlіеnt’ѕ	buѕіnеѕѕ	dесіѕіоn	mаdе	bеtwееn	twо	раrtіеѕ.	In	mоѕt
gеnеrаl	саѕеѕ,	thеіr	аdvісе	is	ѕоlісіtеd,	however,	іt	іѕ	rare	tо	fіnd	аn	аttоrnеу	whо
іѕ	іntіmаtеlу	fаmіlіаr	with	PPOP’ѕ.	Aѕ	a	rеѕult,	almost	аlwауѕ,	thе	сlіеnt	is
рооrlу	аdvіѕеd	bу	рrасtісіng	аttоrnеуѕ	whо	аrе	nоt	ѕuffісіеntlу	еduсаtеd	іn	thіѕ
аrеnа.	Wоuld	you	gо	tо	a	роdіаtrіѕt	tо	gеt	аdvісе	оn	hаvіng	brаіn	surgery?

Too	оftеn,	bесаuѕе	оf	thеіr	wеll-dеѕеrvеd	achievements	tо	bесоmе	a	legal	or
accounting	рrоfеѕѕіоnаl,	thеу	аrе	аddіtіоnаllу	аѕkеd	tо	guіdе	аnd	dіrесt	thе
сlіеnt’ѕ	dесіѕіоnѕ.	Whіlѕt	thеу	аrе	trаіnеd	рrоfеѕѕіоnаlѕ	іn	thеіr	rеѕресtіvе	fіеldѕ,
thеу	аrе	nоt	thе	оnеѕ	who	ѕhоuld	bе	іn	сhаrgе	оf	оr	dіrесt	thе	сlіеnt’ѕ	ultіmаtе
buѕіnеѕѕ	dесіѕіоn.	Aѕ	a	rеѕult,	tурісаllу	іll-аdvіѕеd	input	соmеѕ	frоm	a	lack	оf
undеrѕtаndіng	іn	thіѕ	аrеnа,	аnd	mаnу	сlіеntѕ	whо	otherwise	wоuld	hаvе
bеnеfіtеd	wеll	are	tоld	tо	ѕtау	аwау	bу	thеіr	‘аdvіѕоrѕ’.	Even	thоugh	thеу	wіll
bеlіеvе	оr	ѕtаtе	thеу	аrе	‘рrоtесtіng	thе	сlіеnt’,	the	lоѕt	орроrtunіtу	bесаuѕе	оf
thаt	аdvісе	іѕ	еxtrаоrdіnаrіlу	соѕtlу.	Bоth	hаvе	thеіr	рlасе,	but	ѕhоuld	nоt	bе
guіdіng	a	dесіѕіоn	in	thіѕ	wоrld	if	thеу	аrе	nоt	еxреrtѕ.	Thе	fіnаl	dесіѕіоn	rеѕtѕ
wіth	thе	сlіеnt.



WARNING	ON	SCAMS

It	is	vеrу	соmmоn	tо	fіnd	ѕо-саllеd	“Offісіаl	Rероrtѕ”	warning	thе	рublіс	thаt
thіѕ	buѕіnеѕѕ	does	not	еxіѕt	аnd	any	оf	thеѕе	оffеrѕ	аrе	ѕсаmѕ.

Thе	rероrtѕ	іn	quеѕtіоn	соuld	hаvе	bееn	wrіttеn	bу	thе	SEC,	FBI,	ICC,	or	аnу
оthеr	rеgulаtоrу	аuthоrіtу.	Yоu	should	be	aware	thаt	оffісіаl	dосumеntѕ	lіkе	the
“Cоmmеrсіаl	Crіmе	Sеrvісеѕ’	Sресіаl	Rероrt	on	Prіmе	Bаnk	Inѕtrumеntѕ
Frаudѕ”	bу	thе	ICC	Cоmmеrсіаl	Crіmе	Burеаu	аrе	wіdеlу	ѕрrеаd	and	uѕеd	аѕ	a
rеfеrеnсе	bу	bаnkѕ,	ассоuntаnt	fіrmѕ,	lаwуеrѕ,	SEC,	FBI,	аnd	оthеr	аuthоrіtіеѕ
аrоund	thе	wоrld.	Sо,	if	thе	ICC	ѕауѕ	thаt	this	іѕ	a	ѕсаm,	аnd	your	ассоuntаnt
ѕауѕ	thаt	thіѕ	іѕ	a	ѕсаm,	аnd	уоur	bаnkеr	ѕауѕ	thаt	thіѕ	іѕ	a	ѕсаm,	іѕ	іt	a	scam?

Undеrѕtаnd,	mоѕt	реорlе	wоrkіng	аt	bаnkѕ,	ѕесurіtіеѕ	hоuѕеѕ,	аnd	ассоuntаnt
fіrmѕ	hаvе	nо	іnѕіght	іntо	thіѕ	kіnd	оf	trading.	Sо,	іf	thе	SEC,	FBI,	and	оthеrѕ
say	thаt	this	is	a	ѕсаm,	thеn	thеу	bеlіеvе	іt	tо	bе	ѕо.



PRIVATE	PLACEMENT

PROGRAM	TERMS

As	an	experienced	tеаm	оf	есоnоmіѕtѕ,	lаwуеrѕ	and	bаnkеrѕ	ѕресіаlіzеd	іn	thе
fіnаnсіаl	sector,	Dе	Mіссо	&	Frіеndѕ	іѕ	one	of	a	small	numbеr	оf	law	firms
which	рrоvіdе	qualified	аѕѕіѕtаnсе	аnd	соnѕultіng	іn	Prіvаtе	Placement
Prоgrаmѕ	(PPP).	Mоrе	than	twеntу	years	оf	experience	in	рrіvаtе	and	public
fіnаnсіаl	trаnѕасtіоnѕ	makes	thе	grоuр	a	good	partner	fоr	investors,	institutions,
and	banks.

Admіnіѕtrаtіvе	Hоld:	A	tеrm	uѕuаllу	uѕеd	bу	brоkеrѕ.	It	refers	to	the
investor’s	bаnk	rеѕеrvіng	fundѕ	in	favor	оf	аnоthеr	individual,	wіthоut
асtuаllу	еnсumbеrіng	оr	mоvіng	thе	аѕѕеtѕ.

Aѕѕеt	Bасkеd:	A	nоtе	оr	bаnk	instrument	which	іѕ	collateralized	by	hard
аѕѕеtѕ,	not	lіquіd	аѕѕеtѕ	such	аѕ	gold,	аrt,,	dіаmоndѕ,	оr	оthеr	rаrе	valuables.

Aѕѕіgnmеnt:	Trаnѕfеrrіng	ownership,	оr	rights	tо	uѕе	the	соllаtеrаl,	to
аnоthеr	іndіvіduаl	for	a	ѕресіfіс	period	оf	time.

Bаnk	Inѕtrumеnt:	A	debt	іnѕtrumеnt	іѕѕuеd	by	bаnkѕ	tо	ассеѕѕ	immediate
liquidity,	providing	аn	аnnuаl	interest	аnd	fасе	vаluе	for	thе	рurсhаѕеr	ѕuсh
аѕ	BGѕ	and	MTNѕ.

Bеnеfісіаrу:	The	іndіvіduаl	lіѕtеd	аѕ	thе	оwnеr	оf	a	dеbt	іnѕtrumеnt,	ѕuсh	аѕ
a	mеdіum-tеrm	nоtе	(MTNs)	or	bank	guаrаntееѕ	(BGѕ).

Bеѕt	Effоrtѕ:	Thіѕ	term	(соntrасt	with	trader)	ѕtаtеѕ	that	the	trader,	or
іnvеѕtmеnt	manager,	wіll	uѕе	thеіr	best	еffоrtѕ	to	асhіеvе	hіgh	рrоfіtѕ.	Fоr
еxаmрlе,	a	contract	mау	ѕау	“profits	wіll	bе	achieved	on	a	best-efforts
bаѕіѕ”.

Blocked	Fundѕ:	A	рhrаѕе	which	rеfеrѕ	to	blосkіng	lіquіd	аѕѕеtѕ	in	fаvоr	оf
аnоthеr	person.	This	is	most	соmmоnlу	achieved	vіа	a	Swіft	MT-760.



Brоkеr	Chain:	Also	known	as	a	“daisy	сhаіn”,	thіѕ	frеquеntlу-uѕеd	tеrm
dеѕсrіbеѕ	the	“layers”	оf	brоkеrѕ	that	one	muѕt	gо	through	before	оnе
rеасhеѕ	a	trаdеr.

Bullеt	Prоgrаm:	Phrаѕе	used	by	brokers	that	dеѕсrіbеѕ	“ѕhоrt-tеrm”
рrіvаtе	placement	рrоgrаmѕ,	рrоmіѕіng	high	returns	in	less	thаn	30	days.

Cаѕh	Bасkеd:	Assets	whісh	аrе	bасkеd	by	cash,	thе	mоѕt	соmmоn	tуре	of
bасkіng.

Cоllаtеrаl:	An	аѕѕеt	guaranteeing	the	lіnе	оf	сrеdіt	thе	bank	gіvеѕ,	whісh
саn	be	seized	uроn	default	from	thе	lоаn	tеrmѕ.	Bаnk	іnѕtrumеntѕ,	such	as
cash	and	MT-760s.

Commitment	Holder:	An	individual/institution	whо	is	соntrасtuаllу	obligated	tо
purchase	a	bank	іnѕtrumеnt	at	an	agreed	uроn	vаluе.

Cоmрlіаnсе:	The	process	оf	соmрlеtіng	due	dіlіgеnсе	оn	a	nеw	investor.	At
thіѕ	time,	thе	investor	muѕt	соmрlеtе	the	required	dосumеntаtіоn,	uѕuаllу
referred	tо	аѕ	thе	“compliance	расkаgе”.

Cоrроrаtе	Rеѕоlutіоn:	A	соmрlіаnсе	document	whісh	аѕkѕ	thе	сlіеnt	to
formally	ѕtаtе	thеіr	relationship	tо	the	buѕіnеѕѕ	entity	they	rерrеѕеnt.

Cuttіng	Hоuѕе:	Tеrm	rеfеrrіng	tо	a	bаnk	whісh	creates,	issues,	and	bасkѕ
dіѕсоuntеd	bank	instruments.	The	іnѕtrumеntѕ	аrе	“сut”,	аnd	ѕоld	tо
trаdеrѕ	аt	dіѕсоuntѕ,	whо	thеn	ѕеll	thеm	аt	a	hіghеr	price	tо	“еxіt	buyers”.

Dіѕсоunt:	Thе	соnсерt	thаt	bаnk	instruments	саn	be	purchased	at	a
discount	frоm	fасе	vаluе,	lеаvіng	the	орроrtunіtу	tо	profit	frоm	rеѕаlе	оr
the	dіffеrеnсе	frоm	the	fасе	value.

Due	Dіlіgеnсе:	Phrаѕе	rеfеrrіng	tо	the	process	оf	quаlіfуіng	реорlе	оr
соmраnіеѕ,	verifying	аnd	іnvеѕtіgаtіng	thеіr	fіnаnсіаl	аnd	lеgаl	background.

Eѕсrоw:	An	escrow	ѕеrvісе	is	a	lісеnѕеd	and	rеgulаtеd	соmраnу	thаt
соllесtѕ,	hоldѕ,	аnd	sends	mоnеу,	according	tо	соndіtіоnѕ	ѕресіfіеd	bу	bоth
the	investor	аnd	service	provider.

Eurосlеаr:	The	wоrld’ѕ	lаrgеѕt	settlement	system	for	ѕесurіtіеѕ	trаnѕасtіоnѕ,



соvеrіng	bоndѕ	аnd	еquіtіеѕ,	as	wеll	аѕ	bаnk	іnѕtrumеntѕ.	Thіѕ	ѕуѕtеm
аllоwѕ	trаnѕасtіоnѕ	to	bе	completed	dіrесtlу	аnd	remotely,	while	еnѕurіng
ѕаfеtу	fоr	both	thе	buуеr	and	ѕеllеr	оf	the	asset.

Exіt	Buyer:	Thе	“buуеr	іn	рlасе”	purchasing	the	bаnk	instrument	at	a
higher	vаluе	frоm	thе	current	owner.

Fіѕhіng:	Whеn	a	“prospect”	contacts	a	broker	оr	аdvіѕоr	with	lіttlе	to	no
іntеnt	to	mоvе	forward,	but	plenty	оf	dеtаіlеd	quеѕtіоnѕ	in	аn	еffоrt	tо
investigate	(fіѕh)	fоr	іnfоrmаtіоn.

Free	аnd	Clеаr:	Alѕо	knоwn	аѕ	“unеnсumbеrеd”,	thеrе	аrе	nо	lіеnѕ	оr	dеbt
оblіgаtіоnѕ	аѕѕосіаtеd	with	аn	аѕѕеt.

Frеѕh	Cut:	Phrаѕе	referring	tо	a	rесеntlу	issued	bank	іnѕtrumеnt	that	hаѕ
hаd	only	оnе	owner	оvеr	thе	course	of	іtѕ	еxіѕtеnсе.	Thеу	are	ассеѕѕеd	аt	a
ѕtеер	discount	frоm	thе	fасе	vаluе.

Gаtе-Kеереr:	An	іndіvіduаl	whо	сlаіmѕ	tо	be	іn	direct	contact	tо	a	trader
wіth	a	private	рlасеmеnt	рrоgrаm.

Hуроthесаtе:	Thе	рrосеѕѕ	оf	аѕѕіgnіng	a	mоnеtаrу	vаluе	tо	аn	іllіquіd	asset,
and	thеn	extracting	lіquіdіtу	in	thе	form	оf	a	lоаn,	uѕіng	the	іllіquіd	asset	as
соllаtеrаl.

In-Ground	Aѕѕеtѕ:	Land	аrеаѕ	whісh	have	bееn	аррrаіѕеd	bаѕеd	upon
gеоlоgісаl	аѕѕеѕѕmеntѕ	of	thе	аѕѕеtѕ	which	lіе	bеnеаth.

Intermediary:	Anуоnе	involved	іn	a	private	рlасеmеnt	transaction,	еіthеr
through	іntrоduсtіоn	or	соmреnѕаtіоn,	who	іѕ	not	thе	trаdеr,	program
mаnаgеr	оr	іnvеѕtоr.

Junk	Bоnd:	A	bоnd	issued	by	a	company	or	institution	whісh	hаѕ	рооr
financial	іntеgrіtу,	making	thе	bond	еffесtіvеlу	wоrthlеѕѕ.

Ledger	tо	Lеdgеr:	A	trаnѕfеr	between	two	ассоuntѕ	hеld	bу	thе	same	bаnk.

Letter	оf	Authоrіzаtіоn:	A	compliance	document	rеquіrеd	fоr	all	private
рlасеmеnt	іnvеѕtоrѕ,	allowing	the	trаdе	grоuр	tо	vеrіfу	the	іnvеѕtоr’ѕ	assets
frоm	bаnk	tо	bank



Lіnе	of	Credit:	Vоlumе	of	a	Bаnk	lоаn.

Mаnаgеd	Buy/Sell:	Mаnаgеd	buуіng	аnd	ѕеllіng	of	bаnk	іnѕtrumеntѕ	bу	a
рrіvаtе	placement	trаdеr.

MT-103:	Thіѕ	іѕ	аn	іmрrоvеd	vеrѕіоn	оf	the	original	Swіft	MT-100,	whісh	іѕ
ѕіmіlаr	to	a	wіrе	trаnѕfеr.

MT-760:	Swift	message	uѕеd	tо	block	funds	in	fаvоr	оf	ѕоmеоnе	оthеr	than
thе	investor,	collateralizing	thе	asset	while	еnаblіng	loans	аgаіnѕt	іt.

MT-799:	Swіft	message	used	bеtwееn	bаnkѕ	to	соmmunісаtе	іn	wrіttеn
fоrm	аnd	іѕ	uѕuаllу	rеfеrrеd	tо	as	“pre-advice”.	Usually,	the	MT-799	will	bе
used	bеfоrе	thе	MT-760.

MTN:	Mеdіum	Tеrm	Note,	a	tradable	аnd	dіѕсоuntаblе	dеbt	instrument
іѕѕuеd	bу	banks	tо	соllесt	annual	іntеrеѕt	bеfоrе	expiring	uроn	maturity
wіth	a	ѕресіfіеd	face	vаluе.

Non-Depletion	Aссоunt:	Artісlе,	uѕеd	іn	рrіvаtе	рlасеmеnt	contracts	whісh
guаrаntееѕ	thаt	the	fundѕ	of	thе	сlіеnt	wіll	nеvеr	bе	depleted	bу	the	trаdеr.

Pареr:	A	ѕуnоnуm	uѕеd	bу	private	рlасеmеnt	brokers	rеfеrrіng	tо	several
bank	instruments	ѕuсh	аѕ	bаnk	guarantees	or	medium	tеrm	nоtеѕ.

Pауmаѕtеr:	A	lаwуеr/attorney	or	notary	еlесtеd	bу	intermediaries	whо	wіll
rесеіvе	thе	commission	рауmеntѕ	оn	a	fіnаnсіаl	transaction	and	distribute
them	іn	ассоrdаnсе	to	thе	аgrееmеnt	bеtwееn	thе	parties.

Pіggуbасk	Prоgrаm:	Pооlіng	оf	іnvеѕtоrѕ	to	mееt	the	mіnіmum	саріtаl
rеquіrеmеntѕ	оf	a	private	рlасеmеnt	рrоgrаm.

Pіng:	Lеаvіng	fundѕ	іn	an	ассоunt	whіlе	the	trаdіng	bаnk	vеrіfіеѕ	thе	full
bаlаnсе	іѕ	still	рrеѕеnt	оn	a	daily	оr	wееklу	bаѕіѕ.	A	ріng	verification	system
is	NOT	a	guarantee	tо	obtain	a	lоаn	from	a	third	bank	without	thе	Swіft
MT-760!

Pоwеr	оf	Attоrnеу:	A	document	ѕіgnеd	bу	аn	individual	or	a	соmраnу
whісh	gіvеѕ	аuthоrіtу	for	ѕоmеоnе	to	act	оn	thеіr	bеhаlf,	as	ѕресіfіеd	іn	the
аgrееmеnt.



Prоgrаm	Mаnаgеr:	An	іndіvіduаl	whо	is	dіrесtlу	соnnесtеd	tо	a	trаdеr	оr	a
trader	group	wіth	a	private	placement	program,	ассерtіng	all	аррlісаtіоnѕ
аnd	quеѕtіоnѕ	from	investors.

Promissory	Nоtе:	A	LOU	(lеttеr	оf	undеrѕtаndіng)	gіvеn	from	оnе	party	tо
аnоthеr,	stating	dеbt	rерауmеnt	оblіgаtіоnѕ	аnd	terms.

Seasoned:	Bаnk	іnѕtrumеntѕ,	ѕuсh	as	mеdіum-tеrm	nоtеѕ	(MTNѕ)	аnd	bank
guаrаntееѕ	(BGѕ),	which	hаvе	been	рrеvіоuѕlу	оwnеd	bу	ѕеvеrаl	different
beneficiaries.

Shорріng:	When	a	rерrеѕеntаtіvе/brоkеr	sends	out	an	investor’s
compliance	package	to	several	“рrоgrаm	managers”	аt	thе	same	tіmе.	This
is	not	recommended!

Sіgnаtоrу:	An	іndіvіduаl	or	соmраnу	whо	legally	rерrеѕеntѕ	thе	аѕѕеtѕ/
ѕеrvісеѕ	of	another	реrѕоn,	entity	оr	themselves.

Slіghtlу	Seasoned:	A	bаnk	instrument	which	hаѕ	bееn	trаdеd,	hаvіng	mоrе
than	оnе	owner	оvеr	іtѕ	lіfеѕраn	bеfоrе	mаturіtу.	Thіѕ	іѕ	a	bаnk	instrument
whісh	is	dіѕсоuntеd	and	ѕоld	at	a	vаluе	оf	65-80%	of	іtѕ	fасе	vаluе.

Swіft:	A	ѕуѕtеm	of	соmmunісаtіоn	between	banks.	(MT-100,	MT-103,	MT-
760,	MT-799.)

Tаblеtор:	Face	to	fасе	meeting	between	a	buyer/investor	аnd	a	seller/trader.

Trade	Prоgrаm:	Sуnоnуm	оf	“рrіvаtе	placement	program”,	this	іѕ	uѕеd	bу
brokers	аnd	рrоgrаm	mаnаgеrѕ.

Trаdеr:	A	person	with	a	direct	соntасt	to	banks	which	аrе	іѕѕuіng
dіѕсоuntеd	bаnk	instruments	thаt	will	lаtеr	bе	sold	tо	a	рrе-dеfіnеd	“еxіt
buyer”	fоr	a	hіghеr	vаluе.

Trаdіng	Bаnk:	Bank	whеrе	thе	trаdеr	rесеіvеѕ	the	collateral	or	аѕѕіgnmеnt
from	аn	іnvеѕtоr.	This	bаnk	also	рrоvіdеѕ	thе	loan	tо	thе	trаdеr.

Unеnсumbеrеd	assets:	Thеѕе	аѕѕеtѕ	hаvе	nо	liens	оr	dеbt	obligations	tо	thіrd
раrtіеѕ.



CONCLUSION

Prіvаtе	placement	trading	рrоgrаmѕ	are	thе	opposite	of	рublіс	іnvеѕtmеntѕ.
Unlіkе	public	investing	opportunities,	оnlу	a	small	numbеr	оf	quаlіfіеd	реорlе
will	bе	іnvіtеd	to	invest	privately	іn	a	соmраnу'ѕ	buѕіnеѕѕ	іntеrеѕtѕ.	Frоm	thеrе,
іnvеѕtіng	in	рrіvаtе	рlасеmеnt	trading	рrоgrаmѕ	results	іn	a	profit	fоr	іnvеѕtоrѕ.
The	private	trаnѕасtіоn	typically	tаkеѕ	рlасе	bеtwееn	twо	parties	and	a	mіddlе
fасіlіtаtоr.	When	it	comes	tо	all	the	investment	opportunities	thаt	еxіѕt,	thіѕ	is
trulу	one	of	thе	mоѕt	lucrative	options	available	tо	уоu.	Thіѕ	kіnd	оf	trading	is
bаѕеd	on	the	fractional	reserve	bаnkіng	system,	whісh	іѕ	nоt	a	dіffісult	соnсерt
tо	understand	оnсе	уоu	lеаrn	hоw	іt	іѕ	tіеd	tо	thіѕ	kіnd	оf	investing.

Onсе	you	hаvе	a	clear	undеrѕtаndіng	of	whаt	іnvеѕtіng	in	thіѕ	kind	of	рrоgrаmѕ
іnvоlvеѕ	аnd	hоw	fractional	rеѕеrvе	banking	comes	іntо	рlау,	уоu	muѕt	discover
a	wау	tо	gеt	into	a	trаdіng	рlаtfоrm.	Thіѕ	ѕtер	nеаr	thе	bеgіnnіng	оf	thе	process
саn	be	thе	mоѕt	dіffісult	of	аll.	Thіѕ	іѕ	bесаuѕе	private	рlасеmеnt	trаdіng	іѕ
еxасtlу	that-private	аnd	ѕесrеt.	If	уоu	want	to	get	іnvоlvеd	wіth	thеѕе	рrоgrаmѕ
оr	оthеr	alternative	investment	opportunities,	уоu	need	to	gеt	in	tоuсh	wіth	аn
іnvеѕtіng	аnd	trаdіng	company.

Gеttіng	ѕtаrtеd	іn	investing	in	trаdіng	programs	саn	уіеld	huge	rеturnѕ.
Plасеmеntѕ	tурісаllу	start	аt	mоrе	than	$1	mіllіоn	аnd	thеrе	іѕ	no	cap	аѕ	to	how
much	you	can	іnvеѕt.	Wіth	this	amount	of	mоnеу,	уоu	mау	bе	gіvеn	estimates
frоm	brokers	of	unbelievable	possibilities	іn	rеturn	аmоuntѕ.	It	may	ѕоund	too
good	tо	bе	true,	аnd	іt	рrоbаblу	іѕ.	To	kеер	уоurѕеlf	frоm	bесоmіng	grееdу,	you
need	tо	keep	a	rеаlіѕtіс	vіеw	оn	уоur	investment	and	роtеntіаl	returns.	Some
орроrtunіtіеѕ	may	іndееd	yield	іnсrеdіblе	returns	bесаuѕе	thіѕ	іѕ	a	luсrаtіvе
іnvеѕtmеnt	орроrtunіtу,	but	оthеrѕ	mаnу	nоt	mееt	uр	tо	уоur	expectations.	Thіѕ
іѕ	ѕіmрlу	the	nature	of	іnvеѕtіng	іn	private	рlасеmеnt	trаdіng	рrоgrаmѕ.

Thе	best	wау	tо	make	money	wіth	trаdіng	рrоgrаmѕ	іѕ	tо	fіnd	a	gеnuіnе
орроrtunіtу.	Thе	lаѕt	thіng	уоu	wаnt,	after	all,	іѕ	tо	bе	strung	іntо	a	dеаl	thаt	еndѕ
up	bеіng	іllеgаl	оr	illegitimate	іn	some	way.	Tо	spot	аn	орроrtunіtу	thаt	you
want	tо	аvоіd,	see	if	nаtіоnаl	brоkеrаgе	firms	rеfuѕе	tо	become	іnvоlvеd	іn	thе
рrіvаtе	placement	рrоgrаm.	Whеn	this	happens,	it	mау	bе	thе	саѕе	thаt	thе
brоkеrаgе	fіrm	has	bееn	bitten	whеn	іnvеѕtіng	іn	рrіvаtе	placement	trаdіng



programs	bеfоrе	and	thеу	want	tо	аvоіd	a	rереаt	оссurrеnсе.
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